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Case No. 211 of 2024

Case of Adani Electricity Mumbai Limited (Distribution Business) for Approval of
Truing-up of FY 2022-23 and FY 2023-24, Provisional Truing-up for FY 2024-25, and
ARR and Tariff for 51" Control Period from FY 2025-26 to FY 2029-30

Coram

Sanjay Kumar, Chairperson
Anand M. Limaye, Member
Surendra J. Biyani, Member

Date: 28 March 2025
ORDER

In accordance with Regulation 5 of the Maharashtra Electricity Regulatory Commission (Multi
Year Tariff) Regulations, 2024 (‘MYT Regulations’), Adani Electricity Mumbai Limited
(Distribution Business) (AEML-D), has submitted its Petition for approval of truing up of FY
2022-23 and FY 2023-24, provisional truing up of 2024-25, and Aggregate Revenue
Requirement (ARR) and Tariff for the 5! Control Period from FY 2025-26 to FY 2029-30. The
original Petition was filed on 30 November 2024 and AEML-D submitted the revised Petition
on 6 January 2025.

The Commission, in exercise of the powers vested in it under Sections 61, 62 and 86 of the
Electricity Act (EA) 2003 and all other powers enabling it in this behalf and after taking into
consideration the submissions made by AEML-D and the suggestions and comments received
through the public consultation process and after considering all other relevant material, has
approved the Truing -up of ARR for FY 2022-23 and FY 2023-24, provisional truing up of
2024-25, and ARR and Tariff for the 5™ Control Period from FY 2025-26 to FY 2029-30.
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1 BACKGROUND AND BRIEF HISTORY

1.1 BACKGROUND

Adani Electricity Mumbai Limited (AEML) is an integrated Utility engaged in Generation,
Transmission and Distribution of electricity.

The Distribution Business of AEML, i.e., AEML-D, has a Distribution Licence for the
distribution and supply of electricity in parts of Mumbai, for a period of 25 years with effect
from 16 August 2011.

1.2 MYT REGULATIONS, 2019

The Commission notified the MERC (Multi-Year Tariff) Regulations, 2019 (MYT
Regulations, 2019) on 1 August 2019 for the 4™ Control Period from FY 2020-21 to FY 2024-
25.

1.3 MYT ORDER FOR 4" CONTROL PERIOD FROM FY 2020-21 TO 2024-25

In its Order dated 30 March 2020 in Case No. 325 of 2019 (‘MYT Order’), the Commission
carried out the true-up for FY 2017-18 and FY 2018-19, provisional true up for FY 2019-20
and approved the ARR for FY 2020-21 to FY 2024-25 and retail Tariff and Wheeling Charges
for FY 2020-21 to FY 2024-25, in accordance with the MYT Regulations, 2019.

14 MID-TERM REVIEW ORDER FOR 4™ CONTROL PERIOD

In its Order dated 31 March 2023 in Case No. 231 of 2022 (‘MTR Order’), the Commission
approved the true-up for FY 2019-20 to FY 2021-22, provisional true-up for FY 2022-23, and
revised the ARR and Tariff for FY 2023-24 and FY 2024-25.

1.5 MYT REGULATIONS, 2024

The Commission notified the MERC (Multi-Year Tariff) Regulations, 2024 (MYT
Regulations, 2024) on 19 August 2024 for the 5™ Control Period from FY 2025-26 to FY 2029-
30.

1.6 PETITION FOR APPROVAL OF MULTI-YEAR TARIFF, ADMISSION OF
THE PETITION AND PUBLIC PROCESS

AEML-D filed its Petition for approval of truing up for FY 2022-23 and FY 2023-24,
provisional truing up for FY 2024-25 and ARR and Tariff for 5" Control Period from FY 2025-
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26 to FY 2029-30 on 30" November 2024. The Commission sought replies on the preliminary
data gaps raised on 10 December 2024 and also certain other information from AEML-D,
replies to which were submitted by AEML-D on 20 December 2024.

The Technical Validation Session (TVS) was held on 24" December 2024. The list of persons
who attended the TVS is at Appendix-1. On 25" December 2024, the Commission sought
additional information and clarifications on the issues raised during the TVS.

AEML-D submitted its replies and filed its revised MYT Petition on 6" January 2025, with the
following main prayers:

1) “Admit the petition as submitted herewith;

2) Approve the actual revenue gap/ surplus arising on account of truing-up for FY 2022-
23 and FY 2023-24 along with the carrying cost as worked out in this petition;

3) Approve the provisional ARR and revenue gap/ surplus for FY 2024-25 as worked out
in this petition;

4) Approve the cumulative revenue gap till FY 2024-25 along with carrying / holding cost
as worked out in this petition and allow recovery of the same in the manner as presented
in this petition;

5) Approve the ARR for each year of the Control Period i.e. FY 2025-26 to FY 2029-30,
as projected in this Petition;

6) Approve the consideration of implementation of Smart Meters under the TOTEX Model;

7) Approve the Retail Tariffs inclusive of Energy charges, Fixed / Demand charges,
Wheeling charges, Cross Subsidy Surcharge, Green Tariffs as proposed in this Petition
for each year of the Control Period i.e. FY 2025-26 to FY 2029-30;

8) Approve the revision in Schedule of Charges as proposed in this petition;

9) Allow for specific deviations wherever sought in this petition from the MYT
Regulations, 2019 and MYT Regulations, 2024 and other Regulations mentioned herein
in the petition;

10) Grant specific relief, wherever made in this petition, for reconsideration / relaxation of
rulings;

11) Allow additions/ alterations/ modifications/ changes to the Petition at a future date;

12) Allow any other relief, order or direction, which the Hon’ble Commission deems fit to
be issued.”

The Commission admitted the MY T Petition on 14" January 2025. In accordance with Section
64 (2) of the Electricity Act, 2003 (EA 2003), the Commission directed AEML-D to publish
its Petition in the prescribed abridged form and manner so as to ensure adequate public
participation, and to reply expeditiously to all the suggestions and objections received. AEML-
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D issued a Public Notice inviting suggestions and objections from the public on its Petition.
The Public Notice was published in the daily newspapers, viz, Free Press Journal Times of
India and Indian Express (English), and in Navshakti and Loksatta (Marathi) on 18" January
2025.

The Petition and its Executive Summary were made available for inspection/purchase at
AEML-D’s offices and on its website (www.adanielectricity.com). The Public Notice and
Executive Summary of the Petition were also made available on the websites of the
Commission (www.merc.gov.in) in downloadable format. The Public Notice stipulated that the
suggestions and objections, in English or Marathi, may be filed with proof of service on
AEML-D, latest by 10 February 2025.

The Commission received written suggestions and objections, as well as oral submissions on
various issues at the e-Public Hearing held on 18 February 2025. The list of persons who
attended the Public Hearing is at Appendix-2.

The Commission has ensured that the due process contemplated under the law to ensure
transparency and public participation was followed at every stage and adequate opportunity
was given to all the concerned/stakeholder to file their say.

The issue-wise suggestions and objections made in writing as well as during the Public
Hearing, along with AEML-D’s responses and the Commission’s rulings, have been
summarised in Chapter 2 of this Order.

1.7 ORGANISATION OF THE ORDER

This Order consists of the following chapters as outlined below:

= Chapter 1 provides a brief history of the due regulatory process undertaken by the
Commission. A list of abbreviations with their expanded forms has been included.

= Chapter 2 lists out the suggestions and objections received in writing as well as during the
Public Hearing. These have been summarized issue-wise, followed by the response of
AEML-D and the rulings of the Commission.

= Chapter 3 details of the Truing-up for FY 2022-23 and FY 2023-24.

= Chapter 4 details of the Provisional Truing up for FY 2024-25

= Chapter 5 details of the approval of ARR for 5™ Control Period from FY 2025-26 to FY
2029-30.

= Chapter 6 details the Cumulative Revenue Gap/(Surplus), Tariff Philosophy and category-
wise Tariffs for FY 2025-26 to FY 2029-30.
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= Chapter 7 details the changes approved in the Schedule of Charges

= Chapter 8 details the Applicability of the Order

= Annexure | details the revenue from revised tariffs for FY 2025-26 to FY 2029-30

= Annexure Il details the approved Tariff Schedule for FY 2025-26 to FY 2029-30

= Appendix-1: List of persons who attended Technical Validation Session (TVS) dated 24™
December 2024

= Appendix-2: List of persons who attended the Public Hearing dated 18" February 2025.
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2 SUGGESTIONS / OBJECTIONS, AEML-D’S RESPONSES
AND COMMISSION’S RULING

The suggestions/objections received from Stakeholders and the Commission’s views thereon
have been summarized issue-wise in the following paragraphs. It may be noted that all the
suggestions given by the stakeholders have been considered, and the Commission has
attempted to discuss all the suggestions as well as the Commission’s decisions on each
suggestion, however, in case any suggestion is not specifically discussed, it does not mean that
the same has not been considered.

2.1 SALESPROJECTION

TPC-D submitted that AEML-D’s sales projections for FY 2025-26 onwards were
overestimated, leading to lower tariffs. Therefore, TPC-D has requested the Commission to
consider realistic and achievable growth rates for arriving at the realistic tariffs.

AEML-D’s Response

AEML-D submitted that its sales projections are done based on historical trends and economic
factors influencing consumption growth. AEML-D highlighted that its forecast for FY 2025-
26 is close to the originally estimated figures for FY 2024-25, despite the impact of COVID-
19.

In contrast, TPC-D’s own forecast includes a 11% increase in energy sales in the first year and
sustained growth, thereafter, making its objections to AEML-D’s estimates inconsistent.
AEML-D asserted that its forecast is conservative and reflective of past trends, ensuring
stability in revenue projections

Commission’s Ruling

The Commission has projected the sales for AEML-D based on the CAGR of actual sales for
different periods observed in the past seven years, i.e., FY 2016-17 to FY 2023-24 for
projecting the sales for FY 2024-25 and for the 5" Control Period from FY 2025-26 to FY
2029-30, as elaborated in Chapter 5 of this Order.

2.2 DISTRIBUTION LOSS

Mr. Ponrathnam Nadarajan has requested clarification regarding the unit denomination used
for computation of distribution loss.
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AEML-D’s Response

AEML-D submitted that perusal of the MYT Petition as well as the detailed financial model,
clearly demonstrates that distribution loss is computed as the difference between energy input
in MU terms and network sales (energy output) in MU terms. Even though presently, EHT/HT
categories are being billed in kVAh terms, for the purposes of distribution loss, the common
denomination considered is kwWh and not k\VA as stated by the objector.

Commission’s Ruling

The Commission clarifies that kWh is the unit of measurement used for calculating Distribution
Losses. KVAh is used solely for billing of Energy Charges for applicable HT categories and
LT categories with Sanctioned Load above 20 kW.

2.3 STANDBY CHARGES

Maharashtra State Electricity Distribution Company Ltd. (MSEDCL) objected to the proposed
unilateral discontinuation of the Standby arrangement by AEML-D. MSEDCL submitted that
AEML-D’s claim of terminating the Standby arrangement since October 2021 is invalid. The
matter is already sub-judice and pending before the Commission in Case No. 1 of 2024, and
hence, the contentions of AEML-D should not be accepted.

MSEDCL submitted that the Commission has consistently upheld the necessity of Standby
arrangement through multiple Orders for ensuring uninterrupted power supply and grid
stability. MSEDCL highlighted that discontinuation without the Commission’s approval is
unilateral and non-compliant with regulatory norms.

Despite AEML-D’s claim of termination, the Commission has held AEML-D liable for
Standby charges. The total outstanding dues (including principal and Late Payment Surcharge)
as of January 2025 amount to approximately Rs. 784.38 Crore.

MSEDCL urged the Commission to factor in the unpaid Standby charges in AEML-D’s MYT
Order Petition for truing up for FY 2023-24 and FY 2024-25 and projections for the 5" Control
Period. Any relief sought by AEML-D in the form of refunds should be denied.

MSEDCL placed reliance on the Commission’s Order dated 11 January 2024 in Case No. 134
of 2024, which reinforces the necessity and continuity of Standby arrangements to ensure grid
stability and prevent supply disruptions. Discontinuing Standby support without an alternative
arrangement poses a serious risk to the stability of Mumbai’s grid. MSEDCL highlighted the
necessity of grid security and continued regulatory oversight.
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MSEDCL submitted that Standby agreements must be regulated and approved by the
Commission, and AEML-D’s claim of unilateral termination is baseless. MSEDCL requested
the Commission to declare the termination invalid and further requested the Commission to
direct AEML-D to make immediate payment of all pending Standby charges. Further,
regulatory safeguards should be imposed to prevent such unilateral actions in the future.

AEML-D’s Response

AEML-D submitted that MSEDCL has itself stated that AEML-D has already preferred a
Petition before this Commission, being Case No. 01 of 2024, on the issue of seeking
termination from the Standby arrangement, which is pending adjudication.

Therefore, when the entire issue qua the continuance/ non-continuance/ validity of Standby
arrangement is a subject matter of the above Petition (Case No. 01 of 1 2024), then there
remains no basis for MSEDCL to seek an adjudication of the same in the present tariff
proceedings.

AEML-D submitted that MSEDCL in its objections/ suggestions has placed reliance upon the
various Orders of this Commission to contend that the Commission vide such Orders has
directed for Standby arrangement. However, MSEDCL has erred in understanding that in the
said Orders, the Commission has time and again directed MSEDCL to execute a formal
agreement with AEML-D qua Standby arrangement. Nevertheless, till date no such agreement
has ever been executed. This once again goes to show that the Standby arrangement was merely
an ad-hoc/ temporary arrangement between AEML-D and MSEDCL and that AEML D was
always at the liberty to exit from such arrangement when it deemed fit.

As already stated in the Petition, the Hon’ble APTEL vide an order dated 26.09.2023 passed
in LLA. No. 844 of 2023 filed in Appeal No. 516 of 2023, inter alia held as under:

“The directions issued to the Appellant in the impugned order, to the extent it related to
payment of stand by charges, is set aside. We make it clear that we have not expressed any
opinion on the merits of the rival contentions; and it is open to the parties involved to raise
all such contentions, as are available to them in law, before the MERC. The IA stands
disposed of.”

Thus, based on the above APTEL Order, AEML-D was not at all required to make any payment
of Standby charges or even continue with the Standby arrangement, till such time the
Commission decides the issue in Case No. 01 of 2024.
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AEML-D submitted that the Standby Arrangement of AEML-D with MSEDCL was always on
an ad-hoc/ temporary basis as no formal or binding contract/ agreement was ever formulated
between the parties. The said arrangement was only valid for the period for which AEML-D
sought Standby support. In fact, there is no denial to the fact that MSEDCL on numerous
occasions failed to provide such Standby support in blatant disregard of the directions of this
Commission, which ultimately led towards termination/ discontinuance from such an
arrangement by AEML-D from October 2021 onwards.

AEML-D submitted that the reason why it did not factor in the cost of Standby arrangement at
the time of filing of the MYT Petition is because the Hon’ble APTEL, vide an Order dated
26.09.2023 passed in I.A. No. 844 of 2023 in Appeal No. 516 of 2023, while setting aside the
observations relating to Standby charges in the Commission’s Order dated 31.03.2024 in Case
No. 231 of 2022, categorically observed that the issue of Standby arrangement ought to be
decided by the Commission in separate proceedings altogether. It was on this count itself that
AEML-D filed Case No. 01 of 2024 seeking discontinuance/ termination from the Standby
arrangement.

It is further submitted that MSEDCL in its objections/ suggestions has placed reliance upon the
Order dated 11.01.2024 passed by this Commission in Case No. 134 of 2024. It may not be out
of place to mention herein that the said order was passed in a Petition filed by Brihanmumbai
Electric Supply and Transport Undertaking (BEST) seeking approval to revoke the agreement
signed between BEST and TPC-G for Unit 5 of Trombay Thermal Power Station. It is trite to
mention herein that nowhere in the said Order was the issue of Standby arrangement
adjudicated by this Commission. In fact, this Commission held that on account of the prevailing
transmission constraint, BEST shall extend its PPA with TPC-G for an additional period of 5
years. There is no link whatsoever with the extension of PPA with TPC-G and the Standby
arrangement between MSEDCL and AEML-D. Even otherwise, AEML-D places reliance upon
the settled principle of law that change in facts of a particular case can lead to a different
interpretation/ decision.

In light of the aforesaid submissions, AEML-D reiterates that since the entire issue governing
Standby arrangement is sub-judice before the Commission in Case No. 01 of 2024, the
objection/ suggestion of MSEDCL qua the said standby arrangement ought not be considered
by the Commission in adjudicating the subject MYT Petition.

Commission’s Ruling

AEML-D has filed Case No 01 of 2024 in respect of discontinuance of Standy arrangement
with MSEDCL. TPC-D, the other licensee in Mumbai has also filed similar Petition being Case
No 136 of 2024 in respect of Standby arrangement. All Distribution Licensees in Mumbai are
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required to be heard in the matter. The Commission will decide the matter after hearing all the
parties. The Commission in the present order has not considered Standby Charges in the ARR
of AEML-D, which is subject to the outcome of Case No. 01 of 2024 and Case No. 136 of 2024
pending before the Commission.

24 WHEELING CHARGES METHODOLOGY

TPC-D submitted that MYT Regulations, 2024 specify that the division of Wires Business
ARR should be strictly based on voltage-wise assets. However, AEML-D has adopted a
different approach of bifurcating the various elements of ARR, rather than the one based on
GFA, as provided in the MYT Regulations, 2024.

Further, TPC-D submitted that it has bifurcated the Wheeling ARR for HT and LT based on
the GFA. Therefore, TPC-D requested the Commission to enforce a uniform approach across
all distribution licensees.

AEML-D’s Response

AEML-D submitted that its methodology adheres to the MYT Regulations, 2024, and the
guidelines issued by MERC in 2022. The new Regulations provide for bifurcation of each
element of ARR between the various voltages as per the principles described in the voltage-
wise guidelines, replacing the earlier GFA-based method. AEML-D submitted that TPC-D has
violated MYT Regulations by continuing to use outdated methodologies, creating disparities
in wheeling charges.

Commission’s Ruling

The Commission has allocated the assets and Wires ARR between HT and LT voltage as
specified in Annexure-111 of the MERC MYT Regulations, 2024, and computed the Wheeling
Charges accordingly, as elaborated in Chapter 6 of this Order.

2.5 TARIFF HIKE

Mr. Subhash Gopal Devkar submitted that the proposed hike would impose an undue financial
strain on residential, commercial and industrial consumers, particularly in the wake of
economic challenges and inflation in our country. The increase will disproportionately affect
low- and middle-income families, who are already struggling with high costs of living. The
Government must ensure essential services like electricity remain affordable.

Mr. Sanjay Kotwani submitted that AEML-D is hiking power tariffs every year and has now
submitted the tariff hike proposal for 5 years in advance.
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Mr. Nikhil Sawant submitted that AEML-D has proposed substantial increase in Tariff for the
Control Period. If this proposal is approved as presented by AEML-D, it would severely burden
the common consumer due to a significant rise in electricity costs. Further, the objector
requested the Commission to reject the tariff hike proposed by AEML-D and provide justice
to the common consumers.

AEML-D’s Response

AEML-D submitted that it has actually proposed a reduction in tariffs from their current levels.
Further, the ARR and tariff proposal is prepared as per the provisions of the MYT Regulations
and, as per the prescribed process, the Petition has been put up for public consultation.
However, this is just AEML-D’s proposal and tariff approval is the prerogative of the
Commission.

AEML-D submitted that the filing of Tariff Petition is as per the procedure and process notified
by the Commission in the MYT Regulations, 2024, which AEML as a distribution licensee is
adhered to. Further, AEML-D has submitted that it has proposed a reduction in tariff from what
is currently being charged.

AEML-D submitted that the electricity tariff being levied comprises not only Fixed Charges
but also Wheeling Charges and Energy Charges. Therefore, the increase or decrease should be
considered for total tariff, inclusive of all charges. It is submitted that there is only a miniscule
1% to 2% increase in tariff in the first two years of the Control Period. Further, AEML-D
submitted that it has been the Commission's philosophy as well, to increase the Fixed charges
on a year-on-year basis so as to recover an increasing portion of fixed cost through Fixed
charges. AEML-D has proposed to continue with the same approach. However, tariff approval
is the prerogative of the Commission.

Commission’s Ruling

The Tariff Philosophy adopted by the Commission and the category-wise and slab-wise Tariffs
approved by the Commission for FY 2025-26 to FY 2029-30 are elaborated in Chapter 6 of
this Order.

2.6 FIXED/DEMAND CHARGES

Mr. Ayush Sonayia submitted that AEML-D has proposed increase in fixed charges/demand
charges for residential category (both single and three-phase) exceeding 15% over the next two
financial years. The objector asserted that, considering that average salary increments for
middle-class individuals are approximately 10%, a 15% increase would significantly impact
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their ability to afford other essential expenditures. Therefore, the objector requested that the
proposed increment in fixed/demand charges should be reconsidered and reduced by
approximately 7-9%.

AEML-D’s Response

AEML-D submitted that fixed charges are for recovery of fixed costs of the Retail supply
business. Reference can be made to the financial model submitted along with the MYT Petition.
Perusal of the sheet ‘% Recovery' shows the recovery from fixed / demand charges as a
percentage of the total retail fixed cost.

The Fixed Charges, if kept at the same level as existing, would only recover around 49% fixed
cost in the first year and 57% in the second year, which is low and requires rationalisation to
ensure greater coverage. Therefore, AEML-D has proposed increase in fixed charges to recover
the retail fixed cost. This approach is in line with the Commission’'s own approach in the past
Tariff Orders.

Commission’s Ruling

The Tariff Philosophy adopted by the Commission and the category-wise and slab-wise Tariffs
approved by the Commission for FY 2025-26 to FY 2029-30 are elaborated in Chapter 6 of
this Order. The Commission has not revised the Fixed/Demand Charges for any category, for
reasons elaborated in Chapter 6 of this Order.

2.7 TARIFF FOR EV CHARGING STATIONS
Mr. Blase Martin D'Souza submitted that, to support the Government’s Policies to reduce the
use of Fossil Fuel the Electric Vehicle (EV) adaptation is being given a major push. In
continuation of this, the Commission should look at the following changes in the Electric
Vehicle Charging Tariff:
e Fixed / Demand Charge should be made NIL
e There should be a flat Tariff Rate of Rs. 5 per unit
e The incentive under ToD under the LT Category for use in the 10 pm to 6 am Time Slot
should be increased to Rs. 2/- per unit. This will drive Domestic Users to Charge their
Vehicles during non-peak hours which will help the Distribution Companies balance
their daily requirements at peak hours.

Mr. Ponrathnam Nadarajan submitted that the single part tariff proposed for EV Charging is
exorbitant.
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Mr. Mahaveer Kumar Jain submitted that the provisions relating to EV charging, as outlined
in Ministry of Power guidelines dated 17 September 2024 should be fully implemented.

AEML-D’s Response
AEML-D submitted that it has already proposed to make fixed / demand charges for EV
charging stations as “Nil” in its MY T Petition.

Regarding flat rate of Rs. 5 per unit, AEML-D submitted that it has proposed category wise
tariffs taking into consideration the various provisions of the MYT Regulations, including the
provision relating to cross-subsidy. Nonetheless, tariff approval is the prerogative of the
Commission.

Regarding the incentive of Rs. 2/unit under ToD tariff for use in 10 pm to 6 am time slot,
AEML-D submitted that it has proposed to revise ToD rates and slots after thorough study of
its load profile and energy rates in the market, details of which are included in the MYT
Petition. AEML-D will abide by the ToD tariff that will be approved by the Commission

AEML-D submitted that, as detailed in the MYT Petition, the single part tariff for EV charging
stations is after taking into consideration the guidelines issued by the MoP seeking for single
part tariff. In fact, perusal of Table 227, which shows the existing and proposed ABR and the
% increase / decrease thereon, it can be seen that for FY 2025-26, for HT EV charging category,
there is a 3% decrease in tariff and for LT EV charging category, the tariff is the same as
existing. Thus, there is no exorbitant charge as stated by the objector.

Commission’s Ruling

The Commission has determined single part tariff for the EV Charging stations and removed
fixed charges as per guidelines issued by MoP, GOI. The detailed Tariff Philosophy has been
elaborated in Section 6 of this Order.

2.8 SUBSIDY, CROSS SUBSIDY & ACTUAL COST SHOULD BE REFLECTED IN
BILLS

Mr. Ponrathnam Nadarajan submitted that subsidy, cross subsidy and actual cost should be
reflected on the bill.

AEML-D’s Response

AEML-D submitted that the contents of energy bill are as per the Supply Code Regulations,
2021 and AEML-D is complying with the same. AEML-D shall present any more details also
in the bills, as may be directed by the Commission.
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Commission’s Ruling

The Commission i of the view that the major components related to tariff directly related to the
end consumers are already being reflected in the current energy bill and further, the details
related to tariff are covered under the Tariff Orders, which are publicly accessible via the
Commission’s website and even AEML-D’s website.

2.9 RE TARIFF AND CAPPING OF CURRENT TARIFF

Mr. Blase Martin D'Souza and Eugenie Co-operative Housing Society Ltd. submitted that
Renewable Energy is increasingly becoming the primary supply source for Distribution
Companies. Renewable Energy Tariffs have dropped by 50% since FY 2013-14, with auction
prices falling from X5.50-39.50 per unit in FY 2013-14 to 32.48-34.99 per unit in FY 2024-25.
This downward trend is expected to continue due to technological advancements. Additionally,
Rooftop Solar provides cost-free power to Distribution Companies with zero transmission
losses, yet these benefits are not reflected in tariff proposals. Given the significant cost
reduction, there is no justification for a year-on-year tariff increase and proposed capping the
tariff at 40% below the current rate for the next three years.

AEML-D’s Response

AEML-D submitted that AEML-D’s power purchase proposal, in any case, includes an
increasing share of renewables. However, there are various other elements of cost, which go
into making of the ARR, including capex related costs, O&M cost, past revenue gaps, etc.
AEML-D has prepared its ARR for the MYT Control Period considering the forecast of these
various elements of expenditure. In any case, AEML-D has proposed a significant reduction in
tariffs from the current levels, as can be seen from the Petition.

Commission’s Ruling
The details of quantum and cost of power purchase approved by the Commission for the 5%
Control period, i.e., FY 2025-26 to FY 2029-30 are elaborated in Chapter 5 of this Order.

The detailed Tariff Philosophy adopted by the Commission for determining the tariff has been
detailed in Section 6 of this Order.

2.10 VIRTUAL NET METERING AND GROUP NET METERING FOR ROOF-TOP
SOLAR

Mr. Blase Martin D’Souza and Eugenie Co-operative Housing Society Ltd. submitted that the
Virtual Net Metering Regulations extend the Scheme to only Residential Consumers. However,
in the City of Mumbai, there are Buildings with both Residential and Commercial Uses. These
Commercial Users are mainly Shops having a LT Commercial (0 to 20W) connection. It is
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suggested to amend the definition of VNM to include Residential and Commercial Users with
connected load of less than 20 W. This will bring many more users to adopt the Rooftop Solar
Systems and being Renewable Energy Users. Cooperative Housing Societies will then be able
to use the entire Roof area of their Building Terraces to create Rooftop Solar Systems that can
be shared with all their members whether Residential or Commercial.

AEML-D’s Response

AEML-D submitted that it is complying to the Virtual Net Metering Regulations and the
amendment thereto as notified by the Commission. In the Statement of Reasons (SOR) issued
with the said Regulations, the Commission has stated that Virtual Net Metering (VNM) has
been consciously restricted to residential consumers only, while consumers of other categories
could always opt for Net Metering or Group Metering facility or could also opt for Green
Energy Open Access. Further, the SOR also states that the present Regulations are in line with
the MNRE Guidelines dated June 7, 2024, where VNM is recognised for residential customers
only. In any case, the objector’s suggestion is for the consideration of the Commission, albeit
the appropriate mechanism for the same is to seek amendment of the present Regulations,
which is a process separate from the instant proceedings of Multi-Year Tariff.

Commission’s Ruling
This aspect is not pertinent to the present Tariff proceedings on the true-up and MYT Petition
filed by AEML-D.

2.11 ADVANCE PAYMENT OPTION

Mr. Blase Martin D'Souza submitted that the Advance Payment option, which was introduced
under the earlier Tariff Order, was intended to facilitate the Distribution Company to collect
their dues in advance and give a better discount to the consumer. It was also a shield from the
Customer otherwise not defaulting on any payment. However, the prerequisite of no payment
default within the preceding nine months is illogical. Furthermore, the objector asserted that
this condition contradicts the fundamental purpose of the Advance Payment Option, which is
to prevent prospective defaults. Finally, the objector concluded that this stipulation serves no
discernible practical purpose.

AEML-D’s Response

AEML-D submitted that the benefit of the advance payment option as per the Commission’s
Tariff Order is to incentivise the consumers who do not default on payment. It is seen from the
Advance Payment rules in the Tariff Order that it offers a fairly attractive interest rate, and it
can thus, act as an incentive scheme for consumers to not default on payment of bills. Further,
a particular consumer who has the ability to pay in advance should have no reason to default,
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as well. Nevertheless, the suggestion is for the consideration of the Commission and AEML-D
implements the tariff order as has been approved by the Commission.

Commission’s Ruling

The Commission has included the pre-condition of not allowing the Advance Payment option
for defaulting consumer so as to bring discipline amongst defaulting consumer to take benefit
of new initiative introduced by the Commission in the Tariff Order. However, considering the
suggestion, the Commission has removed the condition of no default, as advance payment will
not only provide low cost working capital to Distribution Licensee but also help reduce
instances of default by consumer. Hence, the Commission is modifying the condition of
advance payment and any consumer (including defaulting consumer) can avail such option of
advance payment.

2.12 NEW CATEGORY UNDER LT CATEGORY

Eugenie Co-operative Housing Society Ltd. submitted that a new sub-category within the LT
Category is necessary to accommodate Co-operative Housing Societies. They highlighted the
existence of Group Housing Society category within HT Category and proposed a parallel sub-
category for co-operative housing societies within LT Category to facilitate the application of
preferential, lower tariff rates. They emphasized the Central Government’s strong promotion
of the Cooperative movement and asserted that the Commission should contribute to this
objective by extending preferential lower Tariff for such consumers. LT Category for
Cooperative Housing Societies would cover all the common uses of the Cooperative Housing
Societies, including pumps, lifts, and common area lighting, etc.

AEML-D’s Response

AEML-D submitted that, as per the present tariff schedule, LT-Residential tariff is applicable
to Co-operative Housing Colonies/complexes (where electricity is used exclusively for
domestic purposes) for common facilities such as Water Pumping / Street and other common
area Lighting / Lifts /Parking Lots/ Fire-fighting Pumps and other equipment, etc. Having been
classified under the LT-Residential category, the slab benefit is available to the Society, which
would not be the case in case separate categorization is made as requested by the objector.
Further, separate categorisation could also bring in the levy of Demand Charges, as there is
motive power involved in the common connections such as water pump, elevators, etc. Also,
HT Group Housing category not just covers the common facilities, but it also includes the
consumption of residential units within the CHS. However, it is submitted that tariff
categorization / re-categorization is the prerogative of the Commission.
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Commission’s Ruling
The Commission has not introduced separate new category for LT Cooperative Housing
Societies for the Control Period.

2.13 DISTRICT COOLING SOLUTIONS UNDER [INDUSTRIAL TARIFF
CATEGORY

Adani Cooling Solutions Limited requested the Commission to classify District Cooling
Solutions (DCS) under LT/HT/ EHT - ‘Industrial' tariff category. This shall not only give
certainty qua the largest input cost for operations of a DCS, but also avoid any potential
disputes in the future, which may have a significant financial impact on DCS operators such as
ACSL, who have invested mammoth sums in setting up the District Cooling plants along with
necessary underground distribution network and ancillary monitoring equipment (SCADA
etc.).

AEML-D’s Response

AEML-D submitted that it has already proposed the applicability of EHT/HT/LT ‘Industrial
Tariff' to DCS. In the MYT Petition, as part of the proposed tariff schedule, AEML-D has
mentioned the applicability of Industrial tariff to DCS under EHT/HT/LT category as follows:

“District Cooling Solution (DCS) for providing air conditioning services to a cluster of
buildings in a centralised manner.”

As the MYT Petition of AEML-D already incorporates the suggestion of ACSL, AEML-D has
no further submission in this matter and requested the Commission to consider the same.

Commission’s Ruling
District Cooling Solution (DCS) provide air conditioning services to a cluster of buildings in a
centralised manner which are centralised cooling systems.

The Commission is of the view that it is essential to encourage such energy efficient
applications, consideration the energy conservation goals. As electricity costs shall affect the
viability of such units, the Commission has decided to categorise such DCS under the
respective Industry category, i.e., HT I Industry and LT I Industry, as applicable depending
on the size of the plant.

2.14 LENGTH AND STRUCTURE OF EXECUTIVE SUMMARY DOCUMENT

Mr. Manoj Nirgudkar submitted that the Executive Summary should be a concise, well-
structured 2—3-page document tailored for executives who lack the time to read an extensive
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22-page summary. The longer document could be referred to as the '‘Summary,” while the
'Executive Summary' should provide a high-level overview with clear flow and coherence.
Simply copying and pasting sections from the original document results in a disjointed and
ineffective summary. More effort is needed to craft a well-organized, readable document.
Additionally, the absence of an abbreviation section makes it difficult to understand key terms.
Overall, significant improvements are required to enhance clarity and effectiveness.

AEML-D’s Response

AEML-D submitted that the Executive Summary attempts to present a concise picture of an
otherwise almost 400 page-long Petition, containing details of eight financial years. Each
section / year of the Executive Summary can be read in isolation to arrive at the complete
picture. A significantly shorter version is the Public Notice, which is the main document that
any consumer can refer to, to understand the main features of the Petition, including the tariff
proposal. It is also submitted that all the documents, i.e., the main Petition, the Executive
Summary and the Public Notice undergo process of scrutiny and admittance from the
Commission, only pursuant to which the petition is made public.

Commission’s Ruling

The Commission approves the format of the Public Notice, which is duly filled up by the
Petitioner and published in the newspapers for public dissemination. The Executive Summary
is submitted by the Petitioners covering the gist of entire Petition for the interest of
stakeholders. Hence, the Commission does not find any merit in stipulating another format for
this purpose.

2.15 CATEGORY WISE TARIFF REVISION

Mr. Manoj Nirgudkar submitted that for FY 2025-26, the Average Billing Rate (ABR) has
significantly decreased, ranging from 10% to 37%. The document does not clearly explain why
the ABR has been reduced or why there is a variation in the reduction percentage. This
explanation should be easy to understand for everyone, even without a background in electrical
engineering or accounting.

AEML-D’s Response

AEML-D submitted that the primary reasons for the tariff reduction is the decrease in the cost
of supply from what was approved by the Commission for FY 2024-25 and the fact that the
current tariffs being charged are inclusive of the Fuel Adjustment Charge (FAC) and hence,
current ABR builds in the impact of FAC as well. To understand the same in detail, a review
of the main Petition will be necessary.
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Nonetheless, the tariff proposal is from AEML-D side. The tariff approval is the prerogative of
the Commission.

Commission’s Ruling
The detailed analysis of the ARR, ACOS, and the resultant tariff increase/reductrion have been
elaborated in the respective Chapters of this Order.

2.16 APPOINTMENT OF CONSUMER REPRESENTATIVE
Mr. Ponrathnam Nadarajan suggested that the Commission should appoint consumer

representatives to present consumers’ viewpoints before the Commission.

AEML-D’s Response
AEML-D submitted that this aspect is for the consideration of the Commission and AEML-D
has no comments to offer.

Commission’s Ruling

The Commission provides the Public Hearing as a platform for any consumer to present issues
and concerns freely in front of the Commission and the Commission does not feel it necessary
to authorise identified Consumer Representatives for this purpose.

2.17 PUBLIC NOTICE TO BE CIRCULATED ALONG WITH BILLS

Mr. N. Ponrathnam submitted that the Public Notice should be circulated along with the bills
or sent by email and electronic media at least in the next Public Hearing, as consumers who are
most affected are unaware of the Public Hearings.

AEML-D’s Response

AEML-D submitted that as per the directions of the Commission in the admission letter for the
MYT Petition, AEML-D has printed a message about the Tariff Petition in its electricity bills
and has also sent out emails and sms about the same to all consumers whose email and SMS
are updated with AEML-D. A compliance report in this regard has also been submitted to the
Commission.

Commission’s Ruling

The publication of the Public Notice has been done in accordance with the provisions of the
MYT Regulations, 2024. The Commission notes the submission of AEML-D that consumers
were informed via SMS and email as well as message in the monthly bill.
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2.18 TARIFF TO REFLECT COST OF SUPPLY

Mr. Ponrathnam Nadarajan submitted that the tariff should reflect actual cost of supply instead
of Average Cost of Supply.

AEML-D’s Response
AEML-D submitted that its tariff proposal is prepared based on Retail Average Cost of Supply
as per the requirements of the MYT Regulations, 2024.

Commission’s Ruling

The Commission has determined Tariffs based on Retail Average Cost of Supply, computed as
the ratio of Aggregate Revenue Requirement of a Utility for the respective year, including the
unrecovered Revenue Gap / (Surplus) of previous years, to the total sales of the utility for the
respective year in accordance with the MYT Regulations, 2024 and the Tariff Policy notified
by the Ministry of Power.

Furthermore, the Tariff Philosophy adopted by the Commission and the category-wise and
slab-wise Tariffs approved by the Commission for FY 2025-26 to FY 2029-30 are elaborated
in Chapter 6 of this Order.

2.19 MEASUREMENT OF LOAD CURVE

Mr. Ponrathnam Nadarajan requested clarification regarding the unit of demand measurement,
specifically enquiring whether it is in KW or in KVA. Furthermore, the objector submitted that
the appropriate unit for demand measurement should be kW, not kVA.

AEML-D’s Response

AEML-D submitted that the demand is measured in kVA as it has to include both real power
in KW and reactive power in kVAR. The sizing of electrical equipment is based on the total
apparent power.

Commission’s Ruling
It is clarified that the demand is measured in KVA, in accordance with the Commission’s
decisions in this regard.

2.20 UNITY POWER FACTOR

The objector requested clarification regarding the need for Unity PF, when the Electricity Rule,
1956 mandates PF of 0.85. The objector submitted that if Distribution Company can maintain
unity PF, then distribution company can install any equipment, and consumers are ready to pay.
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AEML-D’s Response
AEML-D submitted that Unity PF represents 100% efficient electrical equipment, which is
never the case in reality. However, higher the Power Factor (PF), lower will be the draw of
current to do the same amount of work. Consumers are responsible for maintaining PF of their
installations and are provided with PF incentive or levied PF penalty in accordance with the
approved Tariff Order.

Commission’s Ruling
The objector’s assertion that all Distribution Companies want consumers to maintain a Unity
Power Factor is factually incorrect.

2.21 BILLING DEMAND

Mr. Ponrathnam Nadarajan submitted that the purpose of two-part tariff is not solely to increase
revenue for the Petitioner, but rather to motivate the consumers to reduce their maximum
demand during peak hours. By changing the definition of Billing demand, the consumer
window of maintaining demand is reduced, subsequently leading to an increase in demand
charges.

AEML-D’s Response

AEML-D submitted that the Petitioner does not gain any additional revenue by two-part tariff.
The approved tariff only fully recovers the approved ARR. Fixed/Demand charges exist
because part of the cost of supply is made of fixed costs such as fixed cost of generation
(capacity charges), fixed costs in retail, etc. The Commission’s endeavour from the previous
Tariff Orders has been to gradually increase fixed/demand charges so as to recover an
increasing portion of fixed costs through the same.

Commission’s Ruling

It is clarified that AEML-D has not sought any revision in the definition of Billing Demand
and neither has the Commission approved any change in the definition of Billing Demand in
this Order.

2.22 STANDBY & GRID SUPPORT CHARGES

The objector submitted that the concept of Standby and grid support charges are similar to two-
part tariff. Concept of Standby tariff should be submitted in detail.

AEML-D’s Response
AEML-D submitted that it has not proposed any Stand-by charges or grid support charges.
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Commission’s Ruling
AEML-D has not proposed Grid Support Charges or Standby charges.

2.23 NO PENALTY FOR EXCEEDING THE CONTRACT DEMAND DURING NON-
PEAK HOURS

Mr. Ponrathnam Nadarajan submitted that, to flatten the load curve, penalty should not be
levied to consumer exceeding the contract demand during non-peak hours, i.e., 22:00 hrs to
06:00 hrs.

AEML-D’s Response

AEML-D submitted that, AEML-D levies penalty for exceeding Contract Demand as per the
approved Tariff Order. Contract Demand is not supposed to be exceeded, regardless of the time
of day. ToD tariff provides incentive for shifting the load to non-peak hours, but even then, CD
is not supposed to be exceeded as that is the whole meaning of contract. Hence, CD penalty is
levied regardless of when the demand is exceeded.

Commission’s Ruling
It is clarified that actual Maximum Demand recorded in the month during 0600 hours to 2200
hours is only considered for the purpose of billing of Maximum Demand.

2.24 UNINTERRUPTED POWER

Mr. Ponrathnam Nadarajan submitted that load shedding / power cut is deficiency of
distribution company and consumer has to be compensated.

AEML-D’s Response

AEML-D submitted that as a distribution licensee it adheres to the various Regulations and
Orders issued by the Commission from time to time. AEML-D does not resort to any load
shedding, except for any outages taken for maintenance purposes, with appropriate advance
notice.

Commission’s Ruling

There is no load shedding as such in AEML-D’s licence area. However, in case of interruptions,
AEML-D should ensure that the compensation mechanism is set up as per Supply Code
Regulations.

2.25 CEILING TARIFF

Prayas (Energy Group) submitted that, considering the unique context and history of parallel
distribution licensees in Mumbai and the MYT Regulations, 2024, which specify a
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methodology for implementation of a ceiling tariff for multiple licensees providing services in
common area of supply, the introduction of ceiling tariffs would be beneficial to the consumers
of Mumbai.

Prayas (Energy Group) requested the Commission to:

e Provide detailed operational guidelines on ceiling tariffs in Mumbai as part of the MYT
Order for this Control Period

e Appoint a Working Group/Committee to monitor progress and highlight
implementation aspects which need to be addressed in a timely manner

e Not introduce ceiling tariff in any other area of supply in Maharashtra unless the
approach has been implemented and operating in a smooth manner in Mumbai

e Address implementation challenges to increasing access to open access, captive and
grid interactive RE and tracking number of applications, consumers and sales
migration.

AEML-D’s Response

AEML-D submitted that the concept of Ceiling Tariff was deliberated in detail, through the
consultative process, during the proceedings for issuance of MYT Regulations, 2024. The
Commission has clearly held that the Ceiling Tariff regime may be introduced after careful
consideration of various factors, which are not just limited to the difference between Retail
ACoS of the competing Licensees, but also on various other conditions and a separate
consultative process shall be required for the same, as well. While AEML-D does not wish to
reiterate its various comments on the issue of Ceiling Tariff, which were offered at the time of
issuance of consultations for MYT Regulations, some of the important factors that would
naturally need consideration include financial viability of the Companies under ceiling, the
determination of ceiling itself, the treatment and extent of revenue gaps being carried by the
businesses at the time of introduction of ceiling, the issue of cross-subsidies and how balancing
will be done and finally, which consumers could be exposed to tariff de-regulation, which
comes along with Ceiling, and which categories will continue to remain under regulated tariff
mechanism.

Further, issue of introduction of Ceiling Tariff within Mumbai licence area of AEML-D is
closely tied with the issue of structural and cost differences between the two licensees. While
from an external standpoint, all that is visible is the ACoS or RCoS, in reality, there is a
significant disparity in the cost of supply between slum and non-slum areas of AEML-D.
AEML-D serves approximately 10 lakh slum consumers, while the parallel Licensee — TPC-D
— serves none. As a result, AEML D’s consumer mix and per capita consumption is
significantly poorer than TPC-D, while its network and retail costs to serve consumers in slum
areas is much higher than average. Any debate on Ceiling Tariffs requires a careful
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consideration of these structural differences between the licensees and non-existence of level
playing field. All of these factors and many more will be required to be deliberated in detail
and across all stakeholders in Maharashtra as there could be parallel licensees elsewhere in
Maharashtra too, in future.

Commission’s Ruling

The MYT Regulations, 2024 has indicated that “Ceiling Tariff” needs to be determined upon
careful consideration of various factors as mentioned therein. At this point of time, the
Commission is of the opinion that circumstances are not conductive for introduction of ceiling
tariff in Mumbai.

2.26 PRIVATIZATION OF ELECTRICITY

Mr. Subhash Gopal Devkar submitted that electricity falls under the Concurrent List (Entry 38,
List 111, Schedule VII), granting authority to both the Central and State Governments. Instead
of privatizing electricity solely in the Mumbai Suburban Region, the Commission should
restore electricity distribution to BEST, as it was in the past. Additionally, in other districts of
Maharashtra, electricity remains under public corporations rather than private companies.

AEML-D’s Response
AEML- D did not respond to this objection.

Commission’s Ruling
This issue does not pertain to the subject true-up and MYT Petition filed by AEML-D.

2.27 GENERAL OBJECTIONS

Mr. Subhash Gopal Devkar submitted that frequent power outages, voltage fluctuations and
unsatisfactory customer service indicate that AEML-D must first focus on improving service
quality rather than burdening consumers with higher tariffs. The Commission should conduct
an independent audit of AEML-D’s financials and ensure that any increase is justified,
reasonable and in the public interest. Instead of raising tariffs, AEML-D should prioritize
investment in renewable energy sources and energy efficient infrastructure to reduce long-term
costs.

AEML-D’s Response

Regarding the issue of frequent power outages, voltage fluctuations and unsatisfactory
customer service, AEML-D submitted that it is a customer-centric organization. All customer
complaints are promptly investigated and addressed and therefore, the objector is advised to
register their complaint.
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Further, AEML-D submitted that Section 7.3 of AEML-D’s MYT Petition describes individual
power purchase sources, from where AEML-D is intending to procure power for the next
Control Period. Perusal of the same clearly demonstrates the importance of Renewable Energy
and the efforts being made by AEML-D to source power from RE sources.

Regarding energy-efficient infrastructure, AEML-D has submitted that it has incurred capex in
the past on the network front, which has aided in building an efficient infrastructure. This can
be seen from the distribution loss for FY 2022-23 which is at 5.89% vs. the target of 7.05%
and also for FY 23-24 which is at 5.45% vs. the target of 6.80%.

Commission’s Ruling

The Commission has conducted thorough prudence check of financial numbers as per audited
accounts submitted by AEML-D. Also, the tariff is determined by analysis of each component
of ARR including Capex, depreciation, RoE, Power purchase cost, etc as per MYT
Regulations, 2019 and 2024. Further, the share of RE power in the power purchase mix has
been steadily increasing in line with the RPO Regulations and AEML-D’s desire to reduce its
costs and remain competitive.

2.28 SALES MIX AND TARIFF PARITY

TPC-D requested the Commission to strive for a reasonable alignment of category-wise tariffs
across different licensees to the extent possible. Further, it is submitted that the Commission
has tweaked the tariff to enable movement or migration of consumers from AEML to TPC-D.
Such movement has resulted in balancing of consumer mix to a large extent, particularly in the
Residential category (0-100 kwh and 100-300 kWh). Therefore, it may not be difficult to have
the category-wise tariff on par for HT Categories.

AEML-D’s Response

AEML-D submitted that tariff parity is not independent, but a function of cost parity. Cost
structure of a distribution licensee is dependent on the nature and type of consumers it serves,
the geographical spread of its network, the type of network, per capita consumption, etc.
AEML-D highlighted that its network serves a higher proportion of LT consumers and slum
areas, leading to higher fixed costs and distribution losses. Whereas, in case of TPC-D, its own
network is largely HT and it serves 1/3™ of its total consumers on its own network, which are
having very high specific consumption. Further, TPC-D has significantly low distribution
losses because of high proportion of HT network as well as the absence of consumers where
most theft resides.

AEML-D has a poor per capita consumption, it serves around 40% of its consumers in the
consumption bracket of 300 units or less and for whom it has also built its distribution network.
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It has very few HT consumers and, due to the network expanse and deep-seated LT network,
it has a much higher distribution loss. Further, even for change-over consumers, AEML-D
continues to incur customer-related costs such as meter reading, energy audit, etc., and other
customer-related costs such as collection and customer care, complaint handling, etc. also
continue to be required, because these resources / activities continue to cater to AEML-D’s
own supply consumers. The fixed costs are consequently much higher coupled with poor per
capita consumption, leading to higher per unit fixed costs.

Network development by either licensee is now governed by the principles of economics set
out through Case 182 Order. Hence, these cost differences between the two licensees arising
out of legacy issues can, therefore, only be corrected now by tariff design, which should be
done in such a manner so as to lead to correction in network consumer mix and make it
gradually more balanced between the two licensees in terms of per capita consumption, so that
cost structures of the two Licensees attain parity. When the same happens, tariffs would
automatically converge.

Further, AEML-D submitted that, it appears that TPC-D is advocating tariff parity in case of
EHT / HT categories only. However, this will have impact not only on the cross-subsidy
trajectory for subsidising consumers, which is supposed to reduce and approach 100% cost of
supply but will also have impact on the tariffs of low-end consumers. Any tariff design ought
to ensure that consumer mix balancing is continued, so that a parity in cost of supply is
achieved.

Furthermore, AEML-D submitted that there is a significant disparity in its cost of supply
between its low-income, densely populated slum areas and other service areas. A significant
portion — 1/3" of AEML-D’s consumer base, is located within these slum areas, where network
is dense, losses are much higher due to theft, network is loaded because of lack of space for
additional infrastructure, etc., and a very poor per capita consumption. Consequently, the
combined effect of these factors results in a significantly higher per-unit network cost for slum
areas compared to other service areas.

AEML-D submitted that it has developed network infrastructure in all slum areas within its
area of supply, while TPC-D has not, and is relying on AEML-D's network for supply to
change-over consumers in these locations, creating an uneven playing field. One of the ways
this situation could be corrected is by implementation of a premium on wheeling charges for
TPC-D's supply in slum areas. This premium would serve as compensation for TPC-D's lack
of network development in these areas, while they continue development elsewhere. Such
compensation would reduce AEML-D's overall cost of supply, thereby mitigating cost structure
disparities and promoting tariff parity between the two licensees.
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Commission’s Ruling

The EA, 2003 enjoins the Commission to maintain a healthy balance between the interest of
the Utilities and the reasonableness of the cost of power being supplied to consumers. The
Commission has also kept in view the principles of tariff determination set out in Sections 61
and Section 62 of the EA, 2003, the Tariff Policy, 2016 and the MYT Regulations, 2024 and
also taken into consideration AEML-D’s submissions as well as the public responses in these
MYT proceedings, while determining the category-wise tariffs for AEML-D.

2.29 PF & LF CONSIDERATION

TPC-D submitted that various Distribution Licensees have adopted different assumptions
regarding key parameters such as power factor, load factor, and ToD contributions, which
significantly impact revenue projections and tariff design. These differences in assumptions
understate or overstate the contribution of “Other Charges” like Demand Charge and ToD
Charge, leading to distortion in the proposed Energy Charge in Tariff.

Further, TPC-D submitted that such parameters like power factor, load factor, and ToD
response are exhibited by the consumer behaviour and consumer discipline and are not likely
to be different for the various Distribution Licensees, particularly in Mumbai.

Therefore, TPC-D requested the Commission to consider the same parameters across Mumbai
for the purpose of projection of Revenue and design and fixation of Tariff.

AEML-D’s Response

AEML-D submitted that PF and LF are estimated based on the historical trends observed and
there are no assumptions involved, except to the extent of considering that historical trends
would continue. It is incorrect to state that the consumer behaviour and consumer discipline
are not likely to be different for various Distribution Licensees, particularly in Mumbai.

With demand over-estimation, the revenue from demand charges increases artificially, which
suppresses the energy charges and since, the Commission keeps uniform Demand Charges
between AEML-D and TPC-D, the competition is limited to Energy Charges. Therefore, to
have fair competition, Billed Demand forecast needs to be fair, representative and reflecting
the past actuals. Therefore, the Commission is requested to ensure that, in the revenue model
of the tariff, billed demand of different categories for both licensees is considered fairly.

Commission’s Ruling
The Commission has considered the PF and LF as submitted by the Licensees duly modified,
after due prudence check of the assumptions, for the purposes of revenue computation.
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2.30 TARIFF PROPOSAL FORHT AND LT

TPC-D submitted that AEML-D’s proposed tariff structure favours HT consumers by reducing
their tariffs at the cost of higher tariffs for LT consumers, especially in the residential category.
TPC-D further requested the Commission to ensure a just and equitable tariff structure that
does not disproportionately benefit one consumer segment at the expense of others.

AEML-D’s Response

AEML-D submitted that its tariff proposal aligns with the MYT Regulations, 2024 and are
designed to gradually reduce cross-subsidies. The tariff design considers multiple parameters,
including voltage-wise guidelines for determination of wheeling charges, expected fixed cost
recovery, CSS, RCoS and cross-subsidy trajectory.

The intent is to bring all consumer categories closer to 100% cost of supply (Retail ACoS) over
time, as mandated by the Electricity Act. AEML-D justified its proposed tariff trajectory by
presenting cross-subsidy percentages for different consumer categories, demonstrating that all
categories are moving toward cost reflectivity.

Commission’s Ruling

The Commission is of the view that the tariff structures differ among licensees due to
differences in cost structures, consumer mix, and operational efficiencies. Accordingly, while
uniformity in tariffs may not be entirely achievable, the Commission has considered the
concerns raised and has adopted a tariff determination approach in accordance with the
provisions of the Act and the MYT Regulations to ensure fair cost recovery and appropriate
consumption signals. Accordingly, the detailed Tariff Philosophy adopted by the Commission
for determining the tariff has been detailed in Section 6 of this Order which covers the issues
raised by the Stakeholders.

2.31 FAC RECOVERY PROJECTIONS

TPC-D submitted that AEML-D has estimated FAC revenue of Rs. 1,215.45 Crore for FY
2024-25. The Commission has passed Orders in FY 2024-25 allowing AEML-D to recover
FAC from consumers till March 2025. Therefore, the Commission should consider the
actual/estimated FAC recovery for FY 2024-25 based on the billing carried till February 2025
and accordingly work out the Gap / (Surplus).

AEML-D’s Response

AEML-D submitted that its FAC projections adhere to MY T Regulations, 2024 and align with
methodologies employed by other licensees, including TPC-D, which has also submitted the
provisional actuals for FY 2024-25, considering H1 actuals and estimates for H2.
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The approved FAC rates for recovery till March 2025 are available from the Commission’s
FAC approval Orders. These approved rates can be applied on the estimated Sales till March
2025 to compute the FAC revenue for the purpose of provisional true-up for FY 2025-26.

Commission’s Ruling

The Commission has considered the provisional actuals for FY 2024-25, considering H1
actuals and estimates for H2. The Commission has considered approved FAC rates for recovery
till March 2025 and estimated sales of H2 of FY 2024-25, as elaborated in Chapter 4 of this
Order.

2.32 TARIFF TRAJECTORY DIFFERENCES

TPC-D submitted that AEML-D has proposed an initial reduction in tariff followed by an
increase. Further, BEST has projected a continuous increase in tariffs. TPC-D requested the
Commission to implement a more uniform tariff trajectory to provide predictability for
consumers.

AEML-D’s Response

AEML-D submitted that variations in tariff trajectories arise due to differences in revenue
recovery periods and truing-up requirements. While TPC-D has a truing-up period covering
only FY 2023-24, AEML-D’s MYT Petition includes adjustments for both FY 2022-23 and
FY 2023-24, leading to different revenue recovery patterns. Further, it is submitted that BEST
has also proposed a similar trajectory, with an initial tariff reduction followed by a gradual
increase. Finally, AEML-D submitted that the Commission’s approach in the past Tariff Orders
has been to maintain a fairly constant average tariffs for each year, to ensure tariff stability and
predictability to the consumers. The same approach will be followed this time as well.

Commission’s Ruling

The Commission is of the view that the tariff structures differ among licensees due to
differences in cost structures, consumer mix, and operational efficiencies. Accordingly, while
uniformity in tariffs may not be entirely achievable, the Commission has considered the
concerns raised and has adopted a tariff determination approach in accordance with the
provisions of the Act and the MYT Regulations to ensure fair cost recovery and appropriate
consumption signals. Accordingly, the detailed Tariff Philosophy adopted by the Commission
for determining the tariff has been detailed in Section 6 of this Order which covers the issues
raised by the Stakeholders.
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233 REFUND OF CONSUMER SECURITY DEPOSIT AND THEFT OF
ELECTRICITY METER BY AEML-D

Mr. Sanjay Kotwani submitted that AEML-D consistently fails to refund the security deposit
amounts upon the sale of a customer’s property. Furthermore, the objector alleged that AEML-
D confiscated his electricity meter during the lockdown period and did not return it.

AEML-D’s Response

AEML-D submitted that the present Petition pertains to the tariff determination process as per
the provisions of the MYT Regulations, 2024 and the issues raised by the objector are not
germane to the present proceedings. However, concerned team will coordinate with the
objector for investigation of the issue and further necessary action, as may be required.

Commission’s Ruling
The issue does not pertain to the subject matter of the truing up and MYT Petition submitted
by AEML-D.

2.34 DELAY IN BILL GENERATION

Mr. Mahaveer Kumar Jain submitted AEML-D has not provided information detailing a
summary of category-wise billing days, suggesting that this omission is intentional to conceal
delays. Therefore, requested the Commission to issue directions to AEML-D to provide
summary information pertaining to bill generation, including consumer category-wise bill
amount and average billing days, for the period from FY 2015-16 to FY 2023-24 to understand
AEMVL-D’s progress in this matter.

AEML-D’s Response

AEML-D submitted that electricity bills are generated within two days of meter reading and
these bills are delivered via SMS, email, or hard copy on the same day of generation.
Furthermore, it is submitted that the time taken for bill generation subsequent to availability of
meter reading does not depend upon consumer category.

Additionally, AEML-D submitted that the data presented in its MYT Petition conforms to the
data requirement formats stipulated by the Commission.

Commission’s Ruling
The Commission has noted the objection raised and the reply submitted by AEML-D.
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2.35 USE OF PROPERTY / RESOURCES BY OTHER DIVISIONS AND GROUP
COMPANIES

Mr. Mahaveer Kumar Jain submitted that assets of AEML-D are being used by other Group
Companies, which are not directly related to AEML-D’s business. He submitted that fixed
assets purchased and added to the asset base are eligible for return on equity. However, if these
assets are not being primarily utilized since the date of purchase, then it is necessary that the
interest, dividend, and return on equity previously allowed should be disallowed. Additionally,
he submitted that the revenue expenses allowed thus far should also be disallowed, to prevent
the DISCOM from operating at the expense of the public when the asset is primarily used by
other divisions and/or group companies. To identify such instances, the objector submitted that
it is essential to provide details of all transactions between other Group Companies and AEML-
D. He stated that this information would enable a correct and true understanding of whether
AEML-D has created assets at the public's cost for the benefit of ineligible parties.

Further, the objector submitted that, the Commission in its Order in Case No. 69 of 2018 has
directed AEML-D to disclose details pertaining to the use of AEML-D property by other
divisions and Group companies, if any. The Commission has also directed AEML-D to submit
the details such as the type of arrangement, sharing of expense, and rental income. However,
AEML-D has not provided the details sought by the Commission, which constitutes a violation
of the Commission’s directives. Furthermore, the objector submitted that AEML-D should
disclose the details of the properties to ensure that AEML-D properties are not being used by
anyone else.

AEML-D’s Response

AEML-D submitted that AEML currently holds only the regulated businesses of Mumbai
Transmission and Mumbai Distribution. For the true-up years in question, however, AEML
also had its generation function — ADTPS — within it. There are no other companies / businesses
within AEML. Further, AEML-D provides annual audited accounting statement formats,
certified by the Statutory Auditor showing its expenses, assets and liabilities, duly segregated
between its Generation, Transmission and Distribution businesses and its reconciliation with
the financial accounts of the Company. It is categorically submitted that none of the assets
created within AEML-D and claimed in ARR are being used by any Group Company / related
parties.

Further, AEML-D submitted that in future, if AEML-D intends to utilise its properties to make
more optimal use of it, it shall be within the framework of optimum utilisation of assets as
allowed under Section 51 of the Electricity Act and any income from the same shall be passed
on to the consumers in the proportion as prescribed by the Commission in the Tariff
Regulations.
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Additionally, AEML-D submitted that the Order referred by the objector, i.e., Case No. 69 of
2018 pertains to TPC-D and not AEML-D, as stated by the objector. Therefore, there is no
compliance required on behalf of AEML-D. In any case, AEML-D has submitted that none of
AEML-D properties, resources, facilities or assets are used by group company and all financial
details as required by the MYT process and also as may be separately required by the
Commission are provided by AEML-D.

Commission’s Ruling

The Commission has considered Income from Other Business, based on the revenue earned by
AEML-D against utilisation of AEML-D’s assets by other entities. Such Income from Other
Business is duly deducted, while determining the ARR of AEML-D.

2.36 USE OF SOLAR POWER GENERATION FOR ALL OFFICES OF AEML-D
AND REDUCE THE COST OF OPERATION

Mr. Mahaveer Kumar Jain requested the Commission to issue directions to AEML-D to
implement solar power generation for each of their offices. The objector submitted that this
measure would lead to significant long-term cost reductions, thereby serving the greater public
interest.

AEML-D’s Response
AEML-D submitted that energy audits of AEML premises are carried out on a regular basis,
and energy efficient measures are being implemented.

Further, AEML-D submitted that currently, seven offices of AEML-D, including its main
office in Borivali (W) have installed rooftop solar panels with a total capacity of 167 kWp. The
number of installations will be increased in the future, subject to feasibility.

Commission’s Ruling
The Commission has noted AEML-D’s submission. The Commission has issued directives to
AEML-D to reduce its self-consumption.

2.37 AVERAGE BALANCE IN CURRENT BANK ACCOUNT

Mr. Mahaveer Kumar Jain requested the Commission to direct AEML-D to provide CA
Certificate for each of the financial years under review to show average current account balance
as this information is necessary to assess the quality of AEML-D’s financial management.

AEML-D’s Response
AEML-D has submitted that the Company invests the money collected in its current account
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on a daily basis. However, different investment instruments have cut off-times — 1 PM for
Mutual Funds, 3 PM for FD, etc. Any money collected after the said time, is invested the next
day in the investment instruments. Further, payments are made by consumers through different
online avenues — Paytm, GPAY, etc. which have their different settlement times and hence by
the time these payments are settled by the payment gateways, cut off times for investment gets
over, thereby leaving the balance in the Current Account. Therefore, the daily balance of
current account will always have some balance, uninvested amount, due to the above reasons.

Commission’s Ruling

The Commission is of the view that the issue raised amounts to micro-management, and as the
Accounts are duly audited by the Chartered Accountant as well as the Cost Auditor, this issue
can be considered as duly addressed.

2.38 REDUCTION IN TIME FOR PROCESSING OF ONLINE REQUEST

Mr. Mahaveer Jain submitted that that the option to submit online should be optional and if
someone is not able to submit data online, hardcopy should also be processed within such
reduced time.

AEML-D’s Response

AEML-D submitted that, in accordance with the Supply Code Regulations, 2021, all
applications in the urban areas are required to be submitted through online portal only. AEML-
D has made necessary arrangements for adhering to the afore-said Regulation. All applications
are submitted online, and no grievances have been received from customers regarding this
process. Further, AEML-D, in the present MYT Petition, has also proposed a nominal charge,
as part of ‘Schedule of charges’, to assist consumers who lack online access in filing their
applications.

Commission’s Ruling
The Commission notes AEML-D submission.

2.39 PAST UNITS AND BILL AMOUNT DETAILS

Mr. Mahaveer Kumar Jain submitted that the Forum of Regulators mandated in July 2015 that
past consumption / payment details for the last 6 months be provided. TPC-D provides details
of past 15 bills, which helps in understanding consumption trends. Similarly, the objector
submitted that MSEDCL provides past 12-month units, Billing Demand, Bill amount, and
BEST provides units and charges.
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Therefore, the objector requested the Commission to direct AEML-D to provide past 12 months
units, MD, PF, and monthly bills.

AEML-D’s Response

AEML-D has submitted that it has been providing the requisite information in the bill, as
required by the provisions of the Supply Code Regulations, 2021. Furthermore, it is submitted
that the consumption trend for the past 12 months is already included as part of the bill.

Commission’s Ruling
The Commission notes that AEML-D is complying with the provisions of the Supply Code
Regulations, 2021 in this regard.

2.40 FAILURE TO SHOW kVAh IN THE BILLS

Mr. Mahaveer Kumar Jain requested the Commission to direct AEML-D to include k\VAh data
in the bills so that it would enable consumers to understand the impact of lagging and leading
kVArh.

AEML-D’s Response

AEML-D submitted that, for consumers under kVVAh billing, kVAh consumption details are
provided in the bill, including the past 12-month consumption trend. However, for consumers
under kWh billing, consumption in kWh only is presently displayed in the bills. Going forward,
AEML-D has proposed to introduce kVAh billing for LT consumers also, with load greater

than 20 kW. Hence, all such consumers’ bills also will include energy consumption data in
kVAh.

Commission’s Ruling

The Commission has noted the suggestion and the response of AEML-D. Furthermore, the
Tariff Philosophy adopted by the Commission and the category-wise and slab-wise Tariffs
approved by the Commission for FY 2025-26 to FY 2029-30 are elaborated in Chapter 6 of
this Order, wherein KVAh tariffs have been introduced for all LT categories having Sanctioned
Load above 20 kW, and the consumption will be recorded in the bill of such consumers.

241 PROMPT PAYMENT DISCOUNT ON POWER PURCHASE

Mr. Mahaveer Kumar Jain submitted that AEML-D should provide the details of prompt
payment discount on power purchase.

AEML-D’s Response
AEML-D submitted that, if the Financial Model provided as part of the MYT Petition is
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perused, it can be seen that the prompt payment rebate on power purchase is 100% passed on
to the consumers in the ARR as part of Non-Tariff income. The details thereof are available in
Form F9 of the Financial Model.

Commission’s Ruling
The Commission has noted the Objection and the response of AEML-D.

242 STATUS OF CGRF & OMBUDSMAN ORDER COMPLIANCE

Mr. Mahaveer Jain submitted that AEML-D should submit the details of compliance with
CGRF & Ombudsman Orders within the due date for FY 2022-23, FY 2023-24, and FY 2024-
25.

AEML-D’s Response

AEML-D submitted that the present Petition pertains to the Tariff determination process as per
the provisions of the MYT Regulations, 2024, and the status sought by the objector are not
germane to the present proceedings.

However, AEML-D submitted that the objector could access the following website
https://www.adanielectricity.com/carf of AEML to obtain the requisite information on the
Orders pertaining to CGRF.

Furthermore, AEML-D submitted that the objector could access the following website
http://www.mercombudsman.org.in/ to obtain requisite information on the Orders pertaining
to Ombudsman.

Commission’s Ruling
The issue raised by the objector does not pertain to the scope of the true-up and MYT Petition
filed by AEML-D.

2.43 STATUS OF COMPLIANCE WITH SUPPLY CODE REGULATIONS, 2021 IN
RESPECT OF POWER QUALITY

Mr. Mahaveer Kumar Jain submitted that AEML-D should submit the details of compliance
with MERC (Electricity Supply Code and Standards of Performance of Distribution Licensees
including Power Quality) Regulations, 2021, regarding Power Quality Meters.

AEML-D’s Response
AEML-D submitted that it has initiated the installation of the PQ meters, and the entire process
will be completed in the ensuing 4 to 5 months.
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Commission’s Ruling
The Commission has taken a serious view on this and has given certain directives in this regard,
as elaborated in Chapter 8 of this Order.

2.44 GRID SUPPORT CHARGES ON SOLAR CONSUMPTION

Mr. Mahaveer Kumar Jain submitted that MSEDCL has proposed to levy Grid Support Charges
on consumers who have installed solar panels, based on the units generated from rooftop solar.
The objector asserted that parity must be maintained by AEML-D as well, in compliance with
MERC Grid Interactive Rooftop Renewable Energy Generating System Regulations, 2019 and
amendments thereon.

AEML-D’s Response
AEML-D submitted that it has not proposed any Grid Support Charges.

Commission’s Ruling
The Commission has not considered any Grid Support Charges for AEML-D, as the same is
optional, and has to be proposed by the Licensee, with necessary justification.

245 RECOVERY OF DEMAND CHARGES INSTEAD OF FIXED CHARGES FOR
SERVICE CATEGORY

Mr. Mahaveer Kumar Jain submitted that AEML-D’s proposal of fixed charges for Public
Service category, as opposed to MSEDCL’s demand charges for similar consumers with loads
above 20 kW, results in loss of revenue and discriminatory power usage. The objector
questioned the disparity, especially considering the Commission's implementation of ToD
charges to manage consumption. The objector submitted that demand charges should be
considered so that all the establishments are bound to follow the load control as well.

AEML-D’s Response
AEML-D submitted that it is a tariff design issue and tariff approval is the prerogative of the
Commission.

Commission’s Ruling

The Tariff Philosophy adopted by the Commission and the category-wise and slab-wise Tariffs
approved by the Commission for FY 2025-26 to FY 2029-30 are elaborated in Chapter 6 of
this Order.
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246 TARIFF CHARGED TO PUBLIC TOILET BLOCKS

Shri Dattaguru Mahila Mandal, Chembur Saksham Mahila Foundation, Blue Moon Eleven
Mahila Mandal, Ektha Sahayogitha Mahila Mandal, Padma Nagar Social Workers Group,
Awami Educational Welfare Association, Santh Niramkari Ektha Vikas Society, Vasti Vikas
Welfare Society, Aman Welfare Society, Alkar Foundation, King’s Welfare Association,
Surbhi Seva Samstha, Nav Jagriti Samajik Seva Prathisthan, and Janaseva Mitra Mandal
submitted that public toilets in the slum areas are being charged at commercial rates, despite
being essential services. Therefore, they requested the Commission to re-categorize the tariff
applied to public toilets to align with the residential category.

Right to Pee Campaign Mumbai and Transforming M Ward Project (a field action project of
TISS) submitted that public toilets in the slum areas and other locations are being charged at
commercial rates, despite being categorised under essential services.

It is submitted that the high cost of electricity bills, approximately Rs. 5000 — 6000 per month
per toilet, has led to disconnections, making these toilets unsafe.

Transforming M Ward Project submitted that these public toilets provide daily service to slum
dwellers who are deprived of private toilets due to small houses and lack of financial resources.
If these families could afford to have their own toilets in their houses, then they would not be
charged commercial tariffs. In this regard, the public toilets should be considered as an
extension of the household services and hence, should not be charged electricity tariff based
on commercial basis.

Furthermore, it is submitted that the Madhya Pradesh Electricity Regulatory Commission
(MPERC) has set an important precedent by classifying public toilets under the “Public utility”
category (LV-3) alongside public water works, sewage treatment plants, street lighting and
electric crematoriums. This ensures that public toilets are not charged under commercial tariffs
but instead benefit from lower electricity rates, similar to essential civic infrastructure. The
tariff structure for Municipal Corporations, Nagar Panchayats, and Gram Panchayats under this
category applies a significantly reduced energy charge of Rs. 555-583 paise per unit, alongside
lower fixed charges.

This approach recognizes public toilets as essential public services rather than revenue-
generating entities, a principle that should be adopted in other states, including Maharashtra. If
implemented in Mumbai, this model would relieve Community-Based Organizations (CBOs)
from high commercial electricity tariffs, ensuring that public sanitation remains accessible,
well-maintained, and financially viable. By reducing the cost burden, CBOs could reinvest
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savings into improving hygiene standards, repairing facilities, and expanding services,
ultimately benefiting millions of urban poor who rely on these facilities.

Therefore, the Right to Pee Campaign Mumbai and Transforming M Ward Project (a field
action project of TISS) have requested the Commission to develop a mechanism that will
provide a substantial reduction in the tariff for the public toilets in slums of Mumbai, developed
by MCGM and operated by Community based Organisations (CBOSs) by:

a. Applying a tariff similar to MSEDCL’s Public Water Works (PWW)(A) (0-20 kW)
category, which offers a 51% reduction compared to commercial tariffs.

b. Applying AEML-D’s residential tariff, but only after allowing bifurcation or splitting of
meters in the public toilet blocks to enable benefits of the lower block (0-100 units) in the
increasing block tariff of residential category. This will ensure that the slum dwellers using
the common toilet block are charged similarly to how they would be charged if the toilet
was in their own home.

c. Applying public service tariff as proposed by AEML-D, but with additional benefits like
rebates or discounts, to match the benefits accorded to MSEDCL’s public service category,
where the difference between commercial and public service tariffs is about 62%. As the
public toilets in slums are government owned, this proposal will align with the benefits
given to government public services elsewhere in Maharashtra.

AEML-D’s Response

AEML-D submitted that it charges the tariff as per the approved tariff schedule. AEML-D
clarified that public toilets are currently categorized under the ‘Public Service’ category and
are charged accordingly. Furthermore, AEML-D submitted that Consumer Categorization / Re-
Categorization and tariff approval is the prerogative of the Commission.

Commission’s Ruling

It is clarified that public toilets are currently categorised under the ‘Public Service’ category
under the heading ‘Public Sanitary Conveniences’ and are not categorised under Commercial
category, as contended by the stakeholders. The energy charges of the Public Service category
is higher than the tariff for industrial category and lower than the tariff of the commercial
category, while the Fixed Charges are recovered on per connection basis rather than on the
basis of Sanctioned Load, thereby reducing the burden of fixed charges on the consumers of
the Public Service category.

247 REGULATIONS FOR MANDATORY SALE AND USE OF ENERGY
EFFICIENT APPLIANCES

Mr. Ulhas Chaudhari submitted that to conserve electricity and promote its efficient use by
consumers, the Commission has not developed and implemented stringent Regulations for the
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mandatory use and sale of energy-efficient appliances. Consequently, this lack of Regulations
is resulting in the loss of approximately 70% in potential electricity savings. Therefore, the
Commission should not finalize any tariff without establishing the Regulations and addressing
difficulties and objections.

AEML-D’s Response
AEML-D submitted that the Commission has notified the Demand Side Management
Implementation Framework Regulations in 2010 and has amended the said Regulation
subsequently in 2024. Under the said Regulation, AEML-D has undertaken DSM Programs
such as:
a. Program on 5 Star Refrigerator (Pilot)
Large Scale Program on 5 Star Ceiling Fans
Program on 5 Star Split AC for Commercial & Industrial consumers (Pilot)
Program on 5 Star Split AC for Residential (Pilot)
Program on distribution of 7W LED bulb under DELP
Program on distribution of 9W LED bulb & 20W Tube light under UJALA
Energy Audits scheme by in house teams
Energy Conservation Awareness Program under Urja Samvardhan

S@ "o a0 o

Commission’s Ruling

The Commission has recently issued “MERC - (Demand Flexibility and Demand Side
Management — Implementation Framework, Cost-effectiveness Assessment; and Evaluation,
Measurement and Verification) Regulations, 2024 pertaining to conserve electricity and
promote its efficient use by consumers, for the mandatory use and sale of energy-efficient
appliances.

248 THIRTY UNITS OF FREE ELECTRICITY TO ALL CONSUMERS IN BPL
CATEGORY

Mr. Ulhas Chaudhari submitted that thirty units of free electricity should be provided to all
electricity consumers under BPL category. The objector submitted that, similar to other
essential services like roads, health, and education being accessible, this provision is necessary
to alleviate the burden of inflation.

To implement this, it should be mandatory for these consumers to add their and their family’s
PAN Card to the electricity bill, and that their data should be maintained on web portal. This
would enable utilities to directly verify their income and enforce compliance.

AEML-D’s Response
AEML-D submitted that the tariff for BPL category under LT-Residential is decided based on
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the consumption recorded in the meter as per the applicability provided in the approved Tariff
Schedule and no income criteria is applied.

Further, AEML-D submitted that it collects the documents as are required and mandated under
the Supply Code Regulations.

Commission’s Ruling

The Tariff Philosophy adopted by the Commission and the category-wise and slab-wise Tariffs
approved by the Commission for FY 2025-26 to FY 2029-30 are elaborated in Chapter 6 of
this Order.

2.49 ADOPTION OF NON-TELESCOPIC TARIFF

Mr. Ulhas Chaudhari submitted that BPL tariff should remain for the initial 100 units, with the
subsequent tariff slab applied at 150 units. Consumption exceeding this limit should incur the
next tariff slab, rather than the discounted 100-unit tariff.

AEML-D’s Response

AEML-D submitted that consumption of a consumer varies and is dependent on various factors
such as holidays, festivals, seasonal changes, usage of power for non-routine activity, etc.
Denying consumers the benefits of lower slabs would lead to increased electricity bills.
Consumers whose consumption marginally exceeds a lower slab will get hit by significantly
higher tariffs for their total consumption.

Commission’s Ruling

The Tariff Philosophy adopted by the Commission and the category-wise and slab-wise Tariffs
approved by the Commission for FY 2025-26 to FY 2029-30 are elaborated in Chapter 6 of
this Order.

2.50 ISSUES RELATED TO AGRICULTURE CATEGORY

Mr. Ulhas Chaudhari submitted that, since the Commission has not provided specific directives
for agricultural electricity consumption, the resulting high demand, consumption, and bill
arrears should be noted. Further, solar pump installations (up to 7.5 horsepower) should be
mandatory where ponds and networks exist, allowing farmers to generate and export solar
electricity for additional income. Smart Meters should be mandatory for these installations, but
not for other agricultural electricity pumps. To prevent misuse, all solar-connected pumps
should be visible on a mapping web through the Digital India scheme.
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Mr. Ulhas Chaudhari submitted that utilities should be mandated to purchase solar power from
solar farms where farming is done under the panels, provided the panel height is at least three
feet. It is submitted that power purchase agreements from outside States should be allowed for
a five-year extension and be convertible to intra-State agreements when power production
begins within the State, aligning with Renewable Purchase Obligation (RPO). Additionally,
Mr. Ulhas Chaudhari submitted that battery-stored electricity should not be brought from
outside through the transmission system but should be embedded in the distribution system,
mandating all 2 MW solar plants in the Kusum scheme by distribution companies. He also
submitted that all electricity, including that based on hydrogen, gas, or other sources, should
be distributed through the distribution network, and rules should be formulated to ensure
immediate connection availability. To legally promote these matters, the Commission should
take the initiative to promptly prepare a draft and make it mandatory with stakeholder consent.

Mr. Ulhas Chaudhari submitted that, when purchasing electricity from sugar factories, only
those factories that have implemented drip irrigation schemes in their sugarcane-producing
farms and have paid their electricity bills should be eligible. He stated that while the State
Government intended to implement this Regulation for purchasing electricity from sugar
factories, it is not being enforced or given sufficient attention, and this matter is being
overlooked and should be incorporated into mandatory Regulation.

AEML-D’s Response
AEML-D submitted that it does not have many agricultural consumers connected to its network
also do not include any farming land or sugar cane farming.

Commission’s Ruling
The suggestion is not relevant to AEML-D, as there is very miniscule agricultural consumption
in AEML-D licence area.

2.51 AMENDMENTS TO ELECTRICITY SUPPLY CODE REGULATIONS

Mr. Ulhas Chaudhari submitted that by amending Electricity Supply Code Regulations, rooftop
solar use should be restricted for domestic AC units and limited to 10% of load capacity in
commercial settings and audits required for industrial use. The objector advocated for
maximizing rooftop solar in societies, including battery backups for elevators, and ensuring
green compliance for new buildings.

Further, the objector raised concerns about the impact of DCR-4 FSI on building density and
energy usage, urging amendments to Regulation. The objector called for an integrated program,
public awareness campaigns, and a shift away from direct rate-setting and political promises.
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Finally, the objector requested the Commission to issue directives to utilities to promote eco-
friendly economy.

AEML-D’s Response

AEML-D submitted that it is promoting energy efficiency in its area of supply. The consumers
using Air Conditioners pay as per the consumption recorded in the meter and the applicability
of the tariff and tariff slab as per the approved tariff schedule. All the solar installations are
allowed to be commissioned only after testing and obtaining the certificates as specified under
the technical documents. AEML-D is also promoting installation of rooftop solar by visiting
the Co-operative Housing Societies.

Commission’s Ruling
The issue raised by the objector does not pertain to the current proceedings on the true-up and
MYT Petition filed by AEML-D.

2.52 Error in Public Notice published by AEML-D

Mr. Subash Gopal Devkar submitted that Public Notice issued by AEML-D incorrectly states
the energy charges for FY 2024-25 as 26.50 per unit for residential single-phase LT-1 (101-
300 units), while proposing revised rates for the following years:

. %5.95 per unit for FY 2025-2026 (decrease of 8%)
. %6.55 per unit for FY 2026-2027 (increase of 10%)
. %7.00 per unit for FY 2027-2028 (increase of 7%)
. %6.85 per unit for FY 2028-2029 (decrease)

. %7.10 per unit for FY 2029-2030 (increase of 4%)

However, as per the Commission’s Order in Case No. 231 of 2022 dated 31.03.2023, the
approved energy charges for FY 2024-2025 were fixed at 35.40 per unit. The same rate is
reflected in the current electricity bills issued by AEML-D. This misrepresentation creates a
false impression of a reduction in energy charges for FY 2025-26, when in fact, the actual rate
for FY 2024-2025 is lower than what has been published.

AEML-D’s Response
AEML-D has not submitted any response.

Commission’s Ruling
The Commission clarifies that there is no error in the Public Notice, as the energy charges
mentioned as existing Energy Charges are including the FAC applicable for FY 2024-25.
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3 TRUING UP FOR FY 2022-23 and FY 2023-24

AEML-D submitted that it has filed the Petition for final truing up of expenditure and revenue
for FY 2022-23 and FY 2023-24 based on actual and audited costs and revenue, vis-a-vis the
amounts approved by the Commission in the MTR Order dated 31 March 2023 in Case No.
231 of 2022 and provided the justification for the deviations.

In this Chapter, the Commission has analysed all the elements of actual expenditure and
revenue of AEML-D for FY 2022-23 and FY 2023-24 and has approved the truing up of
expenses and revenue after prudence check and based on the provided audited
statements/documents.

3.1 SALESFOR FY 2022-23 and FY 2023-24

AEML-D’s Submission

AEML-D has submitted the category-wise breakup of actual sales in FY 2022-23 and FY 2023-
24 in its Petition. It has submitted the sales of HT category in kVAh also from FY 2022-23
onwards as the Commission in last MYT Order has allowed levy of K\VAh based tariff to HT
consumers.

AEML-D submitted the category-wise comparison of own and change-over sales with that
approved in the MTR Order as shown in the Table below:

Table 3-1: Own sales and Change-over sales for FY 2022-23 as submitted by AEML-D

(MU)
Own Sales Changeover Sales

Particulars C'\)/II’ -:i-eRr Actual C'\)/Ir -;eRr Actual
LT Category
LT I - Below Poverty Line 0.01 0.003
LT -1 Residential (Single Phase)
0-100 1,828.38 1,666.03 574.98
101-300 1,262.91 1,135.93 543.84
301-500 202.49 203.01 128.04
500 and above 65.53 73.49 74.19
LT -1 Residential (Three Phase)
0-100 317.21 306.02
101-300 461.85 449.71
301-500 230.15 232.58
500 and above 429.58 475.70
LT Il (a) - 0-20 kW 2,057.93 1,727.88 67.77
LT 1l (b) - 20-50 kW 248.39 213.69 11.56
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Own Sales Changeover Sales

Particulars (';/:‘ -(Ij-eRr Actual (I;/:r -(Ij-eRr Actual
LT 1l (c) - above 50 kW 614.68 585.00 14.08
LT I (a) - LT Industrial up to 20 kW 331.79 320.00 13.55
LT Il (b) - LT Industrial above 20 kW 394.98 369.40 6.45
LT IV (A): Public Services - Govt. El & 39.67 27.78 2.23
Hospitals
LT IV (B): Public Services - Others 191.98 178.64 2.38
LT V: EV Charging Stations 131 0.66 -
LT VI (A): Agriculture - Pumpsets 0.05 0.09 -
LT VI (B): Agriculture - Others 0.39 0.35
Total LT 8,679.27 7,965.97 | 1,463.32 1,439.07
11 kV Category
HT I: HT-Industry 515.26 358.60 - -
HTII: HT- Commercial 406.46 434.20 - 0.21
HT I11I: HT-Group Housing Society 11.16 12.36 - -
HT 1V: Railways, Metro and Monorail 11.76 12.88 - -
HT V (a): Public Services - Govt. El & 6.23 6.31 - -
Hospitals
HT V (b): Public Service - Others 245.79 240.60 - -
HT VI: EV Charging Stations 70.00 - - -
Total HT 1,266.66 1,064.96 0.23 0.21
EHT Category
EHT IV: Railways, Metro and Monorail 30.00 26.87
Total 9,975.93 9,057.80 | 1,463.55 1,439.29

Table 3-2 : Own sales and Change-over sales for FY 2023-24 as submitted by AEML-D

(MU)
Own Sales Changeover Sales
Particulars gﬂr-geRr Actual glr-geRr Actual
LT Category
LT I - Below Poverty Line 0.01 0.003
LT -1 Residential (Single Phase)
0-100 1,935.04 1,724.97 451.98 486.67
101-300 1,258.49 1,256.80 425.96 432.80
301-500 209.65 239.97 82.69 79.00
500 and above 67.43 85.92 22.47 21.04
LT -1 Residential (Three Phase)
0-100 321.85 324.17 87.84 85.06
101-300 464.95 485.92 133.38 125.95
301-500 232.20 259.49 66.93 59.35
500 and above 407.38 542.79 71.62 57.88
LT Il (a) - 0-20 kW 2,273.60 1,847.17 71.68 66.68
LT 1l (b) - 20-50 kW 277.95 234.65 12.86 9.75
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Own Sales Changeover Sales

Particulars CI\)Ar;eRr Actual CI\)ArEeRr Actual
LT 1l (c) - above 50 kW 693.85 658.11 16.44 11.81
LT Il (@) - LT Industrial up to 20 kW 391.95 329.78 14.65 12.48
LT 11 (b) - LT Industrial above 20 kW 446.52 368.68 7.83 4.48
LT IV (A): Public Services - Govt. El & Hospitals 44.66 29.71 1.51 1.78
LT IV (B): Public Services - Others 215.84 203.16 1.48 3.04
LT V: EV Charging Stations 3.73 5.70 - -
LT VI (A): Agriculture - Pumpsets 0.05 0.09 - -
LT VI (B): Agriculture - Others 0.39 0.26
Total LT 9,245.56 8,597.34 1,469.34 1,457.76
11 kV Category
HT I: HT-Industry 614.12 456.67 - -
HTII: HT- Commercial 426.79 482.33 0.23 0.24
HT 1Il: HT-Group Housing Society 10.96 14.01 - -
HT IV: Railways, Metro and Monorail 2.70 - -
HT V (a): Public Services - Govt. EI & Hospitals 11.46 5.50 - -
HT V (b): Public Service - Others 306.62 254.78 - 1.49
HT VI: EV Charging Stations 70.00 - - -
Total HT 1,439.95 1,215.98 0.23 1.74
EHT Category
EHT I: Industry 180.00 -
EHT IV: Railways, Metro and Monorail 120.00 49.86
Sub-total 300.00 49.86
Total 10,985.51 9,863.18 1,469.56 1,459.49

AEML-D submitted that there has been a significant reduction in actual own sales vs. MTR
Order approved sales due to the fact that the growth rates considered by AEML-D in its Petition
and by the Commission in the MTR Order anticipated a significant bounce-back in energy
consumption following the end of COVID but the same has not materialised as envisaged.

The energy assessed during FY 2022-23 and FY 2023-24 in cases of theft and pilferage, for
AEML-D’s own consumers, is 25.19 MU and 9.96 MU, respectively. In accordance with the
Judgment of the Hon’ble APTEL in Appeal No. 85 of 2012, AEML-D has included the
assessed sales in the actual sales to own consumers in respective years. However, revenue from
such assessment is included in Non-Tariff Income, instead of sales revenue in accordance with
the direction of the Commission in its Order in Case No. 126 of 2011. AEML-D requested the
Commission to approve the actual sales for FY 2022-23 and FY 2023-24 as presented above.

Commission’s Analysis and Ruling
The Commission has compared the change-over sales data for FY 2022-23 and FY 2023-24
submitted by AEML-D and the Tata Power Company Ltd. - Distribution Business (TPC-D).
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TPC-D’s change-over sales figures does not tally with AEML-D’s sale figures for FY 2022-23
and FY 2023-24. The Commission had sought clarification from both AEML-D and TPC-D in
this regard.

In its reply, AEML-D submitted that it does not have the category-wise change-over sales
reported by TPC-D. However, as a general practice, TPC-D always submits the grossed-up
changeover sales in its Petitions because TPC-D bills change-over consumers on grossed up
units (energy recorded in meter, grossed up applicable wheeling losses) and not metered units,
whereas AEML-D reports change-over sales as per metered units. Further, AEML-D has
submitted in its reply the changeover sales, grossed up by approved wheeling losses for FY
2022-23 as 1538.18 MU and 1559.70 MU for FY 2023-24.

TPC-D has submitted that the changeover sales are yet to be reconciled with AEML-D. The
Commission has approved the actual sales to own consumers and Changeover Sales for FY
2022-23 and FY 2023-24 as submitted by AEML-D. However, AEML-D and TPC-D should
reconcile the values of changeover sales at the earliest. The Commission notes that sales as
envisaged in the MTR Order has not been achieved. The sales approved by the Commission
after truing up for FY 2022-23 and FY 2023-24 is summarised in the Table below:

Table 3-3: Own Sales and Change-over Sales for FY 2022-23 as approved by the
Commission (MU)

Own Sales Changeover Sales
Particulars MTR True-up | Approved after| MTR True-up | Approved after
Order Petition truing up Order Petition truing up
Total LT 8,679.27 7,965.97 7,965.97 | 1,463.32 1,439.07 1,439.07
Total HT 1,266.66 1,064.96 1,064.96 0.23 0.21 0.21
Total EHT 30.00 26.87 26.87
Total 9,975.93 9,057.80 9,057.80 | 1,463.55 1,439.29 1,439.29

Table 3-4: Own Sales and Change-over Sales for FY 2023-24 as approved by the
Commission (MU)

Own Sales Changeover Sales
Particulars MTR True-up | Approved after MTR True-up | Approved after
Order Petition truing up Order Petition truing up
Total LT 9,245.56 8,597.34 8,597.34 | 1,469.34 1,457.76 1,457.76
Total HT 1,439.95 1,215.98 1,215.98 0.23 1.74 1.74
Total EHT 300.00 49.86 49.86
Total 10,985.51 9,863.18 9,863.18 | 1,469.56 1,459.49 1,459.49
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3.2 OPEN ACCESS CONSUMPTION

AEML-D’s Submission
AEML-D submitted the Open Access (OA) consumption in its licence area for FY 2022-23
and FY 2023-24, as shown in the Table below:

Table 3-5: OA Consumption for FY 2022-23 and FY 2023-24 as submitted by AEML-D

(MU)
FY 2022-23 FY 2023-24
Particulars MTR True-up MTR True-up
Order Petition Order Petition
OA Consumption 292.80 320.74 272.93 288.37

Commission’s Analysis and Ruling

The Commission notes that actual Open Access sales during FY 2022-23 and FY 2023-24 are
higher than that approved in MTR Order. The Commission has approved the actual OA
consumption in AEML-D’s licence area for FY 2022-23 and FY 2023-24 as submitted by
AEML-D in the Petition, as shown in the Table below:

Table 3-6: Open Access Consumption for FY 2022-23 in AEML-D licence area as
approved by the Commission (MU)

Particulars MTR Order | 1TUe-up | Approved after
Petition truing up
OA Consumption 292.80 320.74 320.74

Table 3-7: Open Access Consumption for FY 2023-24 in AEML-D licence area as
approved by the Commission (MU)

Particulars MTR Order Tru_erp Approyed after
Petition truing up
OA Consumption 272.93 288.37 288.37

3.3 CHANGEOVER SALES ON TPC-D NETWORK

AEML-D’s Submission

AEML-D submitted that from October 2020 onwards, certain consumers have chosen to avail
supply from AEML-D on TPC-D’s network. For FY 2022-23 and FY 2023-24, such energy
sales amounts to 1.90 MU and 3.41 MU, respectively, which is included in the actual energy
sales shown above. However, the same is to be excluded from the own sales provided above
for the purpose of AEML-D’s network distribution loss. The break-up is shown in the Table
below:
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Table 3-8: Changeover sales on TPC-D’s network for FY 2022-23 and FY 2023-24 as
submitted by AEML-D(MU)

FY 2022-23 FY 2023-24
Particulars MTR True-up MTR True-up
Order Petition Order Petition

LT Category
LT I: Residential (Single
Phase)
0-100 0.02 0.04
101-300 0.04 0.08
301-500 0.04 0.07
> 500 1.70 3.08
LT Il (A): Non-Residential 0.09 0.13
or Commercial - 0-20 kW
Total 1.68 1.90 1.72 341

Commission’s Analysis and Ruling
The Commission notes that actual changeover sales by AEML-D on TPC-D’s network during

FY 2022-23 and FY 2023-24 is higher than that approved in MTR Order. The Commission has
approved the actual changeover sales on TPC-D’s network for FY 2022-23 and FY 2023-24,
which is included in its own sales as submitted by AEML-D in the Petition. However, the same
is excluded from the own sales provided above for the purpose of AEML-D’s network
distribution loss. The break-up of actual changeover sales on TPC-D’s network is shown in

the Table below:

Table 3-9: Changeover sales on TPC-D’s network for FY 2022-23 and FY 2023-24 as
approved by the Commission (MU)

FY 2022-23 FY 2023-24
Particulars MTR T Approved MTR True- | Approved
Order Petition a.fter Order o a.fter
truing up Petition | truing up
LT Category
LT I: Residential (Single
Phase)
0-100 0.02 0.02 0.04 0.04
101-300 0.04 0.04 0.08 0.08
301-500 0.04 0.04 0.07 0.07
> 500 1.70 1.70 3.08 3.08
LT Il (A): Non-Residential 0.09 0.09 0.13 0.13
or Commercial - 0-20 kW
*Total 1.68 1.90 1.90 1.72 3.41 3.41

*The quantum is already included in Own Sales; the above table is for representation purpose.
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3.4 DEMAND-SIDE MANAGEMENT (DSM) MEASURES

AEML-D’s Submission

AEML-D submitted that it undertakes various DSM schemes for reduction of system demand
and energy consumption after obtaining the Commission’s approval. As to the estimated
reduction in sales due to these schemes in FY 2022-23 and FY 2023-24, AEML-D clarified
that the figures for own sales in MU are net of reduction through DSM measures. The total
energy savings in FY 2022-23 and FY 2023-24 from DSM activities as shown in the Table

below:

Table 3-10: Energy Saving due to DSM Programmes as submitted by AEML-D (MU)

Installed Installed . .
. . Savings Savings
Programme Approval ql_Jantlty ql_Jantlty (MU)in FY | (MU)inFY
In FY in FY 2022-23 2023-24
2022-23 2023-24
MERC/tech-
Large Scale Refrigerator VI/DSM R Infra-
Program D/00469 dated 5 5%6 439 0.980 1.000
August 2015
MERC/RE/DSM/R
Large Scale Ceiling Fan Infra D/2016-
Program 17/01839 dated 12 203 341 0.230 0.280
April 2017
Installation of Electric
Vehicle AC Slow Chargers
in Consumer Premises
(electricity consumption 2/:IJ’I/EOR2§8DSM/2022- - 107 - 0.015
shifted from peak to off-
peak is considered for
Energy Saved)
Total 1.210 1.295

Commission’s Analysis and Ruling

The Commission has noted the efforts of AEML-D for saving of electricity consumption
through Demand Side Management schemes. The sales quantum submitted by AEML-D and
approved by the Commission for FY 2022-23 and FY 2023-24 in earlier part of this Order are
inclusive of reduction in sales due to DSM activities.

3.5 DISTRIBUTION LOSSES AND ENERGY BALANCE

AEML-D’s Submission
AEML-D’s Distribution Loss in FY 2022-23 and FY 2023-24 was 5.89% and 5.45%,
respectively, as against 6.44% provisionally approved by the Commission for FY 2022-23 and
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6.80% for FY 2023-24 approved in the MTR Order in Case No. 231 of 2022. AEML-D
submitted that it has thus, achieved a loss reduction of 1.16% and 1.35% in FY 2022-23 and
FY 2023-24, respectively, over and above the target for the respective year, and is hence,
entitled to claim efficiency gains for its efforts.

AEML-D submitted that the T<>D interface energy shown in the SLDC certificate is inclusive
of the EHT sales. For the purpose of distribution loss as shown above, the energy input
considered is excluding the EHT sales. Hence, the energy input as shown above and that
provided in the certificate will be different to that extent.

The Energy Balance for FY 2022-23 and FY 2023-24 is shown in the Tables below, along with
the Distribution Loss approved by the Commission in the MTR Order:

Table 3-11: Distribution Loss for FY 2022-23 as submitted by AEML-D

Particulars MTR Order Actuals
Own Sales (MU) 9,057.80
Less: EHT sales excluded for distribution loss 26.87
Less: AEML CO sales excluded for distribution loss 1.90
Net Own Sales (MU) for distribution loss 9,029.03
Changeover Sales (MU) 1,439.29
OA Consumption (MU) 320.74
Total Sales (MU) 10,789.05
Distribution Loss (%) 5.89%
Energy input at T-D excluding EHT (MU) 12,468.98 11,464.65

Table 3-12: Distribution Loss for FY 2023-24 as submitted by AEML-D

Particulars MTR Order | Actuals
Own Sales (MU) 9,863.18
Less: EHT sales excluded for distribution loss 49.86
Less: AEML CO sales excluded for distribution loss 3.41
Net Own Sales (MU) for distribution loss 9,809.92
Changeover Sales (MU) 1,459.49
OA Consumption (MU) 288.37
Total Sales (MU) 11,557.78
Distribution Loss (%) 5.45%
Energy input at T-D excluding EHT (MU) 13,681.04 12,224.55

The energy requirement of AEML-D for its own consumers has been submitted by AEML-D
from the Energy Balance of FY 2022-23 and FY 2023-24, as shown in the Tables below:

Table 3-13: Energy Balance for FY 2022-23 as submitted by AEML-D

Particulars

MTR Order

Actuals

Migrated HT Sales + OA consumption (MU)

265.88

320.95
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Particulars MTR Order Actuals
HT Loss (%) 1.59% 1.59%
HT grossed up energy at T<>D (MU) 270.18 326.14
Migrated LT Sale (MU) 1,463.32 1,439.07
LT Loss (%) 6.43% 6.43%
LT grossed up energy at T<>D (MU) 1,563.88 1,537.96
Total T<>D energy attributable to Changeover sale & OA consumption (MU) 1,834.05 1,864.10
Total energy input at T<>D interface 12,468.98 11,464.65
Net T<>D energy attributable to AEML-D sale (MU) - A 10,634.93 9,600.55
T-D energy attributable to AEML-D C/O sale (metered sales grossed up 168 101
approved TPC-D wheeling losses) - B
EHT Sales - C 30.00 26.87
Total T<>D energy attributable to AEML-D sale (MU) — (A+B+C) 10,666.60 9,629.32
INSTS Loss (%) (considering monthly loss available on STU website) 3.18% 3.26%
Total requirement of AEML-D (MU) at G-T (MU) 11,016.94 9,953.80
Table 3-14: Energy Balance for FY 2023-24 as submitted by AEML-D
Particulars MTR Order Actuals
Migrated HT Sales + OA consumption (MU) 273.16 290.10
HT Loss (%) 1.59% 1.59%
HT grossed up energy at T<>D (MU) 277.57 294.79
Migrated LT Sale (MU) 1,469.34 1,457.76
LT Loss (%) 6.43% 6.43%
LT grossed up energy at T<>D (MU) 1,570.31 1,557.93
Total T<>D energy attributable to Changeover sale & OA consumption (MU) 1,847.88 1,852.72
Total energy input at T<>D Interface 13,681.04 12,224.55
Net T<>D energy attributable to AEML-D sale (MU) - A 11,833.16 10,371.82
T-D energy attributable_to AEML-D C/O sale (metered sales grossed up 1.7 342
approved TPC-D wheeling losses) - B
EHT Sales - C 300.00 49.86
Total T<>D energy attributable to AEML-D sale (MU) — (A+B+C) 12,134.88 10,425.10
INSTS Loss (%) (considering monthly loss available on STU website) 3.18% 3.29%
Total requirement of AEML-D (MU) at G-T (MU) 12,533.45 10,779.37

Commission’s Analysis and Ruling

The Commission has considered the actual Transmission Losses of 3.26% for FY 2022-23 and
3.29% for FY 2023-24 based on inputs from the Maharashtra State Load Despatch Centre
(MSLDC). The change-over sales have been considered as approved earlier in this Chapter.
The Commission has considered the HT and LT losses as 1.59% and 6.43% respectively for
FY 2022-23 and FY 2023-24, as approved by the Commission in the MTR Order. The
Commission has considered the energy drawn by AEML-D at T<>D interface as 11,464.65
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MU for FY 2022-23 and 12,224.55 MU for FY 2023-24, based on State-wide DISCOM-wise
energy drawal data provided by MSLDC, as per usual practice. Accordingly, the Distribution
Losses and Energy Balance approved by the Commission after final true-up for FY 2022-23
and FY 2023-24, are shown in the Tables below:

Table 3-15: Energy Balance approved by the Commission for FY 2022-23

Particulars UoM | MTR Order Tru_e?up Appro_ved after
Petition truing up

Sales (Own) MU 9975.93 9057.80 9057.80
Sales (change-over) MU 1,463.55 1,439.29 1,439.29
Consumption by OA Consumers MU 292.80 320.74 20.74
Total MU 11,732.28 10,817.83 10,817.83
Distribution Loss % 6.44% 5.89% 5.89%
Energy input to  Distribution |\, | 1546808 | 11,464.65 11,464.65
System

Table 3-16: Energy Balance approved by the Commission for FY 2023-24

Particulars UoM | MTR Order Tru_e?up Apprqved e
Petition truing up

Sales (Own) MU 10,985.51 9863.18 0863.18
Sales (change-over) MU 1,469.56 1,459.49 1,459.49
Consumption by OA | )| 272.93 288.37 288.37
Consumers

Total MU 12,728.00 11,611.04 11,611.04
Distribution Loss % 6.80% 5.45% 5.45%
Energy — input Ol MU | 1368104 12,224.55 12,224.55
Distribution System

The Distribution Loss approved by the Commission by considering the energy drawn by
AEML-D at T<>D interface based on MSLDC data, works out to 5.89% for FY 2022-23, and
5.45% for FY 2023-24, which is same as that submitted by AEML-D in the True-up Petition.
The approved loss trajectory for AEML-D for FY 2022-23 and FY 2023-24 was 7.05%, and
6.80%, respectively. The efficiency gain on account of Distribution Losses being lower than
target loss levels for FY 2022-23 and FY 2023-24, has been computed subsequently in this
Chapter.

The Commission has accepted AEML-D’s submission regarding the method to arrive at the
G<>T requirement of AEML-D, as the same approach has been followed for approving energy
balance since the approval of change-over mechanism, in all Orders prior to the last MYT
Order. The Energy Requirement approved by the Commission after truing up for FY 2022-23,
and FY 2023-24 is given in the Tables below:
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Table 3-17: Energy Requirement approved by the Commission for FY 2022-23

. MTR True-up | Approved after
Particulars UoM Legend Order Petition truing up
Migrated HT Sales + OA MU A 265.88 | 320.95 320.95
consumption (MU)
HT Loss (%) % B 1.59% 1.59% 1.59%
> = -
HT grossed up energy at T<>D | ) | C=Al 27018 | 326.14 326.14
(MU) B)
Migrated LT Sale (MU) MU D 1463.32 | 1439.07 1,439.07
LT Loss (%) % E 6.43% 6.43% 6.43%
LT grossed up energy at T<>D 1\, | F=DIl- | 156388 | 1537.96 1537.96
(MU) E)
Total T<>D energy attributable
to TPC-D sale & OA MU G=C+F 1834.05 1864.10 1864.10
consumption (MU)
Net T<>D energy attributable to
AEML-D sale (MU) MU H 10634.93 9600.55 9600.55
T<>D energy attributable to
AEML-D c/o sale MU | 1.68 191 191
EHT Sales J 30 26.87 26.87
Total T<>D energy attributable
=H+I+ : : :
to AEML-D sale (MU) K=H+I+J 10666.6 9629.32 9,629.32
InSTS Loss (%) % L 3.18% 3.26% 3.26%
Total requirement of AEML- M = K/(1-
D (MU) at G-T (MU) MU L) 11016.94 9953.80 9953.84

Table 3-18: Energy Requirement approved by the Commission for FY 2023-24

. MTR True-up Approved after
Particulars UoM Legend Order Petition truing up

Migrated HT Sales + OA MU A 273.16 290.10 290.10
consumption (MU)
HT Loss (%) % B 1.59% 1.59% 1.59%
HT grossed up energy at T<>D C=A/1-

MU 277.57 294.79 294.79
(MU) B)
Migrated LT Sale (MU) MU D 1,469.34 1,457.76 1,457.76
LT Loss (%) % E 6.43% 6.43% 6.43%

<> = -

LT grossed up energy at T<>D |\, F=bid 157031 | 1,557.93 1557.93
(MU) E)
Total T<>D energy attributable
to TPC-D sale & OA MU G=C+F 1847.88 1,852.72 1852.72
consumption (MU)
Net T<>D energy attributable to

M H 11833.1 10,371.82 10371.82
AEML-D sale (MU) v 833.16 03718 0371.8
T<>D energy attributable to
AEML-D c/o sale MU I 1.72 3.42 3.42
EHT Sales J 300 49.86 49.86
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. MTR True-up Approved after
Particulars UoM Legend Order Petition truing up
Total T<>D energy attributable B
to AEML-D sale (MU) K=H+I+J 12134.88 10,425.10 10425.10
InSTS Loss (%) % L 3.18% 3.29% 3.29%
Total requirement of AEML- M = K/(1-
D (MU) at G-T (MU) MU L) 12533.45 10779.37 10779.60

3.6 POWER PROCUREMENT

AEML-D’s Submission

During FY 2022-23 and FY 2023-24, AEML-D has procured power under its long-term Power
Purchase Arrangement (PPA) as well as medium-term arrangement. After accounting for the
availability from these sources, the shortfall in power requirement was met by purchase from
contracted short-term sources and from the Power Exchanges. Further, there was offtake
(decrement) from the Imbalance Pool as per real time deviation.

3.6.1 AEML-G (ADTPS)

AEML-D submitted that the Commission in its Order dated 01-11-2022 in Case No. 32 of 2022
had approved the extension of the power purchase arrangement between AEML-D and AEML-
G (ADTPS) till 15-10-2024. For FY 2022-23 and FY 2023-24, AEML-D has procured power
from AEML-G under the said arrangement.

For FY 2022-23, AEML-D has considered the Fixed Charge payable to AEML-G at Rs. 337.11
Crore, as approved by the Commission in AEML-G MYT Order dated 30-03-2020 in Case No.
298 of 2019. The actual variable cost of generation works out to Rs. 4.644/kWh (Rs. 1,466.54
Crore). Further, AEML-G is entitled to PLF incentive of Rs. 2.33 Crore as per the provisions
of the MYT Regulations, 2019.

For FY 2023-24, AEML-D has considered fixed charges payable to AEML-G at Rs. 365.35
Crore, as approved by the Commission in AEML-G MTR Order dated 31-03-2023 in Case No.
229 of 2022. The actual variable cost of generation works out to Rs. 3.874/kWh (Rs. 1,088.80
Crore).

The summary of power purchase from ADTPS in FY 2022-23 and FY 2023-24 is summarized
in the Tables below:
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Table 3-19: Power Purchase Cost from ADTPS for FY 2022-23 as submitted by AEML-

D
Source - purchase | Fixed Cost Variable Incentive | Total Cost Rate
DTPS (MU) | (Rs. Crore) | COSt(RS (Rs. (Rs. (Rs.
Crore) Crore) Crore) /kWh)
MTR Order 3,026.79 337.11 1,348.41 - 1,685.52 5.57
Actual 3,157.79 337.11 1,466.54 2.33 1,805.98 5.72

Table 3-20: Power Purchase Cost from ADTPS for FY 2023-24 as submitted by AEML-

D
Source - Purchase | Fixed Cost | Variable Incentive | Total Cost Rate
DTPS (MU) (Rs. Crore) | Cost (Rs. (Rs. (Rs. (Rs.
Crore) Crore) Crore) /kWh)
MTR Order 3684.24 365.35 | 1,479.96 - 1,845.31 5.01
Actual 2,810.43 365.35 1,088.80 - 1,454.15 5.17

Commission’s Analysis and Ruling
The cost of power purchase from ADTPS claimed by AEML-D is in line with the Fixed
Charges and Variable Charges approved by the Commission for AEML-G for FY 2022-23 and
FY 2023-24, as well as the revenue considered by ADTPS from sale of power in FY 2022-23
and FY 2023-24. Hence, the Commission has approved the actual quantum and cost of power

purchase from ADTPS for FY 2022-23 and FY 2023-24, as follows:

Table 3-21: Power Purchase from ADTPS approved by Commission after truing up for
FY 2022-23 and FY 2023-24

MTR Order True-up Petition Approved after truing up
Cost Rate Cost Rate Cost Rate
FY
le&nlt;;m (Rs. (Rs./ Ql;:/lng;m (Rs. (Rs./ Ql;:ﬂnttjl;m (Rs. (Rs/
Crore) | kwh) Crore) | kwh) Crore) | kwh)
FY 223?22' 302679 | 1,68552 | 557 | 3157.79 | 1,805.98 | 572 | 315779 | 1,805.97 |  5.72
FY 22223_ 3684.24 | 1,845.31 5.01| 2,810.43 | 1,454.15 5.17 | 2,810.43 | 1,454.15 5.17

3.6.2 Medium Term Power Purchase (MTPP)

AEML-D submitted that the Commission vide Order dated 29-08-2022 in Case No. 149 of
2022, approved adoption of 500 MW medium term power purchase (MTPP) for the period 1-
9-2022 to 14-10-2024 at Rs. 5.98/kWh. In accordance with the above, AEML-D has sourced
power from 01-09-2022 onwards under the said PPA.

Further, AEML-D submitted that though the adopted rate is Rs. 5.98/kWh, as per the PPA,
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Fixed Charges of Rs. 2.62/kWh are leviable up to 85% of the generation, while Variable Cost
of Rs. 2.62/kWh plus Rs. 0.21/kWh towards transmission loss and Rs. 0.53/kWh towards ISTS
transmission charges is leviable for the generation. Incentive at 50% of Rs. 2.62/kWh is payable
on the generation beyond 85% up to 100%.

AEML-D submitted that details of the procurement from MTPP have been provided as part of
the monthly FAC submission made for FY 2022-23 and FY 2023-24.

Table 3-22: Power Purchase Cost from MTPP for FY 2022-23 as submitted by AEML-

D
Particulars Purchase Fixed Cost | Variable Cost | Total Cost Rate
(MU) (Rs. Cr) (Rs. Cr) (Rs. Cr) (Rs./kwWh)
MTR Order 2,534.89 1,331.56 5.25
Actuals 2,370.16 566.55 700.20 1,266.74 5.34

Table 3-23: Power Purchase Cost from MTPP for FY 2023-24 as submitted by AEML-

D
Particulars Purchase Fixed Cost | Variable Cost | Total Cost Rate
(MU) (Rs. Cr) (Rs. Cr) (Rs. Cr) (Rs./kWh)
MTR Order 4,392.00 2,307.34 5.25
Actuals 4124.97 987.47 1,259.71 2,247.17 5.45

Commission’s Analysis and Ruling

The Commission, vide Order dated 29-08-2022 in Case No. 149 of 2022 has approved adoption
of 500 MW MTPP for the period 1-9-2022 to 14-10-2024 at Rs. 5.98/kWh. Therefore, the
Commission approves the total power purchase cost considering the fixed charge, variable
charge, and incentive.

Hence, the Commission has approved the actual quantum and cost of power purchase from
MTPP for FY 2022-23 and FY 2023-24, as follows:

Table 3-24: Power Purchase from MTPP approved by Commission after truing up for
FY 2022-23 and FY 2023-24

MTR Order True-up Petition Approved after truing up
Cost Rate Cost Rate Cost Rate
FY
Q‘(JEA”S)‘”“ Rs. | (Rs/ Q‘(‘I":‘A“S;m Rs. | (Rs/ Q‘;&”S;m Rs. | (Rs/
Crore) | kWh) Crore) | kWh) Crore) | kWh)
FY 2022-23 2,534.89 | 1,331.56 525| 2,370.16 | 1,266.74 5.34 2,370.16 | 1,266.74 5.34
FY 2023-24 4,392.00 | 2,307.34 525 | 4,124.97 | 2,247.17 5.45 4,124.97 | 2,247.17 5.45
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3.6.3 Renewable Energy Procurement
3.6.3.1 Hybrid RE Power

AEML-D’s Submission

The Commission vide Order dated 8 January, 2020 in Case No. 281 of 2019 has accorded
approval of power purchase from Wind Solar Hybrid source. As part of the RFS, the SCOD is
18 months from signing of the PPA. The PPA was signed on 11 February, 2020, accordingly,
the SCOD was 11 August, 2021.

In this regard, AEML-D submitted as below:

The Commission sought response from AEML-D on the status of 700 MW RE Hybrid
project vide e-mails dated 21-05-21, 26-06-21, 04-08-21 and 25-11-21.

AEML-D, as part of the response, has submitted that the Hybrid Generator has
commissioned part capacity of 99.84 MW and 50.08 MW Solar on 27-11-21 and 03-12-
21, respectively.

The Hybrid plan capacity has gradually come on-stream and 100% capacity is
commissioned by October 2022.

The Commission has acknowledged the 100% commissioning of the plant in October 2022
based on monthly FAC submission by AEML-D.

AEML-D had filed Case No. 33 of 2023 before the Commission praying for taking on
record the documents for extension of SCoD and also for carrying forward of RPO targets.
The Commission issued Order dated 22-05-2024 in the said Case and extended the date of
SCoD to the date of actual commissioning of the project, i.e., 01-10-2022.

Table 3-25: Power Purchase Cost from RE Hybrid for FY 2022-23 as submitted by

AEML-D
Particulars Purchase (MU) | Total Cost (Rs. Cr) | Rate (Rs./kWh)
AEML-D MTR Order 2,433.67 788.51 3.24
Actuals 2,228.40 722.00 3.24

Table 3-26: Power Purchase Cost from RE Hybrid for FY 2023-24 as submitted by

AEML-D
Particulars Purchase (MU) | Total Cost (Rs. Cr) | Rate (Rs./kWh)
AEML-D MTR Order 3,430.19 1,111.38 3.24
Actuals 2,933.86 950.57 3.24

Commission’s Analysis and Ruling
The Commission has accorded approval for the power purchase from Wind Solar Hybrid
Source vide Order dated 8 January 2020 (Case No. 281 of 2019) and has approved the Tariff
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of Rs. 3.24 per unit. The Commission notes that the Hybrid Generator has been fully
commissioned on 01-10-2022. The following Table shows the cost and quantum approved for
purchase from Hybrid Power Source after truing up for FY 2022-23 and FY 2023-24:

Table 3-27: Power Purchase from RE Hybrid for FY 2022-23 and FY 2023-24 approved
by Commission

MTR Order True-up Petition Approved after truing up
Rate Rate Rate

FY . : .
MU Cfosre (Rs/ | MU Ci)sre Rs/ | MU szre (Rs./
kWh) kWh) kWh)
FY 2022-23 | 2,433.67 78851 | 3.24| 2,228.40 | 722.00 | 3.24 | 2,228.40 | 722.00 | 3.24
FY 2023-24 | 3,430.19 | 1,111.38 | 3.24 | 2,933.86 | 950.57 | 3.24 | 2,933.86 | 950.57 | 3.24

3.6.3.2 Solar Power Purchase and Solar RPO

AEML-D’s Submission

Purchase from DSPPL

AEML-D signed an Energy Purchase Agreement (EPA) dated 28 March, 2011, for purchase
of energy generated from the 40 MW Solar PV plant of Dhursar Solar Power Pvt. Ltd. (DSPPL)
with effect from 2 September, 2013. AEML-D has considered the cost of power purchase from
DSPPL at Rs.10.30 per unit, in accordance with the rate approved by the Commission in Case
No. 325 of 2019, without prejudice to its contentions in Appeal No. 12 of 2017.

The cost of purchase from Roof Top Solar generators in AEML-D licence area in FY 2022-23
(2.55 MU at consumer end) of Rs. 0.91 Crore is accounted for in power purchase cost of FY
2022-23. Similarly, the cost of purchase from Roof Top Solar generators in AEML-D licence
area in FY 2023-24 (1.33 MU at consumer end) of Rs. 0.46 Crore is accounted in the power
purchase cost of FY 2023-24.

Table 3-28: Cost of Solar Power Purchase in FY 2022-23 and FY 2023-24, as submitted

by AEML-D
FY 2022-23 FY 2023-24
Quantum | Cost (Rs. | Rate (Rs./ | Quantum Cost (Rs. Rate (Rs./

Particulars (MU) Crore) kwWh) (MU) Crore) kWh))
DSPPL MTR Order 51.91 53.47 10.30 52.20 53.77 10.30
DSPPL 53.97 55.59 10.30 57.01 58.72 10.30
Purchase from RTS 255 0.91 3.57 1.33 0.46 3.46
Generators
Total 56.52 56.5 58.34 59.18
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Purchase of Solar from Other Sources
FY 2022-23
1. AEML-D has purchased 2,228.40 MU from Hybrid RE, out of which 1,276.49 MU is
from Solar, which is also considered part of the Solar RPO.
2. The total RE purchase through short-term/Exchange for FY 2022-23 is 102.08 MU, out
of which 49.30 MU is from solar and 52.78 MU is from non-solar.
3. AEML-D has considered 27.88 MU of Roof Top Solar generation in AEML-D’s
licence area for meeting a part of Solar RPO in accordance with MERC (Net Metering
for Roof Top Solar PV System) Regulations, 2015.
4. AEML-D has also purchased 0.95 MU of solar power from Open Access consumers in
FY 2022-23.

Thus, the total solar quantum that can be considered for meeting the Solar RPO in FY 2022-
23 is 1,408.60 MU.

FY 2023-24

1. AEML-D has purchased 2,933.86 MU from Hybrid RE, out of which 1,767.42 MU is
from Solar, which is also considered as part of the Solar RPO.

2. The total RE purchase through short-term/Exchange for FY 2023-24 is 19.39 MU, out
of which 3.50 MU is from solar and 15.89 MU is from non-solar.

3. AEML-D has considered 36.31 MU of Roof Top Solar generation in AEML-D’s
licence area for meeting a part of Solar RPO.

4. AEML-D has also purchased 0.92 MU of solar power from Open Access consumers in
FY 2023-24.

Thus, the total solar quantum that can be considered for meeting the Solar RPO in FY 2023-24
is 1,865.16 MU.

AEML-D submitted that the Commission in Tables 3-34 and 3-35 of the MTR Order in Case
No. 231 of 2022 has inadvertently mentioned the approved RE purchase as 57.24 MU for FY
2019-20 and 76.29 MU for FY 2020-21 for arriving at the solar shortfall for each of these
Financial Years. However, AEML-D has modified and reproduced the correct solar shortfall
till FY 2021-22 as 858.48 MU as against shortfall of 870.26 MU as per Table 3-36 of the MTR
Order in Case No. 231 of 2022. AEML-D requested the Commission to consider the total
shortfall of 858.48 MU till FY 2021-22.

Based on the procurement of solar power in FY 2022-23 and FY 2023-24, the cumulative
shortfall in Solar RPO till FY 2022-23 and FY 2023-24 is shown in the Table below:
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Table 3-29: Cumulative Shortfall in Solar RPO Target till FY 2022-23 as submitted by

AEML-D
Approved till FY 2022-23 Cumulative till
Particulars FY 2021-22 FY 2022-23
MU % MU MU

Gross Energy Consumption 9,953.80
RPO Target 8.00% 796.30
Achievement 1,408.60
Shortfall / (Surplus) 858.48 (612.29) 246.18

Table 3-30: Cumulative Shortfall in Solar RPO Target till FY 2023-24 as submitted by

AEML-D
Cumulative till FY 2023-24 Cumulative till
Particulars FY 2022-23 FY 2023-24
MU % MU MU

Gross Energy Consumption 10,779.37
RPO Target 10.50% 1,131.83
Achievement 1,865.16
Shortfall / (Surplus) 246.18 (733.32) (487.14)

Commission’s Analysis and Ruling
The Commission has considered the Solar RPO requirement of AEML-D for FY 2022-23 and
FY 2023-24 at 8%, and 10.5%, respectively, of the Gross Energy Requirement approved in this
Order, in accordance with Solar RPO target for FY 2022-23 and FY 2023-24, respectively, as
specified in the MERC RPO-REC Regulations, 2019.

The Commission has approved the Solar power purchase cost as submitted by AEML-D for
FY 2022-23 and FY 2023-24 to meet the RPO requirement as per the methodology followed
by it in the MTR Order, as shown in the Table below:

Table 3-31: Solar Power Procurement Cost for FY 2022-23 and FY 2023-24 approved
by the Commission

FY 2022-23 FY 2023-24

Particulars Quantum | Cost (Rs. | Rate (Rs./ | Quantum | Cost (Rs. | Rate (Rs./

(MU) Crore) kWh) (MU) Crore) kwWh)
MTR Order DSPPL 51.91 53.47 10.30 52.20 53.77 10.30
Actual DSPPL 53.97 55.59 10.30 57.01 58.72 10.30
Purchase from RTS 2.55 0.91 3.57 1.33 0.46 3.46
Generators
Total 56.52 56.5 58.34 59.18
ﬁgpm"ed after truing 56.52 56.5 58.34 | 59.17
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Further, the rate for purchase from DSPPL has been considered as approved in the MTR Order.

AEML-D has considered 1276.49 MU and 1767.42 MU from Hybrid RE power for FY 2022-
23 and FY 2023-24, respectively.

AEML-D has considered 27.88 MU and 36.31 MU of Roof Top Solar generation in its licence
area for meeting a part of Solar RPO for FY 2022-23 and FY 2023-24, respectively. AEML-D
has further considered 0.95 MU and 0.92 MU solar power from Open Access consumers in FY
2022-23 and FY 2023-24, respectively. AEML-D has also purchased Solar power through
short-term Power purchase of 49.30 MU and 3.50 MU in FY 2022-23 and FY 2023-24,
respectively.

Therefore, the Commission, considers the total solar quantum of 1408.60 MU and 1,865.16
MU for meeting Solar RPO for FY 2022-23 and FY 2023-24, respectively, as per MERC RPO-
REC Regulations, 2019. The total solar quantum procured by AEML-D in FY 2022-23 and FY
2023-24 is provided as below:

Table 3-32: Solar Power Procurement quantum for FY 2022-23 and FY 2023-24 as
approved by the Commission (MU)

AEML-D Petition Approved in this Order

Sources FY 2022-23 FY 2023-24 FY 2022-23 FY 2023-24
DSPPL 53.97 57.01 53.97 57.01
RoofTop Solar 27.88 36.31 27.88 36.31
OA Consumer 0.95 0.92 0.69 0.92
STPP 49.30 3.50 49.30 3.50
Hybrid 1276.49 1767.42 1276.49 1767.42
Total 1408.60 1865.16 1408.60 1865.16

Accordingly, the Commission has considered the revised Cumulative Shortfall in Solar RPO
after final truing up for FY 2022-23 and FY 2023-24, as shown in the Tables below:

Table 3-33: Cumulative Shortfall in Solar RPO for FY 2022-23 as approved by

Commission
Particulars AEML-D | Approved
Energy Input at G<>T 9953.80 9953.80
% Obligation Solar 8.00% 8.00%
Requirement 796.30 796.30
Previous year Shortfall/(Surplus) 858.48 858.48
RE Purchase for RPO 1408.60 1408.59
Solar Shortfall/(Surplus) 246.18 246.19
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Table 3-34: Cumulative Shortfall in Solar RPO for FY 2023-24 as approved by

Commission
Particulars AEML-D | Approved
Energy Input at G<>T 10779.37 10779.37
% Obligation Solar 10.50% 10.50%
Requirement 1131.83 1131.83
Previous year Shortfall/(Surplus) 246.18 246.19
RE Purchase for RPO 1865.16 1865.16
Solar Shortfall/(Surplus) (487.14) (487.13)

For the purpose of arriving at cost implications, the Commission has considered that AEML-
D shall meet the cumulative shortfall of Solar RPO up to FY 2023-24 during FY 2024-25 in
the ratio of the contracted power of Wind-Solar Hybrid RE and Short-term power purchase.

3.6.4 Non-Solar RPO

AEML-D’s Submission
AEML-D has procured Non-Solar RE power from its contracted sources for meeting its Non-
Solar RPO in FY 2022-23 and FY 2023-24, as shown in the Table below:

Table 3-35: Power Purchase Cost from Non-Solar Sources for FY 2022-23 and FY 2023-
24 as submitted by AEML-D

Source FY 2022-23 FY 2023-24
Purchase | Cost (Rs. I?;;e Purchase | Cost (Rs. F;S;e
(MU) Crore) JkWh) (MU) Crore) JkWh)
MTR Order 129.06 51.72 4.01 87.63 49.00 5.59
AEML-D Petition
Reliance Innoventures 65.78 17.23 2.62 - - -
AAA Sons Enterprise 0.02 0.01 5.30 - - -
Vector Green Energy 9.93 5.03 5.07 0.54 0.27 5.07
Tembhu Power Pvt. Ltd. 0.47 0.20 4.26 1.58 0.67 4.26
Reliance Clean Power 46.42 2697 | 581 49.01 2847 | 581
Pvt. Ltd.
Total 122.62 49.45 4.03 51.13 29.41 5.75

AEML-D submitted that the EPA between AEML-D and Reliance Innoventures Ltd. generator
expired on 31-03-2022. However, AEML-D negotiated with the generator and extended the
PPA initially for a period of six months and subsequently for a period of another 6 months till
31-03-2023 at an agreed rate, which has been linked with Competitive Day Ahead Market
(DAM) of IEX subject to ceiling rate of Rs. 2.62/kWh.
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Non-solar Power (Wind energy) under Short-term contracts (FY 2023-24)

AEML-D submitted that it has contracted Non-Firm Wind capacity on short-term basis.
AEML-D has claimed the cost based on the payment made with respect to the bills received
and inclusive of the estimated cost for March 2024, which amounts to Rs. 103.57 Crore.

Table 3-36: Power Purchase Cost of Non-Solar under Short-term contracts for FY
2023-24 as submitted by AEML-D

Particulars Purchase (MU) | Total Cost (Rs. Rate
Cr) (Rs./kWh)
AEML-D MTR Order 525.60 257.54 4.90
Actuals 416.64 103.57 -

* Actual rate has not been estimated because there is no one-to-one correlation between the purchase
guantum and cost

Purchase of Non-Solar power from other sources
FY 2022-23

1. AEML-D has purchased 2,228.40 MU from Hybrid RE, out of which 951.91 MU is
from Wind source, which is considered as part of the Non-Solar RPO.

2. AEML-D has purchased 52.78 MU of Non-Solar power from short-term/Exchange and
the same is considered for meeting the RPO obligation.

3. AEML-D has purchased Intra-State Short-Term RE power, amounting to 29.39 MU,
out of which the ‘Green’ attribute is 16.80 MU based on the GCN received. This is
considered for meeting the RPO obligation.

4. AEML-D has purchased 5.75 MU Non-Solar power from Open Access consumers.

5. AEML-D has considered quantum pertaining to Banking fee (0.67 MU), Banking
purchase (0.22 MU), Firm lapsed energy (0.09 MU), and Non-firm lapsed energy (7.41
MU) as part of RPO obligation.

Thus, AEML-D has considered the total Non-Solar quantum for meeting the non-solar RPO in
FY 2022-23 as 1,158.24 MU.

FY 2023-24

1. AEML-D has purchased 2,933.86 MU from Hybrid RE, out of which 1166.44 MU is
from Wind source, which is considered as part of the Non-Solar RPO.

2. AEML-D has purchased 15.89 MU of Non-Solar power from short-term/Exchange and
the same is considered for meeting the RPO obligation.

3. AEML-D has considered 202.99 MU from short-term RE purchase to meet RPO.
However, out of 416.64 MU of short-term RE, around 213.64 MU is attributable to
‘Brown’ energy. Around 97.05 MU is attributable to ‘Green’ energy, based on the
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GCNs received. For the balance 105.95 MU, since the GCN is not received, whether
the power is attributable to ‘Green’ or ‘Brown’ cannot be foretold, however, for the
purpose of this Petition, AEML-D has considered the entire 105.95 MU as ‘Green’
power for the purpose of RPO.

4. AEML-D has purchased 4 MU Non-Solar power from Open Access consumers.

5. AEML-D has considered quantum pertaining to Banking fee (1.24 MU) and Non-firm
lapsed energy (11.07 MU) as part of RPO obligation.

Thus, AEML-D has considered the total Non-Solar quantum for meeting the Non-Solar RPO
in FY 2023-24 as 1,452.76 MU.

The cumulative shortfall in Non-Solar RPO till FY 2022-23 and FY 2023-24 is shown in the
Tables below:

Table 3-37: Cumulative Shortfall in Non-Solar RPO Target till FY 2022-23

Approved . .
Particulars Tl FyY FY 2022-23 CLIIZn\q(uzlthIZ?Z-;I“
2021-22
MU % MU MU

Gross Energy Consumption 9,953.80
Target 11.50% 1,144.69
Achievement 1158.24
Shortfall / (Surplus) 4126.70 (13.55) 4,113.15

Table 3-38: Cumulative Shortfall in Non-Solar RPO Target till FY 2023-24

Till FY Till FY
Particulars 2022-23 FY 2023-24 2023-24
MU % MU MU
Gross Energy Consumption 10,779.37
Target 11.50% 1239.63
Achievement 1452.76
Shortfall / (Surplus) 4,113.15 (213.13) 3,900.02

AEML-D submitted that it had filed Case No. 4 of 2022 before the Commission seeking review
of the Order dated 07-09-2021 in Case No. 51 of 2021. The review was related to the granting
of extension of carry forward of shortfall in RPO compliance of FY 2019-20 to a future date
after 31-03-2023. However, the Commission has issued Order that 28-10-2022 in Case No. 4
of 2022 stating that allowing such request at this stage would be premature and hence, cannot
be considered.

AEML-D further submitted that the accumulated deficit, which was continuously rising till FY
2021-22 has started declining from FY 2022-23 onwards due to stand-alone surpluses as
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Hybrid RE plant was commissioned in October 2022. Going forward also, this surplus will
continue to eat away the accumulated deficit as AEML-D will be elaborating on the further
steps being taken by it to tie up RE sources, which will help in the meeting the RPO obligations.

AEML-D requested the Commission to invoke Regulation 16 ‘Power to Relax’ and Regulation
19 ‘Power to Remove Difficulties’ of the RPO-REC Regulations, 2019 to permit AEML-D to
carry forward the shortfall in RPO compliance to ensuing years, where this shall be wiped off
gradually.

Commission’s Analysis and Ruling

The Commission has computed the quantum of Non-Solar RPO for FY 2022-23 and FY 2023-
24 at 11.50% of the Gross Energy Requirement approved in this Order, in accordance with
Non-Solar RPO target for FY 2022-23 and FY 2023-24 specified in the MERC RPO-REC
Regulations, 2019. The following Table shows the summary of Non-Solar RE purchase
approved by the Commission in the truing up for FY 2022-23 and FY 2023-24:

Table 3-39: Non-Solar RE Purchase for FY 2022-23 and FY 2023-24 as approved by the

Commission
FY 2022-23 FY 2023-24

Particulars Quantum | Cost (Rs. Rate Quantum | Cost (Rs. Rate

(MU) Crore) (Rs/ (MU) Crore) (Rs/

kwh) kWh)

MTR Order 129.06 51.72 4.01 87.62 49.00 5.59

Reliance Innoventures 65.78 17.23 2.62 - - -

AAA Sons Enterprise 0.02 0.01 5.30 - - -

Vector Green Energy 9.93 5.03 5.07 0.54 0.27 5.07

Tembhu Power Pvt. 0.47 0.20 4.26 1.58 0.67 4.26
Limited

Reliance Clean Power 46.42 26.97 5.81 49.01 28.47 5.81
Pvt. Ltd.

Total 122.62 49.45 4.03 51.13 29.41 5.75

ﬁgpmved after truing | 1,5 5, 49.45 4.03 51.13 29.41 5.75

Non-Solar Power (Wind energy) under Short-term contracts (FY 2023-24)

AEML-D has submitted in its Petition that it has contracted Non-Firm Wind capacity on short-
term basis. For the month of March 2024 FAC submission, AEML-D had estimated the
quantum as well as the cost as directed by the Commission. The FAC approval for March 2024
was received on 30-08-2024 and the recovery was allowed in the months of September 2024
to November 2024. AEML-D has considered Rs. 9.34 Crore for the month of March. The
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Commission approves the total cost of Rs. 103.57 Crore for FY 2023-24 with the caveat that
the estimated cost of Rs. 9.34 Crore for the month of March 2024 will be reconciled as per
actuals and will be adjusted at the time of true-up of FY 2024-25.

The Commission has noted the submission of AEML-D regarding consideration of certain
quantum to fulfil RPO out of total short-term RE purchase by AEML-D. In the present Order,
the Commission has considered the 202.99 MU from short-term RE purchase to meet RPO.
However, at the time of next MTR, AEML-D should come up with actual quantum to be
considered for meeting RPO as per actual GCNs received by AEML-D.

Table 3-40: Power Purchase Cost of Non-Solar under Short-term contracts for FY
2023-24 as approved by the Commission

Particulars Purchase (MU) | Total Cost (Rs. Cr) | Rate (Rs./kWh)
AEML-D MTR Order 525.60 257.54 4.90
AEML-D 416.64 103.57 -
Approved 416.64 103.57

The total approved Non-Solar quantum procurement by AEML-D in FY 2022-23 and FY 2023-

24 is given below:

Table 3-41: Non-Solar RPO Procurement quantum for FY 2022-23 and FY 2023-24 as
approved by the Commission (MU)

AEML-D Petition Approved in this Order
Sources FY 2022-23 FY 2023-24 FY 2022-23 FY 2023-24
Non-Solar purchase 122.62 51.13 122.62 51.13
Short term contracts - 202.99 - 202.99
OA Purchase 5.75 4 5.75 4
Banking Fee 0.67 1.24 0.67 1.24
Banking Purchase 0.22 - 0.22 -
Firm Lapsed Energy 0.09 - 0.09 -
Non-Firm Lapsed Energy 7.41 11.07 741 11.07
STPP 52.78 15.89 52.78 15.89
Wind solar hybrid 951.91 1166.44 951.91 1166.44
Intra State Short term 16.80 - 16.80 -
Total 1158.24 1452.76 1158.24 1452.76

The Commission has computed the revised Cumulative Shortfall in Non-Solar RPO till FY
2022-23 and FY 2023-24, as shown in the Tables below:
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Table 3-42: Cumulative Shortfall in Non-Solar RPO for FY 2022-23 as approved by

Commission
Particulars AEML-D Approved
Energy Input at G<>T 9953.80 9953.80
% Obligation Non-Solar 11.50% 11.50%
Non-Solar Obligation/Requirement 1144.69 1144.69
Previous year Shortfall/(Surplus) 4126.70 4126.70
RE Purchase for RPO 1158.24 1158.24
Non-Solar Shortfall/(Surplus) 4113.15 4113.15

Table 3-43: Cumulative Shortfall in Non-Solar RPO for FY 2023-24 as approved by

Commission.
Particulars AEML-D Approved
Energy Input at G<>T 10779.37 10779.37
% Obligation Non-Solar 11.50% 11.50%
Non-Solar Obligation/Requirement 1239.63 1239.63
Previous year Shortfall/(Surplus) 4113.15 4113.15
RE Purchase for RPO 1452.76 1452.76
Non-Solar Shortfall/(Surplus) 3900.02 3900.02

Total RPO Shortfall Cumulative (Solar + Non-Solar)

Category At the end of FY 2023-24
Solar Surplus (MU) (487.13)
Non-Solar Shortfall (MU) 3900.02
Total RPO Shortfall (MU) 3412.89

The Commission has calculated the total cumulative shortfall including Solar and Non-Solar
at the end of FY 2023-24 as 3412.89 MU. The Commission has notified the MERC Renewable
Purchase Obligation, its Compliance and Implementation of Renewable Energy Certificate
Framework) (First Amendment) Regulations, 2024 (hereinafter referred to as RPO
Regulations, 2024) on 23" Feb 2024.

The Commission has considered to carry forward the above mentioned total RPO shortfall in
FY 2024-25 and adjust this shortfall under ‘Other RPO’ basket as per Regulation 2.1.(j)(a) of
RPO Regulations, 2024. The details regarding this are discussed in the subsequent section.

3.6.5 Short-Term Power Purchase

AEML-D’s Submission
After considering procurement from long-term sources, medium-term sources and renewable
sources, AEML-D has purchased its balance power requirement through purchase of power
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from short-term sources. AEML-D has procured power from Power Exchanges on day-ahead
basis as well as from firm short-term sources at Exchange-linked prices.

FY 2022-23

AEML-D had submitted that it has entered into Inter Discom Trade (IDT) Agreement with
BEST as per the guiding principles provided in MERC (Deviation Settlement Mechanism and
related matters) Regulations, 2019 and more specifically w.r.t. para 6.3 of ‘Statement of
Reasons’ of the said Regulations. The IDT Agreement is already provided as part of the June
2022 FAC application. The quantum as well as cost is also considered as part of bilateral
purchase cost. Further, AEML-D has claimed STOA application processing fees and MSDLC,
scheduling and rescheduling charges as part of power purchase cost. Also, Exchanges annual
subscription fees has been claimed as part of power purchase cost.

Table 3-44: Short-term power purchase in FY 2022-23

Particulars Quantum | Cost (Rs. Rate

(MU) Crore) (Rs./kWh)

Bilateral power purchase 2,369.44 1,769.37 7.47

Exchange membership fees 0.09

Scheduling and rescheduling charges — MSETCL (STU) 2.32

Application processing fees — MSLDC 0.01

Total 2,369.44 1,771.79 7.48

MTR approved 2,798.28 1,955.46 6.99

AEML-D further stated that the increase in short-term rate is on account of increase in the

prices discovered on the Exchange.

FY 2023-24

AEML-D has entered into IDT Agreement with BEST and similarly, it has entered into IDT
Agreement with AEML SEEPZ Limited (ASL). The IDT Agreement is already provided as
part of the November 2023 FAC application. The quantum as well as cost for purchase from
IDT as well as the quantum and revenue for sale under IDT is considered by AEML-D as part
of Bilateral purchase cost, as shown in the Table below:

Table 3-45: Short-term power purchase in FY 2023-24

Particulars Quantum | Cost (Rs. Rate
(MU) Crore) (Rs./kwh)
Bilateral power purchase 848.01 643.22 7.59
Exchange membership fees 0.12
Scheduling and rescheduling charges - MSETCL (STU) 0.74
Application processing fees — MSLDC 0.01
Total 848.01 644.09 7.60
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Particulars Quantum | Cost (Rs. Rate
(MU) Crore) (Rs./kWh)
MTR approved 730.54 374.77 5.13

Commission’s Analysis and Ruling

The details of actual short-term power purchase in FY 2022-23 and FY 2023-24 submitted by
AEML-D have been analysed. The Commission has noticed that the average rate of short term
power supply is higher by ~ 50 paise/unit for FY 2022-23 and for FY 2023-24, it is significantly
higher by Rs. 2.47/unit as compared to MTR approved rate. However, AEML-D has submitted
the justification in its Petition that it is due to higher prices discovered in the Exchange.

The Commission has verified during FAC approval that during the months of February 2023,
July 2023, August 2023, September 2023 and October 2023, the prices were higher compared
to other periods.

The Commission approves the quantum and cost of short-term power supply for FY 2022-23
and FY 2023-24 as shown in the Table below:

Table 3-46: Short-Term Power Purchase for FY 2022-23 and FY 2023-24 as approved
by the Commission

FY 2022-23 FY 2023-24

Particulars Quantum | Cost (Rs. | Rate (Rs./ | Quantum | Cost (Rs. | Rate (Rs./

(MU) Crore) kWh) (MU) Crore) kWh)
MTR approved 2,798.28 1,955.46 6.99 730.54 374.77 5.13
Bilateral power purchase 2,369.44 1,769.37 7.47 848.01 643.22 7.59
Exchange membership 0.09 0.12
fees
Scheduling and
rescheduling charges — 2.32 0.74
MSETCL (STU)
Application processing
fees — MSLDC 001 001
Total 2,369.44 1,771.79 7.48 848.01 644.09 7.60
'j;’pmved after truing 2,369.44 | 1,771.79 7.48 848.01 |  644.09 7.60

3.6.6 Bilateral Sale

AEML-D’s Submission

AEML-D submitted that it has sold about 633.18 MU on bilateral basis and has earned a
revenue of Rs. 312.74 Crore. Similarly, for FY 2023-24, it has sold 829.38 MU and has earned
a revenue of Rs. 325.39 Crore.
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AEML-D has submitted detailed analysis regarding decision on sale of surplus power. AEML-
D submitted that during day ahead planning, availability from all the contracted sources
(LT/MT/ST) is first mapped against the forecast demand and, if there is Surplus/shortfall, then
only day ahead power Sale/Purchase is undertaken through Power Exchange or through
bilateral contracts, if any. During Intra-day operations, based on variation in demand and
REMC schedule, real time surplus/shortfall is bid on Realtime Market (RTM) to minimize
deviation in pool under MERC DSM Regulations.

Further, AEML-D submitted that surplus sale rate needs to be decided based on the variable
cost only. If sale realization rate is lower than the variable cost, AEML undertakes backing
down upto technical minimum for all contracts wherever possible. Generally, AEML-D
undertakes sale only if the sale realization rate is higher than the Variable Cost of marginal
Generator. AEML-D has optimized the overall cost by undertaking sale transaction. Sale
realization rate is higher than variable cost of marginal generation, except in case of must
absorb sale time blocks. Average sale realization rate for the month and variable cost of
generation is as shown in the Tables below:

Table 3-47: Sale Rate Vs Variable Cost in FY 2022-23 and FY 2023-24 as submitted by
AEML-D (Rs./kWh)

Particulars FY 2022-23 FY 2023-24
ADTPS 4.64 3.87
MTPP 2.95 3.06
Bilateral sale 4,94 3.92

The actual quantum and cost vis-a-vis that approved in the MTR Order in Case No. 231 of
2022 is shown in the Table below:

Table 3-48: Sale of Surplus Power in FY 2022-23 and FY 2023-24 as submitted by

AEML-D
FY 2022-23 FY 2023-24
Particulars Quantum Re(v;snue Rate (Rs./ | Quantum Reg&egue Rate (Rs./
(MU) - KWh) (MU) S KWh)
MTR Order 260.41 123.93 476 1214.96 623.27 5.13
Actuals 633.18 312.74 494 829.38 325.39 3.92

Commission’s Analysis and Ruling

The Commission has analysed the submission of surplus sale quantum and cost for FY 2022-
23 and FY 2023-24. The Commission has noted that AEML-D has sold surplus power at
considerably lower rate in FY 2023-24 than that approved by the Commission in the MTR
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Order. However, at the same time Commission appreciates that, if the surplus is arising from
the technical minimum/ must absorb quantum/ SLDC instructions, then it has to be sold at the
available market rate else it goes into DSM pool at zero rate as it cannot be backed down.

Hence, the Commission has approved the actual revenue earned by AEML-D from sale of
surplus power in the truing up for FY 2022-23 and FY 2023-24 as shown in the Table below:

Table 3-49: Sale of Surplus Power for FY 2022-23 and FY 2023-24 as approved by the

Commission
FY 2022-23 FY 2023-24
Particulars Quantum Re(vReSnue Rate (Rs./ | Quantum Re(v;snue Rate (Rs./
(MU) Crore) kWh) (MU) Crore) kWh)
MTR approved 260.41 123.93 4,76 1214.96 623.27 5.13
Actuals 633.18 312.74 4,94 829.38 325.39 3.92
Approved 633.18 312.74 4,94 829.38 325.39 3.92

3.6.7 Open Access (OA) Purchase

AEML-D’s Submission

FY 2022-23

AEML-D submitted that the surplus energy of Roof-Top Solar and Open Access consumers
(Firm and Non-Firm) is also available to it, amounting to 6.70 MU at a cost of Rs. 3.01 Crore,
which is considered as part of power purchase cost.

AEML-D has already submitted earlier that 0.67 MU of banking fee for non-firm OA
consumers, 0.22 MU of banking OA purchase, 0.09 MU of lapsed energy from firm OA
consumers and 7.41 MU of lapsed energy from non-firm OA consumers are included in the
power purchase quantum. The cost of purchase of power related to banking OA fee is Rs. 0.40
Crore and has been claimed in FY 2022-23.

FY 2023-24

AEML-D submitted that the surplus energy of Roof-Top Solar and Open Access consumers
(Firm and Non-Firm) amounting to 4.92 MU at a cost of Rs. 1.91 Crore is considered as part
of power purchase cost. AEML-D has already submitted in the Non-solar RPO section that
1.24 MU of banking fee and 11.07 MU of lapsed energy from non-firm OA consumers are
included in the power purchase quantum.
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Commission’s Analysis and Ruling

The Commission notes that AEML-D has purchased surplus energy of Roof-Top Solar and
Open Access consumers (Firm and Non-Firm), amounting to 6.70 MU at a cost of Rs. 3.01
Crore for FY 2022-23 and 4.92 MU at a cost of Rs. 1.91 Crore for FY 2023-24 and it is
considered as part of power purchase cost.

The Commission has already approved the quantum and cost related banking fee for non-firm
OA consumers, banking OA purchase, lapsed energy from firm OA consumers and lapsed
energy from non-firm OA consumers and the cost of purchase of power related to banking OA
fee in the above Non-Solar RPO section.

3.6.8 Banking

AEML-D’s Submission

FY 2022-23

AEML-D submitted that it has entered into banking transaction for the period Feb-22 to Arp-
22, under which it has received 251.28 MU in Feb-22 and Mar-22 (FY 2021-22) and 134.95
MU in Apr-22 (FY 2022-23).

AEML-D submitted that the power was to be returned from July 2022 to September 2022.
However, at the end of the September month, the generating plant from whom the power was
to be returned got tripped. Hence, all power could not be returned in September 2022 and some
portion of the power was returned in October 2022. AEML-D further submitted that there is no
adverse or additional financial impact on account of extending power return from September
2022 to October 2022. This submission has also been made as part of response to the data gaps
in September 2022 month FAC.

AEML-D further stated that since, the generating plant was not available towards the end of
September 2022, AEML-D had to make arrangements to ensure that the power was returned
as per the Banking arrangement. The return of power was made in September end and October
beginning from power available from the existing portfolio of AEML-D. To off-set the
quantum included in the existing portfolio, quantum of 5.51 MU in September and 5.08 MU in
October is shown separately as banking return.

Table 3-50: Banking for FY 2022-23 as submitted by AEML-D

Particulars MTR Order Actuals
Banking MU 134.95 134.95
Cost Rs. Cr. 167.14 167.14
Banking return MU (10.59)
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The banking return cost of Rs. 167.14 Crore is being claimed as part of power purchase cost
for FY 2022-23.

FY 2023-24
AEML-D has entered into following Banking transactions in FY 2023-24:

1.

AEML-D has executed a banking transaction for the period from 24" July 2023 to 30"
September 2023 with M/s Manikaran Power Limited (MPL) - PSPCL for supply of up
to 75 MW power. The return of banked power by MPL-PSPCL shall be from 21
October 2023 to 31t December 2023 and from 1% March 2024 to 15" April 2024 with
the return percentage at 105% of banked energy at delivery point, i.e., regional
periphery.

AEML-D has entered into banking arrangement for up to 200 MW wherein MPL
(source - BYPL and PSPCL) will be banking power with AEML-D from October 2023
to December 2023 and 1% March 2024 to 15" April 2024. The return of banked power
at 105% by AEML-D will be from 20" June 2024 to 30™ September 2024.

AEML-D has entered into banking arrangement with APPCPL (source - PSPCL) for
the month of November 2023. The return of banked power at 105% by AEML-D will
be from July 2024 to September 2024.

AEML-D has entered into a banking arrangement wherein AEML-D will bank 200 MW
power during 06:00 to 18:00 hours with MPL-RUVNL over the period 1% November
2023 to 29" February 2024. Under the arrangement, the return of banked power by
MPL-RUVNL shall be from 15" March 2024 to 30" June 2024 with the return
percentage at 102% of banked energy at delivery point, i.e., Regional Periphery.
AEML has banked with AEML SEEPZ Limited (ASL) in the month of March 2024
from the power available through purchases from its existing contracts, which shall be
returned by ASL from 1%t July-24 to 30™" Sept-24.

AEML-D submitted that as per above banking transactions, the net Banking quantum for
FY 2023-24 is 162.73 MU as against 846 MU approved by the Commission in the MTR
Order in Case No. 231 of 2022. Further, for the purpose of banking, open access charges
as well as trading margin have been incurred under the banking contract amounting to Rs.
9.95 crore, which is claimed as part of power purchase cost.

Commission’s Analysis and Ruling

The Commission notes that AEML-D has procured power through Banking transactions in FY
2022-23 and FY 2023-24 for 134.95 MU and 162.73 MU, which cost Rs. 167.14 Crore and Rs.
9.95 Crore.
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The banking return cost of Rs. 167.14 Crore is being approved as part of power purchase cost
for FY 2022-23.

The Commission notes that AEML-D has entered into a number of banking transactions in FY
2023-24 and considering all, the net Banking quantum for FY 2023-24 is 162.73 MU as against
846 MU approved by the Commission in the MTR Order in Case No. 231 of 2022. During
these transactions open access charges as well as trading margin have been incurred under the
banking contract amounting to Rs. 9.95 Crore, which is approved as part of power purchase
cost.

AEML-D has also provided the computations for justifying that there have been net savings in
power purchase through these Banking Transactions.

Table 3-51: Banking for FY 2022-23 and FY 2023-24 as approved by the Commission

FY 2022-23 FY 2023-24
Particulars MTR AEML-D | Approved MTR | AEML-D | Approved
Order Order
Banking MU 134.95 134.95 134.95 846 162.73 162.73
Cost Rs. Cr. 167.14 167.14 167.14 9.95 9.95
Banking return MU (10.59) (10.59)

3.6.9 DSM/Imbalance Pool

AEML-D’s Submission

AEML-D submitted that the balance quantum to meet the G<>T requirement after considering
all sourcing from the afore-mentioned sources is considered met from the Imbalance pool by
way of month-wise decrement/ increment and the same amounts to 145.15 MU for FY 2022-
23 and 186.76 MU for FY 2023-24. The amount as per the DSM bills issued during FY 2022-
23 and FY 2023-24 is Rs. 13.95 Crore and Rs. 42.20 Crore, respectively, and the same is
claimed as part of power purchase cost.

Further, AEML-D submitted that the cost of this purchase is considered as per the DSM bills
raised by SLDC under the MERC (Deviation Settlement Mechanism and related matters)
Regulations, 2019 and there is no one-to-one corelation between the imbalance pool quantum
as provided above and the amount being claimed. AEML-D submitted that in future as and
when the bills are received from SLDC, the cost will be considered in the Financial Year in
which the bills are received. Also, it may happen that the bills issued earlier are revised by
SLDC subsequently, and as and when the revised bills are received, the impact of the same will
be considered in the Financial Year in which the bills are received.
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Commission’s Analysis and Ruling

The Commission approves the quantum of Imbalance Pool by way of month-wise decrement/
increment as 145.15 MU and 186.76 MU for FY 2022-23 and FY 2023-24, respectively.
Further, the Commission approves the amount of Rs. 13.95 Crore and Rs. 42.20 Crore for FY
2022-23 and FY 2023-24, respectively.

3.6.10 Other Payments

AEML-D’s Submission

AEML-D submitted that STU in accordance with the Commission’s Order dated 18-10-2020
in Case No. 52 of 2020, has levied Rs. 18,87,323 as additional transmission charges and the
same are being considered as part of power purchase cost in FY 2022-23 and Rs. 2.91 Crore
for FY 2023-24.

Further, AEML-D has paid Rs. 5,000 in April 2022 to POSOCO towards Registration fees for
Open Access and the same are being considered as part of power purchase cost in FY 2022-23.

Commission’s Analysis and Ruling

The Commission notes that AEML-D has paid additional transmission charges of Rs.
18,87,323 for FY 2022-23 and Rs. 2.91 Crore for FY 2023-24. Also, AEML-D has paid Rs.
5000 to POSOCO in FY 2022-23 as Registration fees for Open Access and accordingly
approves this cost as part of power purchase cost in the respective Financial Year.

3.6.11 Transmission Charges

AEML-D’s Submission

AEML-D submitted that it has paid Rs. 482.12 Crore and Rs. 490.65 Crore for FY 2022-23
and FY 2023-24, respectively, as Transmission Charges based on the actual amounts paid to
STU, which has raised monthly bills as per INSTS Order dated 31-03-2023 in Case No. 239 of
2022.

Commission’s Analysis and Ruling

The Commission has approved the actual Transmission Charges paid by AEML-D for FY
2022-23 and FY 2023-24, which are as per InSTS Order dated 31-03-2023 in Case No. 239 of
2022 issued by the Commission, as shown in the Table below:
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Table 3-52: Transmission Charges for FY 2022-23 and FY 2023-24 as approved by the

Commission
FY 2022-23 FY 2023-24
Particulars MTR | AEML-D | Approved | MTR | AEML-D | Approved
Order Order
Transmission Charges | 482.12 482.12 482.12 490.65 | 490.65 490.65

3.6.12 SLDC Charges

AEML-D’s Submission

AEML-D submitted that it has claimed SLDC Charges for FY 2022-23 and FY 2023-24 as Rs.
2.39 Crore and Rs. 1.82 Crore, respectively, as approved in the SLDC Order dated 31-03-2023
in Case No. 233 of 2022.

Commission’s Analysis and Ruling

The Commission has approved the actual MSLDC Charges paid by AEML-D in the truing up
for FY 2022-23 and FY 2023-24, as the same are in accordance with the MSLDC Charges
approved by the Commission, as shown in the Table below:

Table 3-53: MSLDC Charges for FY 2022-23 and FY 2023-24 as approved by the

Commission
FY 2022-23 FY 2023-24
Particulars MTR | AEML-D | Approved | MTR | AEML-D | Approved
Order Order
MSLDC Charges 2.39 2.39 2.39 1.82 1.82 1.82

3.6.13 Charges to CTU and MSLDC

AEML-D’s Submission

AEML-D submitted that Central Transmission Utility (CTU) has, from October 2023 onwards,
raised bill for Regional Transmission Account as per the CERC (Sharing of Inter-State
Transmission Charges and Losses), Regulations, 2020. Accordingly, the GNA charges have
been claimed for FY 2023-24 amounting to Rs. 74.49 Crore.

Similarly, MSLDC has raised the bill for Short Term State Transmission and Operating
Charges for GNA Transactions as per the Commission’s Order in Case No. 233 of 2022 and
Case No. 239 of 2022 dated 31-03-2023 and CERC (Connectivity and General Network Access
to the Inter-State Transmission System) Regulations, 2022, amounting to Rs. 3,03,750 (Rs.
65,250 for the month of Oct-23; Rs. 1,46,250 for the month of Nov-23 and Rs. 92,250 for the
month of Dec-23).
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Therefore AEML-D has claimed total cost amounting to Rs. 74.52 Crore as part of power
purchase cost.

Commission’s Analysis and Ruling

The Commission notes that AEML-D has paid the GNA charges to CTU of Rs. 74.49 Crore
and to MSLDC of Rs. 3,03,750 towards Short Term State Transmission and Operating Charges
for GNA Transactions. Accordingly, the Commission has approved Rs. 74.52 Crore as a part
of power purchase cost for FY 2023-24.

3.6.13 Standby Charges

AEML-D’s Submission

AEML-D submitted that in the MTR Petition in Case No. 231 of 2022 it had submitted that it
has stopped availing the Standby facility from MSEDCL since October 2021. Hence, for FY
2022-23 and FY 2023-24, AEML-D in the MTR Petition had not considered the Standby
Charges as part of the ARR. However, the Commission in the MTR Order did not accept the
submission of AEML-D and considered AEML-D’s share of Standby Charges for FY 2022-23
at Rs. 185.04 Crore and for FY 2023-24 as Rs. 184.89 Crore.

AEML-D filed Appeal before the Hon’ble APTEL numbered as I1A No. 844 of 2023 in Appeal
No. 516 of 2023 against the MTR Order seeking stay of the MTR Order to the extent that
AEML-D was directed to make payment of Standby Charges to MSEDCL. The Hon’ble
APTEL issued Order dated 26-09-2023 setting aside the direction to AEML-D to make the
payment of Standby Charges.

Further, AEML-D highlighted that the Commission in the Tariff Order dated 06-03-2024 for
TPC-D in Case No. 237 of 2023 has also not considered the Standby Charges from November
2023 onwards, since TPC-D had paid Standby Charges till October 2023.

Since, AEML-D has not made payment of Standby Charges to MSEDCL in FY 2022-23 and
FY 2023-24, no cost is being claimed by AEML-D towards the same in FY 2022-23 and FY
2023-24.

AEML-D further submitted the rationale on the matter pertaining to Standby Charges as
follows:

e It has been a consistent stand of AEML-D that since October 2021, the Standby

arrangement has been terminated and thus, there is no requirement for making payment

of any Standby Charges. AEML-D has stopped making any requisitions for Stand-by
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support and is hence not obtaining any services from MSEDCL under the erstwhile
Stand-by arrangement.

e The Standby arrangement was in the nature of an ad-hoc arrangement or a stop-gap
arrangement between AEML-D and MSEDCL, and no formal/ written contract was
ever entered into or executed between the said Parties including the term or period of
such contract, which has been approved or went through the process of regulatory
approval under the provisions of the EA, 2003. As such, AEML-D was always at the
liberty to exit from such arrangement, particularly when there exists no formal contract
between AEML-D and MSEDCL.

e Since, the Stand-by arrangement of AEML-D with MSEDCL was always an ad-hoc
arrangement and was valid only for the period for which the distribution licensee (such
as AEML-D) sought for such an arrangement, the Standby arrangement stood
revoked/terminated with effect from October, 2021 at the instance of AEML-D.

e AEML-D has given the reference of Judgement by Hon’ble Supreme Court in the Tata
Power Company Limited v. Reliance Energy Limited & Ors., reported in (2009) 16
SCC 659 [Para 107]. It becomes relevant herein to refer to a settled legal position that
no directions can be issued for allocation of power to a distribution licensee in the
absence of a power purchase agreement.

e In terms of the aforesaid principle of law, AEML-D has no obligation under law to
continue with the Stand-by arrangement, particularly when there is no contract having
a regulatory seal of approval under Section 86(1)(b) of the EA 2003. Further, in case
of any power requirement, a distribution licensee, such as AEML-D is free to procure
such power from any source either under Section 62 route or Section 63 route, and that
an arrangement such as a Standby arrangement cannot be forced upon the distribution
licensee.

e Accordingly, AEML-D in Case No. 231 of 2022 (MTR Petition of AEML-D) disputed
the levy of Standby Charges since October 2021 as the Standby arrangement was only
an ad-hoc/ temporary arrangement and also sought a refund of Rs. 173.40 Crore plus
interest up to October 2022, amounting to Rs. 217.37 Crores which were already paid
to MSEDCL qua the aforesaid arrangement, when admittedly, MSEDCL failed to
provide the Standby power when requisitioned by AEML-D and consequent
termination of the Standby arrangement by AEML-D.

e However, the Commission while passing the Order dated 31.03.2023 in the aforesaid
MTR Petition denied the said relief and inter-alia held that AEML-D is liable to make
the payment towards such Standby Charges.

e As such, being aggrieved by the findings of the Commission, AEML-D preferred
Appeal No. 516 of 2023, before the Hon’ble APTEL, wherein it challenged the issue
of Standby arrangement, amongst other disallowed tariff components. Along with the
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said Appeal, AEML-D also preferred an Interlocutory Application, being I.A. No. 844
of 2023, inter-alia seeking stay of the aforesaid findings in relation to the subject issue
of the Commission. After hearing the said application, the Hon’ble APTEL passed an
Order dated 26-09-2023, whereby it was pleased to set-aside the findings of the
Commission on the issue of Standby Charges/ arrangement, thereby holding as under:
S This issue of the Appellant’s liability to pay standby charges to MSEDCL
cannot be adjudicated independently, in a separate petition, after the tariff order has
been passed, and ought to have been considered as part of the Appellant’s tariff
determination exercise. We see no reason, in such circumstances, to examine the rival
submissions on merits, and are of the view that the MERC should be directed to
consider this issue, relating to payment of stand by charges by the Appellant to
MSEDCIL, in this petition itself after giving the parties involved an opportunity of being
heard. We make it clear that the order now passed by us shall not disable MERC, if it
so chooses, to hear the other Distribution Licensees in the city of Mumbai; and to then

pass a detailed order assigning reasons on the issue of the Appellant’s liability to pay
standby charges.

The directions issued to the Appellant in the impugned order, to the extent it related to
payment of stand by charges, is set aside. We make it clear that we have not expressed
any opinion on the merits of the rival contentions; and it is open to the parties involved
to raise all such contentions, as are available to them in law, before the MERC. The
IA stands disposed of. ”

AEML-D stated that it can be seen from the aforesaid Order that the Hon’ble APTEL
categorically held that the directions of the Commission upon AEML-D to make payment
towards Standby Charges is set-aside. This in effect means that AEML-D is not liable to make
any payment towards Standby Charges for the period commencing from October 2021.

AEML-D submitted that in view of the aforesaid directions of the Hon’ble APTEL, AEML-D
filed a Petition being Case No. 01/MP/2024 before the Commission inter-alia seeking as
follows:
a) Allow the present Petition;
b) Declare that MSEDCL refusal to give standby supply to AEML-D is violation of
MERC Order;
c) declare that the standby arrangement stood validly and legally terminated/
discontinued with effect from October 2021 by the Petitioner, AEML-D, in terms
as stated, in the present Petition;
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d) declare the invoices for standby arrangement raised by MSEDCL for the period
from October 2021 onwards, as non-est and not binding on AEML-D, in view of
the termination of the standby arrangement w.e.f. October 2021;

e) restrain MSEDCL from raising any invoice(s) upon AEML-D, qua the standby
arrangement in future;

f) direct MSEDCL to refund an amount of Rs. 173.40 Crore to AEML-D on account
of violation of MERC Order which was paid for the period commencing from
April, 2018 to September, 2021 towards standby charges, along with the interest
/ carrying cost thereon from the date of payments by AEML-D till the date of
refund from MSEDCL.; and”

Further, AEML-D submitted that the proceedings initiated under Section 111 of the EA 2003
(i.e., appeal proceedings) are a continuation of the original proceedings before the Regulatory
Commission. This means that the issue of payment of Standby Charges is sub-judice and has
not attained finality.

AEML-D further submitted that the aforesaid Petition is currently pending adjudication. In fact,
the Commission vide an Order dated 19-11-2024 passed in the said Petition, directed that
AEML-D shall implead all the Distribution Licensees and that the Commission shall hear all
the interested parties on the issue of Standby arrangement.

In view of the aforesaid submissions, it is submitted that the issue of Standby arrangement is
to be adjudicated separately by the Commission in Case No. 01/MP/2024 and accordingly, the
same is not being factored in by AEML-D in the present MYT Petition.

Commission’s Analysis and Ruling

As the matter of payment of Standby Charges is being decided by the Commission separately,
in accordance with the directions of the Hon’ble APTEL, the Commission has not considered
any cost related to Standby Charges in the truing up for AEML-D for FY 2022-23 and FY
2023-24. However, this is subject to the final decision of the Commission in Case No.
01/MP/2024 after due regulatory proceedings and after hearing all the Parties concerned.

3.6.14 Summary of Power Purchase Cost for FY 2022-23 and FY 2023-24
AEML-D’s Submission

The actual power purchase quantum and cost for FY 2022-23 and FY 2023-24, as against that
approved in the MTR Order, is summarised in the Table below:
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Table 3-54 : Power Purchase Quantum and Cost for FY 2022-23 as submitted by

AEML-D
Particulars MTR Order True-up Petition
Quantum | Cost (Rs. Rate Quantum | Cost (Rs. Rate
(MU) Crore) (Rs./ (MU) Crore) (Rs./
kWh) kWh)
ADTPS 3,026.79 | 1,685.52 5.57 3,157.79 | 1,805.98 5.72
Renewable Solar 51.91 53.47 10.30 53.97 55.59 10.30
RTS generators 0.91
Renewable non-solar 129.06 51.72 4.01 122.62 49.45 4.03
Wind-Solar Hybrid 2,433.67 788.51 3.24 2,228.40 722.00 3.24
Medium Term PP 2,534.89 | 1,331.56 5.25 2,370.16 | 1,266.74 5.34
Short term sources 2,798.28 | 1,955.46 6.99 2,369.44 | 1,771.79 7.48
OA purchase 6.83 2.11 3.08 6.70 3.01 4.49
OA  (Banking  fee, 0.42 8.38 0.40
lapsed, etc.)
Bilateral sale (260.41) | (123.93) 4.76 (633.18) | (312.74) 4.94
Banking 134.95 167.14 134.95 167.14
Banking return (10.59)
DSM/ Imbalance pool 177.37 6.90 145.15 13.95
Other payments 0.19
(provided above)
Sub-Total 11,033.35 | 5,918.88 5.36 9,953.80 | 5,544.42 5.57
Transmission charges 482.12 482.12
SLDC Charges 2.39 2.39
Standby Charges 185.04 -
Total 11,033.35 | 6,588.43 5.97 9,953.80 | 6,028.93 6.06

Table 3-55 : Power Purchase Quantum and Cost for FY 2023-24 as submitted by

AEML-D
Particulars MTR Order True-up Petition
Quantum | Cost (Rs. Rate Quantum | Cost (Rs. Rate
(MU) Crore) (Rs./ (MU) Crore) (Rs./
kWh) kWh)
ADTPS 3,684.24 | 1,845.31 5.01 2,810.43 | 1,454.15 5.17
Renewable Solar 52.20 53.77 10.30 57.01 58.72 10.30
RTS generators 0.46
Renewable non-solar 87.63 49.00 5.59 51.13 29.41 5.75
Wind-Solar Hybrid 3,430.19 | 1,111.38 3.24 2,933.86 950.57 3.24
Medium Term PP 4,392.00 | 2,307.34 5.25 4,124.97 | 2,247.17 5.45
Short term sources 730.54 374.77 5.13 848.01 644.09 7.60
RE Short Term 525.60 257.54 4.90 416.64 103.57 2.49
OA purchase 4.92 1.91 3.89
OA  (Banking fee, 12.31
lapsed, etc.)
Bilateral sale (1,214.96) | (623.27) 5.13 (829.38) | (325.39) 3.92
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Particulars MTR Order True-up Petition
Quantum | Cost (Rs. Rate Quantum | Cost (Rs. Rate
(MU) Crore) (Rs./ (MU) Crore) (Rs./
kWh) kWh)
Banking 846.00 162.73 9.95
DSM/ Imbalance pool 186.76 42.20
GNA-CTU/SLDC 74.52
Other payments 291
(provided above)
Sub-Total 12,533.45 | 5,375.84 429 | 10,779.37 | 5,294.25 491
Transmission charges 490.65 490.65
SLDC Charges 1.82 1.82
Standby Charges 184.89 -
Total 12,533.45 | 6,053.21 483 | 10,779.37 | 5,786.73 5.37

Commission’s Analysis and Ruling

Based on the source-wise approval of power purchase as discussed above, the power purchase
quantum and cost approved after truing-up for FY 2022-23 and FY 2023-24 is shown in the

following Tables:

Table 3-56: Power Purchase approved by the Commission for FY 2022-23

MTR Order True-up Petition Approved after truing up
. Quantum Cost Rate Quantum Cost Rate Quantum Cost Rate
Particulars
(Rs. (Rs. (Rs. (Rs. (Rs. (Rs.
(MU) Crore) /KWh) (MU) Crore) /kWh) (MU) Crore) /kKWh)
ADTPS 3,026.79 | 168552 557 | 3157.79 | 1,805.98 572 | 315779 | 1,805.97 5.72
?g;‘;""ab'e 51.91 5347 |  10.30 53.97 5559 |  10.30 53.97 5559 |  10.30
RTS generators 0.91 0.91
foigfwab'e non- 129.06 51.72 401 | 12262 49.45 403 | 12262 49.45 4.03
\lgv;g?i-dsmar 243367 | 78851 324 | 222840 |  722.00 324 | 222840 | 722.00 3.24
Medium Term
o 253489 | 133156 525 | 237016 | 1,266.74 534 | 237016 | 1,266.74 5.34
S:J’rr;et:rm 279828 | 1.955.46 699 | 236944 | 177179 7.48 | 236944 | 1,771.79 7.48
OA purchase 6.83 211 3.08 6.70 3.01 4.49 6.70 3.01 4.49
OA (Banking 0.42 8.38 0.40 8.38 0.40
fee, lapsed, etc.)
Bilateral sale (260.41) | (123.93) 476 | (633.18) | (312.74) 494 | (633.18) | (312.74) 4.94
Banking 134.95 | 167.14 134.95 | 167.14 134.95 | 167.14
Banking return (10.59) (10.59)
DSM/ 177.37 6.90 145.15 13.95 145.15 13.95
Imbalance pool
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MTR Order True-up Petition Approved after truing up
. Quantum Cost Rate Quantum Cost Rate Quantum Cost Rate
Particulars ( ( ( ( ( (
Rs. Rs. Rs. Rs. Rs. Rs.
(MU) Crore) /KWh) MU) Crore) /kWh) (MU) Crore) /kKWh)
Other Payments
(provided 0.19 0.19
above)
Sub-Total 11,033.35 | 5,918.88 536 | 9,953.80 | 5,544.42 557 | 9,953.80 | 5,544.41 5.57
Transmission 482.12 482.12 482.12
charges
SLDC Charges 2.39 2.39 2.39
Standby
Charges 185.04 - -
Total 11,033.35 | 6,588.43 5.97 9,953.80 6,028.93 6.06 9,953.80 6,028.92 6.06
Table 3-57: Power Purchase approved by the Commission for FY 2023-24
MYT Order True-up Petition Approved after truing up
. Quantum Cost Rate Quantum Cost Rate Quantum Cost Rate
Particulars ( ( ( ( ( (
Rs. Rs. Rs. Rs. Rs. Rs.
(MU) Crore) | /kWh) (MU) Crore) | /kWh) (MU) Crore) | /kWh)
ADTPS 3,684.24 | 1,845.31 5.01 2,810.43 | 1,454.15 5.17 2,810.43 | 1,454.15 5.17
Sg;iwab'e 5220 | 5377 | 1030 5701 | 5872| 1030 5701 | 5872| 1030
RTS 0.46 0.46
generators
Renewable 87.63|  49.00| 559 5113 | 2941| 575 5113 | 2041| 575
non-solar
mg‘:{dso'ar 3430.19 | 1,111.38 | 324 | 2933.86| 95057 | 324 | 293386 95057 | 3.24
Medium Term
pp 4,392.00 | 2,307.34 5.25 412497 | 2,247.17 5.45 4,124.97 | 2,247.17 5.45
Short term
730.54 374.77 5.13 848.01 644.09 7.60 848.01 644.09 7.60
sources
$9E”ih°” 52560 | 257.54 | 4.90 41664 | 10357 |  2.49 41664 | 10357 | 2.49
OA purchase 4.92 1.91 3.89 4.92 1.91 3.89
OA (Banking
fee, lapsed, 12.31 12.31
etc.)
Bilateral sale (1,214.96) | (623.27) 5.13 (829.38) | (325.39) 3.92 (829.38) | (325.39) 3.92
Banking 846.00 162.73 9.95 162.73 9.95
DSM/
Imbalance 186.76 42.20 186.76 42.20
pool
GNA-CTU/
SLDC 74.52 74.52
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MYT Order True-up Petition Approved after truing up
. Quantum Cost Rate Quantum Cost Rate Quantum Cost Rate
Particulars ( ( ( ( ( (
Rs. Rs. Rs. Rs. Rs. Rs.
(MU) Crore) | /kWh) (MU) Crore) | /kWh) (MU) Crore) | /kWh)
Other
payments
(provided 291 291
above)
Sub-Total 12,533.45 | 5,375.84 4,29 | 10,779.37 | 5,294.25 491 | 10,779.37 | 5,294.25 4,91
Transmission 490.65 490.65 490.65
charges
SLbC 1.82 1.82 1.82
Charges
Standby
Charges 184.89
Total 12,533.45 | 6,053.21 483 | 10,779.37 | 5,786.73 537 | 10,779.37 | 5,786.73 5.37

3.7 OPERATION AND MAINTENANCE (O&M) EXPENSES

3.7.1 Allowable O&M Expenses for FY 2022-23 and FY 2023-24
AEML-D’s Submission
The Commission approved the following O&M expenses for FY 2022-23 and FY 2023-24 for
AEML-D in the MTR Order (Case No. 231 of 2022):

Table 3-58: O&M Expenses approved in MTR Order for FY 2022-23 and FY 2023-24

(Rs. Crore)

Particulars FY 2022-23 FY 2023-24
Wires Business 940.89 981.23
Supply Business 468.69 488.97
Total 1409.58 1470.20

FY 2022-23
AEML-D submitted that O&M expenses have been claimed in accordance with Regulations
75.2,75.3, 84.2, and 84.3 of the MYT Regulations, 2019. The inflation factor based on 30% of
WPI inflation and 70% of CPI inflation of past 5 years (including FY 2022-23), works out to

5.86%.

Regulation 75.3 and 84.3 of the MYT Regulations, 2019 provides for reduction of efficiency
factor considering the increase in number of consumers including OA consumers connected to
Distribution Wires of at least 2% annually over the last 3 years and efficiency factor shall be
considered on pro-rata basis, if increase is lower than 2%.

Page 111 of 485




Case No.211 of 2024 MERC MYT Order for AEML-D for FY 2025-26 to FY 2029-30

The Commission in the MYT Order in Case No. 325 of 2019 has considered the reduction in
efficiency factor by separately considering Wire consumers and Supply consumers. In
accordance with the above Order, the growth in number of consumers and the proportionate
reduction in efficiency factor is as follows:

Table 3-59: Efficiency Factor for FY 2022-23

FY 19-20 FY 20-21 FY 21-22 FY 22-23 Average Efficiency
Factor

Network

30,45,029 30,40,271 30,81,565 31,37,136
Consumer No.
Growth (0.16%0) 1.36% 1.80% 1.00% -0.50%
Retail 24,75,498 | 24,98,074 | 2515746 | 2575920
Consumer No.
Growth 0.91% 0.71% 2.39% 1.34% -0.33%

Thus, the net escalation rate considering the efficiency factor is as follows:

Table 3-60: Escalation Factor for FY 2022-23

Year Wires Supply
Escalation (%) 5.86% 5.86%
Efficiency factor (%) (0.50%) (0.33%)
Escalation (%) considered 5.37% 5.53%

AEML-D submitted that, in the MTR Petition in Case No. 231 of 2022, for the purpose of
considering the normative expenses for FY 2022-23, it has elaborated on the need for restating
the normative expenses for FY 2021-22, since wage revision had been effective from FY 2021-
22 and hence, the revised level of wages needs to be reflected in the normative allowance.
However, the Commission did not consider the above submission and arrived at the normative
expenses for FY 2022-23 by applying the inflation indices on approved normative expenses
for FY 2021-22. AEML-D has appealed against this matter before the Hon’ble APTEL in
Appeal No. 516 of 2023 and the matter is sub-judice.

Without prejudice to the contentions in the abovementioned appeal, AEML-D has, in line with
the approach adopted by the Commission, considered the normative expenses for FY 2021-22
as per the MTR Order and applied the inflation indices as provided above to arrive at the
permissible normative O&M expenses for FY 2022-23, as shown in the Table below:
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Table 3-61: Normative O&M expenses for FY 2022-23 (Rs. Crore)

Particulars Normative O&M Escalation Revised Normative O&M
Expense for FY 2021-22 Rate Expense for FY 2022-23
Wires Business 902.22 5.37% 950.63
Supply Business 449.25 5.53% 474.11
Total 1,351.46 1,424.73

Actual O&M Expenses for FY 2022-23
The net actual O&M expenses for FY 2022-23 after reducing expenditure capitalised is shown

in the Table below:

Table 3-62: Actual O&M expenses for FY 2022-23 as submitted by AEML-D (Rs.

Crore)

Particulars Wires Supply Total
Employee Expenses 378.26 294.31 672.57
A&G Expenses 202.33 172.14 374.47
R&M Expenses 373.50 10.27 383.77
Total 954.09 476.72 1,430.81

AEML-D submitted that the above O&M expense is inclusive of corporate expense of Rs.
86.06 Crore, which have been included in the A&G Expenses. In the MTR Petition in Case No.
231 of 2022, AEML-D had requested the Commission to consider and approve the total O&M
expenses of AEML as a whole, instead of separately assessing corporate allocation. AEML-D
had submitted that the corporate expenses allocated to AEML are against the services procured
by AEML to run its businesses and they are no different from the other O&M expenses.
Therefore, there is no reason to separately assess corporate expenses from the actual O&M
expenses of AEML. However, the Commission did not consider the request of AEML-D and
had approved the Corporate Expense separately by escalating the approved Corporate Expense
of previous year with the escalation factor applicable for current year. AEML-D has raised this
issue in the Appeal No. 516 of 2023 before the Hon’ble APTEL and the same is pending.

The Corporate Expense for FY 2022-23 segregated between generation, transmission and
distribution business of AEML based on turnover of different businesses is as under:

Table 3-63: Corporate expenses for FY 2022-23 (Rs. Crore)

Particulars

AEML-G

AEML-T

AEML-D

Total

Corporate Expense

19.92

3.75

86.06

109.73
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Further, AEML-D submitted that the Commission in its MTR Order dated 31 March 2023 in
Case No. 231 of 2022 had recognized the impact of the Hon’ble Supreme Court Judgment
dated 28-02-2019 with regard to the calculation of contribution to the Provident Fund (PF)
accounts of the employees is due to a Change in Law event and allowed the same over and
above the normative O&M expenses for FY 2019-20 to FY 2021-22. Accordingly, for FY
2022-23, the impact of the same amounting to Rs. 1.84 Crore has been claimed separately. The
actual O&M expenses provided above is inclusive of the said amount and has been excluded
for the purpose of computing efficiency gains/losses on O&M expenses.

AEML-D submitted that Regulations 75.6 and 84.6 of the MYT Regulations, 2019 specify as
follows:
“In case the expenditure on Repairs & Maintenance falls below 20% of total O&M
expenses allowed under these Regulations, then such savings in Repairs &
Maintenance shall not be set off against other heads of O&M expenses.”

In this regard, AEML-D submitted that the actual R&M expenses have been more than 20% of
the actual O&M expenses.

Thus, the net entitlement of O&M expenses as per the MYT Regulations, 2019 for FY 2022-
23 are shown in the table below:

Table 3-64: O&M Net entitlement for FY 2022-23 as submitted by AEML-D (Rs. Crore)

Particulars Notation Wl_res Sup_)ply Total
Business Business

Normative O&M Expense a 950.63 474.11 1,424.73
Actual O<_§M Expense (excluding SC b 952.30 476.67 1.428.97
Judgment impact of PF)

Difference c=ab (1.67) (2.57) (4.24)
Net Entitlement d 951.18 474,96 1,426.15
Impact on PF due to SC Judgement e 1.79 0.05 1.84
O&M Expense claimed in this Petition f=d+e 952.97 475.01 1,427.98

Furthermore, AEML-D submitted that the issue of allowing GST impact over and above
normative O&M expenses is pending before Hon’ble APTEL in Appeal No. 276 of 2022, the
impact of which, if allowed in favour of AEML, would be to revise the normative O&M
allowance from FY 2020-21 onwards. Consequently, there shall be impact on net entitlement
of O&M cost for each year from FY 2020-21 onwards.
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FY 2023-24

The applicable escalation factor for FY 2023-24 based on 30% of WPI inflation and 70% of

CPl inflation of past 5 years works out to 5.50%.

The reduction in efficiency factor due to the growth in number of consumers for FY 2023-24

is as follows:
Table 3-65: Efficiency factor for FY 2023-24
FY 20-21 FY 21-22 FY 22-23 FY 23-24 | Average Efficiency
Factor
Network Consumer No. 30,40,271 | 30,81,565 31,37,136 | 31,89,747
Growth 1.36% 1.80% 1.68% 1.61% (0.19%0)
Retail Consumer No. 24,98,074 | 25,15,746 25,75,920 | 26,47,880
Growth 0.71% 2.39% 2.79% 1.96% (0.02%)

The escalation rate considering reduction by the efficiency factor, is as follows:
Table 3-66: Escalation factor for FY 2023-24

Year Wires Supply
Escalation (%) 5.50% 5.50%
Efficiency factor (%) (0.19%) (0.02%)
Escalation (%) considered 5.31% 5.49%

Based on the above, the permissible normative O&M expense for FY 2023-24 have been
worked out as shown in the table below:

Table 3-67: Normative O&M expenses for FY 2023-24 as submitted by AEML-D (Rs.

Crore)
Particulars/ (Rs. | Normative O&M Expense Escalation Revised Normative O&M
Crore) for FY 2022-23 Rate Expense for FY 2023-24
Wires Business 950.63 5.31% 1,001.11
Supply Business 474.11 5.49% 500.12
Total 1,424.73 1,501.23

Actual O&M Expense for FY 2023-24
The actual O&M expenses for FY 2023-24 after reducing expenditure capitalised are as under:
Table 3-68: Actual O&M expense for FY 2023-24 as submitted by AEML-D (Rs. Crore)

Particulars Wires Supply Total
Employee Expenses 368.04 337.97 706.01
A&G Expenses 236.83 147.44 384.28
R&M Expenses 389.97 11.95 401.92
Total 994.84 497.36 1,492.20
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AEML-D submitted that the above O&M expense is inclusive of corporate expense of Rs.
103.07 Crore, which has been included in the A&G Expenses. As stated earlier, the issue of
separate treatment of corporate allocation has been raised in the Appeal No. 516 of 2023 before
the Hon’ble APTEL and the same is pending.

The Corporate Expenses for FY 2023-24 segregated between generation, transmission and
distribution business of AEML on the basis of turnover of different businesses is as under:

Table 3-69: Corporate Expenses for FY 2023-24 as submitted by AEML-D (Rs. Crore)

Particulars/ (Rs. Crore) AEML-G AEML-T AEML-D Total

Corporate Expense 16.44 4.28 103.07 123.79

Further, AEML-D submitted that the Commission in its MTR Order dated 31 March 2023 in
Case No. 231 of 2022 had recognized the impact of the Hon’ble Supreme Court Judgment
considering PF as a Change in Law event and allowed the same over and above the normative
O&M expenses for FY 2019-20 to FY 2021-22. Accordingly, for FY 2023-24, the impact of
the same amounting to Rs. 1.28 Crore has been claimed separately. The actual O&M expenses
provided above is inclusive of the said amount and has been excluded for the purpose of
computing efficiency gains/ losses on O&M expenses.

AEML-D requested the Commission to assess and approve its total O&M expenses, including
allocated corporate expenses as a whole as per the terms of the MYT Regulations, 2019.
Furthermore, AEML-D submitted that the actual R&M expenses for FY 2023-24 has been
more than 20% of the total actual O&M expenses for FY 2023-24.

Thus, the net entitlement of O&M expense as per the MYT Regulations, 2019 for FY 2023-24
is shown in the Table below:

Table 3-70: O&M Net Entitlement for FY 2023-24 as submitted by AEML-D (Rs.

Crore)
Particulars Notation Wl_res Sup_)ply Total
Business Business

Normative O&M Expense a 1001.11 500.12 1,501.23
Actual O&M Expense

(excluding SC Judgment impact of b 993.60 497.32 1,490.93
PF)

Difference c=b-a 7.51 2.80 10.31
Net entitlement d 996.11 498.25 1,494.36
Impact on PF due to SC Judgment e 1.24 0.04 1.28
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Particulars Notation WI-I’ES Sup_)ply VeE!
Business Business
O&M Expense claimed in this f=d+e 997.34 49829 | 1,495.64
Petition

Commission’s Analysis and Ruling

Regulation 75 and Regulation 84 of the MERC MYT Regulations, 2019, as amended from time
to time, provides for determination of O&M expenses for Wires Business and Supply Business,
respectively, for each year of the Control Period. The relevant extracts for the Wires Business
are as follows:

“75.2 The Operation and Maintenance expenses shall be derived on the basis of the
average of the average of the Trued-up Operation and Maintenance expenses after
adding/deducting the share of efficiency gains/losses, for the three years ending March
31, 2019, excluding abnormal Operation and Maintenance expenses, if any, subject to
prudence check by the Commission:

Provided that the average of such Operation and Maintenance expenses shall be
considered as Operation and Maintenance expenses for the year ending March 31,
2018, and shall be escalated at the respective escalation rate for FY 2018-19 and FY
2019-20, to arrive at the Operation and Maintenance expenses for the base year ending
March 31, 2020:

75.3 The Operation and Maintenance expenses for each subsequent year shall be
determined by escalating these Base Year expenses of FY 2019-20 by an inflation factor
with 30% weightage to the average yearly inflation derived based on the monthly
Wholesale Price Index of the respective past five financial years as per the Office of
Economic Advisor of Government of India and 70% weightage to the average yearly
inflation derived based on the monthly Consumer Price Index for Industrial Workers
(all-India) of the past five financial years as per the Labour Bureau, Government of
India, as reduced by an efficiency factor of 1% or as may be stipulated by the
Commission from time to time, to arrive at the permissible Operation and Maintenance
expenses for each year of the Control Period:

Provided that, in the Truing-up of the Operation and Maintenance expenses for any
particular year of the Control Period, an inflation factor with 30% weightage to the
average yearly inflation derived based on the monthly Wholesale Price Index of the
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respective past five financial years (including the year of Truing-up) and 70%
weightage to the average yearly inflation derived based on the monthly Consumer Price
Index for Industrial Workers (all-India) of the respective past five financial years
(including the year of Truing-up), as reduced by an efficiency factor of 1% or as may
be stipulated by the Commission from time to time, shall be applied to arrive at the
permissible Operation and Maintenance Expenses for that year

Accordingly, the Commission has considered the Base O&M expenses for FY 2021-22 for the
purpose of allowing the revised normative O&M expenses for FY 2022-23 in accordance with
Regulations 75.2 and 84.2 of the MYT Regulations, 2019 for the Wires Business and Supply
Business, respectively. Similarly, the revised normative O&M expenses for FY 2022-23
approved in this Order have been considered as the base for arriving at the revised normative
O&M expenses for FY 2023-24.

Escalation Factor

In accordance with Regulations 75.3 and 84.3 of the MYT Regulations, 2019, the Escalation
Factor for O&M Expenses for FY 2022-23 and FY 2023-24 has been computed considering
30% and 70% weightage for average yearly inflation derived based on the monthly WPI and
CPI, respectively, in the previous five years reduced by the Efficiency Factor.

The data on WPI and CPI for the last six years are shown in the Tables below:

Table 3-71: WPI data for past six years

Month | FY 2018-19 | FY 2019-20 | FY 2020-21 | FY 2021-22 | FY 2022-23 | FY 2023-24
Apr 117.3 121.1 119.20 132.00 152.30 151.10
May 118.3 121.6 117.50 132.70 155.00 149.40
Jun 119.1 121.5 119.30 133.70 155.40 148.90
Jul 119.9 121.2 121.00 135.00 154.00 152.10
Aug 120.1 121.50 122.00 136.20 153.20 152.50
Sep 120.9 121.30 122.90 137.40 152.10 151.80
Oct 122.0 122.00 123.60 140.7 152.50 152.50
Nov 121.6 122.30 125.10 143.7 152.50 152.90
Dec 119.7 123.00 125.40 143.3 150.50 151.60
Jan 119.2 123.40 126.50 143.8 150.70 151.20
Feb 1195 122.20 128.10 145.3 150.90 151.20
Mar 119.9 120.40 129.90 148.9 151.00 151.40
Average 119.79 121.79 123.38 139.39 152.51 151.38
YoY 4.28% 1.67% 1.30% 12.98% 9.41% -0.74%

Table 3-72: CPI data for past six years
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Month FY 2018-19 | FY 2019-20 | FY 2020-21 | FY 2021-22 | FY 2022-23 FY 2023-24
Apr 288 312 329 346 367.78 386.50
May 289 314 330 347 371.52 387.94
Jun 291 316 332 350 372.10 392.83
Jul 301 319 336 354 374.11 402.34
Aug 301 320 338 354 374.98 400.90
Sep 301 322 340 355 378.14 396.00
Oct 302 325 344 360 381.60 398.59
Nov 302 328 345 362 381.60 400.61
Dec 301 330 342 361 381.02 399.74
Jan 307 330 340 360 382.46 400.03
Feb 307 328 343 360 382.18 400.90
Mar 309 326 344 363 383.90 400.03
Average 299.92 322.50 338.69 356.06 377.62 397.20
YoY 5.45% 7.53% 5.02% 5.13% 6.05% 5.19%

Since, the increase in the number of consumers of the Wires Business and Supply Business is
lower than 2 percent over the last three years, the Efficiency Factor has been proportionally
reduced. The reduction in efficiency factor works out to 0.50% and 0.29% for the Wires
Business and Supply Business, respectively, for FY 2022-23. Similarly, the reduction in
efficiency factor works out to 0.19% and 0% for the Wires Business and Supply Business,
respectively, for FY 2023-24. Accordingly, the effective escalation rate for the Wires Business
and Supply Business works out to 5.36% and 5.58%, respectively, for FY 2022-23. For FY
2023-24, the effective escalation rate for the Wires Business and Supply Business works out to
5.33% and 5.53%, respectively.

The following Table shows the Escalation rates derived for Wires and Supply considering the
Efficiency Factor based on the consumer growth of past 3 years.

Table 3-73: Escalation rate for FY 2022-23 and FY 2023-24 approved by the

Commission
FY 2022-23 FY 2023-24
Particulars Wire Supply Wire Supply
Business | Business | Business | Business
Escalation (%) 5.86% 5.86% 5.53% 5.53%
Efficiency factor (%) (0.50%) | (0.29%) | (0.19%) 0%
Escalation (%) considered 5.36% 5.58% 5.33% 5.53%

Normative O&M Expenses
The Commission has escalated the normative O&M expenses approved in the truing up for FY
2021-22 with the escalation rate determined above to arrive at the revised normative O&M
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expenses for FY 2022-23. Further, the revised normative O&M expenses for FY 2022-23 have
been escalated at the rate determined above to arrive at the revised normative O&M expenses
for FY 2023-24.

The computation of revised normative O&M expenses for FY 2022-23 and FY 2023-24 in
accordance with the MYT Regulations, 2019 is shown in the Table below:

Table 3-74: Revised Normative O&M Expenses approved by the Commission for FY
2022-23 and FY 2023-24

Particulars Wl_res Supply Total
Business Business
ZB;se Normative O&M Expense approved for FY 2021- 902.22 449 25
Escalation Rate 5.36% 5.58%
Normative O&M Expense for FY 2022-23 950.62 474.30 1424.92
Escalation Rate 5.33% 5.53%
Normative O&M Expense for FY 2023-24 1001.31 500.51 1501.82

As regards the other impacts considered by AEML-D as uncontrollable, the Commission is of
the view as under:

Impact on PF due to SC Judgment: As submitted by AEML-D, the Hon’ble Supreme Court
has ruled that computation of amount payable to Provident Fund should be based on all
components of wages (basic, dearness allowance, house rent allowance, special allowance etc.)
rather than only basic pay. Hence, the impact of the Supreme Court Judgment on O&M
expenses from FY 2019-20 onwards has been claimed as an uncontrollable Change in Law
event. AEML-D has submitted the detailed workings of the incremental payment in FY 2022-
23 and FY 2023-24. The Commission has approved the incremental payment due to PF
payment as claimed by AEML-D, as shown in following Table:

Table 3-75: Impact on PF due to SC Judgment for FY 2022-23 and FY 2023-24 (Rs.

Crore)
Particulars FY 2022-23 FY 2023-24
Wires Business 1.79 1.24
Retail Supply Business 0.05 0.04

Actual O&M Expenses

The Commission has verified the actual O&M expenses submitted by AEML-D for FY 2022-
23 and FY 2023-24 in line with the audited accounts for the respective year and reconciliation
statement of regulated businesses submitted by AEML-D. The Commission has undertaken
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prudence check of the actual O&M expenses claimed by AEML-D and disallowed certain
O&M expenses in the truing up for FY 2022-23 and FY 2023-24, as discussed below:

The Commission in its MTR Order dated 31 March 2023 in Case No. 231 of 2022, had allowed

Other Expenses by escalating the actual expenses for FY 2018-19 with the applicable escalation

for those respective years. The relevant extract of the MTR Order is as under:
“The Commission is of the view that though Other Allowances are highest in FY 2020-
21, they cannot be allowed at the levels claimed by AEML-D. Further, Other
Allowances in FY 2019-20 and FY 2021-22 are also much higher than what was
approved for FY 2018-19. The Commission is of the view that despite repeated queries,
AEML-D has not been able to justify the steep increase in Other Allowances for FY
2019-20 to FY 2021-22. Therefore, the Commission has allowed Other Allowances by
escalating the actual expenses of FY 2018-19 with the applicable escalation for these
years.”

The Other Allowances claimed by AEML-D is Rs. 300.79 Crore and Rs. 219.43 Crore for FY
2022-23 and FY 2023-24, respectively. These expenses are much higher than what is allowed
for FY 2021-22. Therefore, in line with the methodology adopted by the Commission in its
MTR Order dated 31 March 2023 in Case No. 231 of 2022, the Commission has allowed Other
Allowances by escalating the expenses allowed for FY 2021-22 with the applicable escalation
for these years.

The following Table shows the disallowed Other Allowances for FY 2022-23 and FY 2023-
24:

Table 3-76: Disallowed Other Allowances for FY 2022-23 and FY 2023-24 (Rs. Crore)

Allowable Allowable Disallowed Disallowed
' Other Other Actual Other Actual Other Other Other
Particulars Allowances for | Allowances for
Allowances Allowances Wires Supol Allowances | Allowances —
for Wires for Supply pply - Wires Supply
FY 2021-22 87.30 38.83
Escalation 5 36% 5 58%
rate
FY 2022-23 91.98 41.00 177.13 123.67 85.15 82.67
Escalation 533% 551%
rate
FY 2023-24 96.88 43.26 87.74 131.69 0.00 88.43

Corporate Expenses: Corporate Expenses of the Distribution Business (Wires and Supply
combined) have increased from Rs. 80.48 Crore approved for FY 2021-22 to Rs. 86.06 Crore
and Rs. 103.07 Crore in FY 2022-23 and FY 2023-24, respectively.
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In this regard, in the MYT Order, the Commission has held as under:

“The Commission is of the view that Corporate expenses allowed to Regulated Entities
cannot be exorbitantly high even though the same is certified by the Statutory Auditor. There
needs to be a cap on the expenses which are allowed under Corporate Allocation. The
Commission is of the view that taking over of Business by AEML from Rinfra should not
result in increase in Corporate Expenses and Corporate Allocation for the Regulated
entities. Moreover, Rinfra and AEML, while seeking the Commission’s approval for the
transfer of assets and licence from Rinfra to AEML in Case No. 139 of 2017, confirmed that
there would not be any tariff impact on the consumers on account of the Transaction. The
relevant extracts of the Commission’s Order in Case No. 139 of 2017 are as follows.

“78 Rinfra and ATL have confirmed that the transaction shall not have any adverse impact
on tariff payable by the consumers, as the tariff shall continue to be determined on the basis

of regulated books of accounts.”

The Commission also confirmed that there would not be any adverse impact of the
Transaction on the consumers. The relevant extracts are as follows.

“79 The Commission confirms that the transaction shall not have any adverse impact on
tariff payable by the consumers, as the tariff shall continue to be determined on the basis
of regulated books of accounts.

80 The Commission is of the view that the Petitioners’ proposals for assignment of licence
and transfer of assets can be approved only if it is ensured that the same shall not have
any adverse impact on the tariff payable by the consumers. Hence, the Commission directs
that REGSL/ATL shall not claim any amount from the consumers on account of the proposed
transaction, including inter-alia, any interest/penalty payable by REGSL/ATL to RInfra as
per the terms and conditions of the Scheme of Arrangement and the SPA. The Commission
further directs that the approval to Rinfra to assign the Transmission Licence to REGSL
and transfer transmission assets to REGSL, and sale of 100% shareholding in REGSL to
ATL, is conditional and subject to the above restriction....” (emphasis added)

However, as seen from the above submissions of AEML-D, the takeover of Distribution
Business from Rinfra to AEML-D has increased the Corporate Allocation expenses in FY
2018-19 and thereby the cost proposed to be passed on to the consumers. Thus, the Corporate
expenses booked/claimed in FY 2018-19 is against the intent of the approval given for the
transaction in Case No. 139 of 2017.
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The Commission has therefore, considered the Corporate Expenses of FY 2017-18 and
escalated the same by the inflation rate considered for escalation of normative O&M
expenses in FY 2018-19, i.e., 3.07% and approved Corporate expenses for FY 2018-79.”

The Commission has continued the same approach and escalated the Corporate Expenses

allowed for FY 2021-22 with the escalation rate approved for escalation of revised normative
O&M expenses for FY 2022-23 and FY 2023-24. The following Table shows the disallowed
Corporate Expenses for AEML-D:

Table 3-77: Disallowed Corporate Expenses for FY 2022-23 and FY 2023-24 (Rs. Crore)
é(l)lfvﬁglti é:)lfvﬁglti Actual Actual Disallowed Disallowed
Particulars Ex penses Ex penses Corporate Corporate Corporate Corporate
Allogat'on ) Allogat'on _ Expenses - Expenses - Expenses - Expenses -
Wi : ' Wires Supply Wires Supply
ires Supply
FY 2021-22 49.46 31.02
Escalation 5 36% 5 58%
rate
FY 2022-23 52.11 32.75 51.64 34.42 0.00 1.67
Escalation 533% 553%
rate
FY 2023-24 54.89 34.56 61.85 41.22 6.96 6.66

Table 3-78: O&M expenses Disallowed for FY 2022-23 and FY 2023-24 for Wires & Supply (Rs.

Crore)
Particulars (GE E;\FE&S E_cl:l)aimed 2% Approved in this Order Disallowance
Wires | Supply | Total Wires | Supply Total Wires | Supply | Total

Other Allowance

FY 2022-23 177.13 | 123.67 | 300.79 | 91.98 41.00 13298 | 85.15 82.67 | 167.82
FY 2023-24 87.74 | 131.69( 21943 | 96.88 43.26 140.15 0.00 88.43 | 88.43
Corporate Expense Allocation

FY 2022-23 51.64| 34.42] 86.06| 5211 32.75 84.86 0.00 1.67 1.67
FY 2023-24 61.85( 41.22( 103.07 | 54.89 34.56 89.45 6.96 6.66 13.62

The Commission has also verified that the actual R&M expenses in FY 2022-23 and FY 2023-
24 are more than 20% of the O&M expenses for the combined Wires Business and Supply
Business in accordance with Regulation 75.6 of the MYT Regulations, 2019, though on a
standalone basis, the R&M expenses of the Supply Business are lower than 20% of the
respective O&M expenses.
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The net entitlement of O&M Expenses, after sharing of efficiency gains and losses, approved
by the Commission after true up for FY 2022-23 and FY 2023-24 are summarised in the Tables

below:

Table 3-79: O&M Expenses allowed by the Commission after truing up for FY 2022-23
and FY 2023-24 for Wires Business (Rs. Crore)

FY 2022-23 FY 2023-24
Particulars AEML-D | Approved after | AEML-D | Approved after
Petition truing up Petition truing up

Normative O&M Expense 950.63 950.62 1001.11 1001.31
Actual O&M Expense 954.09 954.09 994.84 994.84
Less: Disallowed Other Allowances 85.15 0.00
Less: Disallowed Corporate Expenses

Allocation i 6.96
Less: Impact on PF due to SC 179 179 124 124
Judgment

Net actual O&M Expense 952.30 867.15 993.60 986.65
Gain/(Loss) 83.47 14.66
Net Entitlement 951.18 894.97 996.11 991.53
Add back PF amount 1.79 1.79 1.24 1.24
gf;';/'r Expense allowed in this 952.97 896.76 997.34 992.77

Table 3-80: O&M Expenses allowed by the Commission after truing up FY 2022-23 and
FY 2023-24 for Supply Business (Rs. Crore)

FY 2022-23 FY 2023-24
Particulars AEML-D | Approved after | AEML-D | Approved after
Petition truing up Petition truing up

Normative O&M Expense 474.11 474.30 500.12 500.51
Actual O&M Expense 476.72 476.72 497.36 497.36
Less: Disallowed Other Allowances 82.67 88.43
Less: Disallowed Corporate

Expenses Allocation i 167 6.66
JLj;‘;n:;?]‘:aCt on PF due to SC 0.05 0.05 0.04 0.04
Net actual O&M Expense 476.67 392.33 497.32 402.23
Gain/(Loss) 81.97 98.28
Net Entitlement 474.96 419.65 498.25 434.99
Add back PF amount 0.05 0.05 0.04 0.04
gf;'\e/'r Expense allowed in this 475.01 419.70 498.29 435.03
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3.8 CAPITALISATION
AEML-D’s Submission

AEML-D submitted that the Commission in the MTR Order dated 31-03-2022 in Case No. 231
of 2022 had provisionally approved the capitalization for FY 2022-23, considering the
approved DPR schemes only. Subsequent to the issue of the MTR Order, there have been
several DPRs for which in-principle approval has been received. Further, the capitalization
estimated and approved in FY 2022-23 was on provisional basis, whereas the expenditure now
being claimed is on actuals as incurred. Thus, the actual capitalization in FY 2022-23 is more
than that approved in the MTR Order.

AEML-D submitted that the Commission, in the MTR Order in Case No. 231 of 2022, had
approved the capitalization for FY 2023-24 considering the approved DPR schemes and for the
DPR schemes pending for approval, additional capitalization at 20% of approved DPR
capitalization was allowed. Subsequent to the issuance of the MTR Order, there have been
several DPRs for which in-principle approval has been received. Some of these works were
initiated in FY 2022-23 while others in FY 2023-24 and there has been capitalisation against
these schemes as well. Thus, the actual capitalization in FY 2023-24 is more than that approved
in the MTR Order. AEML-D clarified that the DPR works carried out in FY 2023-24 is
considering the schemes that have been approved in-principle by the Commission and are part
of the Rolling capex plan submitted to the Commission. The Non-DPR (NDPR) works are
based on the NDPR schemes that have been registered with the Commission as per the MERC
(Approval of Capital Investment Schemes) Regulations, 2022.

AEML-D added that the below capitalization includes Interest During Construction (IDC).
Asset-wise computation of IDC has been submitted along with the Petition. AEML-D
submitted that IDC has been calculated for works capitalized in Wires Business only and not
in Supply Business. Further, IDC has not been calculated on works, which were started and
completed in the same year.

The summary of actual Capitalisation for the Wires Business and Supply Business as against
the capitalization considered in AEML-D’s MTR Order for FY 2022-23 and FY 2023-24 is
shown in the Tables below:

Table 3-81: Capitalisation for Wires Business and Supply Business as submitted by
AEML-D for FY 2022-23 (Rs. Crore)

Particulars MTR Order AEML-D Petition
Wires | Supply | Total | Wires | Supply | Total
DPR 730.87 | 93.48 | 824.35| 748.03 | 266.12 | 1014.15
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Table 3-82: Capitalisation for Wires Business and Supply Business as submitted by

Particulars MTR Order AEML-D Petition
Wires | Supply | Total | Wires | Supply | Total

Non-DPR 45.81 11.71 | 57.52

Total 730.87 | 93.48 |824.35| 793.84 | 277.83 | 1071.67

AEMVL-D for FY 2023-24 (Rs. Crore)

Particulars MTR Order AEML-D Petition
Wires | Supply | Total | Wires | Supply | Total
DPR 852.10 | 128.83 | 980.93
Non-DPR 09165 84.39) 776.04 68.57 0.35 68.92
Total 691.65| 84.39| 776.04 | 920.67 | 129.19 | 1,049.85

AEML-D requested the Commission to approve the actual capitalization for FY 2022-23 and
FY 2023-24, as claimed above.

Brief

description of Works carried out in FY 2022-23 and FY 2023-24

a.

S@ - o a0 o

- X =

T ©° = 3

33/11 kV Distribution Sub-Station (DSS)

11 kV Mains Network Strengthening

Low Tension Mains

Low Tension Services

Street Lights

Metering

Security

IT Infrastructure Revamping

Information Technology (SAP Hana migration)
Instruments (Non-DPR)

Information Technology (IT) Infrastructure (Non-DPR)
Others (Non-DPR)

. R&D, Safety and DSM (Non-DPR)

Meter Cabin Improvement (Non-DPR)
System Modernization (Non-DPR)
Metering (Non-DPR)

Further, AEML-D submitted the justification for the following capex works for which
capitalization was not considered by the Commission in the MTR Order in Case No. 231 of

2022:
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a. Metering (New and Replacement) scheme

The Commission has not considered the scheme as the same was not approved at the time of
issuance of the MTR Order. Aggrieved by the same, AEML-D had filed Appeal No. 516 of
2023 before the Hon’ble APTEL. Subsequently, the Commission granted in-principle approval
to the said scheme for Rs. 38.14 crore.

The Commission in its reply to the Appeal No. 516 of 2023 in the matter of non-consideration
of capitalization in Supply Business for FY 2021-22 stated as follows:

“The Commission has not considered the capitalisation of Rs. 38.14 Crore, which has
been claimed by the Appellant for FY 2021-22, as the DPR scheme has not been in-
principally approved till the date of issuing the impugned Order. However,
subsequently vide letter dated 2 June 2023, the Commission has accorded post-facto
approval for the said metering scheme. Therefore, now appellant may claim impact of
the same in upcoming tariff Petition.” (emphasis added)

Commission’s Analysis and Ruling

The Commission has undertaken scheme-wise prudence check, and has accordingly approved
the capitalisation in the truing-up for FY 2022-23 and FY 2023-24, based on the in-principle
approval for the schemes undertaken by AEML-D. It has approved capitalisation only for those
schemes that have been completed and put to use, based on the addition to GFA reported in the
Accounts, and the half-yearly Reports of progress and status of projects, and the Cost- Benefit-
Analysis reports submitted by AEML-D. The Commission has primarily analysed the Schemes,
which have incurred time overrun and cost overrun with respect to the approved DPR cost.

The Commission has observed cost overrun in the following Schemes:

11 kV Network strengthening (15-16)

The approved DPR cost is Rs. 167.51 Crore. AEML-D has claimed cumulative capitalization
up to FY 2021-22 of Rs. 159.45 Crore. AEML-D has claimed Rs. 7.85 Crore of actual Capital
Expenditure and IDC of Rs. 0.04 Crore against time overrun in FY 2022-23.

AEML-D, in its justification, has stated that IDC is due to delay in handing over of CSS
plots/RoW and completion of legal formalities by Developers and delay in excavation
permission from statutory authorities.

For FY 2022-23, the Commission has disallowed the IDC of Rs. 0.04 Cr. claimed by AEML-
D, as the same is not entirely uncontrollable.
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Additional Receiving Station (15-16)

The approved DPR cost is Rs. 82.94 Crore. The Commission in MTR Order in Case No. 231
of 2022 has approved cumulative capitalization of Rs 51.58 Crore up to FY 2021-22. AEML-
D for FY 2022-23 and FY 2023-24 has claimed actual Capitalisation of Rs. 11.96 Crore and
Rs. 11.24 Crore, respectively, in this Petition. Similarly, AEML-D has claimed IDC of Rs. 0.06
Crore and Rs. 0.65 Crore for FY 2022-23 and FY 2023-24, respectively, against time overrun
in the Scheme.

AEML-D in its justification for time overrun has stated that the capitalisation was delayed due
to delay in handing over of plot and completion of legal formalities by Developers, delay in
IOD/CC permission from MCGM / Private agencies, legal issues with Developer/Society and
delay in excavation permission for roads/lands from statutory body. AEML-D has requested to
consider the actual capitalisation for FY 2022-23 and FY 2023-24.

The Commission notes that the IDC of Rs. 0.06 Crore and Rs. 0.65 Crore incurred in FY 2022-
23 and FY 2023-24, respectively, are due to various delays in statutory clearances, etc. AEML-
D has justified the delay by claiming the same is due to COVID-19 related issues. The
Commission notes that the work of this Scheme should have been over before COVID-109.
Considering the time overrun is not due to uncontrollable factors, the Commission disallows
the IDC of Rs. 0.06 Crore and Rs. 0.65 Crore claimed by AEML-D for FY 2022-23 and FY
2023-24, respectively.

11 kV network Strengthening (16-17) New Supply

The approved DPR cost is Rs. 60.61 Crore. AEML-D has claimed cumulative capitalization of
Rs. 54.11 Crore up to FY 2021-22.

AEML-D has claimed actual capitalisation of Rs 6.66 Crore and IDC of Rs. 0.42 Crore for FY
2022-23 in this Petition. AEML-D in its justification has stated that the completion of the
scheme got delayed due to various reasons like non-availability of excavation permissions,
private party objections, non-readiness of the site of Applicants/developers, etc. The scheme
got completed at the end of FY 2022-23 and the actual capitalization post completion is Rs
61.03 Crore. AEML-D has requested to consider the actual capitalisation for FY 2022-23.

The Commission notes that the work of this Scheme should have been over long before. The
Commission deems that the cause of delay is not uncontrollable. Considering the same, the
Commission disallows Rs. 0.42 Crore of IDC claimed for FY 2022-23.
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Disaster Management Plan (17-18) Improvement

The approved DPR cost is Rs. 62.09 Crore. The Commission notes that the approved
cumulative capitalization against this Scheme up to FY 2021-22 is Rs. 44.79 Crore.

AEML-D has claimed actual capitalisation of Rs 6.77 Crore and IDC of Rs. 0.13 Crore for FY
2022-23 in this MYT Petition. AEML-D in its justification for time overrun has stated that the
completion of the scheme got delayed due to various reasons like delay in IOD/CC permission,
and objection from private properties/societies at some locations. AEML-D has requested to
consider the actual capitalisation for FY 2022-23.

The Commission notes that the work of this Scheme should have been over long before. The
Commission deems that the cause of delay is not uncontrollable. Considering the same, the

Commission disallows Rs. 0.13 Crore of IDC claimed for FY 2022-23.

33-22/11 kV Receiving Station (14-15)

The approved DPR cost is Rs. 98.46 Crore. The Commission notes AEML-D has claimed
cumulative capitalization of Rs. 44.79 Crore up to FY 2022-23.

AEML-D has claimed actual capitalisation of Rs 4.01 Crore and IDC of Rs. 0.13 Crore for FY
2022-23 and capitalisation of Rs. 7.38 Crore and IDC of Rs. 0.09 Crore for FY 2023-24 in this
Petition. AEML-D in its justification for time overrun has stated that the completion of the
scheme got delayed due to various reasons like delay in handing over of plot and completion
of legal formalities by Developers, delay in 10D/CC permission from MCGM / Private
agencies, legal issues with Developer/Society, and delay in excavation permission for
roads/lands from statutory authorities. AEML-D has requested to consider the actual
capitalisation for FY 2022-23 and FY 2023-24.

The Commission notes that the work of this Scheme should have been over long before. The
Commission deems that the cause of delay is not uncontrollable. Considering the same, the
Commission disallows Rs. 0.13 Crore and Rs. 0.09 Crore of IDC claimed for FY 2022-23 and
FY 2023-24, respectively.

Other Notable Schemes

The Commission has also observed cost overrun in the following schemes. AEML-D has
provided similar justification for the cost overrun of these schemes. Therefore, instead of
providing separate write up for each scheme, the Commission has analysed in a consolidated
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manner. Further, as AEML-D has claimed some amount of capitalisation against these
Schemes of in FY 2022-23 and FY 2023-24, the Commission has scrutinised the schemes as
follows:-

Scheme Details: -

a. 33-22/11 kV Receiving Stations (16-17)

The approved DPR cost is Rs. 156.70 Crore. AEML-D has claimed cumulative capitalization
of Rs.107.42 Crore up to FY 2021-22. AEML-D has claimed Capitalisation of Rs. 10.85 Crore
and Rs. 8.26 Crore, and IDC of Rs. 0.44 Crore and Rs. 0.20 Crore, in FY 2022-23 and FY
2023-24, respectively.

b. 33-22/11 kV Receiving Stations (17-18)

The approved DPR cost is Rs. 131.52 Crore. AEML-D has claimed cumulative capitalization
of Rs. 116.43 Crore up to FY 2021-22. AEML-D has claimed Capitalisation of Rs. 14.85 Crore
and IDC of Rs. 0.66 Crore. The cost overrun is 1% of the approved cost of DPR.

c. 11 kV network strengthening (17-18) New supply

The approved DPR cost is Rs. 80.80 Crore. AEML-D has claimed cumulative capitalization of
Rs. 55.16 Crore up to FY 2021-22. AEML-D has claimed Capitalisation of Rs. 6.00 Crore and
Rs. 14.77 Crore, and IDC of Rs. 0.12 Crore and Rs. 0.37 Crore, in FY 2022-23 and FY 2023-
24, respectively.

d. 33-22/11 kV Receiving Stations (18-19) Improvement

The approved DPR cost is Rs. 104.03 Crore. AEML-D has claimed cumulative capitalization
of Rs. 58.00 Crore up to FY 2021-22. AEML-D has claimed Capitalisation of Rs. 17.23 Crore
and Rs. 12.41 Crore, and IDC of Rs. 0.95 Crore and Rs. 1.06 Crore, in FY 2022-23 and FY
2023-24, respectively.

e. 11 kV Network Strengthening (18-19) New Supply

The approved DPR cost is Rs. 68.91 Crore. AEML-D has claimed cumulative capitalization of
Rs. 25.25 Crore up to FY 2021-22. AEML-D has claimed Capitalisation of Rs. 0.71 Crore and
Rs. 4.03 Crore, and IDC of Rs. 0.00 Crore and Rs. 0.07 Crore, in FY 2022-23 and FY 2023-
24, respectively.
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f. 11 kV Network Strengthening (19-20) New Supply

The approved DPR cost is Rs. 32.21 Crore. AEML-D has claimed cumulative capitalization of
Rs. 30.37 Crore up to FY 2021-22. AEML-D has claimed Capitalisation of Rs. 1.83 Crore and
IDC of Rs. 0.22 Crore in FY 2022-23.

g. 11 KV Network strengthening (19-20) Improvement

The approved DPR cost is Rs. 137.06 Crore. AEML-D has claimed cumulative capitalization
of Rs.118.57 Crore up to FY 2021-22. AEML-D has claimed Capitalisation of Rs. 18.14 Crore
and IDC of Rs. 0.90 Crore in FY 2022-23.

h. Services (19-20) New Supply + extension DPR

The approved DPR cost is Rs. 86.66 Crore. AEML-D has claimed cumulative capitalization of
Rs.78.90 Crore up to FY 2021-22. AEML-D has claimed Capitalisation of Rs. 7.73 Crore and
IDC of Rs. 0.52 Crore in FY 2022-23.

Common Justification from AEML-D for all the above schemes (a to h):-

The Commission in all these Schemes have observed minor time over-run. AEML-D has
submitted that delay in these Schemes is due to delay in handing over of CSS plots/RoW and
completion of legal formalities by Developers and delay in excavation permission for
roads/lands from statutory authorities.

The Commission notes that the approved expenditure period coincided with COVID-19 period,
which could have extended the execution of the Scheme, AEML-D has provided the reasons
for time overrun of the Scheme. As the delay in the schemes were uncontrollable, the
Commission approves the IDC claimed for these Schemes.

Hence, the Capitalisation approved by the Commission for FY 2022-23 and FY 2023-24 is
given below:

Table 3-83: Capitalisation for Wires Business and Supply Business approved after
truing up for FY 2022-23 (Rs. Crore)

Particulars MTR Order AEML-D Petition Approved by Commission

Wires | Supply | Total | Wires | Supply | Total Wires | Supply

Non-DPR 4581 | 11.71 57.52 45.81 11.71

748.03 | 266.12 | 1014.15| 747.24 | 266.12 | 1013.36

730.87 | 93.48 | 824.35
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Table 3-84: Capitalisation for Wires Business and Supply Business approved after
truing up for FY 2023-24 (Rs. Crore)

Particulars MTR Order AEML-D Petition Approved by Commission
Wires | Supply | Total | Wires | Supply | Total Wires | Supply | Total
DPR 852.10 | 128.83 | 980.93 | 851.36 | 128.83 | 980.20
Non-DPR 09165 84.39) 776.04 68.57 0.35 68.92 68.57 0.35 68.92
Total 691.65 | 84.39 | 776.04 | 920.67 | 129.19 | 1,049.85 | 919.93 | 129.19 1’049'1

3.9 Capitalization in FY 2021-22

AEML-D’s Submission

AEML-D submitted that during the true up of FY 2021-22 in the MTR Order in Case No. 231
of 2022, the Commission did not consider Capitalisation of DPR amount of Rs. 38.14 Crore
towards DPR. The DPR capitalization was towards the Metering (New and Replacement)
scheme for FY 2021-22. Aggrieved by the same, AEML-D had filed Appeal No. 516 of 2023
before the Hon’ble APTEL.

Subsequently, the Commission granted in-principle approval to the said scheme for Rs. 38.14
crore.

The Commission in its reply to the Appeal No. 516 of 2023 in the matter of non-consideration
of capitalization in Supply business for FY 2021-22 stated as follows:

“The Commission has not considered the capitalisation of Rs. 38.14 Crore, which has been
claimed by the Appellant for FY 2021-22, as the DPR scheme has not been in-principally
approved till the date of issuing the impugned Order. However, subsequently vide letter dated
2 June 2023, the Commission has accorded post-facto approval for the said metering scheme.

Therefore, now appellant may claim impact of the same in upcoming tariff Petition.”

In accordance with the above, AEML-D has restated the Opening GFA, Opening Debt and
Opening Equity for FY 2022-23 for Supply business, as follows:

e In Table 3-115 of the MTR Order in Case No. 231 of 2022, as per the true-up petition,
the Closing GFA for FY 2021-22 claimed was Rs. 543.80 crore, which has now been
considered as the Opening GFA for FY 2022-23.

e In Table 3-163 of the MTR Order in Case No. 231 of 2022, as per the true-up Petition,
the closing debt balance for FY 2021-22 claimed was Rs. 9.08 crore, which has now
been considered as the opening debt balance for FY 2022-23.
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e In Table 3-208 of the MTR Order in Case No. 231 of 2022, as per the true-up Petition,
the Closing equity balance for FY 2021-22 claimed was Rs. 167.12 crore, which has
now been considered as the Opening equity balance for FY 2022-23.

AEML-D submitted that the rationale for the same being that the opening GFA, opening debt
and opening equity for FY 2021-22 is the same as that has been approved by the Commission.
Thus, the difference is entirely on account of the non-consideration of capitalization of Rs.
38.14 crore during FY 2021-22. Hence, the closing GFA, closing debt and closing equity for
FY 2021-22 as per true-up values are considered as the opening values for FY 2022-23.

Further, the addition of Rs. 38.14 crore towards GFA of Supply Business during FY 2021-22
also results in incremental depreciation, interest and return on equity, which should have
allowed during true-up of FY 2021-22. The same is being claimed now, as under:

Table 3-85 : Additional claim for FY 2021-22 (Rs. Crore)

Particulars True-up amount Approval Difference
claimed amount (Impact)
Depreciation 23.48 22.59 0.89
Interest on debt 0.55 0.17 0.38
Return on Equity 35.22 34.01 1.21
Total 2.48

Thus, AEML-D has considered total impact for FY 2021-22 as Rs. 2.48 crore. This amount
along with the associated carrying cost has been considered as part of past Gap/(Surplus) in FY
2025-26.

Commission’s Analysis and Ruling

The Commission has noted the submission of the Petitioner. The Commission had not
considered DPR Capitalisation of Rs. 38.14 Crore for Supply Business in FY 2021-22 as the
same was yet to be approved in-principle by the Commission. However, subsequently, the
Commission has accorded post-facto approval for Capitalisation of this Scheme after due
diligence. Hence, AEML-D’s prayer seeking consequential impact of such subsequent
approval is justified.

The Commission has, thus, restated the approved Depreciation, Interest on Loan and Return on
Equity (RoE) for the True up of FY 2021-22 as shown below:
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Table 3-86 : Impact on Depreciation in FY 2021-22 (Rs. Crore)

Particulars MTR Order Restated Impact
Opening GFA 537.06 537.06
Addition 2.78 40.92
Retirement 34.20 34.20
Closing GFA 502.86 543.80
Depreciation 22.59 23.48 0.89
Depreciation (as % of GFA) 4.34% 4.34%

Table 3-87 : Impact on Interest on Loan in FY 2021-22 (Rs. Crore)

Particulars MTR Order Restated Impact
Opening Balance 4.01 4.01

Less: Reduction of normative

loan due to retirement of 0.10 0.10

assets

Addition of new loans 1.95 28.65

Repayment 22.59 23.48

Closing Balance 0.00 9.08

Interest rate 8.35% 8.35%

Interest 0.17 0.55 0.38

Table 3-88 : Impact on Return on Equity in FY 2021-22 (Rs. Crore)

Particulars MTR Order Restated Impact
Opening Balance 165.10 165.10

Closing Balance 155.68 167.12

ROE rate (incl. of tax) 21.20% 21.20%

Return on Equity 34.01 35.22 1.21

Hence, the Commission allows impact of Rs. 2.48 Crore (Rs. 0.89 Crore + Rs. 0.38 Crore +
Rs. 1.21 Crore) on account of revision of True up of FY 2021-22 to be allowed in the FY 2025-
26 with applicable Carrying cost.

3.10 OPENING GROSS BLOCK FOR FY 2022-23
AEML-D’s Submission
AEMVL-D has considered the opening GFA as shown in the table below:
Table 3-89 : Opening GFA for Wires and Supply Business for FY 2022-23 as submitted
by AEML-D (Rs Crore)

Particulars MTR Order True-up Petition
Wires Business 8142.07 8548.43
Supply Business 502.86 543.80
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Commission’s Analysis and Ruling

The Commission has considered the Opening Balance of GFA of AEML-D for FY 2022-23
equal to the Closing Balance of GFA for FY 2021-22, as approved in the MYT Order at the
time of Truing-up. However, as the Commission has restated closing GFA of FY 2021-22 for
Supply Business from Rs. 502.86 Crore to Rs. 543.80 Crore, the same has been considered as
opening GFA of FY 2022-23. The Opening GFA considered by the Commission for FY 2022-
23 for the Wires Business and Supply Business is shown in the Table below:

Table 3-90 : Opening GFA for Wires and Supply Business for FY 2022-23 as approved
by Commission (Rs Crore)

Particulars MTR Order True-up Petition Approved after
truing up
Wire Business 8142.07 8548.43 8142.07
Supply Business 502.86 543.80 543.80

*Qpening GFA considered without considering Consumer Contribution as submitted by AEML-D, as discussed

subsequently under ‘Depreciation’

3.11 DEPRECIATION
AEML-D’s Submission

AEML-D submitted that it has calculated the Depreciation on assets for FY 2022-23 and FY
2023-24 in accordance with the rates specified in the MY T Regulations, 2019.

AEML-D submitted that the effect of retirement of assets and withdrawal of corresponding
accumulated depreciation has been considered while computing depreciation for FY 2022-23
and FY 2023-24. The depreciation calculated by AEML-D for the Wires Business for FY 2022-
23 and FY 2023-24 is shown in the Table below:

Table 3-91 : Depreciation for Wires Business for FY 2022-23 as submitted by AEML-D

(Rs. Crore)
Particulars FY 2022-23 FY 2023-24
MTR Order | Actuals | MTR Actuals
Order
Opening GFA 8,142.07 | 8,548.43 | 8,863.24 | 9,289.83
Addition 730.87 | 793.84 691.65 920.67
Retirement 9.70 52.44 - 51.48
Closing GFA 8,863.24 | 9,289.83 | 9,554.89 | 10,159.02
Depreciation 377.47 | 416.12 408.84 438.35
Depreciation (% of Av. Balance) 4.44% | 4.67% 4.44% 4.51%

Page 135 of 485



Case No.211 of 2024 MERC MYT Order for AEML-D for FY 2025-26 to FY 2029-30

AEML-D submitted that the actual depreciation provided above is inclusive of depreciation on
consumer contribution, which is Rs. 11.86 Crore. After subtracting the same, the depreciation
for Wires Business for FY 2022-23 as claimed in ARR is Rs. 404.26 Crore. Similarly, in FY
2023-24, the actual depreciation provided above is inclusive of depreciation on consumer
contribution, which is Rs. 13.90 Crore. After subtracting the same, the depreciation for Wires
Business for FY 2023-24 as claimed in ARR is Rs. 424.45 Crore.

The Table below shows the depreciation computed by AEML-D for its Supply Business for
FY 2022-23 and FY 2023-24:

Table 3-92 : Depreciation for Supply Business for FY 2022-23 and FY 2023-24 as
submitted by AEML-D (Rs. Crore)

FY 2022-23 FY 2023-24

Particulars MTR True-up MTR True-up
Order Petition Order Petition
Opening GFA 502.86 543.80 586.50 790.68
Addition 93.48 277.83 84.39 129.18
Retirement 9.85 30.95 - 20.90
Closing GFA 586.50 790.68 670.89 898.96
Depreciation 23.66 45.52 27.31 63.34
Depreciation (as % |, 4o, 6.820 |  434% |  7.50%
average balance)

AEML-D submitted that the Commission had allowed depreciation for FY 2022-23 inthe MTR
Order considering the weighted average rate of depreciation on the average GFA approved for
FY 2021-22. However, the actual depreciation has been calculated on assets added during the
year proportionately, based on the actual dates of addition. Therefore, there is variation in the
depreciation rate being claimed for FY 2022-23 now with respect to the depreciation rate
allowed in the MTR Order.

Commission’s Analysis and Ruling

For computation of depreciation for FY 2022-23 and FY 2023-24, the Commission has
considered the opening balance of GFA for Wires Business and Supply Business as approved
in the final truing-up of FY 2021-22 in the MTR Order. The Commission has considered asset
addition for FY 2022-23 and FY 2023-24 in line with the approved capitalisation. As regards
asset retirement, it has accepted the submission of AEML-D.
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The Commission has considered the weighted average depreciation rate of 4.67% for Wires
Business and 6.82% for Supply Business for FY 2022-23 based on the actual depreciation and
the average GFA as per audited accounts of FY 2022-23. Similarly, the Commission has
considered the weighted average depreciation rate of 4.51% for Wires Business and 7.50% for
Supply Business for FY 2023-24 based on the actual depreciation and the average GFA as per
audited accounts of FY 2023-24. The Commission notes the increase in depreciation rate on
account of higher depreciation rate specified for Battery and Meters as per the MYT
Regulations, 2019. Based on the average depreciation rate, the Commission has worked out
Depreciation for Wires Business and Supply Business for FY 2022-23 and FY 2023-24. The
Commission has not reduced the depreciation on the Consumer Contribution as proposed by
AEML-D, as the amount of Consumer Contribution has not been added to the GFA, and as per
the usual method of computing depreciation.

The Commission has approved depreciation for Wires Business and Supply Business of
AEML-D after final truing up for FY 2022-23 and FY 2023-24, as shown in the Tables below:

Table 3-93: Depreciation for Wires Business for FY 2022-23 as approved by the
Commission (Rs. Crore)

Particulars MTR Order | True-up Petition Approyed after
truing up
Opening GFA 8,142.07 8,548.43 8,142.07
Addition 730.87 793.84 793.06
Retirement 9.70 52.44 52.44
Closing GFA 8,863.24 9,289.83 8882.69
Depreciation 377.47 416.12 397.14
Depreciation (as % of GFA) 4.44% 4.67% 4.67%

Table 3-94: Depreciation for Supply Business for FY 2022-23 as approved by the
Commission (Rs. Crore)

Particulars MTR Order | True-up Petition Appro_ved after

truing up
Opening GFA 502.86 543.80 543.80
Addition 93.48 277.83 277.83
Retirement 9.85 30.95 30.95
Closing GFA 586.50 790.68 790.68
Depreciation 23.66 45.52 45.52
gerAr;C'a“O” (@ % ofl ) 3404 6.82% 6.82%
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Table 3-95: Depreciation for Wires Business for FY 2023-24 as approved by the
Commission (Rs. Crore)

Particulars MTR Order | True-up Petition Appro_ved <tz
truing up
Opening GFA 8,863.24 9,289.83 8882.69
Addition 691.65 920.67 919.93
Retirement - 51.48 51.48
Closing GFA 9,554.89 10,159.02 9751.14
Depreciation 408.84 438.35 419.98
Depreciation (as % of GFA) 4.44% 4.51% 4.51%

Table 3-96: Depreciation for Supply Business for FY 2023-24 as approved by the
Commission (Rs. Crore)

Particulars MTR Order | True-up Petition Approyed after
truing up
Opening GFA 586.50 790.68 790.68
Addition 84.39 129.18 129.18
Retirement - 20.90 20.90
Closing GFA 670.89 898.96 898.96
Depreciation 27.31 63.34 63.34
Depreciation (as % of GFA) 4.34% 7.50% 7.50%

3.12 FINANCING PLAN AND INTEREST EXPENSES ON LOAN

AEML-D’s Submission

AEML-D submitted that it makes arrangement of financing for capital expenditure of the
Company as a whole. The capital expenditure for FY 2022-23 and FY 2023-24 for all three
Divisions of the Company is shown in the table below:

Table 3-97: FY 2022-23 Capital expenditure (Rs. Crore)

Particulars AEML-G | AEML-T | AEML-D Total
Capitalization in FY 2022-23
: 22.2 97 1,060. 1,088.2

excluding IDC(A) 6 59 1060.06 088.29
Opening WIP for FY 2022-23 (B) 6.74 540.30 224.57 771.62
Closing WIP for FY 2022-23 (C) 15.45 792.43 287.56* | 1,095.44
Capital Expenditure for FY 2022-23

(D = A+C-B) 30.98 258.09 1,123.05 | 1,412.12
Less: Consumer Contribution 33.81 33.81
Net Capital expenditure for FY

202223 30.98 258.09 1,089.24 | 1,378.31

* Excluding 10OBC
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Table 3-98: FY 2023-24 Capital expenditure (Rs. Crore)

Particulars AEML-G | AEML-T | AEML-D | Total

Capitalization in FY 2023-24 (A) 21.29 94.16 | 1,037.12 | 1,152.57
Opening WIP for FY 2023-24 (B) 15.45 792.43 | 294.97* | 1,102.85
Closing WIP for FY 2023-24 (C) 12.87 | 1,013.92 295.18 | 1,321.97
Capital Expenditure for FY 2023-24 (D = 18.70 315.65 | 103733 | 1.371.69
C-B+A)

Less: Consumer Contribution 43.36 43.36
Net Capital expenditure for FY 2023-24 18.70 315.65 993.97 | 1,328.32

*including IOBC of Rs. 7.41 crore.

AEML-D submitted that it has not availed any additional loans for funding the said capex in
FY 2022-23 and FY 2023-24. In the MTR Petition in Case No. 231 of 2022, AEML-D had
submitted that out of the FD amount of Rs. 80 Crore made out of External Commercial
Borrowing (ECB) in FY 2021-22, Rs. 20 Crore was utilized in FY 2021-22. The balance FD
amount of Rs. 60 Crore was utilized for capex funding purpose for FY 2022-23. Thus, only
4.31% of the capex has been funded through debt and the balance has been funded through
internal accruals. Since the debt used in capex is 4.31%, the debt used in capitalization in FY
2022-23 also needs to be considered as 4.31%. For FY 2023-24, 100% of capex during FY
2023-24 has been funded through internal accruals of AEML-D. As the actual debt percentage
is less than 70%, AEML has considered 70% of capitalization deemed to be funded through
debt and 30% through equity, in accordance with MYT Regulations, 2019.

As regards equity infusion, the first proviso to Regulation 27.1 of the MYT Regulation, 2019
is reproduced below:

“Provided that the equity investment to be considered in any year shall not exceed the
difference between the sum of cumulative return on equity allowed by the Commission in
previous years, efficiency gains and losses, incentives and disincentives, and income earned
from investment of return on equity, and the cumulative equity investment approved by the
Commission in previous years, unless the Generating Company or Licensee or MSLDC submits
documentary evidence for the actual deployment of equity and explain the source of funds for
the equity:”

AEML-D submitted the difference between the sum of year-wise RoE allowed by the
Commission to AEML-D through past Tariff Orders till FY 2021-22 and the opening
regulatory equity for FY 2022-23. Hence, the equity investment claimed for FY 2022-23 and
FY 2023-24 is less than difference between the sum of year-wise RoE of past years and the
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opening regulatory equity for FY 2022-23 and FY 2023-24. Hence, clearly, AEML-D had the
requisite equity capital to carry out capital expenditure works in FY 2022-23 and FY 2023-24.
Interest on Loan

For Wires Business, AEML-D has considered the opening normative loan balance for FY
2022-23 equal to the closing approved normative loan balance of FY 2021-22.

For Supply Business, since the Meter capex scheme for FY 2021-22 was approved post the
issuance of the MTR Order in Case No. 231 of 2022, the Commission had considered the
opening normative loan balance for FY 2022-23 as ‘Nil’. As elaborated above, considering the
submission of AEML-D in the MTR Petition in Case No. 231 of 2022, which included the
capex cost for the Meter scheme, the closing normative loan balance for FY 2021-22 as per
AEML-D is Rs. 9.08 Crore, which is considered as the opening normative loan balance for FY
2022-23. 70% of the asset addition in FY 2022-23 is considered as normative debt drawal
during the year.

In accordance with Regulation 30.3 of the MYT Regulations, 2019, the repayment during each
year is deemed equal to the depreciation allowed for that year.

Further, in FY 2022-23, there has been retirement of assets and the consequential reduction in
loan due to such retirement is considered in the ARR, as has been elaborated above. Some of
the assets, which were retired in FY 2022-23 were already depreciated for more than 70% of
their historical cost and therefore, the corresponding debt is considered as already repaid. There
were some assets, which were not depreciated till 70% of their historical cost and therefore, the
outstanding debt (70% of historical cost less accumulated depreciation till retirement) has been
reduced from the outstanding debt for FY 2022-23.

As per the first proviso of Regulation 30.5 of the MYT Regulations, 2019, at the time of Truing-
up, the weighted average rate of interest based on actual loan portfolio during the concerned
year needs to be considered as the rate of interest. The weighted average interest rate for FY
2022-23, considering all the loans in AEML’s portfolio (bond, sub-debt and GMTN) works out
to 8.98%. AEML-D submitted that the effects of withholding tax and hedge premium are also
included in the interest rate calculations. AEML-D added that it had submitted the interest rates
for FY 2019-20 to FY 2021-22 in the MTR Petition in Case No. 231 of 2022 by including the
effect of withholding tax and hedge premium and the Commission had accepted the same.

Accordingly, AEML-D has calculated the interest on loans for FY 2022-23 and FY 2023-24
for the Wires Business and Supply Business, as shown in the Tables below:
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Table 3-99: Interest on loan for Wires as claimed by AEML-D (Rs. Crore)

Particulars FY 2022-23 FY 2023-24

MTR Order | Actuals | MTR Order | Actuals
Opening Balance 2,441.19 2,441.19 2,550.77 2,566.54
ReFIuctlon in loans due to asset 6.79 2 42 8.09
retirement
Addition of new loans (after) o, o) 532.02 |  466.39 614.11
netting off consumer contribution)
Repayment 377.47 404.26 408.84 424.45
Closing Balance 2,550.77 2,566.54 | 2,608.32 2,748.11
Interest Rate (%) 8.35% 8.98% 8.35% 9.15%
Interest on Loans 208.41 224.78 215.39 243.19

Table 3-100: Interest on loan for Supply as claimed by AEML-D (Rs. Crore)
Particulars FY 2022-23 FY 2023-24

MTR Order | Actuals | MTR Order | Actuals
Opening Balance 0.00 9.08 34.88 157.95
Re_ductlon _ in loans due to 6.89 0.09 0.19
retirement in loans
Addition of new loans (after 65.44 104.48 59.07 90.43
netting off consumer contribution)
Repayment 23.66 45.52 27.31 63.34
Closing Balance 34.88 157.95 66.64 184.85
Interest Rate (%) 8.35% 8.98% 8.35% 9.15%
Interest on Loans 1.46 7.50 4.24 15.69

Commission’s Analysis and Ruling

AEML-D has considered the rate of interest on long-term loans for FY 2022-23 as 8.98% and
for FY 2023-24 as 9.15%. The Commission notes that the interest rate of these foreign currency
loan is 4.24% to 7.32%. However, in FY 2022-23 and FY 2023-24, AEML-D has entered into
Hedge Arrangement to minimise its exposure to Foreign Currency exchange related risks. The
effective cost of these arrangement is effectively 2.51% to 4.26% in FY 2022-23. Hence,
weighted average rate of interest for AEML comes to 8.98% for FY 2022-23. Similarly, for
FY 2023-24, Interest rates are 4.55% to 7.42%. The cost of Hedge in FY 2023-24 is 3.18% to
4.2%. Hence, weighted average rate of interest for AEML comes to 9.17% for FY 2023-24.
AEML-D has allocated these loans to the Wires Business and the Supply Business. The
Commission has considered the same rate of interest for long-term loan for both Wires Business
and Supply Business.
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The Commission has considered the Closing Balance of Normative Loan for FY 2021-22 as
approved in the MTR Order, as the Opening Balance of Normative Loan for FY 2022-23. For
the Supply Business, the Commission has considered the restated closing balance of loan of
AEML-D for FY 2021-22 as the opening balance of FY 2022-23. For the assets capitalised in
FY 2022-23 and FY 2023-24, the Commission has considered 70% of the additional asset value
less Consumer Contribution as normative debt, in accordance with the MYT Regulations, 2019.
The repayment of the loan has been considered equal to the Depreciation approved for the year.
Accordingly, the Commission has approved the interest on Loan for FY 2022-23, as shown in
the Table below:

Table 3-101: Interest Expenses for FY 2022-23 as approved by Commission (Rs. crore)

Particulars MTR True-up a?tEE:?:J/?:g
Order Petition
up
Wires Business
Opening Balance 2,441.19 2,441.19 2,441.19
Le_ss: Reduction of normative loan due to 6.79 242 942
retirement of assets
Addition of new loans 493.84 532.02 531.48
Repayment 377.47 404.26 397.14
Closing Balance 2,550.77 | 2,566.54 2,573.11
Interest rate 8.35% 8.98% 8.98%
Interest 208.41 224.78 225.08
Supply Business
Opening Balance 0.00 9.08 9.08
Le_ss: Reduction of normative loan due to 6.89 0.09 0.09
retirement of assets
Addition of new loans 65.44 194.48 194.48
Repayment 23.66 45,52 4552
Closing Balance 34.88 157.95 157.95
Interest rate 8.35% 8.98% 8.98%
Interest 1.46 7.50 7.50

Similarly, the Commission has considered the Opening Balance of the Normative Loan for FY
2023-24 as equal to the revised Closing Balance of Normative Loan for FY 2022-23, as
approved in this Order. For the assets capitalised in FY 2023-24, the Commission has
considered 70% of the additional asset value less Consumer Contribution as normative debt, in
accordance with the MYT Regulations, 2019. The repayment of the loan has been considered
equal to the Depreciation approved for the year.
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Accordingly, the Commission has approved the interest on Loan for FY 2023-24, as shown in

the Table below:

Table 3-102: Interest Expenses for FY 2023-24 as approved by Commission (Rs. crore)

Particulars MTR True-up | Approved in
Order Petition this Order

Wires Business
Opening Balance 2,5650.77 2,566.54 2,573.11
Le_ss: Reduction of normative loan due to 8.09 8.00
retirement of assets
Addition of new loans 466.39 614.11 613.60
Repayment 408.84 424.45 419.98
Closing Balance 2,608.32 2,748.11 2,758.64
Interest rate 8.35% 9.15% 9.17%
Interest 215.39 243.19 244.46
Supply Business
Opening Balance 34.88 157.95 157.95
Le_ss: Reduction of normative loan due to 0.19 0.19
retirement of assets
Addition of new loans 59.07 90.43 90.43
Repayment 27.31 63.34 63.34
Closing Balance 66.64 184.85 184.85
Interest rate 8.35% 9.15% 9.17%
Interest 4.24 15.69 15.72

Financing Charges

AEML’s loan portfolio consists of bond, sub-debt and GMTN. For these loans, AEML has
incurred various charges such as trustee fees, legal fees, domestic and international rating fees
etc. The same is segregated amongst generation, transmission and distribution (Wires and
Supply) Divisions of AEML in the ratio of average regulatory loans for these divisions for FY

2022-23 and FY 2023-24, as shown in the table below:

Table 3-103: Financing charges for loans as submitted by AEML-D

Financing charges | AEML-G | AEML- | AEML-D | AEML-D | Total
T (W) S

FY 2022-23 0.14 0.51 2.36 0.08 3.09

FY 2023-24 0.19 0.70 3.85 0.25 4.98
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Further, AEML has availed working capital loans from banks / financial institutions for
meeting the day-to-day cash requirements. AEML has also incurred LC and BG commission
for payment to vendors through LC/BG for materials related to capex / opex. All these
financing charges correspond to financing of working capital requirements. The same is
segregated amongst generation, transmission and distribution (Wires and Supply) Divisions of
AEML in the ratio of normative working capital requirement for these divisions for FY 2022-

23 and FY 2023-24 as shown in table below:

Table 3-104: Financing charges for Working Capital as submitted by AEML-D for FY
2022-23 (Rs. Crore)

Particulars (Rs. Crore) AEML- | AEML- | AEML- | AEML- | Total
G T D (W) D (S)
LC / BG Commission 1.26 1.26
Financing charges for working capital 0.04 0.01 0.06 0.01 0.12
loans
Total 0.04 0.01 1.31 0.01 1.38

Table 3-105: Financing charges for Working Capital as submitted by AEML-D for FY
2023-24 (Rs. Crore)

Particulars (Rs. Crore) AEML- | AEML- | AEML- | AEML- | Total

G T D (W) D (S)
LC / BG Commission 0.94 0.94
Financing charges for working capital loans | 0.03 0.01 0.06 0.02 0.12
Total 0.03 0.01 1.00 0.02 1.06

Commission’s Analysis and Ruling

The Commission has verified the Finance Expense claimed by AEML from Audited Accounts.
Further, AEML-D has submitted the break-up of the Financing Charges in response to the
query raised by the Commission. AEML-D further clarified that as per the terms of the US $ 1
Bn. Bond issued, AEML has to compulsorily obtain Credit Rating from two (2) international
rating agencies to confirm its credit worthiness. However, it is observed that AEML has
incurred international rating fees from three (3) Credit Rating agencies in FY 2023-24, instead
of the mandatory requirement of 2 agencies. Hence, the Commission has disallowed Finance
Charges of Rs. 0.87 Crore in FY 2023-24 incurred towards the 3" Credit Rating fees for US
$1Bn Bond, and approved Financing Charges for long-term loans for FY 2022-23 and FY
2023-24, as shown in the Table below:
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Table 3-106: Financing charges for long-term loans approved by the Commission (Rs.

Crore)
Particulars FY 2022-23 | FY 2023-24

Trustee Fees 0.36 0.33
Professional Fees 0.06 0.36
Legal Fees 0.11

Paying Agent 0.06 0.06
Domestic Rating Fees 0.74 0.30
International Rating Fees 1.77 1.86
Stamp Duty 1.20
Total 3.09 411

The Commission agrees with the methodology of allocation of common expenses of AEML
into its various business. Hence, the Commission has allocated the Finance Charges for long-
term Loans for FY 2022-23 and FY 2023-24 in the ratio of average normative loan of the
respective Business, as shown below:

Table 3-107: Allocation of Financing charges approved by the Commission for long-
term loans (Rs. Crore)

Financing charges | AEML-G | AEML- | AEML-D | AEML-D | Total
T (W) S

FY 2022-23 0.14 0.51 2.37 0.08 3.09

FY 2023-24 0.15 0.57 3.18 0.20 411

Hence, the Commission has approved Finance Charges for long-term loans of Rs. 2.37
Crore and Rs. 0.08 Crore for the Wires Business and Supply Business, respectively, in FY
2022-23. Similarly, the Commission has approved Finance Charges for long-term loans
of Rs. 3.18 Crore and Rs. 0.20 Crore for the Wires Business and Supply Business,
respectively, in FY 2023-24.

Further, the Commission notes that AEML has availed working capital loans from banks /
financial institutions for meeting the day-to-day cash requirements. AEML has also incurred
LC and BG commission for payment to vendors through LC/BG for materials related to capex
/ opex. As all these financing charges correspond to financing of working capital requirements,
the Commission has allowed the same, segregated the amount amongst the various businesses
of AEML in the ratio of normative working capital requirement for these divisions for FY
2022-23 and FY 2023-24 as shown in the table below:
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Table 3-108: FY 2022-23 Financing charges for Working Capital approved by the
Commission (Rs. Crore)

Particulars (Rs. Crore) AEML- | AEML- | AEML-D | AEML-D | Total
G T (W) ©)
LC / BG Commission 1.26 1.26
Financing charges for working | 0.05 0.02 0.04 0.00 0.12
capital loans
Total 0.05 0.02 1.30 0.00 1.38

Table 3-109: FY 2023-24 Financing charges for Working Capital approved by the
Commission (Rs. Crore)

Particulars (Rs. Crore) AEML- | AEML- | AEML-D | AEML-D | Total
G T (W) (S)
LC / BG Commission 0.94 0.94
Financing charges for working | 0.04 0.02 0.05 0.00 0.12
capital loans
Total 0.04 0.02 1.00 0.00 1.06

Hence, the Commission has approved Finance Charges for Working capital Loans of Rs.
1.30 Crore and Nil for the Wires Business and Supply Business, respectively, in FY 2022-
23. Similarly, the Commission has approved Finance Charges for Working capital Loans
of Rs. 1 Crore and Nil for the Wires Business and Supply Business, respectively, in FY
2023-24.

3.13 FERV

AEML-D’s Submission

AEML’s loan portfolio consists of bond, sub-debt and GMTN. In its MTR Petition (Case No.
231 of 2022), AEML-D had submitted that principal repayment for $ 300 million Bond (out of
$ 1000 million) and $ 282 million Sub-debt is hedged beyond Rs./$ conversion rate of Rs.
91.75/$ through At The Money Forward (ATMF) Option contract. The said contracts were
made in FY 2019-20. AEML-D had submitted that the FERV loss or gain that will be incurred
at the time of repayment of these loans shall be claimed by AEML-D in future.

During FY 2022-23, AEML hedged the $ 300 million bond and $ 282 million Sub-debt through
Principal only Swap (POS) and Cross currency swap (CCS) contracts, respectively. The details
of contracts are as under:
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Table 3-110: Type of Hedging contracts made for $ 300 million Bond and $ 282 million
Sub-debt (for Principal repayment)

Type of contract | Bank Principal amount for which | Hedge rate (Rs./$)
hedging done ($ Million)

For Bond

POS contract SCB 200 81.45

POS contract Barclays 30 81.45

POS contract SCB 70 80.90

For Sub-Debt

CCS Contract AXxis 100 82.59

CCS Contract AXis 100 82.27

CCS Contract AXis 82 82.41

In November 2023, AEML repaid $ 120 million out of the POS contract of $ 200 million. The
average Rs./$ conversion rate at the time of availing the Bond amount was Rs. 71.2458 on 13-
02-2020 and Rs./$ conversion rate at the time of repayment of $ 119.99 million was Rs. 83.3345
on 28-11-2023. As the hedge rate as per the POS contract was at Rs. 81.45, the FERV accrued
to AEML due to repayment of $ 120 million of Bond is capped at the above rate and is
summarized as under:

Table 3-111: Realized FERV loss accrued to AEML in FY 2023-24 as submitted by

AEML-D

Particulars Notation | Amount
Repayment amount ($ million) a 120.00
Conversion rate at time of availing Bond ($/Rupee) b 71.2458
Repayment amount (Rs. Crore) c=aXb | 854.94
Hedge Rate ($/Rupee) d 81.45
Loan at Hedge Rate (Rs. Crore) e=aXxXd | 977.39
Realised FERV - Loss (Rs. Crore) f=e-c 122.45

AEML-D submitted that the amount has been segregated amongst the Generation,
Transmission and Distribution (Wires and Supply) Divisions of AEML in the ratio of average
regulatory loans for these Divisions for FY 2023-24 as summarized below:

Table 3-112: Division wise FERV loss for AEML in FY 2023-24

Particulars (Rs. | AEML- | AEML-| AEML-D AEML-D -
ota

Cr) G T (W) (S)
FERV loss 4.54 17.09 94.71 6.11 122.45
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AEML-D also submitted that any FERV loss / gain that will further accrue in future due to
repayment of Rs. 180 million of Bond and Rs. 282 million of sub-debt shall be claimed in
subsequent Tariff Petitions.

Commission’s Analysis and Ruling

The Commission has noted the information provided for FERV calculations and notes that the
FERV loss is due to repayment of Bond amount of $120 Million from a total of $300 Million
Bond. At the time of drawing the loan, the exchange rate was Rs. 71.245/USD as submitted by
AEML-D. At the time of repayment, the currency exchange rate was Rs. 83.335/USD.
However, prior to repayment, AEML had entered into Hedge contracts through Principal only
Swap (POS) and Cross Currency Swap (CCS) contracts for its $ 300 million bond and $ 282
million Sub-debt. These contracts were made in FY 2022-23. Hence, AEML-D had been able
to save Rs. (83.33-81.45) = Rs.1.88 /USD through these contracts. The Commission also notes
that such hedging provide assurance to the Petitioner on the amount of repayment it would have
to make after maturity. Hence, hedging is a beneficial mechanism, in case of foreign currency
loans. However, at all times, AEML-D should evaluate the cost-effectiveness of foreign
currency loan vs. domestic currency loans, after taking into account all the related costs
including the risk of exchange rate variation, cost of hedging, etc.

Further, the Commission notes that for total FERV Loss of Rs. 122.45 Crore loss has been
incurred for the total loan profile of AEML and it is not prudent to allocate the entire cost to
the regulated business alone. Based on the approach adopted by the Commission for the
allocation of finance charges, the FOREX loss as claimed by AEML will be first allocated
proportionately with the total regulatory loan of Generation, Transmission &Distribution
businesses with total loan profile and the amount so segregated to total Regulatory loan will be
further segregated to Generation, Transmission and Distribution businesses in proportion to
their respective regulatory loan.

Accordingly, the Commission approves the FERV as per below for FY 2023-24:

Table 3-113: Foreign Exchange Rate Variation on Loans for FY 2023-24 as approved by
the Commission (Rs. Crore)

Allocated to
Particulars | FERV Regulatory G T D-W | D-S
account
FY 2023-24 | 122.45 38.08 1.44 5.34 29.38 1.92

The Commission approves FERV of Rs. 29.38 Crore and Rs. 1.92 Crore for the Wires
Business and Supply Business for FY 2023-24, respectively.
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3.14 RETURN ON EQUITY (ROE)

AEML-D’s Submission

AEML-D submitted that the MYT Regulations, 2019 provides for allowing RoE in two parts,
I.e., Base RoE and additional RoE linked to actual performance. The additional RoE shall be
allowed at the time of truing up for respective years based on actual performance.

The eligibility for additional RoE in Wires Business is linked to the performance parameter of
Wires availability. For FY 2022-23 and FY 2023-24, the SAIDI is 22.34 minutes and 21.45
minutes, respectively, considering the monthly values being submitted to the Commission as
part of the Quarterly SOP Reports. Thus, Wires Availability for FY 2022-23 is 99.996% (1-
(22.34/60)/8760) and for FY 2023-24, it is 99.996% (1-(21.45/60)/8760). Accordingly, AEML-
D submitted that it is entitled to additional RoE of 1.50% for the Wires Business.

The eligibility for additional RoE in Supply Business is linked to the performance parameter
of assessed billing and collection efficiency. AEML-D has achieved annual Collection
Efficiency (CE) of 100.68% and 101.00% in FY 2022-23 and FY 2023-24, respectively. As
the % collection efficiency is well above the required 99%, AEML-D is entitled to additional
RoE of 1% for FY 2022-23 and FY 2023-24 for the Supply Business against this parameter.

For assessed billing, the annual value is 0.36% basis the assessed reading of 1,09,754 vis-a-vis
the total reading of 3,07,01,882 for FY 2022-23. Similarly, for FY 2023-24, the annual value
for assessed billing is 0.46% basis the assessed reading of 1,44,892 vis-a-vis the total reading
of 3,14,45,978. AEML-D submitted that as the % assessed billing is well below the required
1.5%, AEML-D is entitled to additional RoE of 1%.

Accordingly, for FY 2022-23 and FY 2023-24, AEML-D has claimed RoE of 15.5% for Wires
Business and 17.5% for Supply Business.

Further MYT Regulations, 2019 specify that the RoE including additional RoE shall be grossed
up with the effective tax rate of the respective financial year.

AEML-D submitted that it has already segmented its Company’s financials into Generation,
Transmission, Distribution and Corporate-treasury segments and is in the process of obtaining
statutory auditor’s certification for the same as required by the MYT Regulations, 2019. Hence,
for AEML-D and its other Regulated businesses, financials are already segmented. Further, in
order to determine the Taxable Income (i.e., Profit Before Tax) for AEML-D exactly as per its
Regulated business alone, as required by the second proviso to Regulation 34.4 above, the

Page 149 of 485



Case No.211 of 2024 MERC MYT Order for AEML-D for FY 2025-26 to FY 2029-30

financial effect of other regulated and un-regulated assets and liabilities is also required to be
removed so as to reveal the true taxable income as per the financial values obtained from
regulatory books alone.

AEML-D submitted that the above adjustment truly reflects the Profit or Taxable Income of
AEML’s regulated business of distribution alone. It is important to note that all the assessment
of ARR for AEML-D happens with respect to its regulatory books only, i.e., the values of
assets, loans, expenses and revenues as recognized and allowed for regulatory purpose. AEML
had re-valued its assets as acquired from RInfra in order to reflect the correct market value of
assets as on the date of transaction. However, the various regulatory expenses allowed to
AEML (i.e., depreciation, interest and return) still correspond to regulated value of assets only,
which is the historical value. Hence, the Effective Rate of Income Tax for any given regulated
segment of AEML should also be worked out considering the financials as per its regulatory
books only, as that will be the correct and fair reflection of its expenses and tax liability,
recoverable from its beneficiaries / consumers.

In this regard, it is also important to note that the principles laid down by the Appellate Tribunal
in its Judgment in Appeal No. 251 of 2006, wherein it held as under:

“The consumers in the licensee’s area must be kept in a water tight compartment from the risks
of other business of the licensee and the Income Tax payable thereon. Under no circumstance,
consumers of the licensee should be made to bear the Income Tax accrued in other businesses
of the licensee. Income Tax assessment has to be made on stand alone basis for the licensed
business so that consumers are fully insulated and protected from the Income Tax payable from

)

other businesses.’

It is clear from the above Judgment that the Hon’ble APTEL has categorically held that the
Regulated business segment should be held in a water-tight compartment, so that other
regulated or un-regulated or other business(es) of the Company neither subsidise the regulated
business, nor are subsidized by it. The same principle has also been enshrined in the MYT
Regulations, 2019. AEML submits that this principle is the cornerstone for allowance of all
cost revenue to a regulated business, including the tax liability. In order to correctly reveal the
stand-alone tax liability of the regulated segment, the financial impact of all elements which
are otherwise not considered for regulatory purposes is required to be eliminated.

However, without prejudice to the contentions raised in the Appeal, AEML-D has considered
the Effective tax rate at MAT rate for FY 2022-23, since AEML as a whole has paid income
tax at MAT rate in FY 2022-23.
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For the Wires Business, AEML-D has considered the opening equity balance for FY 2022-23
equal to the closing approved equity balance of FY 2021-22. For Supply Business, since, the
Meter capex scheme for FY 2021-22 was approved post the issuance of the MTR Order in Case
No. 231 of 2022, the Commission had considered the opening equity balance for FY 2022-23
as Rs. 155.68 Crore. As elaborated above, considering the submission of AEML-D in the MTR
Petition in Case No. 231 of 2022, which included the capex cost for the Meter scheme, the
closing equity balance for FY 2021-22 as per AEML-D is Rs. 167.12 Crore, which is
considered as the opening equity balance for FY 2022-23.

The RoE claimed for the purpose of truing up of FY 2022-23 and FY 2023-24 is shown in the
tables below:

Table 3-114: Return on Regulatory Equity for Wires Business for FY 2022-23 and FY
2023-24 as submitted by AEML-D (Rs. Crore)

FY 2022-23 FY 2023-24
Particulars MTR Actuals MTR Actuals
Order Order

Regulatory Equity at the beginning of year | 2,830.44 | 2,830.44 | 3,039.18 | 3,042.72
Capitalization during the year 730.87 793.84 691.65 920.67
Consumer Contribution and Grants during 25 38 33.81 25 38 43.36
the year

Sgalljrlty portion of capitalization during the 211,65 228,01 199 88 263.19
Re_ductlon in Equity Capital on account of 591 15.73 ] 15.44
retirement

Regulatory Equity at the end of year 3,039.18 | 3,042.72 | 3,239.06 | 3,290.47
Return on Regulatory Equity (%) — Pre-tax 16.96% | 18.78% | 16.96% | 18.78%
Return on Regulatory Equity 497.85 551.53 532.50 594.73

Table 3-115: Return on Regulatory Equity for Wires Business for FY 2022-23 and FY

2023-24 as submitted by AEML-D (Rs. Crore)

Particulars FY 2022-23 FY 2023-24

MTR Actuals MTR Actuals
Order Order

Regulatory Equity at the beginning of year 155.68 167.12 180.77 241.18

Capitalization during the year 93.48 277.83 84.39 129.18

Consumer Contribution and Grants during

the year ) ) ) )

Sg:rlty portion of capitalization during the 28.04 83.35 25 32 38.75
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Particulars

FY 2022-23

FY 2023-24

MTR Actuals
Order

MTR Actuals
Order

Reduction in Equity Capital on account of
retirement

2.95 9.28

- 6.27

Regulatory Equity at the end of year

180.77 241.18

206.08 273.67

Return on Regulatory Equity (%) — Pre-tax

18.78% | 21.20%

18.78% | 21.20%

Return on Regulatory Equity

31.59 43.29

36.33 54.59

Commission’s Analysis and Ruling

For the 4™ Control Period, the Base Rate of RoE has been specified as 14% and 15.5% for the
Wires Business and Supply Business, respectively, in the MY T Regulations, 2019.

Regulation 29.8 of the MYT Regulations, 2019 provides an additional rate of return for the

Wires Business, as reproduced below:

“29.8 In case of Distribution Wires Business, an additional rate of Return on Equity
shall be allowed on Wires Availability at the time of true-up as per the following

schedule:

a) The target Wires Availability for recovery of base rate of return on equity
shall be 95 percent for MSEDCL and 98% for other Distribution Licensees;
b) For every 0.50% over-achievement in Wires Availability, rate of return shall
be increased by 0.50%, subject to ceiling of additional rate of Return on

Equity of 1.50%;

c) Wires Availability shall be computed in accordance with the following

formula:

Wires Availability = (1- (SAIDI / 8760)) x 100:..”

Similarly, Regulation 29.9 of the MYT Regulations, 2019, provides for an additional Rate of
RoE for the Supply Business, as reproduced below:

“29.9 In case of Retail Supply Business, an additional rate of Return on Equity shall

be allowed at the time of true-up, as per the following schedule:

a) If the percentage of assessed bills is less than 1.5% of the total number of
bills issued during the year, then rate of return shall be increased by 1%;

b) If the percentage of assessed bills is more than 1.5% of the total number of
bills issued during the year, for every 0.5% reduction in the percentage of
assessed billing, rate of return shall be increased by 0.25%, subject to ceiling
of additional rate of Return on Equity of 1.00%.
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c) If overall collection efficiency for the year is above 99 %, then rate of return
shall be increased by 1%;

d) If overall collection efficiency for the year is below 99 %, for every 0.5%
improvement in the overall collection efficiency, rate of return shall be
increased by 0.25%, subject to ceiling of additional rate of Return on Equity of
1.00%.”

The Commission has considered the Closing Equity of FY 2021-22 as approved in the MTR
Order, as the Opening Equity for FY 2022-23. However, as the Commission has restated the
closing Equity of FY 2021-22 for the Supply Business in the previous part of this Order, the
Commission has considered the same restated value as opening Balance of Equity for FY 2023-
24. Additional equity has been considered as 30% of the approved capitalisation in the year
after deducting the Consumer Contribution from the Capitalisation. Further, 30% of the asset
retirement approved is reduced to arrive at the amount of equity eligible for returns as per the
MYT Regulations, 2019. The Commission has considered the RoE as 15.50% for the Wires
Business (Additional RoE of 1.5% allowed as Wires availability is higher than 99.99%), in
accordance with the MYT Regulations, 2019. For the Supply Business, the RoE has been
allowed as 17.50%, after allowing additional 1% for higher than normative Collection
Efficiency and additional 1% for assessed billing percentage.

The RoE rate has been grossed up by applicable Income Tax rate. AEML-D has considered
MAT rate of 17.472% for grossing up ROE rate for pretax return on equity rate. However,
AEML-D has prayed to the Commission to allow Income Tax rate based on Regulatory PBT.

Regulation 34 of the MYT Regulations, 2019 provides for pre-tax RoE to be computed for FY
2022-23 and FY 2023-24, as reproduced below:

“34.1 The Income Tax for the Generating Company or Licensee or MSLDC for the
regulated business shall be allowed on Return on Equity, including Additional Return
on Equity through the Tariff charged to the Beneficiary/ies, subject to the conditions
stipulated in Regulations 34.2 to 34.6:

34.2 The rate of Return on Equity, including additional rate of Return on Equity as
allowed by the Commission under Regulation 29 of these Regulations shall be grossed
up with the effective tax rate of respective financial year.
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34.4 The effective tax rate shall be considered on the basis of actual tax paid in
respect of financial year in line with the provisions of the relevant Finance Acts by
the concerned Generating Company or Licensee or MSLDC, as the case may be:
Provided that, in case of the Generating Company or Licensee or MSLDC has
engaged in any other regulated or unregulated Business or Other Business, the
actual tax paid on income from any other regulated or unregulated Business or
Other Business shall be excluded for the calculation of effective tax rate:

Provided further that effective tax rate shall be estimated for future year based on
actual tax paid as per latest available Audited accounts, subject to prudence

check.... ”(emphasis added)

Accordingly, the Commission has reviewed the actual tax payment details and supporting
documents submitted by AEML in this regard and notes that AEML has paid the actual taxes
on MAT rate basis for FY 2022-23 and FY 2023-24. In accordance with the MY T Regulations,
2019, the effective tax rate has been considered equal to the actual tax rate for the Company,
hence, the Commission has considered MAT rate for FY 2022-23 and FY 2023-24 for grossing

up of RoE.

Accordingly, the approved RoE for FY 2022-23 is as given in the Table below:

Table 3-116: Return on Equity for FY 2022-23 for Wires and Supply Business as
approved by the Commission (Rs. Crore)

Particulars MTR True-up a?tzfzxir?g
Order Petition
up
Wires Business
Regulatory Equity at the beginning of the year 2,830.44 2,830.44 2,830.44
Capitalisation during the year 730.87 793.84 793.06
Consumer Contribution and Grants 25.38 33.81 3381
Equity portion of capitalisation during the year 211.65 228.01 227.78
Equity portion of asset retired during the year 291 15.73 15.73
Regulatory Equity at the end of the year 3,039.18 3,042.72 3,042.48
Base Rate of Return (%) 14.00% 15.50% 15.50%
Preta>f Return on Equity after considering 16.96% 18.78% 18.78%
effective Tax rate (%)
Total RoE 497.85 551.53 551.51
Supply Business
Regulatory Equity at the beginning of the year 155.68 167.12 167.12
Capitalisation during the year 93.48 277.83 277.83
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Particulars MTR True-up a?tzfzgrie:g
Order Petition
up

Consumer Contribution and Grants - - -
Equity portion of capitalisation during the year 28.04 83.35 83.35
Equity portion of asset retired during the year 2.95 9.28 9.28
Regulatory Equity at the end of the year 180.77 241.18 241.19
Rate of Return (%) 15.50% 17.50% 17.50%
Preta>f Return on Equity after considering 18.78% 21.20% 21.20%
effective Tax rate (%)

Total RoE 31.59 43.29 43.29

Similarly, the Commission has considered the Closing Equity of FY 2022-23 as approved in
this Order, as the Opening Equity for FY 2023-24. Additional equity has been considered as
30% of the approved capitalisation in the year after deducting the Consumer Contribution from
the Capitalisation. Further, 30% of the asset retirement approved is reduced to arrive at the
amount of equity eligible for returns as per the Regulations. The Commission has considered
the RoE as 15.50% for the Wires Business (Additional RoE of 1.5% allowed as Wires
availability is higher than 99.99%), in accordance with the MYT Regulations, 2019. For the
Supply Business, the RoE has been allowed as 17.50%, after allowing additional 1% for higher
than normative Collection Efficiency and additional 1% for assessed billing percentage being
lower than the norm.

The Commission has considered MAT rate of 17.47% for grossing up RoE rate. Accordingly,
the approved RoE for FY 2023-24 is as given in the Table below:

Table 3-117: Return on Equity for FY 2023-24 for Wires and Supply Business as
approved by the Commission (Rs. Crore)

. True-up Approvgd
Particulars MTR Order .o after truing
Petition
up

Wires Business
Regulatory Equity at the beginning of the 3,039.18 3,042.72 3,042.48
year
Capitalisation during the year 691.65 920.67 919.93
Consumer Contribution and Grants 25.38 43.36 43.36
Equity portion of capitalisation during the 199.88 263.19 262.97
year
Equity portion of asset retired during the year - 15.44 15.44
Regulatory Equity at the end of the year 3,239.06 3,290.47 3,290.01
Base Rate of Return (%) 14% 15.50% 15.50%
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True-u Approved
Particulars MTR Order " P after truing
Petition
up

Pretax Return on Equity after considering 16.96% 18.78%

. 18.78%
effective Tax rate (%)
Total RoE 532.50 594.73 594.67
Supply Business
Regulatory Equity at the beginning of the 180.77 94118 24119
year
Capitalisation during the year 84.39 129.18 129.19
Consumer Contribution and Grants - - -
Equity portion of capitalisation during the 25 30 38.75 38.76
year
Equity portion of asset retired during the year - 6.27 6.27
Regulatory Equity at the end of the year 206.08 273.67 273.67
Rate of Return (%) 15.50% 17.50% 17.50%
Preta>§ Return on Equity after considering 18.78% 91.20% 91.20%
effective Tax rate (%)
Total RoE 36.33 54.59 54.59

3.15 INTEREST ON WORKING CAPITAL (lIoWC)

AEML-D’s Submission

FY 2022-23

AEML-D submitted that it has computed the normative interest on working capital for Wires
Business and Retail Supply Business in accordance with Regulation 32.3(a) and 32.4(a) of the
MYT Regulations, 2019.

AEML-D submitted that O&M expenses have been considered as the allowable normative
expenses, before sharing of gains and losses. Further, with respect to Consumer Security
Deposits (CSD), it is submitted that the Commission in its MTR Order dated 31 March 2023
in Case No. 231 of 2022 has ruled as under:
“Further, in line with the approach adopted in the MYT Order, the Commission has
considered the Security Deposit entirely against the Supply Business. However, from
next time’s Petition, AEML-D should consider the Security Deposit appropriately

against the Wires Business and Supply Business.”

Accordingly, the total CSD has been allocated between the Wires Business and Retail Supply
Business in the ratio of revenue from wheeling charges and other tariff revenue from own
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consumers (~17%:83%), since CSD is related to the billing amount. This allocation proxy is
required because CSD is not charged as segregated between CSD against wheeling charges and
CSD against supply charges.

The rate of Interest on Working Capital (IoWC) has been considered at a rate equal to the
weighted average Base Rate prevailing during the concerned year plus 150 basis points. Base
Rate as per Regulation 2.1 (10) of the MYT Regulations, 2019 means the one-year MCLR as
declared by the SBI. Thus, the rate considered for computing loWC is 9.30% (7.80% + 1.50%)
for FY 2022-23.

The normative interest on working capital for Wires Business for FY 2022-23 is shown in the
table below:

Table 3-118: Interest on Working Capital for Wire Business for FY 2022-23 as
submitted by AEML-D (Rs. Crore)

Particulars / (Rs. Crore) MTR Order Actuals
O&M Expenses for a month 78.41 79.22
Maintenance spares at 1% of Opening GFA 81.42 85.48
One and half months of revenue from charges for use of
Distribution Wires (wheeling charges from all network 199.20 185.54
consumers)
Less: Amount of Security Deposit from Distribution System i 84.98
Users
Total Working Capital 359.02 265.27
Rate of Interest (%) 9.55% 9.30%
Interest on Working Capital 34.29 24.67

The normative interest on working capital for Supply Business for FY 2022-23 is shown in the
table below:
Table 3-119: Interest on Working Capital for Supply Business for FY 2022-23 as

submitted by AEML-D (Rs. Crore)

Particulars / (Rs. Crore) MTR Order Actuals
O&M Expenses for a month 39.06 39.51
Maintenance spares at 1% of Opening GFA 5.03 5.44

One and half months of revenue from sale of electricity including

revenue from CSS 85239 784.56
Less:

Amount of Security Deposit from supply consumers 863.38 422.04
One month equivalent of cost of power purchased 408.58 351.91
Total Working Capital - 55.55
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Particulars / (Rs. Crore) MTR Order Actuals
Rate of Interest (%) 9.55% 9.30%
Interest on Working Capital - 5.17

AEML-D submitted that the Commission, at the time of proceedings of the MTR Petition in
Case No. 231 of 2022 raised query seeking the details of the additional CSD claims. AEML-D
responded to the same vide letter dated 16 January 2023. In the said response, AEML-D has
detailed about the cost-benefit analysis of the recovery of the additional CSD vis-a-vis the
returns on the amount that would have been received and the rationale for not proceeding to
disconnect the consumers on account of non-payment of additional CSD. AEML-D reiterated
its request to consider the same and allow the interest on working capital as claimed for the
respective years.

AEML has incurred actual interest on working capital for the Company as a whole. As
submitted in the MTR Petition in Case No. 231 of 2022, the bond surplus of Rs. 360.52 Crore
after refinancing in FY 2019-20 has been used as working capital in the business. Therefore, a
part of the interest paid for bonds has been allocated to interest on working capital (on
proportion basis) for FY 2022-23, as the bonds have, inter alia, been availed by the Company
for general corporate purposes.

The actual interest on working capital for FY 2022-23, segregated in the ratio of average
working capital utilisation for FY 2022-23 is shown in table below:

Table 3-120: Actual loWC