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w1208 kWhein 2020. The demand-estimation in: the ‘current de_cade is likely-to maintain a growth - ..
rate of over 6% per annum. T : o :
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INTRODUCTION

Energy is the fountainhead through which flows the economic growth of a c.ountry, in turn

“accelerating the social development of the Nation. The energy sector has to undergo a strict
- scrutinyto fulfill the. promise of adequacy, rehablhty, quahty standards and envu‘onmental

friendliness topped with economy.

The Country has made significant progress in the energy sector with-the quantum jump from a

mere capacity of 1713 MW in 1950 to around 400 GW in 2021. The identified hydro potential

~ of the country estimated at-around 1,50,000 MW has a lot to look forward in terms of
harnessing the same to meet the growing need of the energy and also promoting regional

development in the country. Hydro despite being technologically well established source of

. energy has of laie faced challenges in térms of long-gestation penod cumbersome cleatrances -

L -& hlgher cost viz-a-viz the other sources ‘of renewable energy

The growth of demand has been nsmg contlnuously from a mere 18 kWh per person in 1950 to

Himachal Pradesh is blessed with abundant water resources in its five major river basins Satlu],
Beas, Ravi, Chenab and Yamuna. Total hydro potentlal of all these river basins in the state is
24567 MW, o _

The Government of Himachal Pradesh has always been alive to the well being of the people of

- the state and at the same time contributing to the fulfillment of national objectives. The vision

of the state is to. be the leader in hydro power development and to diversify state green energy

portfolio. Finding it difficult to-harness ‘the pofential of power in the state due to scant.
-resources facing a stiff competition from the development of -other infrastructure needs of -the
+- stdte, it was found prudent to seize the initiative of partnership with Central /Joint sector as also
“the Private sector. Thus “Hydro Power Policy, 2006 for the state was formulated with the- - . -
-objective of providing adequate energy. at economical. cost, caprtal 1nvest:ment in hydro power SRR
and to promote effrclent & environment fnendly 1n1t1at1ves :

- .

Out of the' total estlmated hydro potentlal of country at around 1 5(} 000 MW only about 47000
MW (32%)-capacity has been harnessed. However, a capacity of 10, 948 MW (45%) has been

:commissionéd in Himachal Pradesh. out of total. potenttal -of 24567 MW and projects of 2625 - ..
.--MW capacity are¢ under construction. Apart fromthis, allotted projects of 9165 MW capacity. .. - :
.are under clearance and baIance potenttal is: under allocatron : : : x5

.,.

- :,Hrrnachal Pradesh is targetrng 10,000 MW green energy capamty addltlon by 2030 whroh.-,-‘
- brings focus-on prioritizing the: early completion of under construction hydro projects, bringing

under clearance projects to construction stage and allocation of balance unallocated projects
apart from increased priority on-development of solar, wind & bio-mass potential. There will

- .also-be added- emphasm on optnmzatlon of capacrty of the exrsung and prpelme hydro power L
' pro;ects : : - '

: --Hrmachal Pradesh has estrmated capac1ty of 34 111 GW mn respect of renewable sources other

- than hydro - 34 GW Solar, 84 MW Wind and 27 MW Biomass. Himachal Pradesh has inherent
* advantages in development of Pumped Storage Projects (PSPs) and can develop itself as water

. battery of the country. This calls for immediate identification  of the PSPs potential apart from

incentivising such.projects in a big way by the Central as well as the State Government.
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L e e e S ,Bemdes ‘hybrid-projeets-with-smath hydrowdevelopment coupled with salar+w1nd power Tigegh e e
t0 be 1nvest1gated and 1dent1ﬁed . .

1.7 *The ECONOIIC _growth leads:to growth in energy demand and in fact both are intertwined. In the
challenging scenario of climate change and commitments under Paris Agreement, the high
demand of energy is going to be met out by non-conventional / green energy in future
primarily from Variable Renewable Energy (VRE) sources like wind & solar. Hydro power -
thus can contribute. significantly to meet balancing requirement of the grid. In addition, Storage
projects / PSPs / BESS / Hydrogen Storage are Long Duration Energy Storage (LDES) systems
which need prioritization. However, hydro power sector needs to be appropriately compensated
through policy interventions in the form of finarncial assistance especially for prioritising
creation of peaking storages and also the expedmous clearances mechamsm apart from _
preferential tariff mechanism. ‘ , S : - S

w8 In spite of getting so:much emphas1s at natlonal and state level the share of -hydro power in the
. o= country has declined from 26.13%jin March, 2005 to 12.35% in March, 2020. The installed
... .+ capacity through other renewables lias increased in the country from 3;812 MW in March,: -
poeet oo s 2005:0001,04,031.32 MW as on 30:11.2021. eleadly pointing to the need of renewed focustby atl .. - - ...7
- o . the. stakeholders on exped1t1ous development ‘of rema1mng ﬁydro power potentlal in the‘ o
country.

1.9  Hydro Power Policy, 2006 of the state has served its objectives well. Over the last 15 years,
- there has been paradigm shift.in: energy scenario of the country. The Country is moving
towards rencwable encrgy i.c. total green energy as per Paris Agreement and commitments
made under this COP-26. The solar and wind power share is increasing at a faster rate than the
hydro. Hydro power along with hybrid, battery, pumped storages and hydrogen energy are .

going to be the focus areas in'’coming years. As of now, only frequency control ancillary
- services are mandated by CERC.and provided by Inter-State Generating Stations (ISGS) and
- substantial need is going to arise for other ancillary services like voltage control and black start

-+ etc. Hydro: power is the' most suitable instrument for such requirement. The new policy =
- .- framework aims at providing an affordable, reliable and guality power to the consumers round
- the clock, throughouf the year, mitigate the social, economic and environmental impacts and
P - take care-of various.mandates of the Electricity Act, 2003 which seeks to promote competition,
.covs o0 0o protect-the “interést .of the .consumers, tariff rationalization, strengthening thé Regulatory

3 - Institutions and providing indiscriminate open access to different users.

oo 10 - To cater.to -the: challenges and gettmg maximum beneflt out of the emerging and dynan’ucfr 7
.o - energy scenario of the country;. the: Hydro Policy of the state needed to- undergo an overhaul in
- «conformity with the new policies, regulations & challenges and also need to devise new policy -
- instruments for expeditious-harnessing of pumped storage potential, biomass & solar power ,
and hyclrogen energy in- the state: has led to the evolution 0f new Energy P011cy 2021 of the e
. state. : e i e TR
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2.0~ .
.~ - full statehood in.1971. State has the honour to comunission second hydro-electric project of the

a1

2.3 .

...... ~CHAPFER-II - - L T T PR p——

J OURNEY OF POWER DEVELOPMENT IN THE STATE
Hydro power developmeht joumey in the state hatl:--started much before the State was granted .-

country -- 100 KW Bhuri Singh Project in district Chamba, having been executed by the

~erstwhile Raja of Chamba state in 1908. Subsequently, 1.75 MW capacity Chaba project near
... Shimla during 1913 and 48 MW Shanan project near Joginder Nagar in district Mandi during
- 1932 were commissioned. Later, 66 MW capacity Bassi HEP was executed by the department
-+ of Multi-Purpose-Projects & Power. Subsequently, dunng the year 1963, the 1478 MW Bhakra

dam prOJect was commissioned,

After achlevmg Statehood H1machal Pradesh State Electnc1ty Board (HPSEB) was constttuted :

- .in 1971:and -entrusted with .the respondibility of development, generation, transmission and = . -
- . distribution . of electricity. Bhakra - Béas - Management Board -later in the year 1977 - ... -
- commissioned 990 MW:Beas Satlyf Link Project and in 1978, 396 MW Pong Dam Project. In

the same year HPSEB added to the installed capac1ty by cormmsswmng G1r1 HEP of 60 MW. - -

( B

-To expedtte the hamessmg of the potenttal State further roﬁed in central sector agency -

Natiorial Hydro Power Corporation (NHPC), which completed 180 MW Baira Siul in 1980 and
subsequently commissioned Chamera-I, IT & III HEPs with total capacity 1071 MW in Ravi
Basin. HPSEB steadily progressed to commission 6 MW Binwa HEP in 1984 and achieved
laurels by commissioning 2 MW Rongtong HEP in district Lahaul Spiti at an altitude of EL

+ 3600 m. Further, in the year 1989, HPSEB set. a landmark in the engineering ficld by

constructing the Country’s first underground power house namely Sanjay Vidyut HEP 120

For expeditious harhe_esing of hydro power; the State formed-a Joint-Venture fwith Central

Government: - Nathpa: Jhakri Power Corporation (NJPC) in 1988, which subsequently was

- renamed as-Satluj Jal Vidyut Nigam Limited (SJVNL) in the year 2002 (now SJVN Limited)

with the State’s:share of 26.85% (December, 2021). SJVNL has successfully commissioned
two projeets of capacity 1912 MW - Nathpa Jhakri HEP 1500 MW & Rampur HEP 412 MW

« - andis in- process of 1mplementatton of many othet pro_]ects in the state..;

25 -

2.6

~In 1988 HPSEB addecl o the feathers inits cap by achtevmg the target of 100% electnﬁcatlon |
. of census v1llages of H1machal Pradesh e Lo

-Reahzmg the 1mportance of faster clevelopment the State opened the sector for pnvate prolect
.developers :in 1990s. It was consideéred necessary to bring in private, sector investment and ... . .
« . expertise-in  the field -and the initiative fructified by. the commissioning of 86 MW Malana-I
- HEP in.2001.-For harnessing mini, micro-and small hydro projects, a dedicated state agency.- . -

- 'named HIMURJA was constituted in the year 1989, which realized its efforts in the form-of : .. :

commissioning of its first project 200 kW Kothi in 2001 followed by 100 kW Sural prOJect in

- .tnbal -area of - Pangt in 2002.

: 'In- the 1nlt1al years of 21* Century, State"Powet Sector set tecords -by cottlndesioning projects-
- like country’s largest single-stage project Nathpa Jhakri 1500 MW HEP, Malana-1 86 MW,

‘Baspa-II 300: MW, Chamera-II' 300 MW, Larji 126 MW, Allain Duhangan 192- MW,

27

* Karchham Wangtoo 1000 MW, Chamera-IIf 231 MW, Budhil 70 MW, Parbati-III 520 MW,

Rampur 412 MW and Koldam 800 MW,

: Last ten years have posed several challenges to hydro sector development in the state

especially .in-terms of -eénvironmental and social factors, unfavourable and uncertain tariff
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B el scenmcrceupled with increased-enchantment-of-investors-withr-the-Solar /Wi power projects-—=

~and other conventional energy sources. Several policy initiatives taken in last four years have -

£

L

- resulted in infusing renewed v1g0ur to this sector thereby conmderably ehmmatmg the inertia = .

2.8

in the sector,

In order to increase the pace of development of the sector and to facilitate the private

investment leading to substantial economic activity in the remote and interior areas of the state, .

the State Government formulated Hydro Power Policy for the state in 2006 and introduced

o provisions like Local Area Development Fund (LADF) etc. for improving ownershlp of

2.9

- 2,10

2.11

pro_|ects by the local communities. "

- After the introduction of Electricity Act 2003, Himachal Pradesh Power Corporatlon Limited
- (HPPCL) was established. as generanon arm in 2006, Himachal Pradesh Power Transmission

Corporation Limited (HPPTCL) in 2007 g% Transmission arm and HPSEB was reorganized as

- HPSEB.Limited (HPSEBL.):with prime function of d1str1but10n Hlmachal Pradcsh State Load.— .
:Despatch Center (HPSLDC) was esjrabllshed n 2002 Lo G

MW, Kashang-1 65 MW & Sawra Kuddu 111 MW HEPs and one solar power project Berra
Dol 5 MW are under operation and 19 hydro power projects & 1 solar power project are at

- different stages-of development with aggregate installed capacity of 2875 MW.

The transmission system requirements of Himachal Pradesh are different as compared to other

states since it caters to the evacuation of power during the period it has surplus power and.
~ imports. power from other states during winter months. The intra-state transmission network of -

. the state comprising 66 kV and above is being operated by HPSEBL and HPPT'CL. HPSEBL .

.. had been responsible for creating and maintaining the transmission system till 2008 before the
“-unbundling of HPSEB under the reforms process. HPPTCL was then declared as State.

.+ Transmission Utility (STU) and is the deemed transmission: licensee. It is now responsible for

. .. planning and execution of all new 66 kV and above.systems.in the state. The open access in -

© w:fransmission as ‘per the-provisions of. Electricity Act -niakes HPPTCL under obligation to

.+ provide ‘on-demand open access to the transmission systéms to-facilitate such multi lateral

i Electricity. Regulatory Commission (HHPERC). It is obligatory to provide evacuation system for

evacuation system for added capacity.

A7 ‘HPSEBI. was.constituted in 2010 as a sole State Distribution Utility. Currently, the yearly
v consumption of the State is about 10,000 MUs out of which 88% of the requirement is being -
--:-~met from hydro power generation. HPSEBL tied up power of 291 MW from Central Sector
- Projects through long term PPAs ending 2003 as the requirement was not possible to be met
~ from own projects, the demand forecast prompted HPSEBL to tie up further a quantum of

about 837 MW of power from central/ joint sector projects besides PPAs with private sector
project developers, between 2003 and 2011, however, the self-sufficiency was attained in the

~ year 2012. HPSEBL is procuring power from small hydro power projects up to 25 MW and
-also PPAs have been signed with solar power projects for about 61 MW as mandated by

Page 4 of 230

.energy transmission on payment: of -transmission charges-as determined by Himachal Pradesh: .-~

-any-Project above 100 MW and transmission systém- availability, beyond inter-conriection ..
i .o apointfor prejects-below 100 MW capacity. HPPTCL .completed- Wangtoo 400 / 220 /66 kV, - ..
= Bhoktoo 220 / 66-kV:and Lahal 400 / 220 kV. substations.. To meet the target of harnessing .- - .
- 10,000 MW: by 2030-as fixed by . State, HPPTCL has drawn a master plan in consultation with -. -
.-+ :Central Transmission Utility (CTU) and Central Electricity:Authority (CEA) for strengthening -
--of Intra-State Transmission System by using State of art technology and making available -

D s .2

- I-IPPCL was’ allotted .major chunk of hydro- poxﬁer pI‘O_]eCtS of: 2070 MW . capacny in*2009. In o
- total 22 hydro power projects and two solar power projects with ,1hstal_l¢d capacity of 3156 MW
~and 15 MW respectively were allotted. Currently, 3 hydro power projects namely Sainj 100




213

o

25

oo paes e v o FIRERE.- Ot ofvthese-30-MW- capacity: of solar. power-projeets-and 503 MW capacity of small -~ -~

hydro. power projects below 25 MW have been comlmssmned and power bemg procured by

- -HPSEBL...

'HPERC is independently taking care of the interest ef consumers and project developers by
- .tegulating generation, transmission and distribution tariffs and making all out efforts to create
- .and maintain a transparent, fair and forward looking approach in all sectors.

: Hunachal -Prades.h. State ‘Load- ljeepatch Secieiy (HPSLDS) Wes..e'ste'blisﬁeel By eounverti'ﬁg
"~Himachal Pradesh State Load Despatch Center (HPSLDC) as an independentﬁntity in the year -

2010 to undertake the economic despatch of electricity from generating stations to various load - -
. -centers including the online real time momtonng HPSLDS is a separate legal entity for system '

operauons
b

§ oy ’

State is always ready 10 embrace new technologles and Ieforms in all spheres of the energy Sl
-~ domain. State is- presently focusingyon expeditious development of hydro potential in the State -

and -also to-diversify its green energy- portfoho Energy sources like Solar, Wind, Biomass

- Energy & Waste to-Energy will be the gameschanger in fuature, so State is developing the.
- .. necessary policy tools to meet the challenges. The augmentatidit-of power.generation through -

T

216

| ) ¢

e

--exploration of possibility of conversion of existing run of river schemes into storage / pumped . -

storage / adding pondage capacity and identification of new Pumped Storage Projects shall be
given the importance. The realization of tourism potential in the hydro sector, energy storage,

© smart transmission & distribution, green and sustainable products with the use of green &

sustainable energy, energy conservation, promotion of e-vehicles and development of charging
infrastructure are also the subject matter of proposed policy framework.

Sunrise sectors like green steel, cement & other green products produced from green energy
shall be prioritized for creating vibrant clean export capabilities. :
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L The Pnnclpal obJectlves af Energy Pollcy 2021 are as under' ‘
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 POLICY OBJECTIVES . .

Himachal Pradesh is leader in 'llydro power generation in the country and contributing nearly
one-fourth of total hydro generation. Approximately 45% of total hydro potential in the state

- has been harnessed and in next 10 years, nearly 10,000 MW renewable energy will be- added. ..
- The:state shall endeavor to ensure that the new policy framework is geared towards meeting

the .challenges and. benefiting from the opportunities offered by changing energy scenario .

.~ - through' robust- transmission infrastructure, new technologies in generation like Hybrid,
.~ Pumped Storage Projects, Battery Energy Storage System, Green Hydrogen etc along with the
" development of infrastructure for energy management. Consumers’ interest and rights will be

« protected through the -intervention like smart-metering -and- robust distribution network.

Sustainable environmental and social measures in: conformity with the Central and State

- - (Government - regulatlons shall be put 1h.,pomt10n keeplng in view the aspu.‘auons of local - .
+io.communities. : . . . S PR L : ST .

'_;'1_'

3.1
3.2

33

3.4 . To achieve the status of total green energy state for Hnnachal Pradesh by sw1tch1ng over from. ,

3.5.

<38

39

IL

310

3.11-

1"'-To encourage retroﬁttmg and creatlon of storage in ex1st1ng pro]ects through enabhng pollcy---'
e framgwork : B R P P L Ol PP S

- To prov1de pol1ey f‘ramework-for creation of ‘h.ybrid projects.

I A S

Generatlon .

To ensure clean and green energy development through expeditious harnessing of full energy
potential especially hydro & solar.

To add additional 10,000 MW of green energy through Hydro Solar & Other Green Energy
sources by 2030

For expedmous -development. of -green energy sources, a four pronged strategy by way of"":'. g

’ part1c1pat10n of State Joint, Central and Private Sectors shall be adopted

thermal /gas/ nuclear to green sources of energy

.To promote optlmum adopnon of appropnate IT tools GIS Technolog1es hydrologwal andi- e
: meteorologlcal data for preCISe planmng and development of Hydro and Solar energy potentlal .

To: prornote cornmurnty ownershlp durmg 1mplementatlon operatlon and malntenance of STERERE

hydro eleetne pIOJeCtS

To. provrde policy framework for Pumped Storage Projects.on standalone basis- and also in

conjunction w1th the components of ex1st1ng or under execution pI‘O_]eCtS

: Transmlssmn/Grld Stablllty

'To develop adequate and effi(:lent transmission network in the State

To create transrmssron master plan with the objective to facilitate plannlng and timely
execuuon of hydro & solar projects.. : .
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316
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e 348
319
3.20

3.21
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3.22 .

. 323
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325
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- Distribution

rwr e~ 3o 3o Ty croate-power:; evaeuation intrastructure-for-upcoming projexts in time bound manner:-»-ss e -
.To create transmission infrastructure for catering to ancillary services requirement.
- To address the challenges in 1mp1ementat10n of Pumped Storage PI‘O_] ects.

- To ensure grid stability through independent momtonnglregulatory framework supported w1th |

timely creation of infrastructure and capacity in generation/transmission/distribution..

To ensure 24x7 reliable, quality energy supply to all consumers.

To achieve the smgle dlglt AT & C losséspy 2025

' To 1mprove the CONsSuUmer serv1c;,s #h consonance w:th the Electnc1ty (“R1ghts of Consumers”) ‘

Rules, 2020 and to ensure expedltlous gmevance redressal system

.o
«

To promote efﬁc1ent demandlsupply Side. Management‘f“through better forecastmg,'

management and deployment of tools like ToD tariff. -

To promote the intreduction of smart gnd smart pre payment meters & smart distribution
network. N .

“To ensure availability of Green Energy to all consumers by 2030.

Use of ICT

-To promote Ease of Doing Business for fa0111tat10n of investors.

To. make"available enabling infrastructure like Single Window Clearance system for speedy

grant of necessary clearances.

Socio-Economic Measures

To ensure local area development through activities funded by hydro project developers during
.implementation. &: provide regular stream of income during operation & maintenance of project

throughout its life span.

. To .generate. employment - to. the local population during the construction & operation of

projects as per their skills & qualification.

To 'make available project-related infrastructure of roads, bridges, healthcare & education etc.

to local population.

‘To protect the rights.of the local inhabitants for irrigation and drinking water requirements and-
. maintain. riverine ‘eco ' system,:by ensuring availability of environmental flow of water
- immediately downstream of -diversion structure and maintain Free Flow/ Riparian Distance

between two consecutive/ cascadmg pro;ects
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330

331

332

333
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334

Energy-;Management.; Wk i E e v . R ST L e R B DT R N

.To estabhsh and ‘promote a- Power Tradmg Entlty in the state and to optlmlze revenue
- generation; - : R i . _ .

To p'romote energy conservation,

To develop system for Energy Accounting & Auditing. ,

-Tocreate a pool of capable knowledgeable and expenenced energy professwnal

To develop capac1ty bulldmg mechamsm

oy ki ' . - T‘;‘ '."’-'.-, e
Regulatory . e R
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- Tor estabhsh core: techmeal competence ig;«professmnals in the state to 1mt1ate and sustam use
= and effecuve management of emerging technologles in energy sector St I
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ENERGY GENERATION -

Himachal Pradesh is blessed with hydro pOtEIltlal of 24,567 MW d1stnbuted over ﬁve river P
‘basins, out of which 10,948 MW -has been harnessed (as on 31* October, 2021) and out. of
. remalmng 13,619 MW, maximum potential will be harnessed by 2030. - :

State  is - dtversﬁ“ymg its energy . portfoho by addmg solar wmd blo-mass & other non-.

conventional .energy sources. State is also considering and .encouraging bundling of Hydro

- Power with other Variable Renewable Energy (VRE) sources like Solar & Wind. As on 31%

August, 2021 total aliotted solar power capacity is 55.47- MW, out of which 38 MW has been
commissionéd and 1995 MW Solar potential will be added by 2030. Other energy sources like

- wind -bio-mass, and waste to energy etc. will also be added in the State’s energy basket.

41,

HYDRo

g T e
«r !

B ?' . . - v . o
Government of: H1rnachal Pradosh adopted a four: pronged approach to harness its potential of

hydro.power in State- Sector, Central Sectot,: Joint ‘Sector and-Private-Sector: The State has - - - -

. harnessed 765:MW in the State Sector and 1912-MW in the J&int Sector.-Central sector has.

RS O ¥ Abdve25 |- 27~ [ 1003470 62 --.', 10509 .=3"'j8§ o

_ 30543, 70
R HPShare eI | --3'24“- "_;""‘-'“' 0 EETENEE
i |Total - ] 169 | 10948.05 [ 922 .»-13619.08'_;.7"{.-:'-51091-;:-f-i--- 24567.13

| No. | .o L harnessed - -

71 [Upwos | 112 | 36212 | 775 164278 | 887 | 200440

‘[-2 |AboveSto | 30 | 39206 | 8 1143 80 15| 1535386

- contributed: maximum to. the harnessing of potential of the-state with its-share of 5545 MW.

Due to proactive approach to attract investment, State has been able to harness 2565 MW in
Private Sector. Currently, pl‘O_]eCtS with 2625 MW capacity are under construction and of 9165
MW capacity are under various stages of clearance. Balance hydro potential is under allotment

-and investigation stage.

Sr. | Category Harnessed Balancetobe . | Total

No. of | Capacity | No. of | Capacity |- No. of . | Capacity in MW.
Projects| -in MW |Projects| in MW. | Projects | .~ - -

B Note L
SRR s .Pro;ects up to 25 MW have been class1ﬁed as Small Hydro Eleetne Pr01ects (SHEPS)

o ik o The allotment of: prOJects up to 5 MW capacn;y is bemg done through HIMURJA

whereas the allotment of projects above 5 MW capacity is being done through

- Directorate  of Energy (DoE) on competitive b1dd1ng route -in Private Sector and
~:through. Memorandum of Understanding (MoU) route in State Central and Joint Public:
Sector Undertakmgs (PSUs). ' . :

PROJECTS ABOVE 5 MW CAPACITY.

Allotment Pohcy '

- The. allotment of prOJects above 5 MW capacu:y in pnvate sector shall be done through ICB _
_ _Route on Bu1ld Own, Operate and Transfer (BOOT) basis: The agreement shall remain in
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-foreeup to-a-period-of 48-years from the-Scheduled-Commercial ‘Operatiomr-Date: (SCOB)- of - = =
. the project. Thereafter, the project shall revert back to the State Government free of cost and

©free from.all encumbrances and-liabilities. After completion of 40 years, State may either ..
- extend the agreement' on mutually agreed terms & conditions or may go for competitive

bidding under Renovation and -Modernisation (R&M) mode for next thirty years; however, the - -

royalty payable to state for the extended penod in any case w1ll not be less than 30%

The allotment of projects. to public sector shall be made on. Memorandum of Understandmg
(MoU) Route basis for 70 years further extendable for the period up to 100 years on the terms
and conditions mutually agreed between state and the project developer.

--'Allo_tmentConditions of Projects through Competitive Bidding in Private Sector:

. i)+ .- The “Eligible Bidder” shall mear’any entity which can qualify as a generatmg company -

- as-defined in. Electnc1ty Act, 2(503 Part—I Sectlon 2[28] or as deﬁned in the B1d
Document. ; .;' L o -

SERRINE | } TN All projects ehall be advertised through Notice Inviting Proposals (NIP) in various

- ¥). The bidder shall be assessed on the basis ‘of technical, financial and upfront premium

~.vi}  Ifithe bidder has bid for more than one project, the assessment of bidder based on the

i~ ¥il) - -After evaluation of bids, a Letter of Intent (Lol) shall l)e issuecl to the Successful Bidder

invitation of brds from the e11g1ble bidders.

iii) The bidder, who-has purchased a bid document and suomit the bid in joint venture/
- consortium, must be the lead partner in the joint venture/ consortium with the highest
equity stake not less than 26%.

iv) The bidder would be required to quote upfront premium, over & above the minimum
' upfront preminm of Rs. 1 Lakh per MW,

- parameters as per criteria prescribed in the Annexure-I. The eligible bidder who
obtains highest marks shall be considered to be successful bidder (H-1).

. qualifying parameters shall be: done by-considering cumulative capacity of projects bid - .. *
* - for and the prequalification shall be done based on the capacity to execute projects by
. the bidder as per. quahfymg cntena for pro;ect(s) startmg with highest capacity prOJect.- it
bid for and so on. :

- (H-1). with an invitation-to-fulfill the condition laid out there in inviting him to deposit- " -
- the upfront premium payable for the project, in following two installments:- '

a) First installment comprising 50% amount of total upfront premium payable for the
- project, shall required to be deposrted within thirty days from the date of issuance of
Letter of Intent

b) Balance :50% amount of upfront premium shall be required to be deposned al: the"
“time of signing of Implementation Agreement (TA). S S

vili)  In case the Highest Bidder (H-1) fails to deposit the full amount of First Installment of
the Upfront Premium. within the stipulated time period or if the Highest Bidder(H-1)
withdraws his Bid, the Government will offer the project to the next Highest Bidder as

' follows
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-a) If . none of quahﬁed bldders actually deposits the first mstallment of t_he upfront

- premium, the Government of Himachal Pradesh shall cancel the b1d

.-_b) Any: bidder, who ‘is lssued Letter of Intent (LOI) but does not deposn the first

Toix)

installment of the upfront premium within the stipulated time period, Lol shall be -

- terminated with the forfeiture of bid security.

The amount of upfront prenuum payable by the successful blddel‘ cost of the b1d

-document and the processmg fee shall not form part of the project cost.

@

C. Allotment of Projects through MoU Route. o '

cD

- iij_

The pro;ects to the Central/ Statg Public Sector Utilities (PSUS) or_Joint Sector will be o
. allotted through MoU route with. mﬁtually agreed terms and conditions on BOOT basis.- . .

The projects up to capacity. %f 10 MW (renewable sources) for captlve use of power for -
- -existing industries or for new industrial units within the state-shall be allotted without:. -
...competitive bidding after assessing _the‘eapabilities of the project developer on MoU - *

-~ . ronte in accordance with the power requirement of the. industrial units already set up or

to be set up subject to fulfillment of all the legal, regulatory and procedural
requirements. 12% uniform royalty will be applicable in hydro projects.

4.1.1.1 Project Implementation Provisions

A. Private Sector Projects

)

: -iv_) :

v). N

power and- preparation/review of Detailed Project Report (DPR). The transmission

system up ‘to interconnection pomt for evacuatlon of power Shall form part of the :

project.

event of any coniravention, the Government of Himachal Pradesh shall terminate the
PIA / IA forthw1th at any stage. . : o

o

' The scope of the work.will be from concept to commissioning and operation, inter-alia, -
‘survey and. investigations, arrangement of ‘fransmission system for-the evacuation of

The -original allotiee shall meotjporate a, Specml Purpose Vehicle (SPV) for the
-1mp1ementat1on of the projéct with its registered office in Himachal Pradesh with the. . ..
-. equity participation as specified hereunder All nghts and obhgatlons shall thereafter be
.. - transferreéd to SPV.. The ¢onstifients of: the allottee s defined as per Clause 4.1.1 B:(iil)
. - above, “as_an -entity,: would be considered the Principal Promoters. The Prmctpal e
- Promoters :shall retain the:controlling mterest i.e. 51% equity in the new entity. Inthe .. .-

‘'The Government- may consider the request of the allottee for ehangmg the name while - .
- _formmg the SPV (Smgle Company or Consortmm of Compames) or any tlme later _;; .

The Prmc1pal Promoters w1th the pI‘lOl' approval of State Government are allowed o

sell / transfer their equity up to 100% dum_lg the implementation period of the project in.

the name of any third party which is possessing equivalent or higher technical and

'.financial- strengths, subject to the fulfillment of the below mentioned terms &
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Tt s S me e e s smsmacgopditions. -Howe ver, there-will: Jbewno fesmCtienvm*rssf)eet*of transfer -of-the: pmje@‘l”'"“" it

after commlsswmng, :

: a). A detalled proposal- showing competence in terms of financial and technical -

- credentials -of . the new" entity willing to acquire the project, is submitted for
consideration of the Government by either of the parties, along with the firm letter -
of consent and valid resolutions duly passed by the Board of Directors of both the
parties, . stating. that all liabilities and responsibilities assigned in favour of the . ..
allottee shall be acceptable to the new entity. - : :

b) -An undertakmg to the effect that all hablhtles as well as payments due in favour of
‘the allottee are duly accepted by the new entity. oo

..€)= The new entity should posses§ pdequate financial as well as technical competence in
- --such a manner that the credential of the new entity should meet the strengths
required for quallficat}mf as per ‘the allotment terms and condltlons

e o .d): For allowmg change Ltransfer of equity of Principal Promoters a fee.@ Rs.50,000/- : . -~
... .. per.MW subject to-maximum of Rs.50 lakh is to be dposited at the time of signing -
- +of. Tripartite Agreement (TA) / Supplementary: Pre-Implementation Agreement
(SPIA) / Supplementary Implementation Agreement (SIA) for transfer of project
along with all liabilities / resp0n81b111t1es in the name of new entity,

vi) If any project developer changes / dilutes equity part101pat10n of the constituent
member(s) of the Company or changes the name of the Company / Limited Liability
Partnership (L.LP) firm / Body Corporate without the prior approval of the Government,

. a penalty at the rates described below shall be levied. Accordingly, a Supplementary
PIA/TIA/TA to-this effect shall be signed within two months from the conveyance of
. - .approval. Project developer.shall intimate to the Government about the above changes
-as early as p0551b1e on pnorlty within 6 months ‘

Sr.‘-‘No. SR Descrlptlon " . Penalty Charge’s-

I 1.7 | For any .equity’ change w1thout the p[’lOl‘ i Rs.20,000 per MW subject "
o iionfapproval ofithe Government.. & W - [ tomaximum of Rs.20 takh. -

- 2. |-For-change-of name of the Company 7 Firm | Rs.20,000 per: MW subject
< | withiont ™ the prlor approval “of . the | to maximum of Rs 20 lakh
Government. ‘ :
+. 3.7 | For'change in equity as well as change in | Rs.20, 000 per MW Sl.lb]ect
i+ . |:name of the Cémpany / Firm- w1thout pnor to maximum of Rs,20- lakh: |
'a[Jproval ofthe Government of e e e e

C vy Followmg mllestones shall requ1red to be achieved by the pl‘O_]eCt developer fathng
whlch consequentlal acuon as mentloned below w1ll be taken by Government

MILESTONES FOR PROJECT MPLEMENTATION

Sr. "'_'f',‘:.'._Mile'_s_‘tohes'i.:;._ T=  TimePeriod | f'csn,s_equen_t_imfftcgion._'_‘,‘.

o , _ ‘ LRI

1. [Deposition ~of - 1%.| Within 1"month of issuance | Withdrawal of Letter of Intent
installment of upfront | of Letter of Intent :

| premiuim 3 o ‘

2. | Issuance of Letter of | Immediately after deposition —
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of 1% installment of upfront i

premium

[ VECRTAY PP

. | Signing of Pre- .

Implementation. -
Agreement(PIA)

.| Within 1 month from the clate
-of issuance of Letter of

Allotment.

-allotment .. of project

Extension . up to-a’ maximum 1 |
month for the reasons beyond the

‘control of - project - developer. If |-

project developer. fails to sign the |-
PIA even within extended time,
.shall be

cancelled with forfeiture of all‘

| deposits.

- | ghidelines «:+ - - -
co | Annexure-IL -

: Snbmission'-:. : of

Report (DPR) as per
at

24 months from the date of
Project.

signing -of PIA for projects-

above 5 MW & up to25 MW |

and .30 monthﬁ.-,for ‘projects.

-above: 25 MW. (Additional 6"

monthrs Jor projects falling

-:| under Chenab river basin in
.+ | the ~districts -of -Lahaul - and:

/| Spiti, Pangi area' of Chamba
~+ | and- Dodra Kawar area of:

Shimla)

Extension up to‘a maximum period

:of 12 months for the reasons

attributable to the project developer

'subject to' deposit. of an extension
fee @ -Rs:20,000- per MW : per.

month {extension for the period of
delay on account of réasons beyond

‘the- control--of project - developer:
without | -
imposition: of extension fec subject |-

shall* be .: allowed
to satisfaction of department}
failing which, allotment of project
shall be cancelled with forfeiture of

all deposits. '

Grant of Technical

Concurrence (TC) -

Within 5 months from the
date of acceptance of DPR.

Timelinés for processing of DPRs
for timely grant of TC are at
Annexure-HI If the timelines are

_exceeded on account of non-

response ‘of  project . developer
towards observations on DPR, the

'allotment of the ‘project shall be
. %cancelled with - forfeiture of all
' 'deposns

Relaxatlon up to 6

_:months time : w1ll be given, if the.|

"observatlons are beyond the- control

of the prolect developer 5

jSlgmng 2
- r‘,':;Implementatlon
. [Agreement(IA). . .|

::‘.-:WIthlﬂ 2 months - from the
_,date of grant of TC.

| Extension: yp,to-a_maximum of 1
) month’ for the. reasons beyond the'
| control of pro;ect develoPer
=projec’t developer fails to’sign the | .
1A "éven’ w1th1n extended time,
1allotment of Pro_|ect
' ‘cancelled w1th the forfeitare of all

‘shall .be

deposlts

"Application - for

- ;['connectivity & Long
" | Term - Open’ : Access

|- @WTOA) -+ Agreement |

| with HPPTCL.

" Within 1 month from the date
_of Slgl’ll['lg of IA. '

Extension up to a maximum of 1

| month for the reasons beyond the |

_\control of - project developer. If

project developer fails to achieve
the milestone even within extended
time, allotment of project shall be
cancelled with the forfeiture of all
deposits. :
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=8 1-Signing -
Connectlvny

| Term Open - Access’
~|.(LTOA)
with HPPTCL.

R R e Ot v ] by
 date of signing of [A.
| Agreement & Long‘ L,

‘Agreement |

Withirr+4 - months from the

months for the reasons beyond the
control. of project - developer. If

| project- developer :fails to achieve
"] the miléstone even within extended
| time, allotment of project shall be |
'| cancelled with the forfeiture of all

deposits.

9. | Achieving Zero date
-~ | (start of: construction
| period} R

Within 6 months from the
date of mgnmg of IA '

Extension up to a'maximum period

:lof " 6 months - for, the reasons
| attributable to the project developer
- | subject to deposit-of an extension

‘fee @ Rs.20,000 per MW per

month {extension for the period of

delay on account of reasons beyond |-

the control of project developer
shall © be  allowed

shall be cancelled with forfeiture of
all deposits. -

. ~without |-
* |-imposition-of extension fee subject | -
| to - satisfaction of - department}
| failinig ‘which, allotment of project

10. | Scheduled
Commercial Operation
Date (SCOD) of the
{ Project

Zero date plus construction
period allowed as per TC
plus cxtension of time
granted by this State, if any.

Delays during construction period
on account of the reasons beyond
the control of project developer
shall be considered if applied with
full justification within six months

- | from the. COD of project and shall
| be condoned / adjusted only after
.| satisfaction - of - the . approprlate
.. | competent authority within six
.+ |-months

from the receipt of

application.

- :SCOD  of the pro;ect shall ot be

revised beyond synchromzatlon of

.1 any one unit.

| Date- {(COD) "of the
‘Project.

o .':Commert:lal (Dperatmn :

Actual date when last unlt of
the - project - comiences
commercial operation. -

Incentive -/, Disincentive as per

Clause:No. 4.1.1.1°A. (xlil & x1iii) -

~0 [712: [ Handing over - of the

Project to the

oy~ | Government®

The date deterﬁiined' on”

completion of 40 years from
the Scheduled Comumiercial
Operation Date (SCOD) of
the pro;ect o

'fActlon- as deemied fit,

Nd'tés.

" a.Incase, the. project developer is'unable to achieve fmanmal closure within the time limit spemfled

“above: for achieving zero date, the project developer agrées to start construction work on the
project. positively within the time limit spemﬁed above by investing. from its equity componént.
“The financial closure shall be concluded within six months of start of the construction work on the
project after. achlevmg Zero Date. :
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~+Be=fn-ase;unit-wise-construction-schedule approved is different-for differeat-units of the prejectythen -+ - |

. unit wise SCOD will be considered and it will be for calculation of disincentive / penalty only and

~it will not redefine the project’s SCOD as defined above. The project developer shall not be
- entitled for any benefit with respect to transfer of project after complenon of the agreement period

by referring to umt wise SCOD.

. €. Directorate of Energy is -authorized to re-define the milestones afresh where 100% equity transfer -

is permitted by the State Government by entering into revised agreement for the stalled projects.

- d. A technical cell will be created under DoE to be headed by Chief Engineer.. (Design) for time
“bound processing of DPRs as specified in milestones table for accordance of TC. This cell will
provide necessary technical assistance and guidance to project developers for preparation of DPRs
- and sorting out the technical matters. This cell will also be responmbie for physical monitoring of
-‘the pro_lects clunng the construction and opefatton stage of the. pl.’O_]eCtS :

g A Reasons for condonatlon of delays in ,ach1ev1ng various m1Iestcnes not attnbutable to the prOJect

.. developer  shall- be considered. and decxded by the D1rector Energy after approval of

;;: Administrative Department. . \ B R T DU
_ R _%_.

- viii) . .--.All stages-of project implementation for the. p_t;rpose of grant of extension where delays -

are not atiributable to the project developers shall be allowed on the grounds as
~ summarized below:-

a. Delay in submission of DPR will be condoned on the following grounds:-

(i}, Delay in accordance of Term of Reference (ToR) approval by Mlmstry of .,

Environment, Forest and Climate Change (MoEF&CC), as the case may be,
beyond 12 months after signing of PIA, subject to the condition that inputs /
case stand submitied within.6 months after PIA., - oo

(if) Delay due to.domain change / relocation of project components or any.

discrepancies - observed in. allotted . domam (or) to.. -ensure optlmlzation -of
potentlal : . S

applicable.

e ,,.*) S ) Law and O_rdér issues 1ntheprolectarea S
<

(m) Delay in’ obtalmng clearance from the Natlonal Board of W1ld11fe where

¢ . h: Delay in achieving’ Zero Date in view of non-obtaining of various statutory

cwdan oo 0 clearances from various Government departments on the followmg grounds:

changes-in the procedure & gtudehnes

(ll) Delay in diversion.of Forest / Govemment land clue to non-ﬁnahzatlon of

-commitiees under FRA.

" (1) Delay in grant of env1ronment clearances by MoEF&CC due to frequent.-

L (lll)DEIay in acqmsmon & lease of Forest land due to reasons not attnbutable to the o

pro]ect developers subject to the satisfaction of Directorate of Energy.
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“(LTOA) agreement in view of non-ﬁnahzatron of power evacuatlon
arrangements by HPPTCL / HPSEBL. L

“ - -(iv)Delay. in~signing-.of -Connectivity- Agreement & Long-Term :Open Accegs—= -« ==

(v) Delays caused.due to hurdles created by locals/NGOs by way of rllegal stnkes, =

unethrcal demands, and threats to pro_]eets management

e Delay in achieving Commerc1al Operatlon Date (COD)

o

) 504- stamp paper duly- notarized, to the effect that “all the condltlons in the NOCs :

L

- Delays durmg construction penod on account of the reasons beyond the control of :

- project developer shall be considered separately on case to case basis if applied with

full justification ‘within 6 months from. the COD and shall be condoned /-adjusted
-only after the satisfaction of the appropriate competent authority within 6 months
- from the receipt of appllcanﬁnf SCOD of the prOJect shall not be revrsed beyond
. synchrornzanon of any one unit. . : RN

f

- d..-In cases of the projects.falling in protected--'Wild Life Sanctuary / National Park_s, |

.. delay-in obtaining permission fromyCompetent' Authority: needs to be exempted .- - "
“from levy of extension charges:provided that the pr&ject developer has applied for. -

the respective Clearance:/ NOC / Lease of Government land in ail respects’ within:
the stipulated time frame.

.The project developer shall be required to obtain all the non-statutory / statutory

clearances / NOCs / approvals required for the implementation of project from various
departments including Gram Panchayats as may be speciﬁed by the Government.

Self attested copies.of NOCs obtained from different departments shall be submitted to
Directorate of Energy. The- pmJect developer is requlred to furnish an affidavlt on Rs.

Vr.obtalned from the different departments shall be ablded _by them” o

Once the construction activities in connection with project start at any of the site after
.- due vetting-and clearance by all the authorities concerned, no. authonty or any .
L regulatory body w1ll pass. any order regardmg stoppage of the work at site, If any 1ocal '

. body; regulatory ‘authority or department finds during inspection that " the pt‘OJCCt
... . authorities are not-adhering to any safeguards relating to workers safety, protection'of : -
-env1ronment landscape, forest and flora & fauna or conservatron of mmerals efc, such\f

o .’v1olat1on shall'be immecllately brought to the nofice of Dlrectorate of Energy ; for 1ssu1ng'
L -necessary duecnong 10. the concerned prOJect authontles for ensunng the comphance of .
. - such- regulahons, laws " or ‘guidelines. Dlrectoral;e of Energy afier evaluatmg all the .~ .

- aspects w111 ensure, the comphance in time bound manner and resort to stoppage of

work in'rare. cases of continuous violation after obtalnlng approval of the Government

..since there are huge implications of such stoppages in terms of time and cost over runs,
o Wl’llCl'l affects adversely the interest of State Government as well as pl'O_]BCt developer

xii) . ;;‘The pro]ect developer sha]l ﬁx the elevatlons w1th reference to Survey of Ind1a Jbench :
7 mark(s). ‘

i) The project developer shall be allowed 10 set up temporary aerial 'ropelvays / cable ways -
~of any type for transporting material, men & machinery without the requirement of

NOC of Gram Panchayat sub_]ect to adherence to safety parameters as per prevalhng

. rules and regulauons
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. xiv):- HPSEBL shall prov1de electrrcrty connection for the constructlon power requlred on
..~ . - priority- basis wherever feasible. The required: system for the same will be created by
HPSEBL as per the prevailing regulations tlmely to ensure expedltlous execution of the

project. - o

-~ xv)  Such projects. where project developers have not met the milestones and terms and.
- conditions of the PIA shall be reviewed on monthly basis by the committee under the
chairmanship of Administrative Secretary, MPP & Power to GoHP for recommending

- appropriate action as deemed fit as per the merit of-the case to the State Government.

- - xvi) . The validity of Pre-Implementatlon Agreement shall be- up  to srgnmg of .
- Implementatron Agreement ..

. +xvii) The. prOJect developer shall submit monthly hydrologlcal and meteorologrcal data.-: -
observed. at the project site -and 'r’honthly progress report to Directorate of Energy on-the
prescnbed format. r _ . _

Xviii) . The Department of Energy shall create a hydrologrcal and meteorologrcal data bank in
..+ respect of different river basins with cgtrrently available data and that to be provided -
by the project developers on monthly basis for its us€*by various project developers
for utilization for hydrological studies with respect to project development.

xix) The project developer will be permitied to withdraw from the project after the
-conveyance of non-feasibility of the project during the preparation of DPR, if the State
Government is satisfied that the project developer has sufficient ground to establish that

.-the: project.is not techno-economically viable, without any liability:on the Government

-~ of- Himachal Pradesh for the expenditure incurred by the .priject developer in this

. .period for any -purpose related to the project other than the amount deposited by the

. .+ project developer on account of upfront premrum This amount shall be refunded to the
.,-.prOJect developer without interest. : N : .

T W XK ;-The pl‘O_]eCt developer w1ll approach the D1rectorate of Energy durmg the preparation of :

Dt j'.-DPR ‘with-complete proposal for re-defining of domain on account-of discrepancy, if

- rany;-found-in.allotted domain after transfer of Survey of India benchmark at the PrOJect :
I srte as control point and verification of. coordmates R R Ly I : :

i) -'The pr()]ect developer -shall develop pr()]ect in the clomaln alletted by the state Ill respect
-, .of projécts-up. to: 25. MW capacity, the project developer:and. the: Diréctorate of Energy -
“shall ensure-minimum- horizontal distance of 250-m or:elgvation.difference of 50 m as. .
- the ease may be; between-two projects, depending upon the topography and terrain of the = .
- area-to-have:visible flow of water in the. original siream:: However, the Domain Change . -
- Committee  constituted by the State Government on case to case basis may allow
.. relaxation “of - this.-condition considering the: technical, - design, socio-economic &
. topographical aspects.: For projects more than 25 MW capacity, the project developer shall
.. maintain free flow.distance between two-consecutive projects as per recommendations of =~
<7 MoEE & -€C, Cumulative Environment Impact Assessment (CEIA) studles and Carrylng-: L
: :Capacrty Studies (CCS). ‘ L P L . o

xxn) Cases of domain change will be placed before the followrng Doma:m Change
Commitiee along with recommendations glven by concerned agencics:-
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L Addltlonal Chief Secretary/Pnncrpal Secretary Chairperson

- .| MPP & Power) ; S
2. Director, Energy ' e © " Member -
3. Chief Executive Officer, HIMURJA. - o |°  Member -
4. Director (Civil), HPSEBL. : Member

5.

Chief Engineer (Energy) / Head (Allotment Cell) Member Secretary
Directorate of Energy : :

xxul) The project developer shall have no claim on any pro]ect upstream of. downstrearn of
= . the allotted project. There shall be a stream / basin wise coordination committee of
< various “project developers of concerned stream/ basin under the chairmanship of

Director Energy to resolve any 1ssue arising with the upstream and downstream project

- with . respect ‘to - construction, water avallabrhty, transmrssmn shanng of costf

Xy

obhganon/ benefit etc as referred.
a
T

‘The projects will be allotied on the basis of tentative installed capacity as mentioned in

" thie: Notice Inviting’ Proposal / Bid Dotumént / LoA / PIA. ‘However, ‘in ¢ase the

L rcapamty -of ‘a project increases / decreases upon flrrmng op of: the potentral by the
~ -competent authority, the project developer shall be: required to sign the Revised

Capacity Agreement (Supplementary PIA / IA / SIA) with the Government within a

period of 30 days from the date of communication of approval.

‘The competent authority for approval of the capacity enhancement/reduction in respect

of the projects up to 25 MW will be Directorate of Energy if the increase / decrease is
within 20% of the allotted capacity. Beyond thlS the approval of Administrative
Department will be required.

- -Following ptovisions shall be apphcable wrth regard to approval of capacrty addition /
~ reduction:

a) Capacity.-addition charges @ Rs. 1 lakh /"MW on additional capacity will be

applicable. for the future enhancement of the .already approved capacity. The
-+ -pending liabilities.in respect of capacrty enhancement already approved and agreed
will not be affected. :

enhancement has already been approved and agreed

- Already agreed and signed commltments w1th respect to additional free power will

“ . .not be:affected. For. the future referenice’ with respect to  addition / reduction in

capacity, the capacity last approved for which IA/SIA signed before the policy
- addition/reduction.

: If the.“ capacity reduction is more-than' 20% of- allotted capacity, the project

“developer :will have the option of surréndering the project with refund of upfront
premium without interest, within a maximum period of 2 years from signing of PIA.
The project developer may however opt to retain the project with the adjustment of
upfront premium against the revised capacity. . - - :
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h -."No additional free power in lleu of capacrty enhancement shall be levied in all .
. future. enhancement approvals. However; it shall riot affect prOJects where capacity

. hotification will - be. cons1dered as" benchmark for the calculatron of capacity

-




cvireranm crgevrirten G- L the- eapaeity -reduction  is -within- the-~20%- -limit~ef-the--alletted- eapacity,~ no- . -+

xxvi)

- years of operations, the Government of Himachal Pradesh or one.of its appointed .

. -agencies would. carry out mandatory inspection of the project in this regard. After the
*+inspection at-35™ .year decision will be taken with respect 1o transfer / extension: /-
- maintenance of the project within 2 years of the inspection. - -

concession or ad]ustment in upfront prermum shall be pemutted

-'e)r--Processmg fee @ Rs 10, 000 per MW for processmg the proposal of
-addition/reduction in capacity of project will be levied on the increased/decreased

capacity.

- 1) No fresh NOCs / consultations required from Gram Panchayats for projects up to 25

- MW in case alloited installed capacity is enhanced within the allotted domain or lf
approved redefined domain falls in the same Panchayat.

-g) . If the capacity addition / reduction a'mountsv to change in category of the project, the

© -policy applicable to such category after enhancement or reduction of the capacity
shall prevail. : 4 o . R o

The project' developer shall yeimburse to the state utility the amount spent on survey &
- .investigations and infrastructure works of the project, if any, up to the date of signing of
- PIA, with simple interest @ 10% pér apnum;: within-six: months -of :signing PIA. The

‘expenditure to be reimbursed shall be mtlmated in the bit document and the same shall ..
_.form a part of the project cost.’ = o :

The agreement shall remain in force up to a period of 40 years from the Scheduled
Commercial Operation Date of the project. Thereafter, the project shall revert to the
State Government free of cost and free from all encumbrances and liabilities. The
project assets would be maintained by the project developer in a condition that would
ensure rated efficiency of the project and residual life of civil, mechanical and electro-
mechanical components at any point of time. During the 10%, 20®, 30®, 35" & 40"

.. If during such ‘inspections it is-found that the project capacity or life is being - :
- undermined by inadequate maintenance, the Government of Hrmachal Pradesh reserves - -
.-:all the- nghts to terminate the agreement at any time. 4 =0 s :

The pro;ect developer shall carry out the 1nvest1gat10ns / execunon / operatron & L
.-+ -+ maintenance-of the project-keeping in view .all-quality control-and safety measures-as. - ;..
per.relevant 1S Codes: # adopted. standards and O&M. Manual. The project developer: = ..o~
. ~shall-allow access to: the-authorized representative(s).of the state to all the locations of: .- .. :

-~ the- project -to inspect comphance in this respect at all stages during the agreement

period.

- XXVlll) The: pI'OJBCt developer shall. be allowed to use the muck / mineral generated during the

execution.of the project work and to set up captive stone crusher in the project area as- - .
_per’ the: HP _Miner ‘Mineral. Rules provided the project developer -adheres to  the. .-

... prevailing environmental- sife guards. The royalty on the usage of such minerals shall - L
- . be"payable to.the State Industries department as per rules. The project developer shall - - . ..

be requlrcd to follow environmental related regulations concermng disposal . of muck
and soil efc. . - :
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s s s e s Fhes project-de veloper- shall-use-suchematerial-for: the- projegt-as-may be found suitable - r==smm--

for the construction and the remaining material shall be allowed to be used by other
development departments of the state subject to the prevallmg Rules and Regulattons

. The project developer shall ensure that the matenal excavated from the site shall be
.dumped in the area duly approved by the Ministry of Environment, Forest & Climate
-Change (MoEF&CC), Gol/State Pollution Control Board. -

xxix)- CAT plan @ 1.5% or-as notified by the competent authority from time to time for all
G projects having capacity above 10 MW will form asa p'att-of the project cost.

.7 xxx)

« The project -developer shali ensure’ release of minimum -envlronrnental flow (e-flow).

. immediately downstream of the dtversmn structure of the project throughout the year,

" ‘at-season-wise. rates: as recomnenﬁed by:MeEF&CC; . Gol. E-flow dlscharge shall be-

momtored by the concerned departments/agenc1es

. For: prOjects below 25 MW capacrty, Where recommendatlons are not made by MoEF &
¢ CC,.the e-flow shall not:be less than the $hreshold value of 15% of the minimum inflow

Xxxii)

observed in the lean season in hne w1th the State Pollutto’ﬁ Control Board notrfrcatron

In case of v1olatron by project developers action will be taken by the department and
appropriate authority in line with the prevailing guidelines and laws.

State rescrves the right to abandon or reduce capacity / discharge of any identified

project for meeting the commitment towards social / environmental concerns.

-In case any existing facilitics including but not limited to, irrigation systems, :water

supplies, roads, bridges, buildings, communication system(s), power systems and water

--mills are.adversely affected because of. the implementation-of the project, the:project.
- - developer shall be. responsible for taking remedial measures to mitigate such adverse
- effects. The-cost of the above remedial measures shall become a part of the project cost.

B
N T

Such facilities' shall -be' mutually identified -and agreed upon between the project

--developer and the State: Government. The project developer shall not interfere with any.
~of the exrstrng facﬂtttes tlll an altemate facﬂrty, as 1dent1f1ed 1s created

' xxxm) The pr0ject developer shall ensure to protect the water rrghts of the local mhabltants for |

_ xxxv)

..+ -drinking and irrigation purposes etc. by verifying the revenue entrics and activities of - .
7+ .Jal Shakfi department st.-as to ensure that such rights are not infringed upon:.-Any- -

. dispute: in the matter shall-be referred to a committee headed by Deputy Commissioner
.-+ ~involvingJal Shakti-and Revenue departments, However; the decision of the committee . -
- shall be.final-and binding on all the parties. The Government of Himachal Pradesh shall- -

- have the right for-withdrawal of water from the river course for the consumptive use of

pumping or by gravity for. the purpose of potable water supply and 1rr1gatton to the
affected villagers. S : '

iv) The project.-developer shall take appropriate steps;.as may be :required, for the -
-protection-of:fish culture as per environmental requirements :and give an undertaking to
.. -thei Fisheries department:of the local area that wherever feasible, rearing of fish shall be
~ promoted by the project developer in consultation with the Fisheries department inthe

project area at the time of implementation of the project. :

After ensuring the successful trial run of the project and fulfillment of codal formalities
~and procedures laid down by the approprlate authorities, the Directorate of Energy shall
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e -~grant xperrmssmn-ffer declaration - of . €OD--of- w=tlsew project -as-per~the =gu1delmes Bbsssimeito i

Annexure-IV

xxxvn) The State agen01es - HPPTCL or HPSEBL as the case may be shall create the requlred

evacuation- infrastructare for all the projects as: per the. terms and conditions of the

.- connectivity agreement strictly as.per the CERC/HPERC regulations, HPERC shall so

 fix the norms. for interconnection that the average cost for creation of such system is

duly accounted for, while fixing the generic tariff for different categories :

©XxXvil) | The project developer shall have to provide- employment to bonaﬁde hlmachalls in-
: respect of all the unskilled / skilled staff and other non-executives af may be required -
.. for execution, operation and maintenance of the project. However, the first preference

will be. given to oustées. In the event of non-availability of the requisite skilled
~manpower at. various.levels wlth requisite. qualification and expenence the pro]ect ‘
: fdeveloper will be free: to recrult such persons from out31de the state SIONE

: . (a) The prOJect developer shall satlsfy that the contractors/sub-contractors engaged by
.ot o < them for the projeet shall .give gmployment-to local people / himachalis for
o -appointment as supervisors, workmen and labourefs / workers in the project. The .
- engagement of minimum himachalis in the project shall be-as per the Industrial . -
Policy of the State Government.

-{b) In regard to direct recruitment of engineers and other executives, other things
being equal in terms of eligibility criteria, qualification, experience etc., the
project developer shall give preference to the candidates well conversant with
_customs, culture, language and dialects of Himachal Pradesh

(c) .v;The project developer shall ensure that dunng the. deployment of himachalis in
.. . respect of exeeutive/non-executive/workmen (skilled / ynskilled) categories at any -+ -
stage-of.the project implementation, if it-is not possible to recruit 100% staff from. . -
a himachalis for justifiable reasons, only then the- project developer shall maintain
.0« -not less than 80% of the: total employees/ofﬁcers/executlves from bonafide
g - himachalis persons as per State Industry Pollcy

. -,:(tl) o ,The prOJect developer shall prov1de employment as per the provrsron of R&R plan : :
SRS ..duly approvecl by the competent authonty Lo . Lo

IREIE _(e’).--;", : _'-?_lpetty contracts- of the road work retammg walls - ,mgs construeuon '
~i-.r .. carriage of -construction. material like sand aggregate “cetnent, steel etc,
. engagement of -all categories of: other. sérvice ‘providers, taxis for.the staff
= deployed .torthe:sites, engagement of other hght and heavy . vehlcles running of
.= Canteens- /- mess engagement of Security personnel through ex-servicemen shall -
normally be awarded to locals / Hlmachalls

- (). The project developer shall also prov1de tralnmg programme to the locals affected .
' by the project so-that they are in'a’ position (o; get employment in respect of -
- var1ous technlcal/admmlstratlve ]obs 1n the Pro;ect

xxxvm) Vanous issues faced by the prOJect developers dunng the mlplementatlon of the project will be
addressed by. the department. State Level Committee under the chmrpersonshlp of Hon’ble
- Power Minister of Himachal Pradesh as per Annexure-V shall review the pmgless from time
to tlme '
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~+Xxxix). The project developer: shall-inform the local police=station /- chowki and-the labour. office- - ~»

xI)

SRR { | ) R

‘ ’aliii)

- about the details of the work force engaged from within the state or outside regularly. The
- 'project developer shall - facilitate and . fund opening: of .a temporary- police -station -/

chowki. in the project area:in respect of projects of capacity above 100 MW. The project
developer shall also bear the cost of deployment of police personnel during the
construction phase of the project.

: The project developers will be free to dispose of power from the Projects, after

- allowing for royalty in the shape of share of free power:/ revenie to the State, in any -
- manner they like in accordance with the provisions contained in the.  Electricity Act,
.2003 and the rules and regulations made there under. However, in case of hybrid /
‘bundled power, energy storage, additional benefit to:the project from-the pondage etc *

shall be shared with the State Government in addition to share of free power in the

. same proportion as is the free Pobv,er (as agreed in IA/SIA) to the pre-existing capacity
~...of the projeet-as and-when the such services are commrssmned after approval from the '

State Government. - , ¥

'The project developer:shall provide royalty in the shape of free power from the project
.+ during the-entire agreement period to the.Government.of Himachal: Pradesh at the rate .
-+ agreed in their respective agreements. (IA/SIA) of the deliverable energy of the project, -

from the date of synchronization of first unit whereas, the projects allotted in future
shall provide royalty in the shape of free power @ 12% uniformly.

In addition to above, the project developer shall contribute additional 1% Free Power
over and above the agreed rates of normal Free Power Royalty Component to the State
Government towards LADF.

Incentlve For Early Commerclal Operatlon of the PrOJect. ”

'-In case the COD of the prolect is achieved prtor to the SCOD of the pro_]ect the prolectr i
developer shall be entitled for incentive as: under - -

~.+ ‘From COD of the. project:- up to the SCOD of the: project, such percentage of
.1 project- deliverable’ energy as- agreed in respectivéagreements two. tenths-(0.2)

falhng ‘between the COD and SCOD of the proyect generatmg units: .

o :mstallments

Dls-lncentlve for Delayed Commerclal Operatron of the ProJect

In case the COD of the pro_ject is delayed beyond the SCOD of the proyect the proyect-

SRR developer shall be liable for dls-mcenuve as under CH TR

R VI ‘DlS‘-lncentlve shall not be lmposcd in the ‘event ‘of synchronization of unit(s) -

- - achieved prior to SCOD subject to the condition that other generating unit(s) of the
project shall achieve COD of respective generating umts within 3 months from the
date of synchronization of first generatmg unit. :
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= cIncentive will be calculated ‘and: w111 be gwen m the form of energy with free. S
:-r.power energy- delivery and it will be decided -within 6 months of the COD of the - :
- rproject /. generating unit and ‘will be ad]usted in next: 12 months in twelve equa.l SR

¥

‘percentage points-for each period of ‘seventy: three (73) days (or part thereof) 2




’ ] ‘le) .
.. notificationr dated  15.05.2018 shall ‘nog be- apphcable to the p[‘OJCCtS which will :be .

xliv}) -

o) From SCOD-of the-respective generating units-and-up-to- -the COD of the respective -~ -

generating units; such' percentage of project deliverable energy as agreed in

: respective agreements, two tenths (0.2) percentage points for-each. period of seventy.
three (73) days (or part thereoi) fallmg between the COD-and SCOD of the

- respective units.

c) Dis-incentive will be calculated and wil] be given in the form of energy with free
_power energy delivery and it will be decided within 6 months of the COD of the
project/’ generating unit and will be adjusted in next 12 months in twelve equal
installments.

- The Government has constituted Local Area Dc\telopment Committee (LADC) in each

district for prOJect (8) being implemented in each river valley for the management of

. _ pre-commissioning and. post-cotﬁz;mssmmng Local Area Development Fund (LADF),
et The detatlecl procedure for management of LADF has been described in Chapter V.

4
The following amendments made m the Hydro Policy- by the State Government vide

comrmssmned beyond 31° December 2028

a) In case of already allotted (but not commlssmned) pro_lects the free power quantum
to be received on account of free power share of the state will be deferred for the
critical period of initial 12 years from the date of achieving SCOD or COD of the
project, whichever is earlier. The quantum to be -deferred shall be recovered during
the balance agreement period in a uniform percentage rate for all the ongoing
private sector projects which are under construction and at various stages of
clearances. The project developers shall be liable to 31gn revised PIA / IA / SIA as

. the case may be. . : : : .

-b)- The entire power generated from the pl’O_]eCIS havmg capacny up to 25 MW will be :
- mandatorily* purchased by HPSEBL at the HPERC determined. tariff, The .same .

L ~ shall be applicable to. the projects which shall be comrmssmned after 15.05.2018.

~-.€) ;No-open access charges for the use of intra- state transmission;. network shall be .. ... ..
- -+ payablé by: hydro.electric. pIO_]f:CtS havmg capacﬂy up to 25 MW which shall be. :..

. commissioned after 15.05. 2018

"I"he project developers shall be at I,ib_e_rty_' to,ereCtteoﬁﬁﬁoa .ded_ieated transmission lines-

for joint evacuation: of -power from two or more projects by way of suitable consortium

<. agreements: HPSEBL/HPPTCL, . as the .case. may be, will ensure avallablhty of .. ..

.. ~evacuation arrangement before comrmssmmng of. the, project

- xlviii)

The tariff in respect-of projects up to 25 MW capacny shall be determined by HPERC

_-w1th respect to date of: achieving COD of project instead of the date of signing of IA, . .
.-only if project is completed within the stlpulated time period as approved in TC after . .-
achieving the zero date except force majeure conditions or reasons not attributable to .
.the project developers. C e : SRRV S

Any incentives announced in respect of different categories by various Ministries of

Government .of India from time to time providing central financial assistance for

~development -of micro hydel & small hydro programme in the country shall be

applicable for the projects as per the pohcy
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- related to the project. Any land exceeding the bonafide requrrement of the project shall
be surrendered to the State Government.. : S .

B ) BRI Any other issue not appeating herein, in relation to‘development of projects of -any
' capacity and any energy source shall be addressed by Directorate of Energy.

Any difference and/or disputes arising at any time between the parties out of the PIA /

- IA / SIA or interpretation thercof shall be resolved by the partics hereto by mutual
-+ negotiations, fztiling which, the matter shall be referred to a two-tier gr}'nevance redressal
‘process. The matter - shall be addressed by the departmental Grievance Redressal
Committee constituted under the Chairpersonship of Director, Energy, Shimla. In case .
-the issue remains unresolved to the satisfaction of the project developer, the matter shall
..~ be referred to a state govermnent Jevel commitice. If the project developer is still not
- satisfied' with the. verdict, - the dlspute shall be subJect of the ]unsdrcnon of crvrl courts of
"HlmachalPradesh ARSI NS SR S N e

li) :

r

Pubhc Sector Pro_}ects R SR SR

E Lo . . , '- ,"’?:’»- )

: The ‘scope of the work will: be from concept to commissioning and operatlon 1nter-aha

survey and investigations, arrangement of transmission system for the evacuation of power

and preparation/review of DPR. The transmission system up to interconnection point for
- evacuation of power shall form part of the project. :

ii. MoU/PIA/IA shall be srgned between GoHP and concerned PSU, The main features of the
-~~~ MoU/PIA are as given in Annexure-VI 1A shall be finalized after mutual consultatlon
with the PSUs. ’ : : .

Follo‘wmg mrlestones shall be reqmred to be achleved by thé . project developer failing

iii,
' which consequentral actlon as mentloned below: w1ll be taken- by Government

M[LESTONES FOR PROJECT IMPLEMENTATION _

roerrirm 1 xlm} -Fle~project developer-shalt ensure-that-the-tand-is-used-exstusively~for-the-activities .« =

S Tlme Perlnd _Qonséquen_t'iél_;Aicti:ori;_ ;

| No N

|+ 1. | -Signing of MoU/PIA | Within 1 month from the date | Extension up to a maximum 1
’ 7w L ofissuance of Letter of ‘month for the reasons beyond the

- Allotment o control ' of prOJect developer If -

Ol e e e o T projeet developer fails to sign’ ‘the 1

S N T AN IR ST ,'MoU!PIA even wrthln ‘extended |
f N T R S P " | time, allotment of project shall be
| cancelled ‘

'Submlssron of Detaﬂed
Lo 'Pro_]ect Report (DPR)

| as per. gtudehnes at
7 Annexure-II or’ CWC
_,guldehnes

" | projects
| (Additional 6 months

24 months from the date of
‘signing - of MoU/PIA for
projects above 5MW & up to'
25 MW. and 30 months for,
25 MW |

above

projects falking under Chenab
river basin in the districts of

‘Lahaul and Spiti, Pangi area

for

_Extensmn up to a max1mum perrod

of 127 months for the reasons

'attnbutable o, the prolect developer y

_subject to deposrt of an extensmn o
fec @ Rs.20,000 per MW per | =
month {extensron for ‘the penod of
delay on account of reasons beyond

the control of project “developer
shall be allowed without imposition

-1 of Chamba and Dodra Kawar
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s s

Brzax .t o adememensfe o,

Concurrence (TC) .-

date of acceptance of DPR.

[
P Lote

S L
PR G

| time - :
' -obsérvations are: beyond the control-.? s

e e e et aregeof-Shimla) o - oevoeeos)-satisfaction: of :department}- failing |-
- which, allotment of project shall be
. e ‘|-cancelled: -with forfelture of all
R e ' - *|:deposits. 5
3. | Grant of Technical | Within- 5 months from the | Timelines for processing of DPRs

| for- timely grant of TC are at

Annexure-III. If the timelines are

|exceeded on account of non-

response of - project. developer

| towards observations on DPR, the | -

allotment of the fitoject shall be
cancelled- with forfeiture of all
deposits. Relaxation up to 6 months
-will - be : given,- if the.

of the project developer. -~ .-

. .| Signing

Tof . .the

‘Within’j f months  from the

| period) . .

4 “Extension up-to a maximum of 1
~ | Imiplementation. ;- .. - date-of -grant of TG -, 3 -month for the. reasons beyond the
Agreement (IA) - | . 0 | contrel: -of - project -developer. If
S e project developer - fails to sign the
IA even within extended time,
allotment of project shall be
cancelled with the forfeiture of all
deposits.
5. | Application for | Within 1 month from the datc Extension up to a maximum of 1
- | connectivity . & ‘Long | of signing of IA. month for the reasons beyond the
-Term  Open - Access control of " project developer. If
(LTOA) .. Agreement {. . project developer fails to achicve
i with - HRPTCE or . i - 1 the miléstone even within extended |
| PGCIL-(CTU). 1 time, -allotment .of project shall be
E T T cancelled- with the forfelture of all
SRS o o depOSltS CE L e -
6. |:Signing:.: +.of |.Within 4 months from the |'Extension up to a maximum of 3
- | Connectivity - =1 date of signing of IA. =" months for the reasons' beyond the
| Agreement. ol Long T gh ‘| ‘contrel - of:: pl’@jébt"-"dé‘iélbper," Iff
@1 Term - -Open:: - Access | project developer fails to achieye
|(LTOAY. - - a-'Agrecmé.nt. e the milestone even within extended
L owdth s 'HPPT'CL‘ : | 'time; “allotment ‘of project shall be | -
: PGCIL (CTU. - canéelled with: thc forfeiture - of all:|
- : e - deposits. - : '
7. =Ach1evmg Zero date | Withid -6' months from. the | Extenision up'to amaximumi-period |
| (start of- .construction | date of signing of IA. of 6 months for the reasons
. : attributable to the project developer

' | subjectto deposit of an extension- |

© | fee @ Rs.20,000- per MW per

| month {extension for the period of |-

" =] deldy on account of reasons beyond | -
~-|-the~ control - of * project’ developer | =

| shall be allowed without imposition

of extension fee subject to

| satisfaction of department} failing
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R

. | deposits.
8. | Scheduled Commercial | Zero -date plus construction | Delays during construction period
-~ |"Operation - .~ - Date |'period allowed as per TC plus | on account -of the reasons beyond
:(SCOD) of the Project | extension of time granted by-| the ~control of project developer |
S - State,if any. shall ‘be considered if applied with
S fuil justification within six months-
from-the COD of project and shall
be condoned -/ adjusted only after
| satisfaction - of - the appropnate‘
‘competent authonty within  six
months from the receipt of
1 s -| application. C
ol - ";,w.a- SEOD “of - the -project shall not be
Cviiiis e o e ] rewised. beyond ‘syhchronization' of |- -
S , ¥ T any one unit. ; '
{ 9. '{ Commercial Operation.| Actual date’ when last unit of | Incentive */° Disincentive as per
A Date (CODR) - of - the the -..!Project - -cominences | Clatse No::4:1.1.1 A (xlii & xliii)
| Project. - commercial operation. - e e -
10. | ‘Handing " over. -of‘.the- The date ‘determined on'| Actionas deemed fit. -
Project to the | completion of the period
Government specified in the MoU/IA from
' the Scheduled Commercial
Operation Date (SCOD) of
the project.
Notes: :
In case, the project developer is unable to achiéve flnanmal c103u1'e within the titne limit specified

. ,- a)

4

~1cancelled-swith— ferfeitare +of all:|

--above: for achieving zero date, the project developer agrees (o start” construction work on the -~ -

| project: p051t1vely ‘within the time limit specified above by 1nvest1ng “from its equity component. " ‘
.. The financial closure shall be concluded within six months of start of the constructton work on the

)
;- it wise SCOD-may be considered-and it will be for calcitlation of disinicentive / _penalty only ahd
it -will niot  redefine the project’s SCOD as defined above.: The project developer shall not'be” *

.- o+ ‘entitled. for any berefit with respect to transfer of pI'O_]CCt after completlon of the agreement pertod -
o ""by refemng to umt w1se SCOD , . :

"-prOJect after ach1ev1ng Zero Date T

‘In case, unit-wise constructiornr schedule approved is different for different units of the project, then

*Dtrecterate of Energy is authorized: to re-define the nulestones aftesh “Wwhere’ 100% equity transfer- o
.-'éts pertmtted by the State Govemment by entenng 1nto rev1sed agreement for the stalled pm]ects '

Reasons for-condonation of delays:in achieving: various milestones not attrlbutable to the prolect

- -developer shall be conmdered and dec1ded by the Dlrector Energy after approval of Admmlstratlve

- 'Department

412

SMALL I-IYDRO ELECTRIC PROJECTS (SHEPS) UP TO 5 MW

- 887 Small Hydro-Electnc Projects (100 KW- 5" MW) W1th capamty of 2004.40 MW have been

allotted for development through Private/Public Sector partlc:lpatlon Out of these, 112 projects of :

362.12’MW capacity stand commissioned.
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.- wmree worFhe- projecis  shall be -allotted-for-a period of 40 years on-BO@TBOT -basis. The agreement -
shall remain in force up to a period of 40 years from the SCOD of the project. Thereafter, the
... -project shall revert to.the State Government free of cost and free from all encumbrances and
- liabilities. After completion of 40 years, State may either extend the agreement on mutually
- agreed terms & conditions or. may go for competitive bidding under Renovation and
Modernisation (R&M) mode for next thirty years; however, the royalty payable to state for the

extended perlod in any case will not be less than 30 %: :

. 4.1.2.1 Small Hydro Power Development Programme in Himachal Pradesh
A. Private Sector Participation

-The State Government has taken several pol1cy 1mt1at1ves to encourage anate Sector
'part1c1patlon in small hydro power s e : r

¥ The Process of hamessmg of potential in small hydro sector through prrvate sector part1c1patron
-_-_began dunng 1995-96 Since then the allotment of prOJect s1tes has been a contrnuous process

1

2 B _ _Projects to he offered for Private Sector partlclpatlon( L “
N i.  Projects Identified by HIMUR.lA -
‘i, Proj'ects;ldentiﬁed by the Project Developers designated as Self 'Identiﬁed Projects
a) General condltlons applicable to the pro,;ects under B (1&11) above

i.  The Small Hydro-Electric Projects up to"2 MW capacity are exclusively reserved for
© . bonafide himachalis. Co-operative Societies, Companies, Voluntary Societies, Trusts,
* Partnership Concerns and Sole Proprietorship Concérns cornprlsrng wholly of bonafide B
h1macha11s will be ehg1ble for allotment in thlS category e e

ii.. -~ While allotting the projects above 2 MW and up to 5 MW, preference will be given to
o+ -the bonafide himachalis<and ‘this includes - Co- operattve ‘Societies, Companics, -
" Voluntary -Societies. /. Trusts, ‘Partnership :concéins; "Solé “Propriétorship concems =~
- comprising  wholly. of bonafide’ himachalis: 'If there is more than one himachali

-.. ~ applicant then preference shall be accorded to applicant from the relevant area’and "+ °
w dtstrtct by way of prov1d1ng addtttonal ! preferenttal marks .

ili. . ‘While allotting the projects; 1mplementat10n track record of the prolect developer will -
" "'be‘considered. Technical and financial evaluatton wlll be carned out as per Annexure— I

- If project developer is financially & technically capable of developing more than one
+ project- then projects:up-to total capacity of 50 MW may be allowed to project _
developer under 1mplementatton and allotment category sub]ect to the Net Worth of R
pl‘{)_]ect developer as deﬁned 1n annexure above o REELTE T

b) Minimum requrrements to apply pro_]ects under Self Identrfied Category°
‘To ensure proper 1dent1ﬁcatron of pIOJCCtS under self-identified category and to avoid .

cascading of the projects and to make SHEPs more environment friendly, the project
developers are advised to meet the following minimum requirements before putting in an
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oot application for setfidentified PrOJect: -« - - vimsansmr s o e Bt

Applicants:should clearly mention the fo]lowmg mformatlon in thenr project proposal to. -
be attached with the apphcatlon Co . :

a Coordmates of weir site, power house and tailrace along with elevations.
b. Name of stream(s). . :
¢. Basin.

- +d. Copy of topo-sheet mdlcatlng the co—ordlnates & elevatlons
‘e. Elevations of upstream & downstream-projects on the same stream, if any.

The project developer and the Directorate of Energy / HIMURJA shall ensure minirmium
‘horizontal :distance of 250 m or e¢levation difference of 50 m as the case may be,

- between-two projects, depenchrfg,,upon the topography and terrain of-the area to have

ik

‘visible: flow of water in.the original streamn. However, the. Domain Change Committee . ..

constifuted by the State Ga¥ernment on case to case basis may allow relaxation of this
condltlon con51denng the techmcal de51g11, socm~economlc & topograpmcal aspects
. P . -1 .
The pI'O_]eCt developer sha]l ﬁx the elevatlons w1th refefe’nee to Survey of Ind1a bench '
mark or- some:: authenticated reference point already established. Some sort of
- identification mark need to be put at site and photographs of weir site and power house
location need to be attached with the proposal. Proposals submitted without
photographs shall be rejected.

No proposal/application shall be accepted on the streams and elevations for which
applications received in the past.and are held up due to court cases. For clmﬁcatlons
the applicants may consult HIMURJA. : : :

- Applications for elevations & streams clashing with already allotted, identified or under
‘investigation.schemes by HIMURJA/DoE/HPSEBL/ by any other Government agency -

shall be rejected and application fee shall stand forfeited. It will be the responsibility of
- the project-developer to check with the record of concerned agency before puttingin an -

apphcatlon

o =Jfkpphc.'zltlons not: found fit from an envu‘onmental / ecoldglcal view pomt shall be.

" re]ected

. "No applications will be entertained for projects on-majer rivers such as Satluj, Beas, - SRR

: .-RaV1 Chenab ¥Yamuna. and also on Tlrthan river & its t.rlbutanes in Kullu dlstnct '

i, Pre Fea31b111ty Report to be attached with the proposal

Reputed experts / consultants havmg vast experience in the field of hydro power

- sector ‘and- having provided consultancy during implementation’of minimum three
" projects ‘will ‘be registered with the department and the department will notify the -
“+_terms - &  conditions . for - such 'engagement, -which - will  be- duly “determined -in-- -

. :+i:transparent manner.. The private project developers shall:engage experts / consultants
~.. "out of the: empanelled experts/ consultants for the preparatlon of proposal in respect of

self-identified projects. -

C. Guidel-ines for P_rivate Investors:

Any priv.ate.- investor-whether himachalis or outsiders such as Private Ltd. Company /
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v eeioesoees Prablic - Ltd: - Companys - - Partnership-- concern/Sele~Proprietary  and Cooperative>
- Societies/Voluntary Societies/Trusts comprising wholly of bonafide himachalis is
_eligible to apply for the:allotment of these .SHEPs. The applications for the HIMURJA

iii.

iv.

Ve

BEERY R

identified projects / self-identified projects shall be. received after advertisements issued

- by Government / HIMURJA in Giri Raj and in leading newspapers. Applications shall be

scrutinized by HIMURJA and approved by the Government.

‘As the potential sites have been identified on the basis of preliminary reconnaissance

only, the interested project developers should, in their own interest, visit the sites for
verifying various project related parameters ‘viz. discharge, head, water availability,
habitation etc. HIMURJA shall not be responsible for any kind of variation. The project

- developers shall also ensure that the project components do not fall in the wild life

- sancfuaries, national parks, eco protection zones etc. and also do not interfere / overlap .
.- with the existing and proposeéf *Hydro-Electric Projects of State,- SPSUs. / CPSUs .

. HIMURJA, Joint CPSUs and private project developers, before submitting their offers

. :on-the preser:ibed format.;Infcase, DPRs and some of the clearances have already been
- obtained in respect of seme projects and projects are allotted, the allottee will have to

settle-and bear the cost: of DPR and ether. expendlture mcurred if any, and interest

thereon within a year.

The application shall be accepted on the prescribed format and should accompany the
application fee & requisite documents. The application shall include the information
regarding name of the stream / nallah, estimated capacity, assessed head and assessed
design discharge, project layout sketch showing the elevations of the main project

‘components, names of the projects already allotted upstream/downstream of the proposed

site, if any etc. Application with the same name as that of the project already allotted
upstream:/ downstream will not be allowed. The joint inspection in case of self-identified
projects:shall be carried out by HIMURJA / committee comprising of officials of all

_concerned - departments -like HIMURJA, Revenué, Jal Shakii, _Public Works, Forest,

- Fisheries etc. .including upstream / downstream project representatives as notified by
-Government of - Himachal Pradesh to ascertain the interference, if any, with the existing

.. ..projects along with-the elevation / horizontal distance as prescrlbed and other aspects of
- .. eoncerned departments related to development of pro_]ect The Project Ofﬁcer HIMURJA
- of concerned area:will-be Member Secretary. of the committee and he will ensure the joint

1nspectlon of the site and report thereof.

If A progect developer..is : mterested to . apply for more th,an one prolect separate
. ‘application. for each project shall be submitted along with apphcauon fee.

> The apphcanon must be: complete in all respects supported w1th the requisite documents
.- .-accompanied with a nén-refundable apphcahon fee and Eamest Money Deposit (EMD)
- as prescribed, EMD) is chargeable per MW and the fraction of MW on pro rata basis.

EMD is refundable in case of unsuccessful applicant and in case of successful applicant

. the same will -be. adjusted against. the security deposit. ' Financial . appraisal of the
- application shall be done on the basis of “Net ‘Worth” of the apphcant The application
- shall.be assessed on the basis of various parameters Viz. ﬁnanmal strength, technical

.+ strength’ and ;project - development experience of the apphcant as . prescribed in
" ..-'.-Annexure-VII If - the -project developer makes. applrcatlon for. multlple Projects and

: qua];fies then the financial and technical capablhtles shall be assessed cumulatlveiy while

considering -allocation. of multiple projects as eliglble No interest shall be pald on the

EMD to be refunded or adjusted against security.

. For théprojects up to 2 MW capacity reserved for himachalis', the "applicant.should have
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i r.j.a) For pro;ects up to 2 MW capac:ty . -N-i'-l

processing of .application, failing which the proposal shall be rejected out rightly,

- whereas for the projects above 2 MW & up to 5 MW Net. Worth of Rs.1 crore (One
~Crore) per' MW :shall: be required by himachali applicant to become eligible. In the
~. eventality ‘of non-meeting of these conditions; such proposals will be rejected out rightly. -

‘For-non-himachali; Net Worth of Rs 2 Cr (Two Crore) cer MW shall be required to
become eligible for further. processmg the application, faJhng which, the. proposal shall be

rejected out rightly.

..+ If-a- projeet-developer enhances’ the capacuy of already allotted project after TC /
. ‘signing of TA then'the project develr)per‘shall be reqmred to furmsh the | processmg fee
#..-afresh on the prescnbed r;atep : SR
.,:.State reserves-the. rlght to reject any or a}I offers w1thout asmgntng any reason(s)
.M

- The pro_lect developer w111 acknowledge recelpt of Consent Letter w1thm one month

and furnish affidavits, security charges, processing fee, upfront premium within one
month from the date of issue of Consent Letter. A Letter of Allotment shall accordingly
be issued after receipt of confirmation to the Consent Letter, deposit of 1* installment
of upfront premium and processing fee. In case, project developer’s confirmation is not
received or upfront premium, security, processing fee and other relevant essential
documents are not deposited by the due date, it shall be presumed that project developer

:: is.not interested in taking up the prOJect and Consent I.etter shall be wtthdrawn

Furmshtng of Security Deposit at prescnbed rate whlch shall be used as Performance

--Sécurity for achieving different milestones and adjusted against extension charges that

may become due and are not paid in case. of cancellatton of pmJect at any stage

Furmsl*nng of. non-refundable Processmg Fee per pmJect as prescnbed for- dtfferent; .
i categones in Annexnre-V]II U T T AL S

d ‘:-',-Upfront Premium (non—refundable) shall be charged at“followmg rates

- : .b) For prolects above 2 MW up to 5 MW capac1ty Upfront premlum will be charged
07 @ Re1,00,000/- per MW _in two- stages .. @-Rs:»50,000/- pee-MW-.at the time of.
= -:.*allotment of the project to be deposited-within, one month from the date of issuance of

..Consent Letter and @ Rs. 50, 000/- per MW at. the time of 51gn1ng of IA.

- -¢) Tf after enhancement of capacﬂ;y, the capaclty of the pro;ect femains up to S MW
. the project developer shall have to pay-upfront premium @ Rs 1 ,00,000/- per MW

- on whole capacity as capacity enhancement charges

d) If after enhancement of capac1ty, the capac1ty of prolect exceeds 5 MW, the

" category of the project shall change and shall be governed by appropriate COHdlth[lS
as apphcable under the provisions of this policy document.
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e oo Net Weorth of Rs. 75 1akhs. (Seventy-Five-Lakhs) per MW: to-beeonie-eligible-for further: - s>~

- After q‘uahfymg the eligibility criteria mentioned in clause vi & vii above, further |
. assessment shall be done as per the prescnbed formula. . - - :




XV o Follewing -milestones shall-be required to be achieved by the project-developer; failing - - -
- which, consequential action as mentioned below will be taken by the Government:
* MILESTONES FOR PROJECT IMPLEMENTATION
Sr. | Milestones - - . Time Period - . Consequential Action
No. | :
1. | Upfront premium above

'| Project Report. (DPR) as_‘

per-’ guideljnes

. Amlexure-II ory CWC
: guldehnes S

Toet

MolJ.

e Shlmla)

the date- of signing of -
(Additional. . -6
‘months --for. projeets :-in
'| Lahaul & Spiti; Pangi of::

.| Chamba. district --and
.| Dodra - Kawar 'of..

2 MW and up to 5 MW: Wlthdrawal of Conscnt Letter and.
: : -+ | forfeiture of all dep0s1ts
1 mstallment Within 1 month of issue
: : of Consent Letter. .
2. | Processing fee | Within Pmenth of .-,
. o i : issuc__of. onsent . .. -
-3, |Issuance of letter of [On receipt'. of 1% .. =
-2+ allotment- .. .installment “of¢ wpfront {us.. o o
premium & processing e
fee .and furnishing of {.
confirmation to the
Consent Letter.

4. .| Signing - of | Within 1. month from | Extension. up to a maximum 1
Memorandum of | date of issuance of Letter | month for the reasons beyond the
Understanding (MolJ) of Allotment. control of project developer. If

R : ' | project developer fails to sign the
. | MoU. even within extended time,
Co .. | allotment of project shall be |
Lo | cancelled . with.  forfeiture of all |
S A o VR ; -] deposits. :
~ 5. | Submission of Detailed | Within 24 months from | Extension up to a maximum

period Jof 12 -months for the

“reasons -attributable. to. the project |.. -
~l-developer subject to deposit of an.| . -
vextension -fee @ Rs:20,000 per | - e
MW per month.{extension for the | .-

period .of delay on account of

1| geasons - beyond. the control. of |-+ :

project developer shall be allowed.

<1 without: .imposition of extension. |-

.|-department}, -

fee - subject to satisfaction -of
- failing .. which,
allotment of project shall be

: _cancc],led ‘with forfeiture of all

deposns

| Grant of Technical - -
.| Concurrence.(TC) ..

Within 5. mo.nthsl from

:/| the date of. acceptance of |-

Timelines for PT666531ng of DPRs S

for timely grant of TC are-at:

.| Annexure-IIL. If the timelines | .-
.are. exceeded on account of non-

response of project developer
towards-cbservations on DPR, the
allotment of the project shall be

| cancelled with forfeiture of all
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=< -deposits: -~ Retaxation ~ up.- 106

months time will be given if the

‘observations . are’ - beyond the |-

‘control of the project developer.

7.

Signing : -of

Implementation

S Agreement‘(-IA)

Within 2 m'onthé of

| grant of TC.

Extension up to-a maximum of 1 |

month for the reasons beyond the
control of project- developer. If

project developer fails to sign the | -

IA even within extended time,

| allotment of prq_ject shall be
| cancelled with the forfeiture of all

deposits.

- Application
| connectivity & ‘Long
‘|'Term  Open . Access |
.- Agreement .

.| (LTOA)
- | with HPPTCL/HPSEBL.

for

Within l’month from the
date of sigping of TA . .

Extension up to-a maximum of 1

‘month for the reasons beyond the |

control of project developer. If. -
_project developer fails to achieve.| .

even within
allotment © of

the - .milestone .
extended time,

_ ___projé'f';'t shall be cancelled with the. | . -
' forfeiture of all deposits.

Signing of Connectivity
Agreement & Long
Term Open
(LTOA) Agreement
with HPPTCL/HPSEBL

Access

Within 4 months from
the date of signing of IA.

Extension up to a maximum of 3
months for the reasons beyond

'| the control of project developer.

If project developer fails to
achieve the milestone even within
extended time, allotment of
project shall be cancelled with the
_forfeiture of all deposits.-

-Achiéving Zero date -

- .| (start . of construction

e period) -

Within 6 months from.

.the date of signing of TA.

Extension - up to a maximum |-

period of 6 months for the reasons
attributable to  the . project

* .| developer subject to-deposit of an

without imposition of extension
fee subject to . satisfaction. of
department}, -
allotment of project shall be
cancelled with forfeiture of all
-deposits. . . R

1

Scheduicd Commercial |
- | Operation Date (SCOD)
| of the:project .. e

Zero

-construction -
allowed as per TC plus
1| extension of time granted
i1 by State, ifany.. - = - . ..

date -~ -plus-

period

-Delays during-construction period

on-account of the reasons beyond

the control of project developer.|

shall be considered if applied

with full justification: within six.|

months from the COD of project
and shall be condoned / adjusted
only after - satisfaction of the
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| extension fee Rs.20,000 per MW =~ .-

1 -per - month _{extension for the | . .. ~
.. .|-peried - of : delay on account-of |
-| reasons - beyond.. the -control: -of-{ -~ .
-project developer shall be allowed: |- -~ -
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receipt of application.
SCOD of the project shall not be

of any one unit.

12. | Commercial . Operation | Actnal date when last [ Incentive / Disincentive as per
| Date - (COD) of the{unit of the project | Clause4.1.1.1 A (xlii & xliii).
Project commences . commercial '
: : '| operation.

- ¥3. | Handing over of the | The date determined on | Action as deemed fit. '

' Project = to the | completion of 40 years : '
Government ' from the Scheduled |
Commercial  Operation .

Date (SCQD).

Notes e - ' ¥

+In case the pmJect developer is unable to achieve ﬁnanc1a1 closure w1tlnn the ttme hrmt spec1f1ed

i .---above the project developer agrees to.start construétton work on’ the project positively within the
. time limit spec1ﬁed above by investing from its equity component. “The financial closure shall be

concluded within six months of start of the construction work on the. project after.achieving Zero

~ Date.

In case of unit wise construction schedule approved is different for units of the project then unit
wise SCOD may. be considered and it will be for calculation of disincentive / penalty only and it
will not redefine the project SCOD as defined above. The project developer shall not be entitled

for any benefit with respect to transfer of pl'O_]eCt after completlon of the agreement perrod by

referrtng unit wise SCOD

HIMURJA is . authonzed to re-define the milestones afl‘esh ‘where -100% equity transfer s
"perrmtted by the State Government by entenng into revised agreement for the stalled projects.

A techmcal cell w111 be. created under DoE to be- headed by Ch1ef Engmeer (Des1gn) for time

- Reasons for condonatton of delay in achlevmg various mllestones not attnbutable to the pI‘O_]BCt
~developer-shall -be considered-and decided by the head of the department (H[MURJA) after

approval of Adtmmstratlve Department

- are not attributable to the prQ]ect developers shall be allowed on the grounds as
--surnmanzed below:- , RN e _ .

A Delay in subnnssmn of DPR w111 be condoned on the followmg grounds -

- f=1) Delay .due- to. domam change / relocatlon of prOJect components or any

dtscrepancles observed in allotted domain.

i) Delay in obtaining clearance from the - Nattonal Board of W11d11fe where
apphcable
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.+..bound processing of DPRs:as specified in milestones table for -accordance of TC, this cell will
- provide necessary technicdl assistance and guidance to project developers for preparationof DPRs -~
~--and sorting out the-technical matters. This cell will also be respons1b1e for physwal momtormg of
~ the prOJects durmg the: constructton and operation stage of the. pr0_|ects e .

RV o All stages of prOJect 1mplementatton for the purpose of grant of extensron where delays o
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m) Law and order issue in the prolect area.

BREE 1 X 'Delay in- achrevrng Zero Date in view of non- obtarmng of various . statutory-

- clearances from various Government departments on the followrng grounds:

1) Delay in diversion of Forest / Government land due to non-finalization of
.committees under FRA.

ii) ~Delay in acquisition & lease of Forest land-due to reasons: not at_tributahleto the
- project developers subject to the satisfaction of HIMURJA / Government.

-, iii) Delay in. signing of Connectivity Agreement &:Long Termn Open Access
- (LTOA).. agreement- - in*’ yiew .of non—finahzatlon of - power evacuatlon-
arrangements by HPPTCL&HPSEBL T T U

g Ly - r-,r. LT ~

lv) Delays caused due to hurdles created by localstGOs by way of 111egal stnkes "

unethical demands, and threats todroj ects management

v) Delay in acqulsrtlon of private land not attnbutable to the project developer
subject to satisfaction of HIMURJA / Government.

c. Delay in achieving Commeicial Operation Date (COD):

Delays during construction period on account of the reasons beyond the control of

~ project developer shall be considered separately on case to case basis if applied with-.

.- full justification within 6 months from the COD ard: shall be condoned / adjusted

- only after the satisfaction of the appropriate:compétent authority within 6 months-
from the receipt of application. SCOD of the prOJect shaIl not-be revised beyond '

synchromzatlon of any one unit.

- In case of the pro;ects falling in protected Wlld Life: Sanctuary / NatIonal Parks,

;c:::strpulated time frame correspondent to respectrve mrlestone(s)

-+ clearances-/ NQOCs / approvals required. for the 1mplementat10n of project from various

i _-.".:-rdepartments mcludmg Gram Panchayats as. may be Specﬂ"led by the Government

B :"{'—Self attested ¢opies of NOCs obtained from diffefent :departments shall be sibmitted to

- HIMURJA. The project developer is required to furnish an affidavit on Rs. 50/- stamp - .

e 'paper duly riotarized, to-the effect that “all the conditions in the NOCS obtamed from o
T '-the drfferent departments and Gram Panchayat shall be abrded by them” RS -

- Onee the construction activities in connection wrth-prOJect start at" aniy of the site after
i dué vetting and .clearance by all the authorities” concerned, no ‘authority or any

" regulatory body will pass any order regarding stoppage of the. work at site. If any local
body, regulatory authority or department finds during inspection that the project
authorities are not adhering to any safeguards relating to workers safety, protection of
~ environment, landscape, forest and flora & fauna or conservatlon of mrnerals etc, such
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.. delayin obtaining permission from: competgiit. authority needs to-be exempted from .
v mlevy-of extension.charges provided that:the project developer-has applied for the -
. respective Clearance / NOC / Lease of Government Tand in-all respects Wrthm the x

;-The prO_]eCt developer shall be requrred to: obtaln al} the non-statutory / statutory‘
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Xxiv. .

XXV,

o XKV

e
e - complete proposal for re-defining.of domain.on-account of discrepancy, if any, found in = - -

Xxviif. - -

»+re-violation -shall bo-immediately brought to the notice of HIMURIA for issuing necessary -

directions to the concerned project.authorities for ensuring the .compliance of such- .

- .regulations, laws or.guidelines. HIMURJA after. evaluating all the aspects. will ensure. .
‘the compliance.in time bound manner and resort to stoppage.of work-in ‘the rare cases

of continuous violation after obtaining approval-of the Government since there are huge
implications  of such stoppages in terms-of-time and cost over run which affect
adversely the interest of State Government as well as -project developer.

The project developer:shall set up its office within Hlmaehal Pradesh after 31gmng of .

IA and furnish the proof thereof to HIMURJA &

The valrdlty of Mol shall be up to s1gmng of IA.

.‘The project developer shall . suﬁrmt monthly hYdl'OIOglcal an nd metCOI‘Ologlcal data,‘ - .
--observed, at -the “project site: ‘and monthly progress repogts 10.¢ H]MURJ A on the -

preseribed. format. ; ¥

p 7._.The deparl;ment of Energy. shall create . hydrologmal;and meteorologrcal data bank in . .
. respect of different river basins with currently availablé data and that to be provided

- by the project developers on monthly basis. for its use by various project developers

for utilization for hydrological studies with respect to project development.

The project developer shall fix the elevations with reference to Survey of India bench
mark or some authenticated reference point already established.

- DPR submission date shall be reckoned only after it has been found that the report is in

conformity with Central Electricity - Authority (CEA) / Central Water Commission

-~ {CWC) guidelines and within allotted / approved elevations & stream. The reports and
&, “studies-shall be prepared by empanelled censultants. HIMURJA, after scrutmy will

forward the DPR to Dlrectorate of. Energy, for accordmg TC.

The: project. -developer w111 be pemutted to w1thdraw from the project after the.

+ - conveyance. of non-feasibility of the project.during, the preparation, of, the DPR, if the- T

.- -State - Govérnment -is- satisfied - that the project..developer has .sufficient. ground to .. ..
 establish that the projeet i$ not techno—econorrueally viable, without any liability on the
. Government of Hlmachal Pradesh for the-expenditure incurred by the project developer . ..
= win. this period for any purpose related to the proJeet other than ‘amount deposited by the
1 -+ project developer on account of upfront premlum This amount w1ll be refunded tothe, . . ...
-prOJect developer without interest. TR s : : '

The pl‘OjeCt developer w1ll approach the HIMURJA dunng the preparat10n of DPR wrth- |

allotted domain after transfer of Survey of India benchmark at the pro;ect site as control

. *'pomt and verification of coordinates.

.The prolect developer shall develop pl‘O_]ECt in the domaln allottecl by the government BRI

- The. project developer.and-the: Directorate-of Energy / HIMURJA shall ensure minimum. : - .5

~_ horizontal “distance of. 250-m or. elevation :difference:.of 50 m- as: the case .may be, .. .
.. between -two projects; depending upon the topography and terrain of the area -0 have -

visible flow of water-in the original stream. However, the Domain Change Commitiee

- constituted by the State Government on case to case basis may allow relaxation of this

condition considering the technical, design, socio-gconomic & topographical aspects,
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along with recommendations given by concerned agencies:-’

Sr.No. | R Designation .~ Member
S Additional Chief Secrefary/Principal Secretary -~~~ Chairperson
. (MPP & Power) o . .
2. | Director, Energy. R _ Member’
3 Chief Executive Officer, HIMURJA. - S : Member
4. | Director (Civil), HPSEBL. -~ - ' - Member
5. | Chief Engincer (Energy) / Head (Allotment Cell), Member
' Directorate of Energy T , Secretary

. The project developer shall havg no claim on any project upstream or downstream of - -
. the allotted project. There shall. € a stream / basin wise coordination committee of*
. various . project: developets: of concerned ‘stream/ basin under the * ¢hairmanship of
Director Energy to resol¥e Any issue arising with the upstream and downstream project - . -
with respéect to construction, water availability, ‘transinission, - Sharing of cost/ = o

obligation/ benefit etc. as referred. = © .

The projects will be allotted on the basis of tentafive capacity as mentioned in the
Notice Inviting Proposal / LoA / MoU. However, in case the capacity of a project
increases / decreases upon firming up of the potential by the competent authority, the
project developer shall -be required to sign the Revised Capacity Agrecment
(Supplementary MoU / SIA) with the Government within a period of 30 days from the
date of communication of approval. -

- The competent authority for approval of the capacity enhancement/reduction in respect
- of the projects up to 25 MW will be Directorate of Energy if the incréase / decrease 1s*
within 20% of -the- allotted capacity. ‘Beyond this the approval of Administrative

Department will be required. Such cases in respect of .projecis. up to 5 MW will be
- routed by project developer through HIMURJA. e ST e

- Following provisions shall be applicable wi't_l';-‘;egaifd"_f(_i 'app;ov;il of _Eapacity addition / -

reduction:

et

) “The Capacity’ AdditionCharges shall be payable: by the project developer for the "
- capacity enhancedin a single installment at the time of signing of Revised Capacity .

" Agreement. <

~ b) No additionial free' power in Jieu of ‘capacity erhancement ‘shﬂill be levied in all =

- future enhancement approvals. However, it shall not affect projects where capacity
~ enhancement has already been approved and agreed. TR ‘

- Already agreed and signed commitmerits with réspect to additional free power will |
. - not-be affected.. For the future reference. with respect to addition / reduction in .
- capacily; the capacity. last approved for which TA/ SIA signed before the policy -

e e menen ot X - Cases-of*domain change -will be placed: before-the-following domaitr change-committee - = ==~

- notification will:“be - considered -as - benchmark - for ‘the - caleulation- of capacity™

addition/reduction.

- ¢) If the capacity reduction is more than 20% of allotted capacity, the project
~ . developer will have the option of surrendering the project, with refund of security
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-~ deposit-without interest;-within a maximum- perlodwef 2-years-from-date of-issue of- -+ s v

. Consent Letter. The pro;ect developer may however opt to retain the project.

d) If the capacity: reduction is within the 20% limit -of the allotted capacity, no
-+ concession or adjustment in upfront premium shall be permitted. =

. ) Processing fee - @ Rs. 10,000 per MW for " processing the proposal of

- addition/reduction in capacity of project will be levied on the 1ncreased/decreased ‘
capacity.

") No fresh NOCs / consultations required from Gram Panchayats in case allotted

- installed capacity is enhanced within the allotted domaln or if approved redefined
domam falls in same panchayat.

i

i"-f'?

g /I the capacity add1t10n/reduct10n amounts to change in ¢ategory of the prOJect the - s

.~ policy applicable to. suqh category after enhancement or reductmn of the capatt:lty
'_ shall prevall

.

.

"The project. developer shall pay all taxes and dutles or otlfér levres etc. to the’ GoI / GoHP

as per the statutory rules in force from time to time.

The agreement shall remain in force up to a period of 40 years from the Scheduled

. Commercial Operation Date of the project. Thereafter, the project shall revert to the
‘State Government free of cost and free from all encumbrances and liabilities. The

- project assets would be maintained by the project developer in a condition that would
~ ‘ensure rated efficiency of the project and residual life of civil, mechanical and electro-

mechanical cémponents at any point of time. During the 10tll 20™ - 30™; 35" & 40™

* years. of opefations, the Government of Himachal Pradesh or one of its appointed -

agencies would: carry out mandatory inspection of. the project in this regdrd. After the -
inspection at 35" year. decision will be taken with respect to transfer / extensron /

o mamtenahce of the pI'Q]eCt within 2 years of the 1nspect10n

i éIf du:rmg such .inspections it is found that the prOJect capacity or life is bemg'

““undermined-by-inadequate maintenance, the Government 6f Himachal Pradesh reserves
_.all the nghts to terrmnate the agreement at any time.

‘< The. projecb developer “shall carry out the mvestrgatrons/execuuonloperatlon &

. maintenance::of the project keeping in view all quality control and safety measures as

- peér televant.IS:Codes / adopted standards and O & M Manual. The pl'O_]eCt developer

“shall :allow access to-the ‘authorized representatlve(s) of the Governiment of Himachal

- '.gPradesh to-all the locations of the project to mspect comphance i’ thrs respect at all

. XXXV,

stages durmg the agreement period.

-+ The projeét?developer shall ensure release of minimum enyifoﬁrheﬁtal flow (e-flow)
- immediately downstream of the diversion structure of the project throughout the year. The
" e-flow. shall not be less than the threshold value of 15% of minimum inflow observed in

-l:.-:-:.the lean season in lme with the State Po]lutron Control Board notrﬁcatron R

In case of violation by the project developer, action w111 be taken by Department and by

appropriate authonty in line with the prevarlrng gu1de11nes and laws

State reserves the nght to abandon or reduce capacny / discharge of any ideniified

iy pro;et:t for: meetmg the commitment towards social / environmental concerns.
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In case any ex1st1ng facﬂltles mcludmg but not l1rmted to, ungatlon systems, water
supplies; roads, bridges, buildings, communication system(s), power systems and water
mills are adversely affected because of the implementation of the project, the project

~ - developer shall be responsible for taking: remedial measures to mitigate such adverse
‘effects. The cost of the above remedial measures shall become a part of the project cost..
Such  facilities shall be mutually identified- and agreed upon between the project -

developer and the State Government. The project developer shall not interfere with any

- of the existing facilities till an alternate facility, as identified, is created..

. The project developer shall ensure to protect the water rights of the local inhabitants for

drinking and irrigation purposes etc. by verifying the revenue entries and activities of
Jal-Shakti ‘department so as to ensure that such rights are not infringed upon. Any

- dispute .in the matter shall be rfffem‘ed to a committee to be appointed by the State
.~..Government involving Jal Shakti and Revenue departments. However, the decision of
- the State’Government shall Ye final and bmdmg on all the parties. The Government of
.. Himachal Pradesh shall have the nght for withdrawal of water from the river course for = -
.+ the:consumptive. use of pumping or by gtav;ty for .the purpose of potable ‘water supply o
~and u'ngatlon to the affected villagers. L _ :

- The proJect developer shall take appropriate' steps, as mav “Be”reouired, for the

protection of fish culture as per environmental requirements and give an undertaking to

- the Fisheries department of the local area that wherever feasible, rearing of fish shall be

promoted by the project developer in consultation with the Fisheries department in the
prOJect area at the time of 1mplementat10n of the project.

.+, The State agenc1es - HPPTLL or HPSEBL as the case may be, shall create the required
.+. -evacuation infrastructure for all the projects as per the terms and conditions of the
. connectivity-agreement strictly as per the CERC/HPERC regulations. HPERC shall so
. fix the norms for interconnection that the average -cost for creation of such systemis

. duly accounted for, while ﬁxmg the genenc tanff for dlfferent categones

, :..-The prov1s1on under the. I—hmachal Pradesh Transfer of Land (Regu]auon) Act, 1968 m'
: TnbalAIeassha]lbeadheledto R O Rt pe

iy The pro;ect developer shall mform the local pohce statlon a,nd the labollr Ofﬁce about the

B . details. of the work force engaged from within the state. or. qutside regularly
xliv. * In respect. of -safety; quality control and water . management the -project. developer shall be
governed by the provisions contained under Chapter XIV regarding policy provisions for
. private project developers.implementing projects above 5. MW. capac1ty, wherein an authority
under DoE shall be govermng body of State. :
SR xlv SN -Vanous issties faced by project developers durmg the unplementahon of the pro]ect will be
- iy addressed: by the department. State Level Committee. under. the. chairpersonship of ‘Hon’ble
. Power Minister of Himachal Pradesh as per Annexure-V shall review the progress from time -
totime.
lxlvi. . The project. developer, in respect of various local area oevelopment activities and local area

*. . development fund, shall be governed by the provisions contained under Chapter V.
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~The dec]aratlon of Commerc1al Operanon Date of the projects shall be govemed by the
=, provisions contained ‘under clause 4.1.1,.1 A (xxxvi) regarding policy prov1s10ns for private -

-. . project developers implementing projects above 5 MW capacity.

- xlviils -

«ix.

Incentives on early commissioning -and dis-incentives on delayed commissioning of the
project shall be governed by clause No 4.1.1.1 (A) (xlii & xliii). -

- The project developer shall provide royalty in the shape of free power from the project

during the entire agreement period to the Government of Himachal Pradesh at the rate

- agreed. in their respective agreements (IA/SIA) of the deliverable energy of the project,

from the date of synchronization of first unit whereas, the projects illotted in future
shall provide royalty in the shape of free power @ 12% uniformly. '

Bm g m RS R

‘s addltlon to above, the. pmJect;developer shall contrlbute addttlonal 1% Free Power .

_oVer and above the agreed rates.of normal free power royalty component to the State . _' o
' Government: towards LADF, The balance energy, after adjustment of free energy, may,
e used/sold by the project (ﬂeveloper in the followmg ,manner

¥

5 ‘a. ;Made available at the interconnectiohr point tdtheHB_SEBL, wherein HPSEBL will

mandatorily purchase the entire power generated from the projects up to 5 MW
capacity at the HPERC determined tariff:

Solid tap connectivity at the nearest 11 KV or 22 kV line up to 2 MW generation

capacity will be allowed, with appropriate protection.

No wheeling/transission charges shall . be payable for free energy from the
N generatmg statlon to the i mterconnectlon pomt

“b. Make captive use within the state or evacuate power for captive use or third party

sale outside the state:

~For sale/capuve use. of power outs1de the state the HPSEBL shall levy wheeling '-

: charges ‘prevailing from time to time in lme w1th the provrsmns of this policy.

afﬁdav1t stating therein that no

. Any change in the nare- and consorttum of the project developer shall pot be allowed .'
..+ from the date of allotment except.as allowed’ agamst clauses mentioned herein under, It
:$hall be mandatory for-a project developer.to submit an -
_change in consertium and name of directors/ prom,oter have been made. In case of .
- défault on the-part of project developer, allotted projects. shall be liable for cancellation, = .

T ‘f_‘.i_except the .project developer follows the prov1s10ns laJd down in ¢lauses mentioned ) '

" I o :Transfe_r of equlty

", herein under and.submit ‘their request. and_ other. necessary doeuments reqmred for
-effecting any change in name and consortium of the project.

A. In case of Non-Himac_ltalis o

The project developers (Non-Hi;nackdlfs)'ri'rnplen-'lenting Hydro:-;E;lectric Proj'ects':- |

are permitted to transfer the ownership by way of selling their equity stakes up
‘to 100% during the 1mplementatron of the project in the name of any third party
_at any stage which is possessing equwalent or hlgher technical and financial

. strengths. However there will. be .no restriction. in respect of transfer of the .
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R S T e Ay e s ~~project-after commissioning. This- ptOVlS’lO’l‘l“W’lll he-apphcabl@toprojects of all -~~~
‘ ‘'sizes up to 5 MW. : :

o In heu of allowing change in name I transfer equrty of Prmc1pal Promoters a fee

- as per Annexure-VIII is to be deposited at the time of signing of Tripartite

- Agreement for transfer of project along with all llabllmesfresponsrbrhtles in the
name of new entity. . :

B. In case of Himachalis:
" (a) Transfer of shares from Himachali to Himachali promoters:-

" In case of Bonafide Himachalis/Co-operative Societies/Companies/
Voluntary Socretley'TrustslPartnershlp Concerns/Sole  Proprietorship . L
concerns comprising wﬁhlly of Bonaf de Himachalis to whom projectsup - .
to-2 MW and-ghove 2 MW up to.3 MW capacity are allotted, the .
‘ Government iy, consider the request of the promoters to transfer
e e e e wwnno. - ownership wholly or pam%lly to. any .other. Bonafide Himachalis/Co-. ... . .
S e oS Fn 0 operative  Societies/ CompamesNoluntary Socreues/'I‘rustslPartnershlp. L
L : o - T concerns/ Sole Proprletorshlp Concerns _comprising wholly of Bonafide
Himachalis, at any stage after allotment. )

- -(b) Transfer of shares from Himachali to Non-Himachali promoters:-

In case of bonafide himachalis to whom projects up to 5 MW capacity are
- allotted, the Government may consider the request of promoters to -
-sell/transfer 74%. equlty shares during implementation of project to Non-. .,
e . . .. ‘Himachalis which is possessing equlvalent or hlgher techmcal and financial =
B R AT .. strengths and full dlsmvestment after commlssmnmg ‘

~+In lieu of allowmg saleftransfer of equity ‘shares from Hirnachali promoters to .
.. Non-Himachali’ and change in name of the company, a fee as prescribed in =~ ..
o ._Annexure-VIII shall ‘be charged at the time of signing .of Tnpamte f
e ‘:;_.Agreement for transfer of pl'OJCCt in the name Of new entlty : o

o _' (c) The fee. shall be charged every time the pro_lect developer both Hlmachahs & ';
L Non—Hzmachahs, changes. l;he shareholdmg/ehanges name of entity.. - '

(d) In ‘case.. the pro_lect developer changes the name of the company/change_
shareholdmg within permlsmble 'limit “without prior. approval of ‘the e

- Government;.penalty as per Annexure-VlII for each change shall be payable, B
by the prOJect developer : . L

(e) In case of death of any of the promoters. the shares w111 be transferable to hlS '
legal heir (s) after approval of the Govemment

together 1s allowed w1th1n the percentage as prescnbed herem above

- L. °  Such projects where project developers have not et the milestones and térms and
- conditions of the MoU shall be reviewed on monthly basis by the committee under the
chairmanship of Administrative Secretary, MPP & Power, GoHP for recommending

- appropriate actlon as deemed fit as per the merit of the case to the State Government.
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_The pro_]ect developer shall be allowed to set up temporary aenal ropeways / cable ways
--_-of:-any-type for transporting material, men & machinery- without the requirement of - - -
:NOC: of Gram Panchayat subject to adherence of safety parameters as per prevailing

rules and regulations.

HPSEBL shall provide. electricity connection for the construction power required .on

. priority basis wherever feasible. The required system for the same will be created by

HPSEBL as per the prevailing regulatlons timely to ensure expedmous execution of the

o prolect

P

The.project developer shall be allowed to use the muck / mineral generated during the
execution of the project work and to set up captive stone crusher in- the. project area as

~ . per-the HP Minor Mineral Ruled. prowded project developer adheres to the prevailing . L
. envitonmental safe guards. The’ toyalty.on the-usage of sueh mmerals shall be payable-

to the State Industry depart:rgent as per. rules :

\The project developer shall.use such materlal for the prolect as may be found su1table. .
for the: construction and the remaining. material shall bé- allowed to be used by other

development departments of the state, subjéct to the prevailing ‘Rules-and Reguiations:

The project developer shall ensure that the material excavated from the site shall be

- dumped in. the area duly approved by the Ministry of Environment, Forest & Climate

Change (MoEF&CC), Gol and State Pollution Control Board.

The State shall encourage the up-gradation of existing. water mills and installation of
the new water fnills both for mechanical and electrical application by the bonafide

- himachalis. Fot. this purpose, the Government of Himachal Pradesh shall provide
.- technical and financial .assistance, besides, availing the corresponding subsidies / -
* incentives notified by MNRE. The beneficiaries shall include the bonafide himachalis

- of the area because they are well conversant with the local terrain, topography and other

- socigzeconomic conditions of the people. First preference shall be given only to the

sowngrs -of ‘sites of such traditional gharats ‘then. to the: sresidents: .OF the village,. the .

. district; the rest in that.order. The owners df the-éxisting water mills who. are willing to .. - -

- install:- new water mills:at:the potential sites shall have to obtain necessary approvals .

- - from the, corpetent- authorities as- per the reqmrements of the scheme. In.case of water -
.-+ mills providing.the electrical and mechanical output, the power so generated shall be

- utilized.-by the: owner:for-his own captive use or-otherwise-as permitted ‘by. the-law::~
- However, such project. developers are exempted from the paymeht of 1% development_ -

charges for 1ocal areas.

: The pro_lect developers shall be at hberty to erect common dedlcated transnusswn 11nes' S
for joint evacuation of power from two or more projects by way of suitable consortium
.. -agreements. -HPSEBL/HPPTCL, as the case may be; -will -ensuré . availability- of - -
© - evacuation arrangement before commissioning of the project. -

o .The.-..tariff;.iq ‘respect.of prejects up to 5 MW shall- be:determined by HPERC with
. Tespect-to date of achieving. COD of project instead of the date of signing of [A, only if
- -project is completed within the stipulated time period as approved in TC after achieving

the zero date. except force majeure conditions ‘or reasons not attributable to the project

- developers
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s g e Jie e o Anyineentives-announeed-in respect ofsdifferent categories by -various Mindstries of >

- * Government of India from time to time providing central financial assistance for -
development-of Micro & Small hydro programme in the Country shall be appheable as
pet the pohcy

“lix. =~ The. pmJect developer shall ensure that the land is used exclusively for the activities
: - . related to the project. Any land exceeding the bonafide requn‘ement of the project shall
be surrendered to the State Government.

Ix. ~ The following amendments made in the Hydro Policy by the State Government vide
Notification: dated 15.05.2018 shall not be apphcable to the PrOJects Wthh will be
comrmssmned beyond 31% December, 2028

.a). In case of already allotted (btft.pot commissioned) projects, the free power quantum
. =10 be received-onaccount of free power shiare of the-state will be deferred: for. the -
- ueriticalperiod of 'initiald2 years from the date of achievirig SCOBP-or COD-of  the

* project, whichever is earher The - quantum to be deferred shall be recovered durmg

.. -the balance .agreement. period in aduniform percentage rate for all the ongoing

- private séctor projects which are under construction: and- at- various stages of

- - ~clearances. The project developers shall be liable to sign revised MoU / IA / SIA, as
the. case may be. :

b) The entire power generated from the projects having capacity up to 25 MW will be
mandatorily purchased by HPSEBL at the HPERC determined tariff. The same
shall be applicable to the projects which shall be commissioned after 15.05.2018.

-¢):.-No open access charges for the use of intra-State- transmission network shall be
-, payable by hydro electric projects havmg capaCIty up to 25 MW whlch shall be -
.comrmsswned after 15 05.2018. : S

Ixi. .. Any other issue not appear]ng herein, in relatlon to development of projects of any
Lo 'capamty and any energy source shall be addressed by Dtrectorate of Energy

. Any dlfference and/or disputes arising at any ‘time between the part:les ‘out of the MoU /
1A/ STAor interpretation. thereof shall be resclved by ‘the parties: hereto by mutual
.. "+ negotiations, failing which, the matter shall be referred to a two-tier grievance redressal

... process:-The: :matter'shall ' be -addressed by ‘the - departmontal - Gricvance Redressal.

~Committée:;constituted ‘under the Chairpersonship - of ‘Chief:Exécutive Officer,
. HEIMURJA;-Shimla. In case the issue remains unresolved:to the satisfaction.of the project
-developer, the matter shall: be referred to a “state :goveérnment-level committee. If the
i project-developer is still: not satisfied with the. verd1ct f.he dlspute shall be subJect of the -
-+ jurisdiction of civil courts of Himachal Pradesh: i EER ,

.42 “ENERGY " STORAGE = PUMPED ST ORAGE BATTERY ENERGY STORAGE ‘
SRR ‘:»‘-vHYDROGEN STORAGE & OTHER STORAGE AND HYBRID ENERGY

J :.-‘4.-2.-'1-‘:?'--:*As tenewable power share is increasing in the total energy portfoho of the country so are the -
-+ »challenges of-reliability of power. In the renewable eénergy sector, major contribution is from
. solar & wind power and the share of solar is going to increase with each passing day. With
solar energy, the issues of predlctablhty and reliability arise, posing challenges for:
transmission network cspecially grid stability due to its intermittent nature. Here lies the
“importance of energy storage systems. In recent past a lot of thrust is being- given to.the

e _storage espec1ally the pumped storage capacny in India. - Do : :
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Moreover increasing share of solar and wmd power would pose challenge to the DISCOMs for

-ensuring quality power supply especially in the light of Consumers Right Rules, 2020. Recent
energy market transactions have: shown that DISCOMs-are competing for limited peaking
- power available and facing uncertainty in balancmg demand & supply. |

As per the 19" Electric Power Survey, a capacity add1t1on of 46, 420 MW in the country is

.. required during the period 2022-27, This capacity addition is the peaking capacity requircment

to be met.in the grid. The requirement is to be met from the conventional sources of power
generation and preferably hydro and storage dev1ces :

.gﬁ‘:"

-iG_1ven the_present energy mix, for any capacity addltlon from .conventional sources in future,
. capability of flexibility of generation needsto gain focus. Hydro power can contribute

- ¢ significantly -to meet. balancing - requiternent of the grid except for scasonal variations.
- - However; hydro power.would need to primarily meet peaking requirement. Pumped storage is
-~ long term technieally proven and operationally flexible way of energy storage on a large scale

425

' .gam 1nereased focus.. I A A

to store intermittent and variable energy generatlon by solar and wind sources and is bound to
Govemment of Ind1a recognizes the gravrty of challenges posed by the ever increasing RE
penetration and the importance of Encrgy Storage System. In this direction, the country has

started the process of establishment of ESS in country.
Due to the versatility of Energy Storage System(ESS) and its ability to provide services

across the entire value chain of power sector, it can be conceived either on standalone basis or
in complementarily with generation, transmission and distribution

.+ . MOP vide order dated 23.11.2021 and Addenduin dated 30.11.2021 in supersession of earlier

orders regarding.-“Waiver of Inter-State Transmission Charges on Transmission of the

‘Electricity generated.from Solar and Wind Sources of Energy” ‘éxtended the waiver to the .

s Energy Storage Systern(ESS) and the Hydrogen usage also i

PUMPED STORAGE

L. Py Ltretn Lo
S T D

2P *:- storage system. In Himachal Pradesh, as per the Central Electricity Authority (CEA) study, two

i schemes of pumped storage with total capacity of 3600°MW have been identified, each-of 1800 -~ %" ™

. MW - Majra Pumped :Storage Project (havmg Bhakra Dam as lower reservoir and Renuka ji
- ‘Pumped. Storage Project (with Renuka ji dami’as the lower ‘reservoir). Two other schemes

w0 i ThangPlaun HEP (191 MW)-and Triveni Mahadév HEP (72 MW),’ each-having additional - -

potential of 100 MW through pumped storage have been identified by the State Government.

the pumping operation is to be incentivized. Pumped storage projects (PSP) may be
incentivized by viability  gap funding on the lines of funding of renewable energy from

. National Clean Energy and Environment Fund or alternatively a low cost funding by agencies

. such as World Bank, ADB etc, Some benefits exténded to the conventional hydro projects viz.
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- . “The State Government is committed to use’ polrcy tools to develop the’ storage of energy in -
T varlous forms in the state as- under : s s s

:.Pumped storage has been proved to be most: effrelent and teehnologlcally rehable energy. -

" In Himachal Pradesh, interspersed rivers and streams -will have many feasiblé sites for pumped - *
" storage schemes. -State is- proactively planning to. explore this new area and developing
: '--'capablllty and capac1ty by. way -of prov1d1ng-‘r‘pohcy and 1mplementatlon framework by'

W engagmg experts in the field o S TR Sl SRR

Implementa*ron of d1fferent1a1 tanff for peak and off—peak generatlon is urgently needed and




e e - eferred- state’s royalty power,-mandatory PPAs-up to-defined capacity, etc. to- bring down the: s -2
tariff where tariff was high originally, may need to be extended to the PSPs. Also concession in
transmlssron charges may be consrdered to be provrded to PSPs o SO

4.2.6.1 Nodal Agency

D1rectorate of Energy be designated as a nodal agency for exploring and promoting of ail
- storage systems in the state.

4 2. 6.2 Procedure of Allotment -{’m
Proposals for identified / self-identified PSP will be mvrted every 6 months A Pre-Feasrblhty
" Report.(PFR) shall be submitied along with the proposal. The State Government will notify the
. necessary criteria for evaluation of the pfo,posals and also the terms & conditions of allotment
f:the prajects. The State ‘Governiment after. necessary evalu: tron also takmg into account the -
-~ “overall interest ‘of all other: pro]eetg located or ;proppsed ‘inthe ‘vicinity or in the same river
o 'basm shall allot the same and an agreement shall be srgned w1th the developer
. K - . - ‘r P - v T
;- ;In prOposals envisaging use of existing reservoir of any project, pfeference shall be given to the
‘existing. developer subject. to assessment “of technical feasibility and commercial
- considerations.

- The request of State/Central/Joint Sector PSUs may be considered by the State Government for
allocation of PSPs on MoU route.

4.2.6.3 Policy measures for Pump Storage Projects:

~ The follong relaxations shall” be accorded to the PSPs which ate commissioned before '
31 03.2030:- . :

A Exemptlon of Free Power Royalty

J Pumped storage. pI‘O_}e‘CL bemg energy storage scheme dlfferent from convenuonal hydro , |
ff"’fprOJect shall be kept out of the prevrew of free power royalty 3 -

AR Exemptlon from Local Area Development Fund (LADF)

*" Pre-corimissioning and post—comm]ssmmng. reQulrements of LADF wrll ‘not be';-“"
apphcable in case of PSPs ‘ R S

L Non-appllcablhty of Hydro Power provrsrons B

If existing power projects want to add pumped storage pro_lects 1ncreased capaclty will
_. .- not be:considered a patt-of hydro projects. Only prov131on of thlS part w111 be apphcable'_-
" onsuchi lncrease in capaclty ' _ e

iv. Assured Evacuatlon arrangement

o ‘State Govemment wrll ensure creatron of necessary arrangements for evacuation of c -
: power through HPPTCL as per prevailing provrsrons

Page 44 of 230




e G EEGA L s D

e At

vi:

ovik

R .(ii'i.L?—

viii.

- IX.

X.

RO

(iii) -

;Land,,,.;,‘.-,u,-m . IR co o erasree e el u—gﬂ_w.,t._:,..-;......q,_,.-.--»-.-x:.';;-‘-.,.-.;ﬁ,‘.',n‘ AT L el e T G TEAL e aDEe

Government land, if available will be granted on =nonﬁnal lease amount of Re. 1/sq.m. -

- State Government will accord necessary - priority-in processing diversion proposals

under FCA, 1980 for diversion of forest land.

--Land to be acquired for off the river pumn rstorageproj_ects shall be exempted from -

payment towards stamp duty and registration fees.

i

- Tarift Policy

; Tariff -for pump storage sehemes shall be- notiﬁed separately' by HPERC taking into
». account the CERC. regulations and assigning necessary welghtage to the ancﬂlary ‘
: beneﬁts which accrue from such. power : -

Custormzed Package | g ﬂ T
¥

- The State Government may - notlfy the cgstomlzed‘package of i mcenuves on-case 10 case;» s .

basis dependlng upon _the -requirement of . various: emtities and the compulsmns of .

- emerging power scenario.and such package may include equity support, viability gap: . -

funding, exemptions from royalty power, etc.
Open Access Charges

Open Access charges on input energy for small PSPs of capacity up to 5 MW shall be
exempted for initial 10 years from COD of the project.

Regulatory framework for PSPs shall be in line with solar and wind prO_]CCtS

x -Pumped ‘storage prcgect developers w1ll be perrmtted to establrsh captlve solar power
- plants inside ‘or outside the state and in such cases intra-state transmission charges to

the. extent of:50%. shall be waived. for a penod of five (5) years from the date of
comnusswmng Co T m e med dalmeminnoet e

-‘_.-‘;-The 1nput greerr energy requlred for PSPs shall be exernpted frorn Electrlmty Dutyr'-
. levied by .the - State - Government for a per1od of ten (10) years from the - date. of
_;-,comnussmmng (COD) B T e PR R ot o

: Creatlon of Peakmg Storage in exxstmg Run of the Rlver Pro_;ects

~--:State Goverrunent wrll encourage ex1st1ng ren of the river prOJects to add l create peakmg - L
-.storage capacity, if feasible. - . S : .

_ Addltlonal capltal investment made in creation of -s_uch-pe'aking storages shall be pass-

through in tarlff

e

; In cases of long term PPAs with HPSEBL HPERC shall allow such add1t1ona1 costs by

. revising the:tariff -allowable for such projects on case to case basis, however 1no exit
from PPA w1th HPSEBL shall be allowed - A -

_If‘the capacity of the project increases after adding such storage, no capacity addition

charges or additional free power shall be leviable. .
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- eerfiv) LrAdditional - oostvnrvolved 40 creating of -such-storage shall - not be counted. towards- - . -

compntatron of Local Area Development Fund dues

‘cost and benefit sharing for creation of additional storage for-one or all the projects and
the bencfit of the concession on royalty power allowable under this part shall be limited

v) - In case .of .cascading projects, it w1ll be open for the' de\?elopers -tofinalize'modalities‘ of

“to the extent of four hours of total storage created..Such-agreements and modalities -

finalized by the developers shall be placed before the State Government for approval

{vi) Storage addition will be encouraged through the incentives for the projects which

* intend to add storage over and above the existing storage capacity / approved capacity -

and come with the proposal for storage iresulting. in peaking power facilities for the
project-and separate SIA will be signed. The prolect shall be ent1tled to incentives of'
free -power as under: - - + o SN e

(a) - -'For storage addltlog. of minimum 2 hours.

A rebate -of 1% in the apphcable free poWer royalty-rate shall ‘be admissible for .-

12 years from:the date of comrmssmmng of the sterage el
(b) For storage addltlon above 2 hours:
- A further rebate @ 0.25% for each hour of additional storage created beyond 2

hours shall be permissible in the applicable free power royalty rate subject to
maximum of 0.5%.

4.2.8 Battery Energy Storage System (BESS)

L4 2 8 1 Need of Battery Energy Storage Systéms in the State s

A’ Battery Energy Storage System is a type of.energy storage power'-station that uses a group .~
--of batterics to. store electrical energy. The main function is-to provide artificial inertia as the .
+ - stored electricity can be called upon to provide fast response: The battery banks can be charged

from the solar.photovoltaic modules as well as fromthe conventional energy available from the

gnd ‘Thus - Battery .Energy- Storage systems can be: easrly 1nstalled hear the actlve power‘ E

statlons and share the same grid to provtde power

Battery Energy Storage System needs to be pnorltlzed 10 malntatn gdd frequency, to act as fast o

actlng energy reserve and to nnpart black start capablhty etc. -

E 'More than 88 % of the power availability w1th Hlmachal Pradesh is from hydro power stations
which: are:mostly: run-off-the river type HEPs. Generationfrom: these" power houses is totally :

dependent on the water inflow. and is affected because of changing climate conditions, day to

'-=day:-weather--changes,‘.ﬂoods,-:hi-gh silt etc. Thus unlike: other-states where’ major p‘art of their
»-avallability is from. firm sources like thermal/gas/nuclear/siorage power: plants; in Himachal -
- Pradesh the major part of availability is from hydro power projects wherein generation is highly -

unpredictable. Further major portion of our availability. ¥s from:central sectorfjomt sector/shared ..~ = -.¢

et generation-run off the river hydro power projects ‘and scheduling-of power in-their case is done = -
by Northern Regronal Load Despatch Centre (NRLDC) as peaking station as. per the overall grid

- requirement. Thus, though the State has sufficient peak power to meet its peaking power
requirement but in absence of control of state on scheduling of such power stations results in

more deviations in schedules which further makes it difficult for state to maintain its drawls

“from grid within its schedules.
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Further though the State is 100 % electnfred but there are certain remote and trrbal areas in the
state-where -power is: normally-not available due to many reasons. Though small hydro electric
projects have been. installed in these areas to meet out the energy demands but it has been
-observed that in winters the discharge in the streams gets reduced resulting drastic decline in
generation of small hydro electric projects. Therefore, there is need for some alternate energy
.source to ensure uninterrupted-electricity supply in these areas and Battery Energy. Storage

. System can be one such source which can be effecttvely used to. provtde reliable power to these
remote and tribal areas of the state.

. 4.2 8.2 Pollcy Initiatives for Battery Energy Storage Systems in the State .

'In the mterest of gnd secunty by way of maintaining frequency, voltage & drawls from grid
- within specified limits, reducing the cdngestionfoverloading of system, proper utilization of
. - rengwable power,:alternate power during emergencies, reduction in power.purchase cost-etc. as
. «explained-above, State. Govemmery is committed. going to-encourage installation of BESS in
the state through followmg steps
< ,> y The State Government w111 prioritise development of BESS m the state keepmg in view
_the pohcws / regulatory framework at national level. .. ,

» The BESS will be used for providing balancing & ancillary services to maintain grid

- security and grid discipline and HPERC shall encourage the DISCOM to install more and
more such capacity by permitting the expendlture s0 mcurred as pass through for overall
tariff fixation.

RS 8 - These systems as per requirement will be used for reducing the transmission / distribution
- network: capacity addition costs & to-reduce. congestlon management by establlshmg BESS
based micro-grids. .

> DISCOM will be encouraged to create optunu:m BESS capac1ty for emergency power-
: irequn'ements in case of sudden rise in demand or outages ete. :

-

., »':--:.Study will be conducted to explore the feasrbthty of settmg up BESS near the exrstmg o
-=-case of overloading of such transformers. -

-~ -Installation of BESS- by .other Government.f'Serm.-.(-}o‘vemment / Private Sector agencies
- . will be encouraged.and power so produced; w1ll ‘be: purchased by-DISCOM at. APPC rate
o -_approved by HPERC time to time. . Sens R e .

e g s

». ,In order to encourage the: settlng up. of BESS State Government w1ll consrder prov1d1ng
_ -customlzed package of incentives in tariff or 1nsta11at10n as per the v1ab111ty of the scheme.

. -_ 4;2._9 .-Green Hydrogen Energy Storage

,-.-j::-. -distribution transformer setup of the DISCOM to. prov1de capac1ty support to the system in |

e, Iudra s eurrent carbon mtenswe 1ndustnal grey hydrogen consumptlon is 5. 6 million tonnes . -+ - .

- ~.and.will increase to 11.7.million tonnes by 2030 (refinery and:fertilizer sectory --- India’s target - - .- ™4

- {is'5 million tonnes of zero carbon hydrogen (green hydrogen) productlon by 2030 sexving both
_existing and new applications. Current price for hydrogen generatlon is around $ 4 / kg and is
expected to be reduced to$1/ kg by 2030.
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Hydrogen Economy--and -Infrastructure:- -Government- of India-_is- proactively -approaching. . -«
‘towards early development of Hydrogen (H2) Economy Infrastructure in the Country. Green
- Hydrogen (H2), which is formed through electrolysrs of water w1th the help of RE power, is

the next generauon fuel.

-Govemment has a focus for promoting enablers for Green Hydrogen Production and utilization
- in various-industries and sectors. This step will further lead to increase in RE capacity addition

as for production of Green Hydrogen through electrolysrs of water, electricity generated from

" RE plants is requlred

State of Himachal Pradesh is surplus in energy during summer & monsoon’ months and this

~surplus energy can be put for green hydrogen generation; The state shall explore diversion of
surplus energy for the green hydrogen generation, Also green ammonia productlon for fertrhzer
r-mdustry and asa hydrogen carrier will be 5xplored - -

| PoliCy Measures : Ly y‘

.+ The State is. lookmg forward to encourage the e'nergy storage in the form of green hydrogen /

ammonia and offer certain support and mcentlves to the prd'spectlve hydrogen generatmg

companies as under: S '

(i) The State Government may offer its surplus energy for the hydrogen generation
through electrolysis near the hydro plants or industrial areas.

(ii) On case to case basis, thc Statc Government may make available the idle Storage
infrastructure such as tunnels, adits etc. by devising appropriate benefit sharing
mechanism with project promoters.

© (iii) - The State shall give all the mcentlves available to the industries under Industrial -

< Incentive Policy, 2019 to the hydrogen: energy generation or storage units. AllL
.. components-of such plants will be covered for.the purpose of such incentives.

(iv) - Intra-state transmission-charges for power required -for green hydrogen generation: - .

- plants in the state will: be exempted -subject to. the power being used frem hydro projects
= .up to 25 MW capacity or state’s share of free power and state s Generation Utility up to
.+ : 31% December, 2026. G L

-7 (v}." - Hydrogen generation plant consumers: / developers wrll be- exempted from electnmty RERREPRRIRA

- duty up to 31* December, 2026

o (vi) . Reglstratlon & stamp duty for estabhshment of hydrogen generatron plants w1ll be._ S

_exempted up to 3 lSt December 2026

(vii) State shall ensure avarlabrhty of water as Input materlal for electrolysrs for generatron-
ST ofgreen hydrogen . : . A

(vl Green' hydrogen drstnbutron network through the plpehnes may be encouraged through

customized 1ncent1ves

. (ix) ' _G'reen hydrogen us_e‘in-the state in the industrial sector shall be encouraged 'through-the

incentives.

: (x) Green hydrogen use in the state’s remote areas 'like Pangi, Lahaul & Spiti, Bara .

Bhanghal and Dodra, Kawar etc. shall be encouraged through incentives for the-purpose - -
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42,10 HYBRII) RENEWABLES

)

- --pf-emergency-and -backup-lighting purpose and fulfrlhng other requirements of remote
area and nomads.

- -.{xi)  Sunrise sectors like green steel, cement & other- green products produced from green

‘ hydrogen shall be prlontlzed for creatmg vibrant clean export capab111t1es

(rrli) State nodal agency shall be. Drrectorate of Energy whlch shall enter into arrangements . .
with the research institutes like IIT Mandi, NIT Hamirpur & any other R&D facilities
for promot1on of R&D Investment in the sector. #

- The solar & wind power sources have the charactenstlcs of 1nterm1ttency and technolog;cal
, limitations . of - performance . for ‘a regular -electricity  supply.- Several . technology based -
-~modifications are taking place around the world to make the renewable energy generation from - .

..+ these sources more efficient:-and refiable by couplmg them .with other conventional sources of = -

- . power generation. This couplmg of generatlon gives. rise to advent of hybrid energy. Hybrid

~renewable . energy . generation as. - solar-wind,¢ solar-biomsass, wind-biomass . and.. variable- . _ - .

conventional hybrid as solar-hydro, wind-hydro, solar / wind - ﬁumped storage hydro can- help- .
in achieving balanced power portfolio. : _ -

Flexibility in Generation and Scheduling of Thermal/Hydro Power Stations through bundling
with Renewable Energy and Storage Power:-MoP vide notification dated 15™November, 2021

“issued revised Scheme for Flexibility in Generation and Scheduling of Thermal/Hydro Power

Stations through bundling with Renewable Energy and Storage Power. This flexibility will
pr0v1de the Power Generators an. opportumty to optimally utilize’ generauon from RE sources

-and also help in reduc1ng emissions and it shall also facilitate further RE Capac1ty addition.

‘Under the revised scheme, any Generating Company having coalllignitefgas based thermal

generating station or hydro power station may establish or procure renewable energy from a

Renewable Energy (RE) power plant which is either co- located withiny the premrses or at new‘ .
' locattons wrthln 1ts v1crn1ty

' Huge renewable push for solar and wrnd sources needs to match smular push for other sources::" )
to. balance the grid;: Whlch fequires hybrid generation, Scattered ‘nature of -wind and solar
resources may further help distributed generation and consumpnon of energy at the pomt of .

genetation, saving cost of traiismission and distribution infrastriictire as well as transmission /

- dlstnbutlon los_ses

- State Government is :planning to. address this challenge by way of bundling hydro power with . .
 the: other renewable sources like solar, wind & bio-mass or pumped storage projects which . i}
" ¢ould-prioritize the development of latter and ensure better price and quality of power.

42101  Nodal Agenc;y

Drrectorate of Energy shall be desrgnated nodal agency for explormg and promotlng all Hybnd -'

- projects in ‘the: ‘state. Jf. nature- of the pl’O_]eCt is changed from hydro to, hybnd approval of. the
- State Goveriment shall bé required and separate SIA will be. sigried for the same. Such SIA
~ will also include the provisions to protect the interest of the State Government with respect to
- the free power and / or any other commercial benefits arising out of project. Directorate of

Energy shall examine the proposal of capacity addition through aliernate source of energy to
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e e e e g@EETtAIN it qualification-as-hybrid / bundling -of power. resources so-as to.be eligible for- -

incentives as under:

4.2,10.2 ' Incentlves

-~ vi(iii) - For: those-:'allotted or:commissioned hydro- electrits projects. of :capacity" more than 25.7... = =

4.3

4.3.1

{I) ©~  Any existing hydro electric project having PPA with the DISCOM lntendmg to convert

.. itself into’ hybrid mode by adding capacity to the already commissioned. capacity and. -
thereby exceeding the 25 MW ceiling prescribed for the mandatory purchase will have
option to exit PPA if entered after 2018 ;

(ii)  If the capacity after hybridization / bundhn‘g remains within 25 MW the IPPs will not

- - have option to.exit the PPA, however, the DISCOM-will be bound.to enter into PPA for -
the additional power on the rate determined by HPERC subject to.the condition that
such addition. shall not be mord ;;han the 50% of the hydro power capacity of the

- project. If such addition of:solar‘capacity is up to 5 MW, the DISCOM will enter mto '
- PPA on.the generic tariff nop‘ﬁed by HPERC. - =i . . oaw e

.. MW intending to bundle with solar power, the State Govéfnment may grant permission

- for usage of the-surface area of reservoir or any other vacant space in-the possession of . *
such IPP for the development of the same subject to the clearance from the ecological
aspects.

SOLAR POWER POLICY

Background

-In hills, grid reliability. is ‘a constraint due to geographical, topographical and climate -

constraints and decentralized generation from solar is more efficient and easy to access. Low-
gestation period-of 12 months and also reduced cost w1th technoiogy upgrade has led to: -

- gconomic COSt of generatmn

Natlonal Instltute of Solar Energy (NISE) has estj,mated . potentlal of 34 GW of solar

. power taking-into-account 3% .of total wasteland and roof.top surface areas of -the

R consumers-:for-: this:: purpose. - Indian Renewable Encrgy Developmient Agency Limited: -
T (IREDA): has esumated a potentlal of abouti 53 GW takmg mto account 5% of ihe.- .-

" waste. land

... . Im.consenance - with-the new trajectory flnahzed by MNRE; GOI whereby 500 GW of renewable R
+‘energy-is-to be-added by the yéar-2029-30, which includes 330 GW through solar, 140 GW . -

< .. -through wind: and 30' GW: from- other sources. ‘Accordingly, a- target.-0f:1995 MW has been -

. fixed for:the state to be added through solar by the end of-the year:2029-30. To align the

state’s target with national target of 500 GW, approximately 1950 MW capacity will be

<.t required- to -be ~added ‘by -2030. .However; the -State -Government will " prioritize :the
---¢stablishment of large solar power projects/solar parks.in the cold desert area of the state by
- - encouraging the developers to create optimum amount-of BESS capacity to ensure effective -

..+ utilization of thé evacuation system. Similarly;.the- State: Government -will also promote the -

- BESS: backed solar power projects to develop micro. grlds in the remow areas

4.3.'2

Need for Solar Pollcy Rewsnon

Cltis des1rable to ahgn state’s policy goals w1th the natlonal policy and targets This policy
- shall’ be_apphcable for solar power projects. However, with the improvement in solar and
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-«related technologies and their relevance to the state,-the State Government will prioritize

introduction  of solar thermal systems like solar water heating system, concentrated solar
thermal - (cst) systems, heat pumps etc. which will be promoted for heating, community
~cooking, space heating: & cooling applications. The State Government will consider. providing - -

. suitable financial incentives te promote use of these green and efficient technologies, This will

also:ensure the flattening of the peak demand to some extent apart from improving the living

" standard of people especially those living in higher hills.

433

Priln'e Aims and Objectives of the Policy

- i) o Promote generat1on of electncrty from solar energy for energy secur1ty for sustamable o

development.

if). - Strengthen and sustain the pohcy of 100% clean electricity consumption in the state,
... by providing firm base load poweu«durlng the sunshine time of the day

- lli) : .Empower .people in the. remote and.rural arcas with 24x7 powers by 'way of
oo decentralized:solar powey sﬂpply, espeoially in the unreliable: grid systems in the hllly

and remote areas.

- lv) .- -Facilitate achlevmg Renewable Powef Purchase Obllgatlon (RPPO) by capa(nty_

434

- _"Zih profile of land and slopes.

_ creations in the state.
Strat'egic’A'ppro‘ach

Development of solar power projects is different from development of other renewable
sources like small hydro, biomass, municipal waste etc. It is not site specific resource and
therefore can be set up on waste land, devoid of forests and having no other efficient
alternative use. Solar photovoltaic panels are mounted and do not mvolve substantral change

e

E 'Averag'e' investment of about Rs.4.00 crore/MW 4t the current price is required for -
- “development of solar power project, thus a huge investment to the tune of about
= "Rs.8000 crore shall be requiréd to achieve thé target of 1995 MW through solar power © -

*"@s per the national target of 280 GW. However; the State Government will take all
. ‘mecessary. steps to harness-its maximum- solar potential which is estimated to be 34
1 4GW.ras per the. studies.«Most investment shall -come' ffomm ‘private”or joint Sector.

+and -hence . State’ will pioinote small ‘projects. all across the stateto meet’ local .
‘nieeds. ‘through : local farmers, unemployed yout and otherlocal entrepreneurs and' ‘
D "f'also enable capltal investment from out51de the state 1n brgger pro_]ects ' -

8 1 Generatlon is de- hcensed and no approvals are requ1red

“:fif) - State Government will: facllltate the developers ‘in- obtammg statutory clearances i

any, and procedures and processes for various state level clearances and support will
17" bé made-simple, transparent with self certified documentatlon and with clear time -
' lmes, S0 as to ensure domg business w1th ease - -

i) '-Land is cruc1a1 requrrement for solar pOWer pro_]ects because 1t has to be the most T

and load centers. Land bank of State Government waste Iand for solar parks will be
identified and developed to facilitate large 1nvestments

SV} Preference n power‘purchase from solar generation wrthm the state will be given.
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4 3 5 Solar Capaclty Addltlon

After the revision of the Solar Power Policy-- 2016 some progress has: been made and solar

. power projects ranging from 250 kW capacity t0 5.00 MW capacity have béen set up in the
last 4 years with a cumulative capacity of 28 MW. In addition, 14 72 MW capacrty Grid
Connected Rooftop -Solar Plants have alsc been installed.

Further keeping .in view the new trajectorj of the MNRE, Gol for- achieving .RPPO

" obligations, the capacity addition shall be made in the following modes:

i)

a)

. 28

Grld Connected Rooftop Solar Plants

Grld connected Rooftop Solar’PIants under Net Metermg Scheme.

s

e :The domestic eiectricalfconsumers of HPSEBL shall be ehglblc to 1nstall gnd

. - contiected Rooftop Solar Plant op their rooftop/premlses irrespective of consumer
- sanctioned load: Incentives under the grid-connected rooftop solar scheme will be
. applicable as per the guidelines -issued’ by Government ‘of India or State
- Government from time to time. The system will be connected to the grid with bi- -

‘directional meters, whereby the consumer will use solar generation for his

consumption and the surplus will be fed to the grid. The surplus energy will be
adjusted in the monthly energy bills of the consumer and in case the generated
energy from the solar plant is more than that consumed from the grid the same will
be carried forward at the end of the billing cycle in the year or shall be paid in cash
at the rate equivalent to 50% of the generic tariff for the year notified by the
HPERC for the Ground mounted solar power pIO_]eClIS up to 5SMW capac1ty

-Grid connected Rooftop Solar Plants under captlve use:

-The indust'rlal',.\commerclal, institutional and other con'sumers shall be permitted to
 install grid connected rooftop -solar ‘pldrits on their vacant rooftops. The energy

&

- generated from these plants can be used for self consumption within-the same

..« vpremises. The- surplus energy, not consumed by the consumesican be fed to-the "+ -
+ gridfor which consumer will be paid-#s-per the chatgés notifisd:by HPERC every' = " -
+ .year. However, the consumer will have to seck consent from HPSEBL as per’the -

- 'powers delegated beforc settlng up thc grid connectcd rooftop solar plant

Ground Mounted Solar Power Pro_]ects* Foar e

a)

'—‘-. - N

Solar Power Pro_]ects rangmg from 250 kW 1 MW capaclty for Bonafide" SR
- Himachalis. -~ = SRR

- Under -this'Scherne,'.solar power projects ranging from 250kW — 1 MW capacity -
- ’shall be allotted to bonafide himachalis only. These projécts will preferably be set = -~

" ‘up near HPSEBL sub-station or near the 11 kV/22 kV HT distribution feeder. In -
- :-¢ase, the-availability:of-the land is néi in’close v1cm1ty of existing"HPSEBL sub-iic ]
- station/11kV/22kV -distribution’ feeder, ‘the “applicant may constrict a 1IKV/33KV o s
‘feeder from the proposed project site up to nearest existing HBSEBL sub-station/

- 11kV/ 33KV distribution feeder at his own cost and risk of transmission losses and

- in future the line will be maintained by the applicant. The energy generated from

these solar power projects shall mandatorily be purchased by HPSEBL, if

commi-ssi,oned on or before 31.03.2030 at HPERC approved tariff applicable at the
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»---agate-of-allotment -of-the project- and--skall-remain-in- foree-as-per the terms-and- -

conditions stipulated in the PPA. The purpose of the scheme is to promote

- entrepreneurship in the state and also put to use.the barren land which may be .

available with farmers and other land owners.

= b) Solar Power Pro_lects of capaclty greater than IMW up to SMW.

HIMURIJA shall, through wide publicity, invite applications from prospective
- applicants for setting up of solar power projects on own land or land taken on

lease and the energy generation from such projects, if comnussmned on or before
'+ 31.03.2030 shall be purchased by HPSEBL on the - tariff * fixed by HPERC.-

-

¢) Solar Power Projects of capacnty greater than 5 MW

L]
;-e'?

= Solar power pro_]ects of capacmes greater than 5 MW ‘can be developed by any

-Solar: Power Project:Dgveloper or under any scheme the State Government may

R A

notify or under the Ultra Mega Renewable Energy Park Scheme of MNRE, Gol as .- - :
. per the availability: of land, and trangmission. corridor where the-project is tobe.set - - . -

up. The project developer will be at liberty-to dispGse of power generated in any
' manner i.e. captive consumption, sale to any consumer within the State, sale to
any trader or exchange or entity or consumer outside the State.

d) Floating Solar Power Projects

The State Government may invite the proposals from prospective developers for
- setting up Floating solar power projects on reservoirs or lakes in the. state.

-Preference will be given to the developers who have ex1sung reservoirs for hydro :

. projects

4 3.6 Land Reqmrement

-3

e

Approxnnate lahd requlrement for solar photovoltalc technology is- 2 Hectares per

- -MW.: In: the: hilly terrain, .due to topographical considerations; usable surface of the - .
+--land may not be available' in: contiguity -and-in entirety and therefore maximum <:'+ .
v limit of land per MW . capacity shall be.2!5 Hectare or:31 Blghas or 62 Kanals-

C unleSS in exceptlonal situations hlgher quantum of land is requlred - N

: Transfer of :privaté and goverm’nent lands for the purpose shall be allowed only on
* - lease basis.- Useful life of photovoltaic equipments is likely to go up to 30 years from * @ * ¢
. -the present level of 25:years. Keeping in view implem’entation time and expec'ted

- ."additional -life of project, the project developer may enter into lease for period up to’
" maximum of 35 yéars. The land can be furthet givén o1 [éase if the devéloper wants

to reinstall the solar power pI‘O_]CCt on the same land by replacmg the solar

* - photovoltaic modules. -

‘Transfér of Pfivate land- on lease shall require ~prior 'approiial” of the State
* - 'Government- under Séction 118 of HP Tenancy and Land” Reforms Act. 'Non- = -~
-utilization of the' land for-the 1ntended purpose and non cominissioning within the time
frame of 3 years, as laid down in.the said Act, shall be vaolatron of law and hencs land
shall be vested with the Government. : : : ‘

Transfer of Government land will be in accordance with lease rules of state.
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Nodal Agency:

i) - HIMURJA under the Department of Non Conventional Energy Source, Government
_of Himachal Pradesh will be the state level nodal agency for all ¢apacities of solar

- power projects for the purpose of registration of projects, - co-ordination,

- facilitation, administration of - Central ~ and ~ State Government incentives if any,
grant of consent/ approvals etc. : -

- ii) For the purpose of Power Purchase Agreement with DISCOM, HPSEBL shall be the

dealmg authonty

i'i_i)t For statutory clearanceslpermlss;ons, the concerned department shall be the relévant

S authortty ‘11ke Revenue departmerrf for lands Forest department for Forest clearance'_‘ o )

etc.” . . ) L _ L
_Ifrocedure foi' Registration of Solar Po'wer""l',"l;ojects: o
- B ._‘ {‘. - - = - & ]
e -All the solar power projects shall be treated 11ke mdustrlal mvestment prolects

Procedures and processes shall be simple and transparent and timelines for each
process shall be laid down and adhered to. Main processes and procedures involved
are registration, signing of PPA, interconnection, land transfers and other routine
processes like electricity connection, _water connection, approach roads Town and
Country Planning (TCP) approvals ete.

ii. Solar power projects of all capacities, will be registered with HIMURJA and letter of

... approval/consent for.setting up project, with commitment.for support and assistance.
o for project 1mplementat10n shall be issued by State Government through HIMURJ A.

" fii. - .For the reg:stratlon of the projects, follong procedures and processes shall be_‘ B

L ) _'followed -

i ': ea) HIMURJA shall, through w1de pubhcrty, 1nv1te apphcattons from prospective

et apphcants for setting up of solaf: ‘power pro;ects on own; land or land takenon .’

‘Procurement Pohcy of HPSEBL. If the apphcatlons recetved is  for " less

" idapakity thanthé capacity -for ‘which apphcattons hdve béen ‘advertised then "~ - |

- HIMURJA may repeatedly invite offers till:the capacity is achieved.

b) " -All the Projectsup to 5 MW capacny in a"decentralized generatmn mode, to be
1+ “set up. whether under the State: Scheme “or aity other scheme notified ‘by -
Government of Iridia or otherwise, shall bé registéred with HIMURJA on
. - provisional basis on the lines of small and medium industrial projects. If
the project developer intends selling power to HPSEBL, the project developer
.- .shall first decide the location of the-project in prior consultation with HPSEBL-
:... ‘and obtain ¢onsent to purchase: A standard: apphcatmn format ‘will be made
'+ ~aviilable: on HPSEBL website and shall be filed electromcally or other mode
- of mail. Letter of Reglstrauon and. ‘Conseni” shall be issued within three
- days, on a standard format, as token of approval of the Statc Government,
. based on which all necessary approvals shall be granted by the concerned
_ departments.
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e AN g o vy e @) 1 -the-projeets-of capacity-above-5 MW, shall-be--previsienally- registered by
: . : HIMURJA with the prior approval of the State Level Empowered

Comrmttee (SLEC), comprising of the: followmg

< i) Addltlonal Chlef Secretary lencrpal Secretary(MPP& Power and NES)
- Convener.
ii) - Additional Chief Secretary annc1pal Secretary (Revenue)
oo - e iii) Principal Chief Conservator. of Forests. . -
o - -iv) - Director Energy, Directorate of Energy. .
B ' . ¥)  Managing Director, HPSEBL.:
S . vi) Managing Director, HPPTCL. : :
H - .o .. _vii) Chief Executive Ofﬁcer HIMURJA- (Meniber Secretary)

- The: Commlttee will ‘'meet in such- a:,«penodlmty that dec151on on every proposal is =

-made ~within- 15: days .of - receipt of - application by : HIMURJA. Apphcatlon format
witl:be common as devised for prgjects mentioried at (c) above. Ini¢ase -power~is to be
’ sold to HPSEBL pnor consent shall be requlred to be obtamed by the pI‘O_]cCt developer

T S : $r

- 439 HIMURJA shall issue Essentlahty Ccrtlﬁcate (EC) for traﬁ%fer of iand government or
« - oo~ private;.within one week ‘of application, once ‘the project -is registered as per procedure
(b) or (¢) above; within the ceiling norms of land per MW capacity. If additional land is
required, EC shall be issued within 15 days after approval of Additional Chief Secretary /

Principal Secretary (MPP & Power and NES).

4.3.10 HIMURJ A w1ll charge processing fee (non-refundable) of Rs. 10,000 per project up to' 1 MW'

and Rs. 1,00,000 per project for above 1 MW with apphcatlon
4.3.11: Permanent reg1strat10n w1ll be ‘done by HIMURIJA' on' comrmssmmng of the pro_]ect
d312 Implem‘entatron Gmdelmes for Solar Power Pro;]ect's' -

The detarled gmdehnes for 1mplementat10n of solar poWer prolects in the state ire attached at
Annexure-IX : - . i g e - :

R Y. —-w:,‘ " ERC TR s - C .i',}

Lo 4.3 13 Dlsposal of Power'

The pro;lect developers are- at hberty to dlspose of the power generated in any manner i.e.

“ricaptive consumption, sale to any consumer withiii-the state;- sale to: any trader or exchange or
.- entity or-consumer outside the state and sale to'HPSEBL.: CRNI

4.3.14 Tarlff

. i

\ For prolects up to 5 MW capaCIty, tal'lff for purchase of power by HPSEBL w1ll be
| W v determined by - HRPERC, whereas tariffs for projects:above 5-MW capacity will be discovered .

¥~/ .. by the HPSEBL through competitive bidding mode. However, if a hybrid project has solar

S . . .. 7. also shall be as determmed by HPERC

4 3.15 Interconnectwn with Grld
i.. ~Opeén access to distribution system of HPSEBL has. been prov1ded by HPERC through

S _ - Regulations. The project developers shall use network of HPPTCL and HPSEBL as
e oot per conditions laid down in the Open: Access and Connectivity Regulation of HPERC
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jii..
" Addition / reduction over and above and below will not be accepted.

ive

~and signing-an-agreement-with the state-utility- Prejects-up:to 2- MW capacity-shall be - . -

allowed solid tap connectivity in 11kV network and above 2 MW capacn:y, the project
l1ne has to connect to 33kV or above sub—statlon

: HPSEBL and ‘HPTCL shall ensure that the pro_lect developers do not suffer due to

lack of evacuation infrastructure.

The project developer can 1nstall +f- 10% of the capac1ty of the pl‘O_]eCt aliotted to h1m

-V.Transmrssmn and wheeling charges as dec1ded by HPERC ‘and HPSEBL from tlme to

time shall be payable by the pro_]ect developer

L Bankmg,r charges as. decided by HPERC and HPSEBL from tlme to time shall be

-:-ﬂ.--:'payable by the pl'O_]eCt developer SENE TR AT ‘ ol

Vi
" -~ allowed to.install the captive solar.powér plant-anywhere in the state. In such- cases,

The consumers in the state havmg connected load of more than 5 MW shall be

" demand : charges shall contrnued to be pald to the ISISCOM as per the contract

demand.

4.3.16 Project completion:

41.:3.]i17

r

It should ordinarily take about 12 months to commission the project after acquiring
land, obtaining statutory clearances and achieving financial closure, depending upon the
size of the project. As such, three years have been kept for project completion after
provisional registration, which will be the ‘implémentation time of project. The project
- developer will not be liable for loss or damage due to delay in manufacturer and delivery of

- .’*gquipments resulting from.any cause beyond the reasonable. control including but not limited to

. compliance  with .regulations, orders or instructions of any federal state or municipal, .-

- Government or. agency thereof, acts of God, acts of omissions of the purchaser, acts of civil : 7

and military authority, fire, floods,. strikes, lockouts, altércations, embargoes, war, riots. Delay =«
- in transportation, -to - obtain neeessary labour, manufacturing facility or inability to-obtain -.-:%- - -
_;.material dueto import or non-availability -of taw material, any failure:or restriction of power- "=, . . ¥j
... supply:and-delay. in"relezlsing payment shall not be considered Force Majeure «circumstances for
. the  purpose. of .extension-in setting .up theproject.. The-onus of proving that the. work Was: - .- '
s --a-deiayed due to Force Majeure shall rest w1th the progect developer - A

jif)

Delays in Commrssromng of ProJects

g Wherever HPSEBL has mgned PPA Wlth the pro]ect developers prov1s10ns contamed |
- inthe PPA shall govern to regulate delays. i : : '

o IE project is set up on personal land any delay is to the cost of the prOJect developer

However, 1f land is obtamed on lease w1th perm1ssron under section 118 of the Act it
- ..-shall -vest with owner-after: duc process of: law, 1f not utlhzed for the purpose w1thm e o

Lhe time frame laid down under Law

IfGovemment land is leased out, completion period will be -3 years, subject to

“further extension.of one year to be granted on ]ustrfred grounds without any extension
- fee, failing which, lease will be cancelled. . :
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4.3 19 Transfer of the PrOJect

44

- project. SR - ‘ _ I

i. - Of the total.employment potential in the project, at construction and operations stages,

- 80% employment will be provided to bonafide residents of the state, with preference to -
those who transfer private land or to the nght-holders of the Revenue estate where

- Government land is leased out for project.

) - Where-ever Government land, on which the rrght-holders have commumty rights, is

leased out for project development 1% of the total cost of the project, as fixed by HPERC
on' normative basis, shall be contributed by. the project -developer to Local Area
- Development Fund (LADF) for community development works. Where® private land is
used, no such contribution is mandatory, however the pro;ect developer may contribute
to LADF voluntarlly . :

¥

? Eee v -
. The -solar power prOJect can: be transferred to any ennty only after commlssmmng of the

L

- WIND ENERGY

Out of total 87028 MW commissioned capacity of renewable energy in the country as on
March, 2020, the. share of wind energy is 37694 MW. The total wind power potential of the
country has been revised and estimated to be 302 GW at 100 m hub height by National
Institute of Wind Energy (NIWE), which is primarily spread over seven states only.
Government of India had installed wind monitoring stations all over the country and 1ssued
wind potential maps for ground levels. : E

Wrth the'thrust of Govemment'- of India on renewable sources of energy, there have been

;.- -several changes. in the-wind power harnessing technology. with the increase in hub height to
. . enable tapping of wind sources at greater height and increase in the range of wind velocity

- capable of generating power. As.such, the capacity of wind power potential from wind source,. -
~i8.rising. .So much so-that:the hub: height if possible to be increased from 100m to 120m the . - -
. ‘wind ;power potential of the: country shall rise from 302 GW to 695 GW. The technological -
-+ advancement shall give rise-to:a Scenario, where the old wind farms may be replaced by higher - - ..
-+ hub: height plants-and -generate far more power, which in turn shall 1mprove the capac1ty ‘
utilization factor by a leap. S : s

o .-Hiruaehal Pradesh: has identified-..=wind pouver .pot.ential,of on.ly 84 MW, which is yet to :.be'
. tabuilated by the National Institute:of Wind Energy (NIWE). However, the explorations are on.
. State has- designated HIMURJA: as the nodal agency for the identification, allocation and -

‘harnessing’ of :.wind power potential in the state. The exploration of wind-solar hybrid projects
shall also be carried out. If found viable, separate pohcy for wind and wind - solar hybrid shall
be notified. : :

45 BIOMASS ENERGY

1. Biomass has always been an:important energy source for the country considering the benefits it
_-offers. It is renewable, widely available has the potential to provide significant employment in

~ + the rural areas. Biomass is also capable of providing firm energy. About 32% of the total

primary energy used. in the country is still derived from biomass and more than 70% of the
country’s population depends upon it for its energy needs. MNRE, Gol has realised the

- potential and role «of biomass energy in the Indian context and hence has initiated a number of
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!

e e o eprogramnes -for: promotien - of - efficient: technelogies-for-its—use+in - various -sectors-of -the -

economy to ensure derivation of maximum benefits. For efficient utilization of biomass,

*-bagasse based cogeneration in sugar mills and biomass power generatlon have been taken up

under biomass power and cogeneration programme

Biomass power &. -cogeneration programme is 1mplemen‘ted' with the main objective of
promoting technologies for optimum use of country’s biomass resources for grid power
generation.  Biomass materials used for power. generation include bagasse, rice husk, straw,
cotton stalk, coconut shells, soya husk, de-oiled cakes, coffee waste, jute wastes, groundnut
shells, saw dust etc. Biomass has significant potential and can be directly burned for heating or
power generation, -or it.can be converted into oil or gas substitutes. L1qu1d bio-fuels, a
convenient renewable substitute for gasoline, are mostly used in the transport sector.

Potentlal : e

FEVERE

MNRE Gol conducted a study andg‘ds per the data the current aVallabrhty of blomass in India - -'

is ‘estimated at about 750 million metric tonne per annum. The study indicated "estimated
- -surplus biomass availability -at-about 230 mifliog metric tonne: per annunr covering agricultural- -

residues. -corresponding to a potential of about 28 GW. “Apart from. this, about 14
GW additional power could :be generated through bagasse based cogeneration projects in the
country’s sugar mills, if these sugar mills were to adopt technically and economically optimal

* levels of cogeneration for extracting power from the bagasse produced by them.

The MNRE, Gol has been implementing biomass power/co-generation programme since mid-
ninetiecs. Over 800 biomass power and bagasse/non-bagasse cogeneration projects aggregating

-~ to 10170 MW capacrty have been installed in the country for feedrng power to the grid.

4.5.2

4.5.3

Avallablllty of Resources & Potentral in the State

The State has an area of*1,25,885 - hectare estimated to;-be-covered with Chir pine forests and as

. per the study conducted by Indo German Dhauladhar project 1.2 tonne of pine needles are shed
- per hectare. by Chir pine trees annually. Thus, approx 1,51,062 tonne:of:pine needles is'shed by -
- :the ~Chir:- pine- forests. every year. These .pine.: needles ‘are...very -combustible. and cause.
. devastating forest-fires especially in summer months causing loss.of timber, resin; wild life and - - ..
-, other-bio-diversity worth:crores-of rupees. In addition to this the Department-of Forest has.to .- -
. ~do many activities. to- prevent forest fires. which include developing forest lines, control burning . = ..~ ..
--and: payment for:collection of pine needles on which a huge budget is spent every year. The
- - State has two types of Chir pine forests i.e. Lower or Shivalik ChII pme forests and Upper or-
Hlmalayan Chir Prne forests.- : R el .

R Apart frorn Chrr pme forest; some of the areas have vast quantlty of Lantana bush whrch is not.
. being put:to: any use till now. The Lantana is abundantly available forest weed with abundant

biomass and can be used as alternate renewable source of energy. Lantana as a specie is

: thought to be toxic and is dangerous to the livestock. .

_ Pollcy Imtlatlves by the State

a0 Though not much 1ntervent10n has been made in formulatrng of Bromass Polrcy in the state but
" the Forest department during 2006 added Pine needles in the Minor Forest Produce and granted

permission for export permit fee for Chir Pine needles which was fixed at Rs 5 per quintal.
Subsequently, the State Government notified a policy for collection and removal of Chir pine
needles from forest areas and also providing investment subsidy for setting up of pine needle
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.-staksehelders-to-werk for- the-removal of Chir- pinesneedles--fmm the ferest land.to reduce fire ~ - -~

454

hazards and to encourage the industry to use Chlr pme needles as a fuel.
Setting up of Blomass based Pro,;ects

Based-on the.above facts there is a considerable potential to generate power or bio fuel etc

from the abundant Biomass available in the state. In order to promote Biomass based projects

- carried out a study for producmg ethanol from the Chir pine needles. Though’ the study is at.a

in the state it is necessary to formulate a policy which will aim in developing Biomass based
projects and will provide a commen platform to the Independent Power Producers who wish to
set up these projects. A recent report by the University of Horticulture, Nauni, Distt Solan has

nascent. stage but in coming months they have planned to.conduct more tests so that
commercial production at a larger scale can -be -done. This policy endeavors to facilitate

- . production of bio fuels through utilizatlo)a of locally available bio mass which will help in

4.5.5

reducing -the environmental degradahon caused by the plne leaves and will a]so create

employment in Tural areas. , ¥ TR ol e e

Industrial by-products based Plants e

n

. *There are ¢ertain industrial units in the state, which have by-products like sugar, paper or steam

etc. from which surplus energy can be generated. The industry will be encouraged to set up co-

~generation plants either to generate electricity for captlve use or utilizing it for other
. applications. - :

4.5.6

P :iii.' !

Implementatmn Strategy

Waste to Energy Plants

- Apart.from this there is also a need of developing Waste to Energy plants in the state in
* consultation with Urban Development Department and Munigipal Corporations. There are 61
. Urban Local bodies (ULBs) in the state and as per the data available each body is generating
. approximating minimum of-1 tonne of waste each day. The total waste generation from these
- ULBs is-approx 380 tonne per day which can be put to. prudent use by developmg Waste to
- Energy plants based on latest technologies. - .. v L. i, ‘

io.v '-.:HIMURJA w111 be the nodal agency to fac111tate Blomass/ Waste to Energy based prOJects :
. in’ the-state;; All Biomass. project developers. in .the-state. will-be required tosubmit their - -

-+ project proposals to HIMURJA for approval. The application will be required to be

. submitted- in- the prescribed format, complete in -all respects. These projects will be
- . registered with-HIMURIJAand letter of approval/consent for setting up project, shall-be -
S 1ssued by H[MURJ A after prror approval of State Government

.'5 0

-‘of5 MW

- *;based plants for power or hio fuel generation. Apart from thlS, Central Fmanmal Assmtance

scan also'be availed from MNRE, Gol.. . - 4o

dve

In view of the recommendation of the State Polluuon Control Board it has recommended to
“use bio fuels, bmgas as a fuel in the industry instead of pet coke and furnace oil which
leads to emission of harmful gases in the air. In order to work in tandem with the fuel

policy framed by Department of Science and Technology/ State Pollution Control Board
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iz o o rs neineentives-can be givenrfor production of bio-fuel or-by provrdmg»mcenuves for collectlon

of pine needles for productlon of bio fuel.

4.5.8 Incentlves under the Pollcy

ii.

fii.

i

el '_‘V.’

vi.

" vil.

The Biomass based projects and Waste to Energy pl’Q]CCtS shall be treated hke investment
in industrial project and will be entitled to the benefits. prescribed under the prevailing

' f.-Industrial-Promotion Policy of Central Government and State Govemrnent

1 4

The project developer shall be eligible for Central Fmanc1a1 Assrstance to be prov1ded by
MNRE; Gol as prevalent at the time of comrmssmmng of the prOJect ¢

- If any Industnal consumer in the state sets up the Blomassl Waste to Energy projects for
-.captive. use in the State, such energyﬂ generated and consumed by such units shall be

exemp,ted from payment of Electnc1ty Duty.:

el
T

aThe 1ntra-state wheehng cha:ges shall be. exempted in case of Blomass/ Waste to Energy
' .generatlon pro_|ects located inside the state: ..fe e e LS

; *.’-.-.

The energy generated from the Bromass ! Waste to Energy prQ]eCtS wrll be purchased by -
HPSEBL as per the tariff determined by HPERC.

Mapping-of forest residue will be done division wise so as to, assess the exact potential in
particular areas where the Biomass based projects could be set up either for power

generation or for setting up briquetting plants

The project will preferably be set up near HPSEBL sub-statlon or mear the 11kV/22kV

. HT chstnbutlon feeder.
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ez - CHAPEER - Vovsscrpmess e 0 0 oo,
: " LOCAL AREA DEVELOPMENT FUND

BACKGROUND

B N It T 1 -

Hydro-Power development though is a source of green and clean source of power, the minimal N

«careful planning on the environment and socio-economic well being of the affected population,

also need to be addressed. Similarly, the multi-purpose projects which have major objective of

- irrigation, fload moderation, drinking water needs etc. and a low component of hydro power
generally résponsible for a wider scale of displacements and consume huge submergence areas. -
-~ As such, the provisions of local area development shall be applicable for ghe hydro power -
- development as well as multi-purpose projects, which gives the feeling of ownership to the = .
local: communities: The mitigation measures must have adequate provision in the project .

‘..v. . y {
R ' .

- .‘.".':‘ "g.'

: For local area development and to address of ﬂ'le 1mpacts of hydro pl'O_]eCt execnuon various
local development activities need to be carried out in the local area surrounding the project. For -

this purpose, the initiative of the State Government was the first in the country with an eye on
welfare of the local communities.. A special provision of Local Area Development Fund

(LADF) from the projects was made by the State- Government in its Hydro Power Policy - -
2006, so as to ensure visible additional benefit to local communities in the project area as part.

of the cost of a project. The people of the affected area were aimed to be made aware of the
allocation likely to flow to them so that on one hand gainful infrastructure and. local area

development activitics can- be-planned well in advance and .on the other hand local ..
. communities develop an:-interest. in expeditious completion ‘of projects. Accordingly,: a’

. provision of 1.5% of the final cost of projects above 5 MW capacity and'1% for projects up to
S MW capacrty was made mandatory to be made by the pI'Q]BCt developer toward LADEF:.

- In order to make the long term prov1s1on for sustamable development of hydro prOJects whlch .
‘have long life, introduction.of Post-Commissioning LADF funded through revenue genération . - )
if .. from 1%:0f power’ generated, in the form:of an annuity. over the entlre l1fe of- the pI'O_]eCt was;-:-:-, s

‘.. ~made: by the Government of- Lndla in. 1ts Hydro Power Pohey 2008 : RIS

s The: LADF shall compnse of contnbuuon by Project 1) amount based on ﬁnal prOJect cost and L

i -In order to adrmmster LADF and to manage such development actmues, the Hydro Power' T
'+ Policy, 2006, provided. the constitution of a district level Local-Area Development Committee .- = -
+ - (LADC)::comprising::of  various stakehelders- including - ..Government - departments, pro_lect DR e
.- -developers: and public répresentatives/ nominated members. from Project Affected Areas, in: -
‘respect:of hydro electric: projects-being implemented. in each river valley.of the state, by the. . -
* various " agencies in ' Power -Sector in - the . ‘state: viz. State » Sector/Jomt Sector/Central :

Sectoranvate Sector.

: COMPOSITION OF LADF

--ii)-as additional free’ power after commissioning as envisaged-in the State and National Hydro

- Power Policies. The prQ]GCt developers in the state shall contribute’ towards- LADF in two. - '

© stages.
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: -design. and cost. These provisions -ate. towards -Environment- Management. Plan (EMP), . -
-Catchment Area - Treatment. (CAT) flah restoration.: of less of ~environment through.,
-+ Compensatory Afforestation (CA): and. Net Present::Value: payment, Rehabilitation.  and--
*. Resettlement (R & R) Plan, 1nfrastrﬁcture and capac1ty development in the area etc..




- 5k ~Pre-Commissioning LADF: - o omem oot st mn e,

The project developer'.s:ha'll contribute a minimum of 1.5% of the-final project cost for projects

of capacity more than 5 MW and a minimum of-1% for projects of capacity up to 5 MW .

- towards LADF for financing local area development activities during the execution of project.

5.1.2

Post Commissioning LADF:

The project developer shall contribute additional 1% free power over and above the agreed

Z-- rates of normal free power royalty component to the State Government. The revenue generated
" from sale of such-1% free power from the project will bé assigned to the LADF for providing

52

'7521

. regular strecam of revenue for income generation to the Project Affected Families in the form of
annuity. over the entire life of the project. This additional 1% free power share of the host state

52.1.1 PROJ ECT AFFECTED FAMILY (PAF):

Means a family whose land or house or other property or source of livelihood has been partly
or fully affected by the development of a hydro electric project and resident family whose
name have entry in the Parivar Register of the Gram Panchayat(s) / local bodtes of the Pr()]ect
Affected Area on the date of allotment of the project.

5.2 L 2 PROJECT AFFECTED AREA (PAA)

Means the: area where actual project components mcltIdmg submergence area/muck dumping

S 2. 1.3 PROJECT AFFECTED ZONE (PAZ)

- area, mine/quarry. area, infrastructure including project roads, project’s dedicated ‘township,

‘offices,‘construction facilities, welfare facilities.and any other:facility directly: related to project

- implementation ‘are located: Townships and offices such as‘design ‘office: or head office not "

- diréctly connected with thie particular project site are excluded: Unit for:declaring PAA would * -

.- ordinarily be:the:Gram Panchayat (GP), Howeveryin thecase of projects upto5 MW capacity,

-+, .where component(s) pertains only to specific wards and do not-impact the rest of the Gram:
-* Panchayat then those wards shall be separately enumerated and considered as PAA.

In: case of pI'O_]thS 1nvolv1ng resettlement, the area for resettlement shall also be eovered as

. Means the:area surroundmg suchPAA where' impact of the project on the lives of people is

- considerable even if no direct project activity is takmg place there The categonzauon of PAZ

on the basis of pI'Q]BCt size will be as under:

.. a):For prajects of capacity-up to 5 MW: Only such: contlguous wardsi panchayats 10 PAA

as-are conmdered to be.impacted by the project.

. b) For prOJects_of capaclty from 5 MW to 100 MW: All the contiguous panchayats to PAA

as are considered to be impacted by the project, in the same or adjoining district(s).
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i w82 enen e i €) -FOE-projects of -capacity-above 100 MW: Entire-block or - all such contiguous-panehayats. ; -+ -+ 21

to PAA as are considered to be impacted by the pro_|ect in the same or adjomlng d1str1ct(s)

5214 Declaratmn of PrOJect Affected Fanulles / AreaS'

a)

b)

PAF in all cases shall be declared by the concerned Deputy ‘Commissioner before the'r .
srgmng of the IA mandatorily. :

PAA & PAZ for projects up to 100 MW wxll be declared by the concerned Deputy

- Cominissioner. For projects over 100 MW will be declared by Government of Himachal

Pradesh on the recommendation of concerned Deputy Commissioner. In ¢ tase of a project

" falling .in more than one district the PAA & PAZ will be declared by Government of

- . Himachal Pradesh No expenditure will be incurred till the PAA and PAZ are notified.

0.

d)

53

53.1

2

s

The declaratton of. PAA & PAZ shall be completed prior to s1gn1ng of 1A, The prOJect- , o
.'developer will submit: the - proppsal to the Deputy Commissioner within 2 (two) years of
~signing of MoU/PIA. :

-

P

In case of scattered and isolated PAA e.g. mlmng and dumpfing-areas etc., the PAZ will be

: only such, adjomlng panchayats to PAA as are considered to be 1mpacted by the project.

STANDARD GUIDELINES TO ADMINISTER AND MANAGE LAD¥F

The standard guidelines to administer and manage LADF in an .objective, transparent and
efficient manner are as under:

Pre-Cpmnﬂssioning LADF

a)

Initially the: pre—commissioning LADF will be worked cut on the basis of the project cost as
per TC -of the. project: for. depositing with Government of Himachal Pradesh. After
completlon of the project, the LADF will be worked out on the fmal completed cost of the
prOJect However, for the projects upto 25 MW capaolty, LADF will be worked out on the .
- basis of capltal cost considered by HPERC while determmlng the generlc tariff.

The pro;ect ‘cost. w1ll be ‘as’ approved by Central Electncny Authonty (CEA)/ Gol / GoHP L

‘and includes IDC, CAT, R&R expenses etc. Escalation will be included at the time of
approval of révised cost. The LADF contribution made on.the basis: of Project cost as per. ;
~TCipitially, shall. be adjusted and payable on the final complenon cost of the project as per .
-COSt. 1. completlon -arrived. at the time of COD (Actual. expendlture made plus estimated

cost-of balance .ongoing works) to be confirmed after completron of.all works of the project .

. .as submitted and approved by Dlrectorate of Energy

C)

The balance amount of LADF worked out on fmal prolect cost shall be deposited by the
. project developer within 6 months of the COD after getting approval/confirmation of final

prOJect cost by the Directorate of Energy subject to: the entitlement defined under clause () - . . ..

: above.

d)

For proper management and-account spec1a11y keepmg 1n view the pendmg 11ab111t1es and
/interest due against LADF; a ceniralized LADF account will be managed by nodal

' agency/department Nodal agency will transfer the amount on account of LADF to the

concerned district immediately.
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v~ 5:3:2 Post ComMUSSIONINg LADF 1 w0t o oot s e ot ian e ht e s

The project developers of projects: of all capacities shall contribute 1% free powér for LADF -

-over and above the rates of royalty agreed to be paid to the ‘State in the TA/ SIA, as the case
may be. This additional ‘1% free power provided to the host state will be a pass through in
- tariff.. The revenue collected; by the nodal agency i.e. Directorate of Energy from sale of such
1% free power. contribution from the pmject developer will be transferred. to. the concerned
LADC L

54 REALIZATION OF LADF CONTRIBUTION S
541 . -Pre-Commlssmmng LADF

. a) The payment schedule of pre-comnus's;emng LADF shall be as under

i)' : 1 mStallment compnsmg 25% of total paydble LA)F is to be*deposned at the time of

ey e

signing of IA along with the Bank Guarantee (BG) of the 2™ & 3™ installmenis of -

+:+..sLADF-amount; which shall be-returned-inmiediately after rece1pt of amount against the
due mstallments

iy 2™ mstallment of 25% will be paid w1th1n one year of Zero Date and 3" installment of

50% will be paid within two years from achieving of Zero Date. The balance amount
worked out on the basis of total completed cost within six months after achieving COD
of the project. The completed cost will be settled at the time of allowing COD of the
project.

b) In casc of failure to adhere to the time lines as prescribed under (i) and (ii) above, the
C pr01ect developer shall be levied interest on the due amount of LADF @ 12 %.

L e). In case of fallure o deposn pre-commissioning LADF dues by the prolect developer the

R S

recovery of the amount due’ along with interest component shall be carried out in terms of . -
" energy to be computed as an-uniform percentage .of the deliverable energy, six month after .-

-+ COD:.of the project.:The quantum of -deduction shall be worked out on the basis of average ..~ ...
- - sale rate corresponding to the previous year realizatibn on-account of sale of free power by -+~ ..«

:2-. Directorate of Energy dnd ‘the same shall be recovered within next one year in 12 equal

% =apply to: the comn'ussmned pro;ects Wthh are: defaultmg in. the payment

Post Commlssmmng LADF'

multiplied by the number of units for which 1% is to be paid will be placed at the disposal of

o The 1% free power contnbutlon to LADF shall be sold by the State Govemment along w1th 1ts- ‘
.share -of normal free power.- The amount: equivalent to-average net realization per- unit-

~ “LADC annually. The average price per unit will be worked.out on the basis of net proceeds of.
-, total free power sale by the. State' Government divided by total number of units involved, after

~ -~ installments. This provision will be 1ncorp0fated in‘the TAs /.SIAs: This. prowsmn w1ll also SR IR

- -.allowing Two.(2) paisa per unit to be retamed by the State Govemment as l;he expenses of Pl

Duectorate of Energy

e s

55 -INSTITUTIONAL ARRANGEMENT FOR ADMINISTRATON OF LADF

5.5.1 There shall be a State Level Committee headed - by Addmonal Chlef Secretary/Prmmpal
- Secretary. (MPP & Power) to monitor the operatl_on of the LADF arrangements,:adherence to

guidelines and-timelines for deposit in the fund at various stages. The State Level Committee -
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i e o e et d§-gApOWered - to- elarify- any un-addressed- issues--and-remeove-any--difficulties -to- facilitates . === wx
= smooth functioning in implementation of these guidelines. The Directorate of Energy will be -

- the nodal agency at state level and will keep a record of the LADF. activities, amounts to be
~deposited by each project developer and manage the allocation. of revenue generation from |1 %
additional free power to the concerned LADC to be constituted as described hereafter. The
- amount to be deposited by each project developer will be kept in a single account in
Directorate of Energy and the State Level Committee is.empowered to. utilize the. interest
generated from the amount deposited and the revenue generated by retaining two (2) pa1sa per
unit as expenses of D1rectorate of Energy '

5.5.2 State government will notify LADCs time to tlme

5.6 | FUNCTIONS RESPONSIBILITIES OFTHE LADC Co
L =;~ S : s TR
e -.:a) Overall management control and adrmmstranon of LADF 1nclud1ng documentatron and = . .
maintenance of accounts, , ¥ .- AR :

‘ b) Scrutmy of the. proposed schemes to ensure*adherence to guldelmes contalned herein.

- c) 'Approval of shelf of schemes and ﬁnahzanon of Annual Acnon Plan (AAP) in respect of- S
each hydro electric project and allotment of funds to executing agencies. Each scheme
included in the shelf or AAP shall be only on the basis of recommendation of Gram
Panchayat of the concerned PAA or PAZ as the case may be. The committee will not thrust
any scheme from PAA/PAZ share into the shelf/AAP at its level and ensure no in-eligible
scheme is sanctioned by it.

d) Mon1tor1ng and superwsron of nnplementatlon of schemes approved under LADF.

€) Rev1ew the progress of all aclrmmstrauve and statutory clearances thh aview to remove
-+ - local hurdles, if any, and settle local issues to facilitate tlmely execut1on of the hyclro power
A projects o : . '

. LR Assessment of work shall be done as per the standard guldellnes of Public Works . and-
_.__RuraltDevelopment departments efC. ool U o L e

NS .Execunve agency shall be: Publlc Works Rural Development Jal Shakti- departments etc S

~.+ -or-any other Government department/agency as: dec1ded by LADC.- : RUET

T INTIMATION ON AMOUNT OF CONTRIBUTION TO LADF SRS e

.-~ The D1rectorate of Energy ‘will ml:imate the concerned L:ADCs. about the signing of IA:and. the- R
celT eyt s e s tentativetamount. due from. the:project developer against:LADF. This -amount in turn will-be -
ﬂ an . intimated to the Gram Panchayats/Blocks/District during the first meeting of the concerned
VT o LADC, enabling ‘the concéined: body to-prepare- their: shelf of schemes -as per the ‘allocation -
'expeeted by each of them. :

s 58 PARAMETERS FOR ALLOCATION OF FUNDS e
| 5.8,1 : Pre Commrssmmng LADF

Allotment of funds for local area development works shall be made strlctly in accordance w1th 7.
. the following norms:
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e pom o e e e Bp et Category of -1 Norms for allocation of LADF during the construction =1
L No. | -~ HEPs | Project Project Affected Zone(PAZ)
S Sl 0w | Affected Project | Project - Project
e el SRR Area “Affécted | Affected | - affected
w - (PAA) Panchayat(s) | Block(s) District(s)
' 1. |Upto5MW 70% - 30% - ERCT -
"‘Capacity AR EERERE " ‘
2, | >5-100 MW 60% 20% - 10% 10%
o Capacity 1 o '
1 3. [>100MwW 0 | 50% | 20% | 15% e 15%
o Capacrty ‘ T ' ' '

5.8.1 1 Further allocation of funds amongst the panchayits in PAAs shall be determmed on the basis

e ST

- ‘of a formula that assigns ‘weightage [ tﬁe,ff‘ollowmg par_ameters m respect of 50% of the funds1 o o

L proposed to be allocated for PAA at para 5 8 1 above

¥ _ : , :
l’
a) * - Extent of private land used for prOJect‘rcomponents 1nclud1ng submergence of land -
‘ 45%. ' o
b) . Extent of land affected above underground components- lS% ,
¢)  Extent of land used for infrastructure-roads, colony, warehouses etc.)- 20% *
d) Affected stretch of river/stream on both banks in respect of diversion structure and

power house- 20%

Note: These ratios will be finalized by the LADC Chairman in consultation with the project
developer based on factual details and ground realities. In case the project involves families to
be displaced and relocated somewhere else, funds shall also be allocated to the host Gram

Panchayats in the ratio:of number of PAFs displaced to total PAFs T111 the host Gram

C _Panchayat is 1dent1ﬁed thls amount shall not be dlstrlbuted

- 5.8.1:2:The balance 50% of the funds'to be allocatéd for PAA st para 5.8.1 above shall be allocated-on

the basis of ratio of population of each concerned GP to the total populatlon of the entlre area
1n PAA a§ on 1St Ja anuary of the year of allotment of the prOJect A :

"5 8 1.3 Funds' anlongst GPs iiv the' PAZ shall be alloCated s _per' ratlo of populat _n of e‘ach GP to the R

populanon of all GPs in the PAZ

- made for Panchayat Level Schemes. In other words schemes out of these fiinds must result in”

Xt ERRRY-* 8 1.4 Allocation: 6f funds for séhismes out-of the amount kept for block or district’ lével shall ot be"“' TR
\‘ [ beneﬁts 10 thé block ‘or district-as: the case may be These funds may be ‘allocated to'a ‘road, -+ e

“water” supply, .educatlon or health institution’ servmg mOre than one GP or block or entrre" o

' ,\ //" S dlstnct and not to a scheme restrlcted toa GP area. R

’5.8.2 Post Commlssmnmg LADEF:

E v SRR '5.8.2_;1 ‘TheState’;'?Go.vernment through the Directorate of :Eﬁérg'y utill"protiide revenue received from
o " 'the 1% additional free power component for each project to the LADF. The amount so
" rece1ved shall'be allotted by the LADC in the form of & cash transfer to’ ¢ Il' the PAFS every

year dunng the entrre life span of the project as below B
"a) 50% of the total amount of LADF will be divided amongst the Gram Panchayats in

‘proportion to the land acqulred in each Gram Panchayat for equal drstnbutron among the
PAFs.
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b) Balance 50% of the total amount of LADF to be d1v1ded to all the famllles in PAA equa}ly

. number: of -days immediately after commissioning of project as recommended by -district

-.authorities and approved by State Level Comnuttee resulting in deprivation of the PAFs of this

benefit.

5.8 2.3 A mechanism to address the gnevances ansmg out of dlsbursement and management of LADF

59

5.9.1

59.2

is as follows:
The . grievances svould be addressed by the Sub Dn-rls'l.enal Meglstrate o.f.the concerned area‘
who would.be designated as Grievance (Df,ﬁcer Any person who is aggrieved with the decision

GoHP, whose decision shall be final and bmdmg

g
PREPARATION OF SHELF OF SCHEMES '

The Member Secrctary, LADC will, after approval of the Chairman, inform the concerned

Panchayat about the tentative amount that will be availible for each. Project Affected -
‘Panchayat in accordance with provisions in para 5.4.1 above.

A comprehensive sﬁelf of schemes for the entire amount would then be prepared by the . -

concerned: panchayat/block/district and approved by the LADC along with a yearly plan. The

..~annual. plan may. be_discussed again in the Gram Sabha/LADC. every year and altered if
- required: The shelf so approved would then be sent to the Member Secretary of concerned.
. LADC & nodal agency, Directorate of Energy. - = -

2593

aendii) Fac111t1es _for- district : level mfrastructure hke bus stand hospltal college, trammg..

-Eligibility: of schemes for ‘preparation of shelf of st:hemes shall be based on the followmg :
'fparameters o o e e P :

e --",:'-'-harvestmg for.whole village or panchayat, construction of bl.uldmg for mahila mandal,.

= building / assets

L ii) . -Facilities serving :more than one panchayat will-be.considered as block level schemes

e school cement concrete path, v1llage link road; pnmary health centre efc.

-uer o instiites,- fire tenders,-ambulances etc. or -any other district. level 1nfrast1'ucture as

. 510

determmed by LADC.

The following sc_hemeslactivities will not be_covered under LADF allocations:

i) Kachha pathsfProjeet roads.
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:~-Fac111t1ES meant for a panchayat only w1ll be c0n51dered as . panchayat level schemes L
like : cement . concrete: internal paths .connecting: streets of v1llage and main-roads, .- .-
peway. benefiting :masses, street lights. benefiting; masses; sapitation, rain water.

: +.-community:hall, school buildings, playground; sports.complexes; panchayat bhawan, - 3
... rain shelter, construction of crematorium bhawan, providing drinking water supply for -
- village; irrigation scheme for v111age { panchayat renovauonsl repalr of any other public . - -

gt

. - 5.8.2.2.If a Project facesvstoppage. of work on account of law and order problem or public agitation by =i
the locais; the provision regarding post- commissioning LADF will not be applicable for such

.+ 7. -of the Grievance Officer.can:prefer an'appeal before District:Magistrate/ AdditionalsDistrict - -
.. Magistrate of the;¢oncerned distiiog, who will be designated as Redressal Officer. Any further - .-
appeal shall be with the Additional Chief Secretary/Pnnmpal Secretary (MPP & Power) fo the




v eene i Parchase-of any kind-of veliicles associated-with-monitoring of the BABF activities, =+

ii) Renovation/repairs!maintenance of individual houses (if compensation has been received
or is being made available out of any other budget head).

- iv) . Activities of recurring expenditure or allowance:or grant to any- md1v1dual

5.11

v) - ‘Deployment of manpower on regular, contract basis, daily wage basis.

vi) Purchase of -any consumable articles -such as dresses for cultural activities, kitchen
-utensils for mahila mandal, communities, societies, transportation and travelling charges
etc.

IMPLEMENTING AGENCY

&

The implementing agency for sanctioned schemes can either be a' Gram Panchayat or a
Government department. The decision on choice of agency for panchayat level schemes shall :

i+ lie with the Gram Panchayat. For schem,es beyond panchayat level the LADC shall demde the
. .1mplementmg agency R i

512

5121

5.12.2

5.12.3

EXECUTION AND MONITORrﬁG

The 'funds for sanctioned schemes would be releés’ed by the LADC to-the implementing agency

~--based on the progress of schemes/actual utilization/after. receipt of the b1lls from the executing

agency.

The executing agency shall furnish accounts along with Utilization Certificate and Completion

Certificate to the LADC

The progress of financial allocation and implementation of schemes shall be monitored
regularly by LADC. Appropriate reporting arrangenients will be made by the LADC to submit
online information on'a web based programme as to be specrfred by the State Level

‘ 'Comrrnttee

5124

5.12.5

5;13

5131

'.5132

Whlle a Government agency executmg the scheme would have therr own mechanism for

" ‘mandatory inspections.for assessment of works, the LADC ‘may also use Engineering staff of = .« -

-any Government department for this purpose. LADC will:be entirely responsible for-quality
and quanttty of various works and suggest mlprovement requrred if any

The LADCs w1ll send annual report to: Duectorate of Energy on the prescnbed performa

dev1scd by the Dlrectorate of Energy

MANAGEMEN T OF FUNDS AND UT ILIZATION OF INTEREST AMOUNT

The funds of LADF would be kept ina, Jomt account in‘any scheduled bank The dep031ts wﬂl =

- be'managed efficiently fo secure best interest income. The account of LADC shall be operated

jointly by the Chairman and Member Secretary of the concerned LADC. The LLADF would be .
"' subjectto audit and instructions of State Government as 1ssued from fime to time. -

Member Secretary shall be rcspon51ble for: the mamtenance of LADF accounts and preparation
- of resolutions and minutes of the. LADC meetings.: LADC shall meet at least twice. a year at .

' such time and venue as decided by the Chalmlan B

5.13.3

The assets created under LADF shall belong to the institutions for which they are constructed

- or to local body a$ the case may be, which will be responsrble for all operation and

maintenance of such assets.
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Fhe-interest carned: on the-furds deposited-in-LADF-will become part of LADF. The-interest- ~ -

earned to the extent of .10% may be used by LADC to cover cost of organizing LADC

- meetings; monitoring, office expenses including purchase of furniture or to hire services of

experts for quality assurance, dispute resolution, hiring vehicles for inspection of works by

* Chairman or Member Secretary. Directorate of Energy, however, will be- competent to allow
. expenditure up to 25% of annual interest on case to case basis as per actual requirement.

5.13.5

- 514

. 5.14.1

w5142

- 5152

For managmg LADF by LADC, the personnel will be h1red on outsource basis with prior
permission of the Directorate of Energy. :

_ADJUSTMEN:T OF EXPENSES INCURRED BY DEVELOPERS UNDER LADF

No project developer will release / spend any funds directly to the: local public or for pubhc :
- works on their demand. LA :

The expendlture incurred-: by the 9pr01ect deveioper on various activities executed on the-

demands of local villages / PAA 7 PAZ shall be liable. for adjustment against the dues of LADF o

subject to: R
" . . Lo . .
(). ~ The work / activity is completed / likely to 'be got completed within the amount eligible -
under the share of the concerned project affected village / block / zone / district inline
with the norms fixed at Para 5.8 above.

(i)  The work / activity should have public utility and duly verified and recommended by
the Deputy Commissioner / Directorate of Energy for adjustment, provided that the

project developer properly submits all relevant details including demand of Gram

Sabha / Gram Panchayat in the shape of resolution passed by the concerned Gram
‘Sabha / Gram Panchayat and that shall be acceptable to the LADC.

(iii)- : In case the total expenditure incurred on such act1v1t1es whlch are bemg executed on the
‘ publlc demand of PAA / villages, on completion of the work, exceeds the limit of share

- -as defined at Para 5.8 above,.the project developef shall pay the balance amount from .. .

. own resources and the amount beyond the 11m1t of . respecture share shall not be
. chargeable to LADF., : -

FREE ELECTRICITY TO PROJECT AFFECTED FAMILIES -

. As per the National Hydro: Power- Pohcy- 2008 in respect of the projects commlssmned after -
31.03.2008, incentive in tcrms of ‘100 units of free electricity to all the eligible PAFs shall be

- provided for 10 years from the date of COD of respective Project.

The project-developer:shall depusit an equivalent émount of 100 units of electricity to the
PAFs ds per the applicable subsidized tariff determined by HPERC from time to time, with

- concerned LADCs vand ‘th¢ balance amount equivalent to the quantum of subsidy with

- 5.16

Directorate of Energy. This shall be done annually.

AUDIT

. The Dlrectorate of Energy will shortllst a panel of audltors for carrymg out the audit of LADF

in reSpect of all the LADC.
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6.1

6.2

'-poss1ble a mechanism of deerned clearance shall be 1ntr0duced

e o e . CHAPTER’V‘I‘ e o s "Ww e g, D s et g T

SINGLE WINDOW CLEARANCE SYSTEM FOR ENERGY PROJ ECTS

A Stngle ‘Window Clearance ‘System for energy prOJects shall be mtroduced for ease of

- -business to the project developers by providing a single’ touch point for all ¢learances at the-
- State level, with a charter of time for all clearances aimed at reducing the gestation period of
- hydro, solar and other projects. The concemed departments which-are to provide the clearances
- shall formulate the “improved processes” in order to reduce the hierarchical levels for

examination and clearance of cases within the time lines provided in the charter Wherever

k

The clearances required from the State Government to be prov1ded to the project developers
include: Environmental Clearance, Forest Clearance, Consent to' Establish,"Mining Clearance,
.- Catchment- Area -Treatment Plan; -Land” for Compensatory : Afforestation, Rehabilitation and -
.+~ “Resettlement . (R&R) Plan, NOCs from:Public:Works; Jal' Shakdi,*Wild Life, Fisheries- and -

Revenue .departments ete. Howeyeg it shall remain' the responsibility of the project developer

- to submit -applications after thoroughly checkmg the check list and providing supporting
-+, documents wherever asked for, ‘to-¢nsure that the applicant is not nén-resporisive, All the state . .-
- agencies / departments -shall endeavour to sttck to- the tinde hnes and grant clearances
- expeditiously. i SN R e S

- Any grievance of the project developer may be brought to the State Level Committee under the
" chairpersonship of Hon’ble Power Minister of Himachal Pradesh as per Annexure-V shall review the

progress from time to time.

- The applications for the above clearances and NOCs shall be made online on the portal, which

shall be made operational within six months of the policy. notification. It will be:independent

: and hosted with Dlrectorate of Energy, Government of H1rnachal Pradesh Portal

Ttmelmes for accordance of Vanous NOCs / clearances w1ll be as undert .

) Department : Actloanlmelme
N(‘). i ‘,.. . L )

: Sl‘. B R

Works; - Revenue " Fisheries Window platform and the application shall be

2. | NOCof Gram Panchayat.+-| - necessary time bound dction: - :
co e e om0 | Stages will be defined with the ttmehne for the'

departments.

a meeting of all concerned departments on the

required approvals /: NOCs within 30 days
- Clearances.- S S LA R

then joint -inspection committee under the

chairmanship of Sub-Divisional Magistrate will

be constituted.at sub-divisional level and it will
be reviewed at the district level committee

under the chairmanship of  Deputy
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o :1-. NOC of - Jal Shakt:t Pubhc' > 'I'he prOJeCt developer wrll apply ‘at Smgle..

|-and:Wildlife Departments. . | - *submitted’ to6 -coricerried:- departments for the .

> For accordance of NOCs of varicus departments?’ T
< - concerned Deputy Commissionet shall converig [ = =~

period in- the form of S1ngle Wmdow. '

» If issues pertam to more than one department .

B CRRTET R SN e approval- - of - “the - NOCS t6f ~the - varlousr-“' e

/|- basis ‘of feports and ‘shall“ensure issuance of | - .-




R - R

DN e N PR Y NI PRRIES e LRSI

Government

.. | Panchayat NOCs .

Gram Panchayat shall issue NOC or pass-reasoned

Window, as the case may. be, failing which,
concerned -BDO will decide the same within 15
days. Gram Panchayat, if agreed shall file an appeal
withins 15 days before Deputy Commissioner who
will. decide the same within a month and the
| decision of Deputy Commissioner shall be final.

‘| order within one month of. filing application |-
directly with Gram Panchayat or through Single

4. | Forest Right Act (FRA) . FRA Rights in all districts on pattern of District
: Chamiba & Mandi will be settled on priority within |
R ) A& year so that FRA Certlﬁcate issuance can be
T T BRI SRR B smoothened e R a
- 5. [t .Environment Cléagange | Link of various: departments shall be hosted ot the' o
| 2. Forest Clearance Single Window Clearance -System portal for |
= |3 Consent 1o cstablish : makm'g application. The check list for rendering |-
-1 4. Mining Clearance - application complete %hall be shared on the portal. |
{:5.. \R&RPlan - The timelines for various-levels and categories for |-
6. Any other issues /|approvals shall be finalized after due consultations
clearances. with the concerned departments for expeditious
: : disposal. : ,
6. | Department Level Issues

1. DoE

i.  Technical Concurrence (TC) — 5 months

ji.  Revalidation of TC - 3 months

iii. Approval of Construction schedule — 1 month

‘iv. © Essertiality Certificate (EC) — 15 days

v. Letter of Comfort / Assurance — 15 days

vi. Approval ‘for " capac1ty enhancement —* 2
months - -

* | vil. Approval for equlty change I name change -1

- - morth". : :
viii. Signing: of IA / SIA - 2 months
ix. . Domain Change = 3- months -

months. -
xi. Exiension of SCOD™6 months

* months.

X 'Permrssron for declaratlon of COD Z 22k

xii. -Extensmn of bther vanous rrulestones =2

"2 -HPSEBLE/ HPPTCL

{i..  Confirmationof evacuatron arrangement for
© o grant of TC —T ménth " i
ifi. Signing of Connectlwty Agreement -3
‘months ~

Agreement (LTOA) - 3 months
iv. Signing of Power Purchase Agreement (PPA)

- 6 months

v. Report on Power House design for COD -'15
days

vi. Report on evacuation of power w1th respect to
COD -7 days

iit. Signing of Long Term Open Access
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6.3

6.4

vil.-

Bills settlement —Y}-month. -

3. HPSLDC i. - NOC with respect to COD -7 days
gRne : ii.  Settlement of various charges - 1 month
S R -+ | iii; © Any other issue — 1 month - R
‘| 4. Chief Electrical [i. - Report on-éelectrical mstallatton with respect

il.
iii.
iv.
§}f‘_?
,‘v. .

) vil‘
vii.

viii.
1X.

- Inspectorate to'COD - 15 days
ST ii.  Any other’ electrlcal system safety report — 1
: . - . . : month
| 8. 'HIMURJA i. Report of safety up to 5 MW capaCIty - 1

month -

Domain Change 3 months

Essentiality Certificate (EC)—15 days
Issuance of letter of comfort / Assurance - 15
days

. Approval for - Capa01ty Enhancement 2

month§™
Approval for quuty Change / Name Change - |
¥ nionth -

Signing of A/ STA 2 months

Extension of SCOD — 6 months

Extension of other- various milestones - 2

-monihs.

Services will be brought under Public Service Guarantee Act.

Ft'ame work for Single Window Mechanism |

i..  Developed IT platform w1th trained manpower .

" ii. - ‘Assistance of consnltants. "

- IT / digital infrastructure.
Nodal depan:ment / Officers.

District Level Committee.
. State Level Committee review.
iii. * - Earmarked funding / budget.

: '_Integratlon of all departments - smgle dashboard

"“Monthly review / review mechanistn from top to bottom. )
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i
‘iz oo year 2030. With the integration of renewable ghergy projects, balancing power is. required to
.support the grid. The State Goveérnment has an ambition of haffressing additional 10,000 MW.

e CHAPTER-VII - tovm o e o Ao
TRANSMISSION |

'A robust iransmission system. is essenually reqmred for preservmg the system secunty

Himachal Pradesh is uniquely placed with regards to exporting power from the state in surplus
period.of the year and importing during deficit period catering to harsh winter demands.

The intra state transmission network of Himachal Pradesh comprising 66 KV and above, is

. operated by HPSEBL and HPPTCL. The transmission network of Himachal Pradesh (66 KV

and-above) compises of 3288.37 circuit km of transmission lines and 7462. 7 MVA substation
transformation capacity of intra-state transmission system, 4703.38 circuit ki of transmission

“lines and 3780 MVA substation transformation capacity of inter- state transmission system and
- 842 circuit km of transmission lines of BBMB transmission system. This network supports the
-;-evacuation of installed hydro power m"st,ate besides meetlng the requnrements of distribution
-gector. .- . _ . PR

Government -of India has set the ambitious target of addition of 500 GW renewable power by

. of Green Power by 2030, which will provide much needed balancing power to the Northern -

73

grid. To evacuate this power from remote generating stations to load centers, matching
transmission system is required. In order to cater to the requirement of the transmission system,

- coordinated planning & execution of transmission system (66 kV & Above) is required for

which the State Government has notified Himachal Pradesh Power Transmission Corporation
(HPPTCL), the Government owned Company as the State Transmission Utility (STU) as per
provisions of Electricity Act, 2003.

: Conseqnent 0 Hydro Power Policy, _2006; HPPTCL_ had prepared baSin wise Master Plan for
~.the evacuation of power of various small. & medium hydro projects of the state in 2011. The

elements of Master Plan were taken up for execution with funding from Asian Development

‘ .Bank (ADB) under - ‘Himachal. Pradesh Clean Energy Transmission Investment _Programme, .
- KIW(A Getrman Bank) ‘under Green Energy Corridor-I and: domestlc [funding institutions. The
- Master Plan is being executed-with/the concept of “One Valley One Corridor” to avoid. mesh of

- transmission lines and minimizing environmental & social 1mpacts of transmission projects. .

The plan caters to providing €vacuation to hydro power projects in phased manner in all the -

- river basins of the state. The: transinission plan. was designed to concentrate on evacuation.of . . . ..
;. power from small hydrc prO]eCtS -which is mandated by. the. State Govemment to be purchased Ll e

- by HPSEBL to'the maximum:possible extent..9. Substations with 2474 MVA capacity and 8 =~ ..
. transmission - lines .of 254.6 Ckt kms. have. been commissioned, 12 sub-stations . with., - .. .

" transformation .capacity of : 1414 5"MVA .and. 11 t;ransmlssxon lines with 504 6 Ckt. kms -are.
: 7. . -under construction and arc expected to be: completed by the yéar 2022 -

Electricity Act, 2003 mandates 1ntroduct10n of open access in transmission for multi-lateral

., energy - transactions: "HPERC -under the provisions. of IEA, 2003 has notlfled requisite .
- -regulations for pr0v1d1ng non-d1scr1m1nat0ry open access for use of. intra - state transmission .

system and has.also approved detailed procedure for, connectmty & open. access In accordance -

- .with-these regulatmns, STU .is prov1d1ng open-aceess in intrastate transmission system thereby =
pavmg way for mu1t1~lateral energy transactions and bnngmg in competitiveness and efficiency =

in the power sector. The necessary system augmentation as and when required shall be carried
out after' Connectivity & open access agrecment as per the approved procedure by HPERC.

This ensures optimum utilization of existing transmission assets and augmentation of
transmission system in sync with the requirement.
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o v o wnmnic- Py e Keeping: in—view-the- requirement- of : power evacuaation-in-line *with-the- State-Government’s: - ==~ -« =
' ~target for harnessing additional 10,000 MW of power potential by year 2030 and requirement
- of strengthening of intra-state transmission system, STU has prepared a Revised Integrated
+ -~ Transmission Master Plan 2021 for the State (Annexure-X). After consultation with various
agencies and stakeholders to cater to requirements of state iill 2030 and shall be continuously
. reviewed and updated to match with the requirements of beneficiaries. For evacuation of power
7 sub-stations and 7 transmission lines have been planned besides the evacuation plan for
Chenab Valley towards. Kishtwar & Ravi Basin. For intra-state system strengthenmg 9 sub- . ...
stations and 5 transmission lines have been planned. ' _

7.6.  Policy Initiatives : o T

i. The execution of revised Integrated Master Plan to0 be done-in a phased manner by
-, matching transmission -system with 1,~generation ‘and -'load - requirements to . facilitate
.+~ -+ unhindered evacuation of power to the load centers located within and/or outside the state.
© ¢ i ¢ A State level committee shal} bg constituted for review, updating and facilitation of above - -
-~ - Integrated Transmission.Plan on lines of Natlonal Committee 'on Transmission already in
place. Sl
ili. The efforts shall be to facilitate utilization of the power “fenerated in the state nearby
© - generator periphery thereby minimizing the system losses and transformation requirements
and shall cater to requirement of transferring power from surplus to supply deficit areas.
iv.  The power requirement of major industrial areas of Himachal Pradesh, which are adjacent
* - to Punjab & Haryana borders, shall be catered by looping in to the High Capacity Power
Corridors of CTU/STU built to export the power out of the state, thereby optnmzmg Right
of Way (R.O.W.) and avoiding separate lincs.
~V.  In order to optimize the use of R.O.W. to increase power carrying capacity, the thrust shall
be to either re-conducter the cxisting hnes with hlgher capac;ty conductors or upgrade the
: existing corridors. -
vi.  STU shall. make all efforts to prov1de double sources. of supply to each major EHV
. Substation’ thereby filling critical gap in prov1dmg contmuous 24 X 7 power supply to all .
:consumers in state. '
~vil. - In order-to. bring .more efficiency in constructlon operatlon and ‘maintenance of
~. - transmission-system, special.focus shall be given on adoption of State of: Art:technologies '
it - -as per-the best-indusiry practices. Accordingly, Joint-Control Centre is being built up at
‘ . Kunihar with its backup at Dehan (Palampur). :
‘viii.. . -To “align: development of - transmission system. consistent: with commercial: principle : and
avoid underutilization of transmission system.
~-.ix. - To facilitate evacation-of Solar: Power from solar rich remote. Klnnaur & Spiti valleys to: = = =
- load centers, State-Government through STU.shall provide support by actively- taking up -
.~ o -matter with-€TU-and central agencies for development of matching transmission'system. ..
i X, - Government of Himachal Pradesh shall encourage investment in transnussmn mfrastructure
w0 - - inaccordance. wuh [EA, 2003 and policy guldehnes of Government of India. o

S A
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Lo - DISTRIBUTION
8.0 GENERAL

8.1 H1maehal Pradesh State Electrrc1ty Board anted (HPSEBL) 1s the sole dlSt[’lbl.lthIl entity of '

- the state of Himachal Pradesh. Himachal Pradesh State Electricity Board (HPSEB) was
constituted in 1971 and was entrusted with the responsibility.of generation, transmission and
_ . distribution of electricity within the state in an efficient and economic. manner. In the year
~» - 2010, the reforms in the power sector were. initiated and HPSEB was reorganized. HPSEBL
T . was primarily given the responsibility of distribution aspect of power, besides a part of
- generation, survey and investigation of new proj ects and maintenance -of transﬁ'nssmn networks -

- constructed by erstwhilc HPSEB. : : -

8 2 «Presently, the annual consumption of Hil;lachal Pradesh is’ about 10000 MUs which is. bemg
~met from._ various . sources: including dround 2000 MUs . from own. -generating stations- of;..

- HPSEBL. However,-:88% of -total -procurement comes: from hydro- sources, 9% . from
thermal/gas generation, 2% from . solar generation ‘and ‘1% from nuclear generation. The

¢ - Increase in-demand-of: power has been observed to be around 4% since 2011, Typically, hydro- -

- power genération’ spanning a. year provides peak generation. &f 100%:to .110% of capacity ... .

~-during the summer/monsoon petiod. However, the normal -generation in the: winter months .
reduces to a range of 15 to 20% of the installed capacity. Normal demand of the state is 1400
MW, whereas, the peak demand belng experlenced is of the order of 1900 MW

8.3 HPSEBL is rendering services to - over 25 lakh consumers w1th an electncal infrastructure
comptising over 1 lakh km HT/LT lines, 51 EHV sub-stations and 193 sub-stations of 33 kV.
HPSEBL adopted SAUBHAGYA scheme for providing free electricity connections to the BPL
consumers *and. with very nominal charges to other domestic con$umers. The associated
distributiory infrastructure was provided under the Deen Dayal Upadhyay Gram Jyoti Yojana
and Integrated Power Development Scheme (IPDS), Gol funded scheme, The State

Government also launched Mukhyamantn Roshm Yo_]ana for free electr1f1cat1on of households. -

- 84 In 2014 HPSEBL ‘was mandated to purchase power of prOJects up- to 2 MW if the project-

- -.developer so chooses provided the free power.to the-State -Government is as per the Hydro.

- 'Power:: Poliey, 2006.. This limtit of 2 MW was later increased to 10 MW in:May, 2018 and .
. theteafter tp 25 MW.in.October,.2018. The:-compulsory purchase: of:power up-to 25 MW was -
~mandatedat generic levellised tariff to be determmed by HPERC The detaﬂs of PPA srgned Lo
andstatus1sasunder- . o ST A ey BT :

L e ] - Sl‘..?’. | B R DEtallS L . :_l:-;..:,; C '.: e | ;NO al MW A
e g R B -.;PPA Slgned w1thpr01ect developers atpreferenual tarrff e o130 508
o oo | i Projects comimissioned : st 98 | 422
V - 2 | PPA Signed with project developers under REC Mechamsm 18 110
< b Projects Commissioned - - oo 14 | 93
‘[-~3 - | Project developers approached HPSEBL for srgmng of PPAs 66 333
© 4o d under scheme of Amnesty offered by GoHP llkely to be‘ :
_____ i‘-comm1531oned by 2025 L ; : IR

i -t

. 8.5 Consequent upon the Solar Power Policy notlfled by the State Government in 2016 the details
of PPAS signed with pro_]ect developers is as under - -
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8.6

-electricity- supply chain is.a major challenge. The distribution system, would be made

-capable of delivering 24X7 power supply to the consumers of the state. In urban and

* sub urban areas, HPSEBL shall install Ring Main System to prov1de alternate power

- rii)

iv)

supply route in case of 1nterrupt10’n in supply.
e

In- Rural -areas, the distribution 1nfrastructure would be appropnately and adequately v

strengthened by HPSEBIL,. Firttier, mini gnd or bff gnd soluuons L e Solar Domes will

also be provrded in remote and: dlfficult areas.

The HPERC shall take care and ensure that all the reasonable and legltlrnate costs are
"“accounted for in the tariff such that the distribution utility becomes capable of financing
the capital expenditure towards improving the quality of supply. The HPERC shall

T80 | e e Thptgilgeeee s oL oo s e el oNgrzas | MW e
No. ' '
-1 PPA Signed with project developers —solar power oo 86 . | 61
| Projects commissioned-Solar : ' 34 30
2 [ ‘Promotion of Roof Top Solar power generatlon by- HPSBEL 25
POLICY INITIATIVES
i) Despite best of efforts, the efficient management of the most critical segment of

monitor on regular intervals, the performance parameters, specified by it, of the

distribution utility to ensure quality power supply.

_According to the HPERC Regulation, 2010 regarding Renewable Power Purchase

Obligation (RPPO}) and its compliance, HPSEBL is mandated to purchase a minimum
percentage of renewable energy from Solar energy resource and Non solar sources to

‘meet solar RPPO and non-solar RPPO. By v1rtue ‘of these regulauons the RE generator

has options available to h1m

- a) - to sell power to HPSEBL at HPERC determmed tarlff -or

V)

vi),

b) to sell electricity generated and envu*onmental atmbutes (RECs) separately under' -

REC mechanism.

market BT S oo : o

. ¢} to-sell renewable. power through vanous 1nstruments avallable in green energy s

For meeting the non-solar RPPO, HPSBEL has sufficient long term arrangements with - . -
" hydro. generators and for solar RPPO, HPSEBL has tied up a capacity of 105.05 MW. - -

- out of which aggregate capacity of 90.05 MW (1nclud1ng Roofiop solar power plant )
“has already been coinmissioned. ‘To meet.the- future solar obligations, HPSBEL shall
‘make - suitable long term -and short term-* arrangernents through solar power prOJect“-j

developers at most compeutlve rates S

Wlth an aim of reducing T & D losses s1gn1ficantly, HPSEBL shall formulate plans to
- develop -micro grids to be able to supply power in the far flung areas of the state from -

- ‘SHEPs and solar power. projects. As per the provisions of National Smart Grid Mission

- (NSGM), HPSEBL has-also envisaged the installation of at least 20 micro-grids ranging '

- from 100 kW-to-250-kW (or higher capacities) at various far flung locations by 2025

wherever the reliability of power and grid avatlabﬂlty isa challenge

Integrated planmng shall -be done by HPSEBL after proper demand forecast for
“optimum_utilization 6f the asset in coordination and' association with HPPTCL. The
_inter-state and intra-state transmission and distribution system will be planned in a
han'nomous and coordmated manner to avoid the stranded assets.
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~ As of now the T & D losses of HPSEBL are around 12% anary d1str1but10n system_

ie. 11.kV & L1/0.4 kV. system has ideally the distribution loss of 3-4% whereas

-secondary system i.e. 440 V and below with all LT and service-lines has losses to the
tune of 7-8%. The High Voltage Distribution -System (HVDS) would be planned to
‘reduce the HT and LT ratio to 1:1 which présently is 1:2 after carrying out techno-

economic analysis. The State Government has set a target of bringing down the T&D
losses to single digit by 2024-25. HPSEBL shall move to the concept of Zero LT i.e.

- High Voltage Distribution System (HVDS) to target reliability of supply.and reduction
- of losses in’secondary distribution system. The major works besides HVDS like new - -
- express feeders, re-conductoring of overloaded feeders, augmentation ‘of DTRs, change
-of overhead conductors with AB Cables/ Underground cables etc. would be executed to

achieve the objectlve

. l"
‘f"'

“To reduce the O& M costs and to enhance the operatlonal efflclency, Smart Grid would
- be implemented in selected gowns. Based on the results it would be further extended to

other areas in a phased manner. .
: Seo
&

. Retn-ement pIan of aging, outdated and anttque switchifears/accessories in EHV and
*HV sub-stations would be prepared for réplacement with latest State of art Technology -

equlpment(s) in a time bound manner. The automation of the sub-stations would be
given major focus to switch over to unmanned sub- stations with control & monitoring
through SCADA.

HPSEBL shall achieve 100% metering of feeders and dlStl‘lbllthIl transformers by 2
December, 2022,

‘The work on installation of smart metering has been started in Shimla and Dharamshala
-smart cities. and shall be completed in a timé bound manner. Thé process of -
-+identification- of total requirement of srnart meters to ‘be installed in the State has- -
* :started. The smart prepaid meters would be rolled over in the entire state in a phased
‘manner, however in first phase the high load consumers and Government: connectl'ons R
_‘ would be. taken up for 1mplementat10n a.nd would be completed before Dec, 2023 o

AR

- The pruwrslons of Consumer- R1ghts Rules 2020 notrﬁed by GoI shall be 1mplemented
.7 . in entirety. within a perlod of one year- ‘and all endeavor ‘shall be made to make the = - .-
oo electncny related -services - avarlable to the consumers at thelr door steps, espeelally‘

~ senior 01t1zens : Ee e S
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9.0 -

- CHAPTER-IX
GRID OPERATION

--Grid operation has become an important issue in e‘nsnring reliability and security of supply to

and more challenging each coming years. The HP grid catered maximum demand up to 2000
MW durmg the Feb 2020-21 which is likely to increase by 5% durmg FY: 2021-22.

State Government has declared HP. State Load DeSpatch Centre (HPSLDC) as an mdependent

authority as per the:provisions of Electricity Act,- 2003 in the year 2018 to discharge role and.

functions under Section 31 and 32 of the Act including economic despatch of electricity from

o generattng station to load center onlme"real time monitoring and control of electricity supply

. 9.2

.93

95

.-in the area of supply / state. The autonorny of system operation is ensured by providing its fees

and charges- through a regulatory mgechanism so that it is not dependent on the Government.

-~Towards this, HPERC has framed the regulations for levy and collection of fees and charges by
“HPSLDC- through tariff -framework in thé -State.-As per; Electricity ‘Act and subsequent .
-notifications . the- functioning of  HPSLDC .is required to be*ring fenced and completely
-independent. Technical up-gradation of HPSLDC is necessary to ensure availability of real

time data and requisite analytical tools.

The grid operations in the State arc being looked after by HPSLDC at inier-state and intra-state
level in the state & load despatching by muaintaining the frequency and voltage within
reasonable limits in-coordination with Regional Load Despatch Centre and DISCOM’s Area

- Load Despatch Centre(ALDCY) to. maintain the safety and security of the grid. However, ALDC

under DISCOM shall ‘carry:‘out the relevant operating directives issued by the HPSLDC to the

o DISCOM and to asmst HPSLDC for safety & security of concerned network.-

. The system operators have to be: equ1ppecl and- upgraded with State of art technologtes with-

backup- control -centre to ensure reliability, safety and security - of -supply with the load

.= variations and variations- of - intermitteni generation, causing fluciuating ‘active and reactive

- power injéction and drawl consequent stability implication.-HPSLDC would require ancillary

- :service for -active - and- reactive zpower baldncing, . black: start . services: etc. "HPERC shall:

-+ introduce tegulatiori mechanism- for ancillary services in the form of battery backup or other
- 'means-of about 250.- 300 MW orapproprtate capa(:tty as needed t0 be 1nstalled mearer (o load
. areas and to be regulated by HPSLDC -- - SO e ‘

Protectlon system mal—operatton is one of the leadmg factors for tnpplng of the grid. elements

‘consumers. The grid is expected to cater to a maximum demand of 225000 MW on all India -
- basis by 2021-22 as per 19® Electric Power Survey. In view of large scale integration of the
. renewable resources of energy intermittent nature, grid operation would keep becoming more

An:independerit- Protection Committee ‘shall be-asked 'to - take up-protection- andit -at regalar - |

“intervals to:minimize such tripping in'the state. The Stite shall encourage the’ implementation
- of schemes such as' Automatic-Demand Management System (ADMS) and scheme for intra-

state deviation settlement, to enhance the security and reliability of the grid. Towards this,
HPSLDC-is already in-the process of 1mplementat10n of Automattc Demand Management

-System (ADMS) in the State :

: Vartous measures: are: requlred for dealing w1th the vanablhty ef generatton of intermiftent type
- of renewable- energy: sources like ‘expanding of the balancing. areas; ¢combined operation of"
. renewable energy sources-with conventional generation / storage system and development of

market for ancillary services. Further, Déviation Settlement Mechanism (DSM) for inadvertent
exchanges and teal time markets may need to evolve continuously depending on emerging
requirements.. . Towards this, HPERC has framed DSMs regulations during 2018 and

~implemented by HPSLDC in the state. To give the effect to these regulations, Government of
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~-India-Scheme-i.e: SAMAST (Scheduling, Accounting, Metering and Settlement of Transaction-
- in Electricity) in the state has been initiated by HPSLDC to provide all kinds of functions such

as scheduling, billing, accounting, settlement of transactions and keeping/maintaining ledgers

- thereof etc.-in respect of exchange / transactions. of electrical energy by the various entities in -

.open access to £ from the -grid i.e. open access customers, distribution licensees (DISCOM),

- State Government (DoE) and State Sector generating stations, IPPs/ stakeholders in the state.

97

With the rapid expansion of the grid to meet the requirements of electric power of all
consumers along with-integration of renewable sources of energy to the grid, reliability of the

- grid is becoming a major issue. HPSLDC shall-carry out regular studies to assess transfer
capablhty for ensuring rehabthty and security in the respectwe control area of the state.

: Forecastmg and scheduhng of power shall be made mandatory by the HPSLDC with spemﬁed
. margin of error beyond which. dev1at10n't:l3arges would become applicable. Till HPERC brings
. ot these. standards, .the CERC.8tandards shall apply by default to help the HPSLDC. The S

R schedule shall be sent by-the stakehglders to HPSLDC through online modé;

98-

9.9

. 9.10 -

.. SLDC. shall make -information - of Real Tune System operatton s+ spec1fied by the
CERC/HPERC; available in public domain through its web-sit&:- Towards .this, HPSLDC has . -
.provided website https://hpsldc.com/ in public domain to facilitate the State Entities in HP.

HPSLDC shall ensure necessary communication and data exchange and supervision/control of

- the grid under normal and abnormal conditions for which reliable and efficient speech and data

communication systems shall be provided by all the users in the state in line with Regulation
4.10.1 of Himachal Pradesh Electricity Grid Code and subsequent amendments to facilitate the
same, ‘ :

It shall be mandatcry for all the generators to facilitate transfer-of-real time energy data up to
the point. of interconnection through appropriate media. Beyond the point. of interconnection,

. such-¢ommunication: system shall be developed by STU/DISCOM,; as the case may be. All the .
- :stakeholders will put-in position thé communication’system before December; 2023. HPSLDC -+

" . .and DoE- will.ensure the setting-up of necessary 1nfrastructure for usage of this data for -
'.,r;-effectlve memtortng and control ‘ P A At S A : :

- 9“}?_

R

1.: ‘.The State Gnyemment shall make sure that the generatmg statlons lecated m the state and bulk el

o 1-‘pewer ciistomers: are equipped- with Availability Based Tariff (ABT)-meters with 15 min. /5. .0 -

5 - min; timeblock reading capability-so as.to reduce the market nsks, 1mpr0ve gﬂd dlsCtplme and -
--optimum utilization of resources. IR PR : ERERCIS Lo

“HPSLDC shall be modernized to meet the future requirements and personnel shall be provided .. - :
adequate:. tratmng opportumttes for acqumng necessary skill -to - efficiently manage the

Y UHPSIDG.- - o Sy e e

.
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HIMACHAL PRADESH ELECTRICITY REGULATORY COMMISSION
The Himachal Pradesh Electricity Regulatory Commlssron (HPERC) is a statutory

-organization established on 30.12.2000 under the Electrlcrty Regulatory. Commission Act,

N 1998 (14 of 1998) and started: functioning from 6™ Tanuary, 2001. As per Section 82 of the

. Electricity Act 2003, the Electricity Regulatory Commission established under the Act of 1998

shall be the State Commission for the purpose of the Act of 2003.

In the changmg scenario in power. sector and with emerglng regulatory paradlgm, the HPERC
has a very significant role to play. The functions to be drscharged by the HPERC have been :

specrﬁed under Section 86 of the Electricity Act, 2003.

T ';._tg.;peakmg shortages biit to also have 3 spinning reserve as spemfled by the- CEA Development of

R T,
10.0
10.1
. 102
103
10.4
I

.Commission_ also -endeavors .to strike. a balauce_ bet

stakeholders, ‘provide: support 0. the State Hydr .____.Power Pollcy, State Solar Power Policy,

--ensure 24X7 quality power supply. to the consumers at reasonable rates, promote transparency,

<+ consisteney. &' predictability in regulatory. -apiproaches” across its, jurisdictions & minimize oo

= perceptions of regulatory risks, evolving a dynaml & robust electnmty 1nfrastructure for betterh St
~ 1. ., consumers services & power transmission. :

the power sector has also to meef the challenge ‘of prowdmg access for affordable electricity. to

“all households in the next five years. . Y

...... R el e Ao [ s 4
o

It 1s essentlal to promote investments in the power sector by prowdlng approprlate return on

investment. It is equally necessary to ensure availability of electricity to different categories of
consumers at reasonable rates for achieving the objectives of rapid economic development of
the State and improvement in the living standards of the people of the state.

‘The tariff for supply, generation, transmission, distribution and wheeling of electricity,
. wholesale, bulk as the case may are being determined by the State Commission guided by .
.section 61 of the Electricity Act, 2003, the National Electncny Policy, the National Tariff
!Pollcy, Tariff Regulations notified by it and the pnnmples and methodologies.specified by the

'+ CERC. Now the State Commission has to move towards the cost reflective based tariff regime,
reduetion of cross subsidies,. ratlonallzatron of tarlff structure of various consumer categories .. .

and fixatlon of tariff for prepaid Inetenng

A The electncrty purchase and procurement process,of_ ;,dlstr‘lbutlon llcensee 1nc1uchng the prlce at.

:.-hcensees or other sources.

hlch electricity-is to be: procured from the generating compan'
ough; agreements . for purchase . of power for- distr

“Wlth a mandate of providing: 24X7 rellable qua‘ht)}(: power supply to the state consumers at
-affordable - -price . with-100% accessibility, the Commission- shall strive for the implementation

G “of the Electrlcny (nght of Consumers) | Rules 2020 prescribed by | the Central Government .

. 107

10.8

: _The electncﬂ:y generatton from waste to energy plants m the state has to be procured by the.i__
'_.3=,=-dlstr1butlon licensee- at. the tariff-determined-by -the Commlssmn under Section 62 of the
. Electncn:y Act 12003 in line with the provrslon made in the Tariff Policy.

Renew,able- energy. sources of wind and solar power are must run plants, the option of two part
tariff mechanism particularly in case of medium/long term procurement with hybrid operation

- of renewable with conventional generation may be considered.
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Apart from smal] hydro and solar power generatron meludmg Mumc1pal Sohd Waste (MSW)
power projects.(Refused Derived Fuel (RDF) based projects), the-Commission endeavor to
facilitate  the - generation .of wind . power plant, Biomass projects based on Rankine cycle -

-~ technology, - Non-fossil fuel based co-generation projects, solar thermal power generation,

10.10

Biomass gasifier based power projects, Biomass based power projects in the state.

State distribution licensee shall identify the distribution network to be strengthened for setting

- EV. charging infrastructure and get it approved from the Commission, who would:assign such

approval on priority: Commission. may allow the aggregators to aggregate demand of several
Public Charglng Stations (PCSs) by purchasmg renewable energy through open access.

i

A;regulatory framework is to be developed for-, detenmnatron of adequate reserve at state level

i line with primary, secondary -and tertiary reserves-identified by CEA for national, regional

. —-and:'stater levels: to meet- the ‘demand 'at all times. even ~with-planned -outage, tripping of
w7 generating -units, - variability - of : g;neratlon :and . fluetvation "of-lead in order to maintain

1012

- . based cost of service regulations with multi-year tariff as laid down in the National Tariff .

10.13

frequency at nominal valve of 50 Hz.
N
J

In the spirit .of National Energy Policy., the Commission :¢fall adopt regulatory process.. .

consistent with the policy of gradually moving towards.Light Touch Regulation, to-be evolved. - -

As good share of power starts being procured on competitive basis, the focus of Commission
would shift to limited tariff determination, where Commission should follow performance

Policy. The Commission shall ensure compliance to guidelines issued by Central Government
under Section 63 of Electricity Act, 2003, where power is procured or transmission pricing is
discovered as per such guidelines. In such cases, disputes or claims remammg unresolved
would be referred to the appropriate Commlssron :

. The State Commission: shall provu:le for purchase ‘of power on competitive basis either from' -

- Power Exchange or through competitive bidding. The State Commission shall focus more on” . -

emerging tasks such as market monitoring and ‘surveillance, | ensuring resource adequacy,-
balancmg, demand response’. etc. and 1ncent1v1zmg Energy Efﬁc1ency, Demand Slde
Management and Smart Grid. - . - : s

. . o
A e

The dlstrlbutlon hcensee captlve power users: and open access consumers are mandated to
i comply RPPO either by - procuring a . prescrlbed quantum; of - electricity generated from. . o
- ".Tenewable -energy sources or -through- .green . market . or- purchasmg Renewable Energy.-:. -

;- certificates. The distribution licensee is also- obhgated to- purchase a certain percent of hydro

e power frorn large hydro power station to comply w1th Hydro Purehase Obhgatlon (HPO)

Wrth the development of electrrcrty market havmg the provisions towards anc1llary services, -

y -:.mtra*day and -real time- electricity markets -shall be. of relevance -towards: bringing pumped <=«

hydro electric storage as ancillary service.
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' : CHAPTER-XI :
CHARGING INFRASTRUCTURE FOR ELECTRIC VEHICLES :

"'Ihe electric mobility is the buzz word 1nsp1red by envmonmental and chmate change concerns.

Govérnment of India has launched National Electric Mobility Mission Plan 2020 to promote

* electric mobility. In the year 2015, Faster Adoption and Manufacturing of Electric Mobility
- policy was initiated. However, the. challenge to faster adoption of electric mobility is lack of

Charging Infrastructure. _

To addréss ‘the issue of deteriorating air quality of fraglle hill ecology of the State due-to

- vehicular growth more than national average, it is important to use‘cleaner fuels in longer run.
- Since the state is energy surplus and 90 percent of the power generation is from hydropower,
. -electric mobility has potential to be safe, energy-efficient, eco-friendly and sustainable mode of

4

transport : 1

: The State Government shall plan tcy strateglze to promote demand for Electnc Vehlcles (EVs)

through the:provision of fiscal and non-fiscal incentives, promote dedicated infrastructure for

‘charging .of EVs through the: provision of capital subsidies, mandate the use of EVs at the
.institutional level, starting with: public transport and governmefit entities and -establish a state = ..
“EV fund to ensure the effective funding for 1mplementat10n of the policy. SR

‘EV Charging Infrastructure envisages three types of charging facilities, viz. domestic user
facility (individual), public charging facility (government facilities, bus stands, public parking

and railway stations etc.) and commercial charging facility (roadside, malls, parking stations,
fuel stations etc.). There shall also be a number of Direct Current (DC) fast charging

-stations' as well as swapping stations for range extension- batteries established in

strategic- locations in the cities and along-the national highways & state highways. It

‘would also ‘be possible.to .provide the public the list and geographlc lOC&tIOl’l of all .

S avallable swappmg stations as a moblle app access1ble to all

- 1.3

. 1147 .

. HPSEBL is. the State Demgnated Agency for settmg up chargmg mfrastructure

Depots, - bus terlmnals -of HRTC and- bus’ stops shall have.- chargmg statlons and pubhc:'

" parking ‘'spaces: shall be mandated to have charging stations and all petrol pumps will be "

¢ - mandated-to-have .charging:stations' & battery banks: At least 1 charging station/ point within-

Do every 1-x:1km' grid in three- model cities in Shimla, Baddi & Dharamshala, at least 1 charging:-
.. ‘station (on'eachi side) every 25 km:on state highways and at least 1 charging point (on’ cach s1de)

- every 50 km on busy national h1ghways in the State is being planned.

e, 1180

11.6

Chargmg mfrastructure shall be. clas31f1ed as normal and high power chargmg as per National
Standards.- Charge point .operators and e-mobility service providers shall be promoted and

- ihcentivized to set up, manage and operate a network of EV Charging points for semi public

or public use.

Every public chargmg station shall have the following infrastructure:

i) - -An’ exclusive: transformer “with a11 related ‘substation equlpment mcludmg safety
. appliances, if required.
i) . 33/11 kv line/ cables with associated equipment including line termination etc., if
required. ' '

ili) - Appropriate civil works.

iv) Appropriate cabling and electrical works ensuring safety
.¥) . Adequate space for charging and entry/ exit of vehicles.
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rreres ot St g e ANY--ONO - -OF - More - ehargers -or- any- cembmattom ofv ehargers -(Fast - charging--and -

Slow/moderate chargers).

Y

- =vii) . DG Set/Sotar Power with battery storage to prov1de stand by chargmg power in case of .

1.7

CMET, gency

The State Government shall consider. fixation of preferential tariff for -different users -

through HPERC by designing Time of Day (ToD) tariff for EV users.

i) Domestlc users.

i) Commercial charging station,

i) Pubhc charglng facilities put up by State or Central Government Ut111t1es

11.8

. connected to:the charging points. The ‘State Regulatory Commission shall fix:the tariff and::.c.-
“.rules. for the enmergy mjectlon chk into grid as: well,-while fixing tariff: and rules for--.- -

119

11.10

11.11

4

'The.:State Government may introduce a prov131on-t0-.allow mjcctmg. power back to the grid

from the EV batteries when:the grid retjpires the same, when these vehicles are parked and..

charglng l;he EVs

-
E - i .'.'A - g .'."" .. P S
q A . : R

-HPSEBL may create smgle w1ndow system to process cfpedltlous mterconnectlon and

installation - permissions ~and inter-operability -through solutions -like -open - database and -

- flexibility on charger specifications.

The State Government may plan rescrving a percentage of parking slots for EVs with charging
infrastructure in high volume parking spaces (more than 50 spots).

Use of solar / hybrid energy for charging shall be encouraged. Aggregators may be allowed to
agg;zgate demand.of several point chargmg stations to. purchase renewable -energy using open

-ACC

{
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.- of multiple power exchanges. was introduced. The power exchanges provide several:options for

ENERGY MANAGEMENT

The Electncny Act, 2003 recognizes tradmg as a distinct llcensed act1v1ty As per the Act
- ‘National Load Despatch Centre (NLDC), Regional Load Despatch Centre (RLDC), State Load

Despatch Centre (SLDC), Central Transmission Utility -(CTU), ‘State Transmission Utility
(STU) and transmission licensees cannot engage in trading of electricity. However, any
Company . or Corporate or Association or individual that intends to do sale/purchase of
electricity. and meets the eligibility criteria determined by Central -Electricity Regulatory
Commission (CERC), can be granted a trading license by CERC. Prior to commencement of

- Availability Based Tariff (ABT) that came into force in the year 2002-03, tra(fmg was through

bilateral contracts entered into between a seller and a buyer. Thereafter need was felt for an

organized power market to enable price discovery in a transparent manner involving more and

more sellers and buyers Therefore, in 2694 open access was introduced and in 2008 concept

- trading like: Day Ahead- Market (I}’AM) Real: Time Market: (RTM) & Term -Ahead Market :

- (TAM)

124

o122

"
* f

Hnnachal Pradesh dis surplus in power as State has taken lot of sfe‘ps on ground for estabhshmg
.and: commissioning of .the hydro projects. Energy-availability withits three entities, i.e.,

HPSEBL, HPPCL and DoE is detailed as below:

Table 1: Energy Availability with various state entities in HP

Sr. | Utility | Quantum Remarks
No. (In MW)

' ‘1 'HPSEBL | 2599 MW r) State equity power in SJVNL-438 MW (Nathpa }

Thakri-330 MW & Rampur 108 MW) )

ii) State’s shar¢ of - royalty ‘power- 152 MW
(Power from the 67 hydro ¢ electric projects which are
directly connected to the HPSEBL System. These
Powers are also lncIuded in the HPSEBL '

- [ 7ABMWA | 14 hydro electnc pro;ect 'S: State share of royalty power
- | 245 MW+~ Total 3 hydro elé¢irie- prOJects (Kashang, ‘Sainj, Sawrd’
AL 1 Kuddu) {excliiding F2% shiare of royalty’ power (whicli is’
‘already includéd it the- sharé ‘of DOE above) & 1 %
LADF} & One'solar 5 MW Berra Dol project.

__ Total | 3592 MW+

R “Hrydro'POWe-r - 3275 MW, Nuclear Power- 29 MM;'.'Solar Power _59M W, Thermal Power -
229 MW ' . ‘ . ‘

'Different entities in State for sale/purchase of power .

$ 122 1 I-Ilmachal Pradesh State Electricity Board lelted (HPSEBL)

- HPSEBL is the state distribution company (DISCOM) and is respon51ble to meet the state’s
load demand. As- per the existing energy portfolio, HPSEBL is power surplus in
summer/monsoon months and deficit in winter months. To ‘cater to the power supply in the
state and keeping in view the market scenario ie., hydro generation trends, analysis of
dlscovered pnce on power exchanges returns on power banking with other states/uuhnes
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-emaizeercoiigrket- -developments; - etci; - HPSEBL  is- eurrently- bankinge-the--surplus -power<-in -the- -

summer/monsoon months with other utilities through tenders and utilizes banked power in the

. hydro’s lean season:i.e., during winter months. HPSEBL sells Renewable Energy (RE) power
~-only through tenders as per availability of quantum generated and after it purchases the power

in winter months. In case of day ahead shortage / surplus, HPSEBL purchases / sells the power

. through Power Exchanges. 'HPSEBL is constantly innovating in adjusting -its strategies in

' 1222

accordance with the changing market regulations and energy mix. HPSEBL is also exercising
cross border power trading option.

Directorate of Energy (DoE)

" Currently, Government of: Himachal Pradesh, has a share from Royalty and Equlty power from

hydro, aggregating to 1338 MW in various Central Sector, Joint Sector, State Sector and

- -Private Sector projects executed in the State of Himachal Pradesh. DoE is responsible for the .
_. . management of the state’s share of Roydlty & Equity Power. Currently, of 1338 MW, capacity
i aggregating to 748 MW:is being traded in open:market through bilateral agreements and power

- exchanges; 152 MW is being allogated to HPSEBL at the tariff determined by HPERC; and
~=+ “balance- 438 MW .of -the States equity share of power capacity from. STVN-Ltd. projects

S _"(Nathpa Jhakri & Rampur Hydro Power Statlon.s) is beinig allocated to HPSEBL. Equity power
v (NJHPS' & RHPS), enérgy and- payments are being settled directly between HPSEBL and -

SJVN Ltd.

DoE sells the power in bilateral mode through Discovery of Efficient Electricity-Price (DEEP)

. portal having electronic-Reverse Auction (e-RA) keeping in view the market scenario for the.
" period from May to September from out of available Round the Clock (RTC) power from

S
.= flexibleassets (like other Pumped Storage Project and / or Battery Energy Storage Solutions)

- #.. to overcome the issues posed dué to uncertainty of availability of royalty power and to avail -~ -
*:thee benefit of such power optimally. This will allow the state to-pass on the benefits to the

) 1«223

,"/;%,

. hydro and balance available power is being sold at Power Exchanges. Non-RTC power (due to

lean water flows in hydro projects) from-October to April is sold in power exchanges and to
HPSEBL: as per HPERC determined tariff. As DoE handles the share of royalty power with no

scheduling‘rights on the generation, it poses a challenge'in energy trading €specially in making -
“long term-commitments and availing the benefit' of differéntial market: rates during odd hours. "~

The share: of . royalty power. will go up in upcoming decade with increasing installation of .

. hydropower in the state (beyond meetmg the state demand) leen th1s DoE is planmng the
’ measures as under S

S
vao,

Evaluatm'g opt1ons to develop innovative models liké virtual power plants Eennected with

consumer.

..:..“Evaluatmg ‘proposal to set up a- tradmg desk that can efﬁclently handle the power tradmg
"+ being done by the state. o SR i L

iil, Explonng the pos31b1htles to have a strategy to allow coordmated Despatch of power from all,

hydro-power projects in the state: This will facilitate opt1rnal use of hydro power as a peakmg S

~ resource fac1htatmg energy transition in India.

Hlmachal Pradesh Power Corporatlon Ltd (HPPCL)

HPPCL is the State Generation Comoany havmg three commissioned HEPs with an aggregate.,,_ ‘

capacity of 276 MW while HEPs of 698 MW capacity are under implementation. HPPCL has
not executed any PPA with HPSEBL as the state DISCOM already has sufficient power to
cater to the state’s demand. HPPCL is involved in the sale of power with capacity aggregating

. to 240 MW (after excludmg State’s share of Royalty 36 MW) in bilateral mode or through
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- 'HPPCL’s hydro projects have 3-4 hours' of storage .capacity with .scheduling rights on @

e,

" DEEP-portal-for-the: period -May-to September and -balance available=power-is being sold at -

power exchanges. Non-RTC power from October to April is sold in Power Exchanges.

-7t generation, which allows it to manage the scheduling-.='of power- generated more efficiently.
.- Further, HPPCL, also sells power from its Solar Power Plant at Berra Dol having a capacity of
- .5 MW to- HPSEBL at regulator determined tariff. In this context, HPPCL will endeavors to: - - -

123

12.3.1

e €. Mix of both bulk and retail consumers

1. Develop innovative power trading products,

2. Developmg hybnd PPA (short term, medmm term long tenn) wh1ch can 1nclucle

a. Capac1t1es tied partly in. PPA and partly rnerchant power sale (peak off peak w1th
seasonal variations);
‘b, Hydro bundled with other renewszle and eonventlonal power generatlon sources;

d Any other: possible cornblnaﬁons

Optlons available for SaleIPurchase of Power in Indla and in Hlmachal Pradesh
o

Various entities of State Government or S1ngle Ennty proposed shall take recourse to various -’

means of trading power depending upon availability of stable power, market trends, demand
etc. The recourse to various modes listed below shall be taken after due d111gence

Bllateral power purchase agreement on LonglMedmm/Short Term Basis

The power markets are available in India for sale/purchase of power i.e., long term, medium

term, short term, and balancing.power markets. These all co-exist. The PPA signed by parties -
- on long/medium term basis. are approved by the concerned Regulators. Bllateral agreements
'between DISCOMS and generators are taken up through DEEP Portal mostly R

12.3.1 1. Dlscovery of Efficlent Electrlclty Prlce (DEEP) Portal

S DEEP is an ‘e~ Blddmg and e-RA portal for procurement of shor‘t/medlum term power by T

.- DISCOMSs. The portal lis an initiative of the Ministry-of Power, Gol with the objective to -

introduce: uniformity- and: transparency:in power procuremenitby the DISCOMSs and-at the. =% ..

same time promote: competition- in ¢lectricity- sector.”Ministry of Power vide its. notification: "

+-. dated 30:03.2016 has madeé mandatory for utilities:td buy power through tenders on National. =+ - .. =
. -e-Bidding Portal and-the bidders' must compete in the Reverse Auction. Upont inclusion ofie~ ..o 20 o

- RA, the lowest: bidder is issued ‘a Letter of Intent (Lol) on-buyer’s’ dlscretlon The whole-- R
v ".'power market is now buyer—s dnven Wthh has led to lowar tarlffs o

) -'At present DEEP e-brddlng portal does not have a prov1smn for seliers to ﬂoat the tenders
* Therefore, to ensure tie-up of surplus power with HPSEBL, it floats open tender for sale but

- - the response is.not always- adequate becanse most of the purchasers buy power through
- DEEP portal only : : .

‘Durin'g ,May:_to;September-,.-DoE‘-and-I_-lPP.CL participate (to sell power) in the buy-tenders: - -

< - (for procurement of power) floated by variocus utilities on DEEP portal. During lean season

(winter:months), HPSEBL invites buy-tender (for procurement of power) on DEEP Portal as
per its reqmrement '
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.~ Indian Power Exchanges are electronic system-based power trading: exchanges,. regulated
. . by CERC. Two power exchanges in-India -are IEX-Indian Energy: Exchange (started its
- operations on June 2008) and PXIL- Power Exchange India Ltd. (started its operations on
- October 2008). Power Exchanges pioneered the development of power trading in India and
provide - electronic platforms to the various- participants in power market, comprising of
.. . DISCOMS, project developers, power traders and open access consumers (both industrial &
+  commercial). These exchanges have launched a rangeaof products and are broadly classified -

‘ as: . I | . .

; Day Ahead-Market (DAM) & Green Day Ahead Market (G DAM)
- Real-Time-Market (RTM) .
. ifi.- Term-Ahead-Market (TAM) and Green—Term Aheacl Market (G TAM)
iv. fRenewable Energy Ceruﬁcates (REC) e e
o DoE HPPCL and HPSEBL trade thelr power in DAM and RTM market Further, HPSEBL
waips o s alsp receives:REG:against available renewablgtenergy generation when this.renewable energy -~
is not sold under the Bilateral.: Mode These RECs are traded 1fﬁhe Power Exchanges :

12.4 Proposed Energy Market Developments -

i  Market Based Economic Despatch (MBED). -
fi. Renewable/Hydro/Green Hydrogen Purchase Obligation Trajectory (RPO) to be made
mandatory.
iii. Electricity Rules 2020 (Rights of Consumers).
iv.  CERC regulation (Sharing of Inter State Transmission Charges and Losses) 2020.
¥ Green open access product for retail consumers through traders/directly.
.. vi.  General Network Access (GNA) guidelines enabling efficient usage of infrastructure.
vii. Stringent Deviation Settlement Mechamsm lmked to ancillary services and related
matters. :

-2 In the fast:changing scenario of energy market, challenges arise for the sale and purchase of
. 'the -energy. and ‘managenient of. Deviation Settlement Mechanism (DSM) / Unscheduled
'...~ Interchange.(Ul); different charges like' Long Term Open Access (LTOA), Short Term Open - .
. - Aceess.(STOA), Trading Margins and miscellaneous charges etc. These can be handled . * . .
- <better through:poeling # sharing: the resources like energy, infrastructure, man power etc
...amongst the various entities within the state. For the state, this can be achiéved by common . *
- ~energy management through a Single Entity as being followed by other states.

IJ; PR Proposal -of - Energy management in the State through a Smgle Entlty

_ - Presently DoE, HPPCL and HPSEBL are managmg their power 1ndependently in the open
.7 X7 i market through Bilateral ‘& Power Exchanges. All the three entities have surplus power in
- |+« . -summer /:monsoon months while HPSEBL is in shortage of power during winter months.
,-}7// -. HPSEBL manage shortage in winter months through banking / purchase from bilateral /'
S / - power exchange, while:DoE and HPPCL are involved only.in trading of Non - RTC power
b e o jnexchange. Directorate of Energy and HPPCL manage their deficit of power during forced
(// .~ . ouotage/Real time schedule through RTM mode while HPSEBL manages through RTM, ‘Un-
a Requ1s1te Surplus (URS) and regulate i its plants at flexible load

However, due to an increase in open access transmlsswn charges since 2020, winter trading
- in..exchange. is not economical for DoE & HPPCL. Given this, the State Government -
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. a Single Entity. This will diligently manage the power of these entities without affecting the
- . ~interest of individual entity. The Single Entity-will settle the modalities between the entities: -
before starting the power transaction at common platform. ~

As per IEX data FY 2021-22 traded volumes during June, July & August in DAM was 4316
- MUs, 4247 MUs & 6660 MUs respectively while during this period State Government (DoE,
HPSEBL & HPPCL) extra power was approximately 833 MUs, 1055 MUs, 1049 MUs
respectively. So the State contributed around 15-20 % share of energy traded in IEX. As per
. experience through trader or directly, the State is like price receiver in exchanges. The .
handling.of collective volume by single entity will give better bargalmng power since all
three entities are présently quoting separate rates

) [ Geueral

S |

fii.

iv.

vi.

Vii--
- . is. becoming challenging, so common resources can be better utilized by betier.

Roles And Responsnbtlltles of Smglef’E,ntlty - T

.’ ”

- Surplis; power will be. l;raded for‘revcnue maximizing and shortage of energy will .
- be addressed through procurement / mternal management of power.
.All the decisions. regarding power purchase /.sale, power requirement / disposal will .

be taken through single entity based on due diligence.
Single entity can secure services (short/long term as deemed) of battery storage /

large scale entities- with adequate demand response capabilities for balanced
_portfolio, energy arbitrage, peak management and as virtual pump storage.

State will be better prepared for the challenging tradmg scenarios like MBEDs,
Future & Options markets. -
Optimum utilization of man power and resources will be ensured.

- With the use of rapidly changing techndlogies and introduction of algorithms and
‘Artificial Intelligence in system and energy management revenue optimization will

be ensured.
“With global warming, changing chmate weather forecasting & energy forecasting

. management. Single Entity will help in energy forecastmg for all the hydro and

other renewable energy: projects so that State could be better preparecl for meeting -

vy e wiils

future needs.

It will help all the stakeholders by optumzatlon of resources and w111 optnmze A

revenues / finances.

II. DISCOM:

~.All-the power purchase/sale agreements, billing, payments, DSM/UI, LTOA/STOA _

charges and other charges settlement etc. will be handled by the single entity.

‘Load management by considering supply schedule & demand of the state on yearly

. basis/day ahead basis/real time basis along with load forecasting of energy can be

dii.

iv.

managed more efficiently.

" Every year tenders are- ﬂoated on DEEP portal by -the DISCOMS from all o'ver..
. India for various- volumes of power on RTC Basis on medium/short term basis. This

entity may participate in these tenders in optimum way.
In the light of Consumer Rights Rules, 2020, this (single entity) will help DISCOM
in better supply/demand management. Single Entlty will help in synchronization of

~ the DISCOM load with all generators.
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induction heating/cooking so we can move towards total electrification of life.

- . vi. Provision -for Independent agencies like Distribution System Operators (DSO)\

: __whlch will be knowledge based Orgamzauon will- explored

| § | PR Generatlon:

A Hydroelectnc projects with pondage of 3- 4 hours reservom’peaklng capacity will

also be useful to:the state during sudden change-in power demand, as these plants

-can be operated at flexible load as per grid requlrcment which may further result -

into reduction in DSM/UI charges . B e
Iv. Transmlss:on:

. Optlmum use of transmlssmn p€twork shall be ensured

‘iL+‘Due to no PPA of HPPCL, there i is no clarity on the off—takers HPPCL is unable to
~ finalize " its transmigsi®n - corridors - for - evacuation . of power, wheréas LTA- :.

Agreement with HPPTCL has begn mgned for most-of the HPPCL projects.
Strong Transmission network will enable access to.Indian Energy Market.

| 12 5 2 Policy support measures for the Smgle Entlty Model

.i. Inter-state point of connection charge: The inter-state transmission policy in 2020 be

revisited to streamline the allocation of transmission costs to certain states, including HP -

that are bearing a disproportionately high share of these costs without any amelioration to
capacity for export/import. This has a significant bearing on trader (both export and import)
of power for these states and a hydro-rich state like HP that has surplus power during
: _summer peak months is partlcularly affected havmg 1mphcatlons for the roglonallnanonal

ii; Inter-sta-te transfer capacity: Although tho staie has significant potential for adding clean

- power that would eventually come under the purview of the Single Entity to trade these . . .. -
facilities, a commensurate increase in inter-state transfer capacity is pivotal. An economic - :
-« ¢, transtnission development fraimework needs te-be: prepared and put in place for-expansion . . = *. .-
... of the:.interconnection capacity so that the.generatioh capacity can be utilized to .its.full -
-. potential. This will require bringing any intra-state-transmission upgrades needed in tandéem. - - .
1, with GERC’5.2018 Regulation on “Planning, Geordination and Development of Economic : "+
«-and Efficient inter-state transmission system: by Central Transmission Utility -and othor o

related matters™;

"¢ hydro and non-hydro, central - sector allocations and IPPs as well as planned capacity in all
of these categories will require careful planning that will need to be conducted to ensure a

- --least-cost development of the portfolio. This will require- inter ‘alia considerations of state -~ -
- power systein reliability, security criteria and policies including DISCOM load obligations, . - ..

- 'maintenance policies-and any limits on import and export. The planmng task also be shaped

.. by ensuing market changes.including introduction of a MBED regime; ancillary services

- ~market -and how:- these -in turn-influence demgn and- capac1ty considerations of hydro and
: non—hydro projects. ‘

“iv. Policies go‘verning cohtract portfolio including market exposure: One of the functions

- that the Single Entity will need to develop relates to the “Trading and Risk Management”
" of the portfolio. This would in essence cover the mix of long-term, medium-term, short-
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et weioon e otermy - afidespot-(BAM .and -RTM) -exposure-of- the~generation: -portfolier-Each of- these-.~ -
-~ segments has its own pros and cons that will need to be balanced to form a portfolio of
-+ contracts and-spot. market sale/buy strategy that meet. the objectives in-the trading and risk = -
"management framework: There will be a myriadof factors that range ‘from fixed cost -
recovery to dry year‘risk and spot price - volatility risks. The policy on market exposure - -
should govern how various form of contracts should. develop a rollmg forward basis to -
. balance these requirements and risk considerations. :

. .Policies governing Despatch of generation: Finally, despatch of the single entity portfolio

through ahead of and on the day/hour through market and non-market avenues for energy
as-well as ancillary services will need to bring to bear all the aforementioned policies and
consideration. If part of the capacity is offered on the energy market, for instance, the bids

need to reflect the contract portfolio and risk ‘creation adopted by the ertity. The rest of the -
.~ capacity will also need to.be: scheddle,,d to- meet contractual- obligations including that for
.- any -ancillary. services. Support. prices and revenue.from the portfolio-need to drive the.
‘operation of the assets and-in-tyn determine new-assets. that need 1o be created overtime::. -
- Firm capacity, storage, frequency and voltage ‘control ‘services inter alia are going to be .
- important attributes as therest of the country increasingly:sées penetration of solarand:

wind over the coming years at an unprecedented pace. Fifni“capacity contracts will earn a
peak and all ancillary services price will also be rendered reasonable value in future.

Despatch of generation from the state through the single entlty may recogmze all of these
value proportions collectlvely across all the assets.
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ENERGY CONSERVATION, ENERGY EFFICIENCY AND
ENERGY CONSERVATION BUILDING CODE

- Energy efﬁc1ency is crucial to country s goal to prov1de its people w1lh rehable affordable,

‘secure' and sustainable - access fo emergy. Strong. energy efficiency policies are vital to
achieving key energy policy goals and “multiple - benefits™. of energy ‘efficiency such. as
reducing energy bills, addressing climate change and air pollution, improving energy security,
~and increasing energy access. A. number of policies and programs aimed at ¢conserving energy,
-1mprov1ng energy efficiency and managing energy demand-have been implemented in the
country in recent years. Energy efﬁc1ency also includes energy conservation and Demand Side
‘Management (DSM). Potential saving because of energy efficiency has been estimated at 15%

“to 30% of the total energy consumption in different sectors such as agriculture, residential,

~‘commercial and .industry. . A number - 8f .policies and programs to increase India’s energy

13,1

13.2

B2r

L. o

effi(nency have been 1mplemented in recent. years C T e BT

T

Government of Indla enacted Energy Conservatron Act in 2001 followed by settmg up of

-Bureaw of Energy-Efficiency:(BEE) in 2002 {o:assist in developing policies -and- strategies-.

emphasizing self regulation.and market principlés. The functidtrs mainly included specifying
-norms - for processes and-energy conservation standards for equipment/ appliances, labeling
them & ensuring their availability, reviewing energy intensive industries, directing to get
conducted energy audit by accredited energy auditor at specified time intervals, prescribing
energy conservation building code for efficient use of energy and its conservation etc. BEE
covered spectrum of sectors for implementation of energy conservation activities spreading
across Heavy, Medium and Small Industries, Residential & Commercial buildings, Transport,
‘Construction, Cement, Textiles, Chemical, Steel, Hospitals, Malls & schools, street lighting
.and agricultural water pumps, showcasing of model energy efficient villages. BEE is the Nodal
agency for-implementing such policies and programmes and also channelizes the Mult11atera1
: and B1lateral Funchng at central and state level for this purpose :

- Creatlon of SDA

In: 2019 BEE has normnated D1rectorate of Encrgy asa State Designated Agency (SDA) for
- implémentation of. different ‘schemes of Ministry: of:Power,. Government -of India and State - .
. Government-in. the; State. - This.agency will act as. dedlcated State Energy Eff1c1ency Agency

(SEEA) similar to-BEE at Gol level.

effic1ency acnvrtles in the state, as mentroned below

energy and its conservation. .
Contnbutlon to State Energy Conservatlon Fund (SECF)

The SDA Hlmacha] Pradesh has SECF supported by BEE and State Government Mandate of .
o ,':.,SECF is to- des1gn and promote State’s spec1ﬁc energy conse,rvatlon programmes as under -

Sk Energy efﬁaeney 1rnprovement pro_]ects related to Energy Conservatron to conduct

- Enérgy Audit and manage Energy Efficiency projects of Consumers.

-1l - To organize demonstration project or Pilot Projects.on Energy Conservation, improving

energy efficiency of equipments, appliances.and process systems.
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the use of energy and efficient process for the equipments, devices and systems.

. To provide matching grant whenever required to the centrally sponsored schemes and BEE S
schemes & programmes implemented in the State. o
-To meet the expenses incurred by the SDA- for implementing the prov1s10n for trarnmg of
- designated personnel and -engaging specialists  for - efficient use of energy and . its

" conservation as well as developing energy resources of state as necessitated from time to

13.4 Energy ~Effi cnency Flagshlp Programh;es and lts 1mplementatlon by SDA Hlmachal- '
' Pradesh . : _ S

'-Under thls Scheme of BEE, the prOJect of 100 Government Schﬁols in- the state and I-Ilmachal.. ‘-

. time and meeting any expenditure for development of fund.. :
- The State constituted SECF rules during 2011 for the management of the fund Further the

SDA executed the various BEE schemes/ programs through approved Annual Action Plan.

To encourage concerned agencies in the Statc to rephcate successfulfy demonstrated

Energy Efficiency technologies / projects on large scale

g -

13.4.1 State Partnershlp for Energy Eﬁ‘ielency Demonstratmns (SPEED)

Y fI

. Pradesh University for retrofitting of inefficient equipments has been completed: The SDA has
viston for capacity building of youth/students in the state in terms of energy conservation.
Formation of energy clubs in schools/universities is in process.

13.4.2 Model Energy Efficient Village Campaign

Under this scheme of BEE, villages are considered for retrofitting of inefficient street lights-.

-and-energy efficient pumps for making model villages alongwith other initiatives of other

~ depaitments such. as' Rural Development; Public. Works™ and :Jal Shakti and HPSEBL. SDA’

-+ _selects the v1llages in rural areas for demonstration purpose te promote the use of energy
: efﬁ(:lent equipments especially in rural areas. s -

13.4.3 Energy Conservatlon Bmldmg Code

'r.

= Development of- Energy Conservatlon Bu11d1ng Code (ECBC 2{}17) ‘at state level as per B
Energy Conservanon Act 2001 for COmmermal bulldmgs ‘

-=";‘.?>Amendment of Natmnal Energy Conservanon Buﬂdmg Code to surt reg1onal and local.
-fchmatlc COIldlthIlS of state. : BE T e e e -

ECBC Cell was’ establlshed in the year 2017 in SDA H1macha1 Pradesh for the

preparauon .of. State- specific ECBC.and 1mplemem:anon of- energy efficiency in bu11d1ngs A

sector in the State

- SDA, lenachal Pradesh has supported i in- passrng of leglslatlon at state- level for makmg
e 'comphance process mandatory for commercrstl bulldlngs :

- --.State has:notified the-Energy Conservauon Bulldlng Code & Rules 2018 with state
v specific amendments in National Energy Conservation Building :Code 2017 suiting local

e "chmatlc conditions for commercial buildings having. built up area of 750 sq m. or more.

vi)

23 ECBC comphance demonstration bu1ld1ng projects: have been taken up by SDA &
- recommendation reports have been commumcated to concemed stakeholder—departments

. for ECBC 1mplementat10n :

Page 92 of 230

o sz #F0 promote-research-and-development in-the-field of Energy Conservation and to Promote: == - <. -

lrw_—-,.ﬂ..,_....,._ e el e




S TR P e LT ‘,a,._..._,—,\g;_;,;, e P s E o vt - e R e B A s ;.r.,,,.g_,_p s e B T vaE aaese ma amt ey

vii) - Inclusion of energy efﬁc1ent matenals in HPPWD Schedule of rates is completed

- vm) 39 eapaelty bu1ldmg trammg programs have been conducted across . the state to spread
-~ awareness & to train relevant stakeholders on HPECBC- 2018.

ix) Hand holdlng support has been provided to development authont:es in making Energy
efficient buildings as per HPECBC-2018. . , _

" X) Capaerty Building Programmes for relevant stakeholder dcpartments to sensmze them on

" energy efficiency for long term impact on National energy - efﬁc1ency goals as per

National Mission on Enhanced Energy Efficiency. The stake holder departments such as

HPPWD, HIMUDA, TCP and ULBs/UDs etc.. through wh1eh this energy conservation - -
code is to be implemented have beennmparted tramlng :

. xiy  Gol launched ECO leas Spmhlta 2018 (ECBC R Part—l) in 2018 to push for energy

- -efficiency in the residential: -sector, aiming at promotmg design and thermal comforts of -
homes including apartments and towns'lnp.s ' R =

. .

~ xif): SDA is in process to make state specific amendment in ECO Niwas Sambhita 2018
(ECBC-R Part -1) with respect to residential buildings having Plot area >500 square
meter and its notification for implementation in the state.

xiii)- Energy efficiency label for residential buildings is a vertical of Part-2 of Residential
Energy Conservation Building Code and aims to provide a bench mark to compare one
home over the other on the energy efficiency standards so as to create a consumer driven
market transformation solution for energy -efficiency in the housing sector. With the
implementation of energy efficiency label: for residential buildings, energy saving is

:-estimated to be up to 40% over traditional houses with annval saving of 90 billion units
by the year 2030, :

13.4.4 Perform Achieve & Trade (PAT)

« "India, the Perform, Achieve & Trade (PAT) scheme is employed at national and state level .
to reduce carbon footprints in the large scale industries. : -

< ii):>SDA Himachal Pradesh has taken up —various- activities.under this scheme as under: -

- \]7?7 : - - a) ‘The SDA: has executed PAT seheme in the state in Cement Textile & Paper & Pulp ‘
- Sector successfully. :

(/ : ' b) Under PAT Cycle-I, nine Large Scale Industries (Designated Consumers) in the field of
i e ./~ Cement & Textile have achieved their targets and saved 20657 tonnes of oil equivalent-

energy as of now.

>¢). Under PAT Cycle-II 13 Demgnated Consumers n the state are covered.

A‘:-'-'s.’l) :Under the National MISSIOII of’ 'Enhaneed Energy Efficiency (NMEEE). of Government of - |

The targets -of specific energy consumptlon for such consumers are fixed by Gol'and = -

based on that consumers have to meet the target and comply with the set target.
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13.6

13.7

13.8

139

wemiea o 13,45 Demand Side: l\ﬁanagement (DSM) Schiemie - -~ e smsbmrm s s b e e e e

1) DSM is a flagship programme of the BEE, DSM is established.as one of the 1mportant tools . - -

. +'to reduce demand at the peak hours for deferred investment towards achieving peak load
' requirement, -energy conservation and saving in cost of power. The Standard & Labelhng
~-programme for ‘appliances and equipment was launched for 21 equipment/appliances, i.e.
-Room Air Conditioners, Tubular Fluorescent Tube Lights, Frost Free Refrigerators,.
- Distribution. Transformers, Induction. Motors, Direct cool Refrigerators, Electric storage
* type geysers, Ceiling fans, Colour TVs, Agricultural Pump Sets, LPG Stoves, Washing
Machine, -Laptops, Ballast (electromagnetic and -electronic), - Pedestal ACs, Office
automation products, Diesel Generatmg sets & Diesel Pump Sets, under DSM scheme.

The - State Government has notified mandatory use of BEE Star labelled (with minimum star

- rating) Motor Pumps, ISI / BIS, Market Power Capacitor, Foot / reflex valves in agriculture. .

‘- seetor:: Agriculture ‘DSM has. several ‘benefits to offer-as reduction’ in-everall demand, - .
. improving efficiency. of. water extrgction through pumip-sets and reducing subsidy burden of -

;State . Governments. municipal . demand refers to consumption of* electricity by ‘street lights, -

-ground-svater extraction/pumping; sewage tréatgient; pubhc ‘buildings etc. The DSM scheme s . 0

being regunlated at state level by SDA,- Hlmachal Pradesh. . .~ %~

A large scale bulk procurement programme for LED bulbs called UTALA Scheme has been
conducted by public sector company Energy Efficiency Services Ltd (EESL) at national level.

Bachat Lamp Yojna programme is another step towards realizing the vision of an energy

. surplus India. The objective of this scheme was to target replacement of 400 million inefficient

incandescent bulbs with Compact Fluorescent Lamps (CFLs) by leveraging the sale. The funds
for this scheme was provided by the Clean Development Mechamsm (CDM), a carbon tradmg*‘_'_ '

scheme established under Kyoto Protocol.

; Small and Medmm Scale Enterpnses (SME)

The SDA v1de notification:No.2526-53 dated 22/06/2015 has launched an incentive: scheme,
 for promotionof:the "energy  conservation and: efficiency in all " the.-Small, ' Medium -

.7 Entetprises (SMEs) of -the ‘state- having ‘connected- load:more:than 100 ‘KW to..conduct -~ -
- ‘energy audit'with the help ofah eémpanelled and accredlted Energy Auditor w1th SDA!B EE - ..
and6 SMEs have responded in thls scheme Lo S B Bl

RN | ‘iThe awareness workshops have been conducted i Industrlal Clusters of I-I1machal Pradesh‘
‘.:.-in Kala Amb (Sirmaur) ; Parwanoo (Solan) Baddi Baronwala (Solan) and Una.

Natlonal Programme ‘Ol Energy Efficlency aml Technology Up-';gradat:dn‘nf- MSMEs . - 4

The. BEE has ‘prepared twelve-inspirational videos of successful Entreprencurs in Fternet of
Things .in" SMEs;. Installation .of Solar Thermal - in steam' generation; -Air .pre-heater; -

- Compressed . ‘Air - Control - System; Economization .in- Boiler; - Energy -Conservation in

. “‘Compressed-Air-Line Ririg. Main; Pre-heating kiln for: raw material . pre-heating; Real .time -- -
““monitoring:. systém; - Energy ' Efficient vacuum 'pumps; Heat' récovery -system; : PLC “based: -
~-Automation and Control and back-pressure micro turbines for power. These videos have been

shared with departments of the state and stakeholder industries and associations during -
December, 2019. This initiative will encourage all such SMEs/MSMEs to. mitigate the demand

. by replacing the inefficient equipments with the star label equipments.

Pape 94 of 230




13.1¢ Tasks bemg taken up under SDA

il

i,

To conduct an Energy:Audit of HPMC food plant at Parwanoo and Jarol

: To promote E-Autos, IIT Mandi has shown interest in this field and is domg R&D work in

this regard.

To include.ECBC provision.in TCP bylaws'throngh Town-& Country Planning Depattment |

- .. for effective enforcement of HP ECBC 2018 in the Statem

Vi,

. ¥i.

ive © To make State specific amendment in ECO Nrwas Samhtta 2018 of Gol (ﬁurldmg Code for
. Residential: Building having plot area > 500 m?): amnng o promote design and construction

-+, of homes including apartments and townships. to give the benefits of energy efficiency to

the: occupants and its notification for'il;nplementatlon in the state.

Capac1ty Bmldmg of relevgmt stakeholder departments of the . state regardmg__‘
1mplementatton of ECO Niwas Samhrta & ECBC.- - :

f Lo ety

Demonstratlon bulldtng projects to be taken up from stakehdider departments t0 make them

- ECBC & ENS compliant.

Establishment / support to start labeling agency for energy efﬁmency, energy auditing of
DISCOM DoE & HPPCL. ‘ _ -

13.11 Areas being covered under SDA:

-To promote the useof E- Vehicles in the state. . -

Energy Audl,tmg of existing government bu1ld1ngs havmg bu1lt up area > 750 m’ to come,

-+ 2 up-with report towards reduction of energy-losses and make them- energy efficient structure -

- -art technologres

e 'wlth the actlve (phys1cal & financial) pammpatton of stakeholder department

Constructlon of a- Net— Zero / Super ECBC demonstratlon butldmg at Shlmla w1th state of

i -..To assomate w1th techmcal umversmes for makmg ECBC & ENS as.a part of currlculum :
. for students of relevant stream. . : S b RTERCRE

. _‘ .Capacny Bmldtng and encouragement of stakeholder department offlcers prtvate archttects. L
- - and-engineers. of. the’state for- upgradlng the1r skllls to quahfy as Certtﬁed Bu1ld1ng Energy.-- -
AudltorfromBEE : : A S I T

13.12 Vision

-.The state has large hydro potentlal in the state The solar power pro_]ects have also started to' :
- come up. The State Government can save energy without installation of additional capacity.

.. The Jarge:share of energy conservation in the state is: going to. be catéred.-through building -

.sector: -‘The: optimum utilization in these sectors with improved star rating of energy

" efficient technology may imprdye profile of the state. The targets may be set for conversion

of conventional vehicles with electric application to reduce the hydro carbon bill of state

. considerably. As of now, 15% target has been set by the state for electric vehicles till 2025.
- This may be increased up to 50% till 2030. The electricity application is going to increasc

at least three-folds as compared to present scenario. The emphasis will be on how to reduce
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clusters of the state with the application of .improved energy efficiency measures in

. software application and processes. The emphasis is also needed to rope in the youth at
. school, college and university level by involving teachers and R&D activities. The -

. “financing mechanism to fund the energy conservation pro_lects -of the 1nd1v1duals groups
- and institutions will play main role in this sector :

.the:consumption-of-energy-in-micro, small;-medium and.large enterprises in-the-industrial -~

The;emphasis is to strengthen the structure of SDA by deploying experienced professionals

to achieve - the}national ‘objective for energy- efficiency in. various sectors. of economy,
quality and efficient services and to evaluate-various indicators and Ob_]eCtIVBS such as:

‘relevance, eff ctlveness efficiency, impact and sustamablhty .of - various schemes and

p011c1es
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14.1

s ¢ LR SR FYTY e e e ‘CHAP’FER ﬂv AT B AL OF PR TRT I D LrEa F R SRR
SAFETY & QUALITY ASPECTS OF HYDRO ELECTRIC PROJECTS
- DAM SAFETY, DISASTER MANAGEMENT & RISK'REDUCTION -

&

Safety & Quahty aspects of Hydro Electric Projects & Dam Safety

An Authonty for Hydro Electric Project Safety, Quahty Control & Water Management at
Directorate of Energy, Government of Himachal Pradesh was constituted by the State

- Government Notification No. MPP-B(91)-1/2013.dated 05.08.2013. - .

142

143

R

14.3.1

14.3.1
" is being run beyond 10% or the. prescribed limit of the rated capacity laid down, entire such:
- . energy generated beyond:such limit shall. be liable to-be forfeited in favour of -State:
-+~ Government. It will be mandatory: for the HPSLDC to report such deviation to DoE. DoE . .
- will take further.steps to-manage the forfeited energy and issue further direction to HPSLDC - -
-and- developer as the circumstances demand and to ensure that safety of the hydro power

144

This Authdrity-..has been entrusted with roles-and: responéibilities for devel(ping ménitoring :
- mechanism for the safety, quality control, management of water flows.of HEPs, ensuring

long term generatlon capamty and residual life of hydro prOJects in statc
&"

-f‘?

The Authonty shall visit the project 51tes, after. studymg and analyzmg the mformatlon
supplied by-the prolect develo’pey preferably on a quarterly basis during construction stage, -
. -for inspection in respect -of quality, safety, environment ‘management, e-flow, emergency
:+ .- preparedness, regulatory:cnvironment to ensure p['Q]CCt developers accountability at site,

inter-project disputes if any. TR

During construction of the project, if the inspection team so deputed by DoE notices any
deviation in relation to the approved norms including the size and location of various

components such as Diversion Structure, Water Conductor System, Penstock, Power House, -

Electro-Mechanical installations etc., a report shall be sought from the project developer to
explain the reasons of such deviation. The inspection team shall examine the report so
received and analyse each deviation noticed and clearly determine the reasons thereof

. including the compelling circumstances, such as :geological surprises, designs constraints,

environmental and local issues etc., if any, and make a comprehensive report.

7 The deviations undertaken without any compelling reasons or with mala-fide intentions shall
- invite levy of penalty to be computed by DoE in each case subject to maximum of the cost in
proportion ‘to the deviation of the respective components apart from imposing appropriate
;' ~.cost. on the project developer in consonance with the adverse impacts on social -or - -

community infrastructure.

-~ Provided where the deviation is-such that it affects or encroaches upon the domain of the
sl upstream .or downstream ‘projects in any manner, the State Government may cancel the
.- allotment of project after affording the opportunity of being heard,

.- Provided furtherthat State' Government may, depending upon the circumstances of each case,
- direct the project developer to restrict to particular domain apart from levying penalty as laid

down in the preceding Para.

If at any stage it comes to the notice of any authority of the State Government that the project

prolect is not compromlsed in any manner.

The Authonty shall visit the power stations during O&M stage for annual quality, safety

- audit and Dam Safety audit required under the CWC guidelines.
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© 14.10.1

. 14.5

14.6

. The Authorlty shall conduct the mandatory 1nspect10ns of comnussmned PI’O_]eCtS to ensure

long term generation capacity and residual life of hydro power prOJects dunng 10, 20", 30",

.35% and 40t years of operation. -

TheprOJect developer shall be bound .to adhere to the compliances as recommended by the
Authority within stipulated time period failing which following actions shall be taken.

@) If such inspection finds that the project capacity or life is being undermined by

inadequatc maintenance and there is severe threat to property and life, the Authority will
seek remedial measures from the project developer. If remedial” measures are not
- . complied in stipulated time then Authority shall take actlon agamst the prOJect as per the
norms prescribed. - : 3
. + . S .
) g L I . .- e .
In case, any violatiOn is reported as per the Disaster Management Act, 2005, the

win Authority shall forward the cgse to concerned DDMA & SDMA for takmg appropnate' <

14.7

14.8

149+ .
- .. % ~bound-implementation -of Dam Safety Programme covering variots-aspects in accordance .=
-+ .with standard-guidelines as specified by Dam Safety Organisation of CWC and will carry-out. .

' actlon under Dlsaster Management Act 2005.

4
4

c) If hfe of the pro;ect is comprormsed then actlon as per ﬁre relevant provisions of thls
_policy will be taken.

The Authority is entrusted with the responsibility of acting as Dam Safety Cell to carry out

~ Dam Safety programme in accordance with standards / guidelines laid down by Dam Safety

Organization of Central Water Commission (CWC) and recommendations of Dam Safety
Monitoring Directorate, CWC, Government of India.

Directorate of Energy is also the Dam S-afety Organization (DSO) of the State. Himachal .. .
Pradesh was nominated as:30" member of National Committec on Dam Safety (NCDS) in- -

. -the 'year 2015. Being DSO, the annual Dam Safety Audits of all these Dams after the Pre &
-+ Post Monsoon $afety inspections / audits by respective- dam -authorities through their Dam
-Safety Committee are ensured. Implementation of latest guldehnes and updated manual is

also ensured by DSO from all dam authorities. -

A Dam Safety cell will'be created under DoE 1o be headed by:Chief: Engmeer (Civil) fortime. = " 7"

all such programmes.as specified:by National Committee on Dam Safety (NCDS) from time

RS L L N T

Disaster Management and Risk Reduction:

Disaster Management and Einergency Preparedness Plans are necessary to be prepared and

.+ - implemented -in respect of: hydro power projects” to. counter the emergency. situations
- -threatening dam .safety and- planned expeditious &. effective response in the situation

- to time. This* cell will also-be entrusted, the résponsibility” of safety audit.of various Hydro- = -~
. electric Projects commissioned or under implementation in the State.

-including-advance warning system. The aspects of disaster risk reduction include; disaster -

--mitigation ‘early"‘Waming, disaster preparedness; recovery and-support to livelihood.: - .- =« .

14.10.2

Any shght disruption in operatmn of energy pushes life out of gear and halts most of
economic activity.. A Ttobust risk guard system is needed to be in place to minimize if not
eliminate the risk of disruption due to human error / sabotage, operational hazards, cyber
security necessitated because of increasing technological interventions, and natural disasters

- ete.
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In order to manage nsk almmg to 0bv1ate d1srupt10n su1tab1e measures for reduction of nsks
“due to disasters are necessary to be in-built into planning, design, construction and operations
-of power supply chain by following the guidelines issued by Government of India in this

- -regard. If at all a disruption is caused, system needs to respond quickly to manage disaster or
crisis for recovery within shortest possible time.

14.10.3 Micro-grids with distributed generation from solar, wind or small hydto projects are to.be

used to supply electricity in remote areas having no access to main grid to improve reliability
- ‘and disaster risk reduction. State is envisaging micro-grids with capacitics ranging from-100
kW'to 250 kW (or higher capacmes) in its upcoming schemes and also exfnlonng to ensure
that system of micro-grids ‘is ‘also implemented in the important installations such as
hospitals, communication centers, utility centers etc. where the supply of power is of
paramount 1mportance P,y S RTER D

u," )

+14.10.4 ‘The State Distribution Utlhty w1§ also explore the possﬂ)le 1sland1ng of dlstnbutlon system-

"into multiple micro-grids havmg distributed generation during snapping -of communication

-+ and damage to infrastructure due: to natural disasters. The distribution system strengthening - .-

in urban areas by installing Ring Main System of power suppfy to provide an alternate route
- if any 1nterrupt1on from one feeder is expenenced

14.10.5 The operatlon and integration of different Sources of energy, transmission of energy from

plants, grid operation and distribution network is to be carefully planned and executed to
rmt1gate all perceivable dlsruphon risks. Besides the above, the capamty addition as planned,
is-to be delivered making it imperative to avoid and minimize disruptions during the
construction of projects, transmission and distribution networks. It is utmost necessary in
difficult geological and topographical conditions of Himachal- Pradesh. :

Gllldelmes for ensurmg presumptive measures in respect of above aspects in HEPS.

. a)

_. .d)

The: pI'Q]eCt developer shall subm1t the quarterly reports on quahty ancl safety measures
undertaken: /..:adopted, supported with documentary. proofs in -the .form of photographs,

‘_Vldeography and test reports etc. for the physwal and finanCIal progress. achieved both as hard.
‘and soft cop1es ' L o :

' At the start of constructmn the pro;ect developer shall subm,tt the documents on Quahty plan and o

.-.. . Safety: measures-to:-be:adopted:at site indicating the procedure, organization charts depicting the -
-~ .- hierarchy of-personnel-deployed for Safety, QA and QC. with their designated role both internal - # .
- and.an independent third party. The: third party inclusion is particularly required in respect of

- .. 'hydro-mechanical components-(Gates, Hoisting Arrangement etc.), Steel-Liner & Penstock w.r.t. -+ -

¢ - Ultra-Sonic/ Radiographic,; DPT (Dye. Penetration Test);: Spectroscopy. and: Hardness. Test etc. ‘

~-and for Electro-mechanical components.. Important design. parameters/specifications for civil - .. -,

works shall also be submitted.

.The. project developer shall. submit. the inventory- of hydro mechanical. and electromechanical
“equipment with-manuofacturer manuals indicating the spec1ﬁcat10ns to be followed strictly durmg-
: constructton Operatlon & Maintenance stage ,

The prOJect developer shall maintain the assets of the pl‘O_]eCt in-a COIldltIUIl that would ensure
rated efficiency of the project and .residual life of civil, mechanical and electro-mechanical
components at any point of time. '
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Every-targe danr authority-will- constitute: a=Dam*S*&fetyfeommi-ttoe*fOi*-.-hi-theiP +tespective dam.
The pre & post monsoon safety inspection/ audits shall mandatorily be conducted by respective

~-.dam-authorities through-their Dam Safety Committee as per set CWC norms and format.

g)

* Based on pre & post monsoon report of each large dam DSO Himachal shall conduct annual

dam safety audit of each dam.

Every large dam authority shall prepare and regularly update Disaster Management Plan (DMP)

. in accordance with the latest format and parameters of National Disaster Management Authority

(NDMA) & CWC for its implementation by taking into consideration the different flood

- eventualities; cloud bursts, Glacial Lake Outburst Flood (GLOF) or any kind of natural calamity-

-~ at various stages of conslructlon and operation of a proJect and their Imtlgatlon Measures.

)

i

k)

- Every large dam. authority .shall 1nstall"adlvance wammg and forecastlng system :and thelr
: 1nstallatlon w111 be mandatory : : : :

~Each dam authonty shall regularly update requn‘cd mandatory data/mformatlon on SDMA web
-portal of dam /-reservoir status with regard % dam detail & information of dam safety

parameters. Dam authorities will continuously be updating DDMK‘and.other local stakeholders.

Registration on DHARMA web portal is mandatory for all large dam authorities with association

of DSO Himachal and updatlon and information sharlng will accordmgly be taken up by each

dam aunthdrity.
Installatipn of Early Warning System (EWS) shall be mandatory in all the large Hydro Electric

Projects ant‘l for HEPs at higher altitude.
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T ‘ : ' SOCIO-ENVIRONMENT MANAGEMENT

- 15.0. - Himachal Pradesh is blessed. to.be dwelling in the lap .of nature and enjoy the bounties -
. bestowed. All the power needs of the state arc planned and being fulfilled through natural
--renewable resources. The developmental needs of the state are addressed through sustainable
. processes in.complete harmony with nature and risks and impacts are anticipated at larger basin
level context beyond impact area of a single project. Management and mitigation measures are .
adopted propertionate to risks in «and mitigation measures are takenthat are consisient with
- national laws and acceptable. Good International Industnal Practlccs (GIlPs) to practlces
- restoring and mamtam environmental serenity. : : , :

.15.1 -Himachal Pradesh has Env1r0mnental and Soc:1al Management system for hydro projects whlch
- = z-consist of well laid policies, systems, p'rgcedures and. capacity for assessing, managing, and

Aoy o

. sustainable - powet - generation. ' Higtachal Pradesh .wasthe firs¢:State toraddress basin level

. planning -concept in hydro-sector and release -of environmental : flows throughout the yearin
+ - the: downstream -of -diversion: structures -of theshydre. electric projects to address eco-system
++ services issues -conceming riparian rights, . drinking water, %realth, aquatic life, wildlife,
- fisheries, honor the sensitive religious rites on the river banks.

15.2 Cumulative Impact Assessment (CIA) and Carrying Capacity Studies (CCS) have been
conducted for 3 major river basins out of five river basins  and e-flow have been notified by
MOoEF&CC, Gol. The project developers need to follow the norms notified by the Gol from
time to time in this regard and concerning the free flow river regime in between two cascadlng
hydro projects. :

15.3 - The project developer shall provide necessary arrangement/ ‘mechanism in the civil structure
v. including. discharge measurement system for:.the release of laid down minimum flow -
1rnmed1ate1y downstream of the dwersmn structurc : Co

4. .Fhe-project developer shall be requlred to follaWsenvuonmental related gu1de1mes concerning L

.-+ -pecnliar topography, .the':availability of land is scarce to have dumping sites, the project

=_-:__n0nns

5. ';:There‘are« some streams, portion of river and in -betweé:n-stretches which have been restricted
—zo-for hydro-development on account of social ‘& environment concern. Potential approximately -:
-+ 2= 3500 to-4000 MW has been foregone on the environmental and social concerns in the state. -

" 15.6° The policy for th‘e.di‘sposal of solar photo voltaic pane.ls and storage batteries shall be
formulated for disposal of the waste generated.

-t w157 The land usage for the project development shall be optimized.”
- 15.8 Mitigation measures:

i) . Acts/ regulations governing the EIAs & mitigation of adverse environmental impacts-
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‘monitoring-tisks and impacts while: being proportwnatt; to.risks. achieving larger mandate of - . e

-~ disposal of execavated muck at designated. damping sites. In Himachal Pradesh, because of the .-

-~ developer shall utilize such-material for the projectafter: following.all the prevailing guidelines, - -
-:ag-may be found suitable for construcnon and the remaining: materlal shall be managed as per S
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- gy Forest- Gonservation-Act, 1980 (amended in 1988) Rules and Gu1dehnes amended

from time to time.

b) Enwronmental Protection Act, 1986— w1th its env1ronmental (protecuon) rules 1986
and as amended from time to time. -~ -

-¢) -Environment Impact Assessment notification 1994.-and as amended from tlme to
time.
ii)  Strict compliance of above Act and other relatecl norms for Wild life Sanctuary and other
. protected/ resmcted Areas shall be ensured FRNE S

'

i) ‘CAT plan @ 1.5% or as notified by the competent authonty from time to time for all

. V) -:LADF 1mp1ementat10n in proJect affected areas.

9 - Way forward and Vlsmn' '

: pro]ects havmg capaCIty above 10 M)N & CAMPA lmphcatlon

SR | A 28 '-Adequate envu'onment f],ow release dGWnstream* of d1vers1on structure Onhne. L

momtormg of e—ﬂow Teleases. " * - . R e

vi) CIA and CCS studies at basin level for Satluj, Beas & Chenab stand completed and in
progress for Yamuna & Ravi basm

vii)- EIA, EMP approval ftom MoEF & CC, GoI and 1rnp1ementatlon of approved EMP for
project > 25 MW

viii) White category projects i.e. up to 25. MW capac1ty to undergo consent mechamsm/under' N
. water/air Acts. : : ‘

ix). Irnplementauon of R&R plan in project area.

X)) Alternate mechamsm llke ﬁsh ladder pr0v1s1on in- the dam bod1es for free ﬁsh o

l'ﬂOVBI'IlBIlt. T [P - Sl #

. xi)r ﬁ-'Sample testing at »regular intervals by the state authonzed agencres wrth respect 1o air,

w0 sound, water efc. dunng construction & generanon stage

< i) o Going 'for--'-=-adoption-"- of - world’s.- best. available practices viz: -HSAP- (Hydropower - .

. Sustainability ‘Assessment-Protocol  / HST: (Hydropower :sustainability tools): for-
- -evaluation. of existing:projects towards theirup gradation and implementation in ongoing
/ under construction pro_}ects

*“ii) . .~ Promotion of clean & green energy and ) the nntlgauon of the 1nterm1ttence of solar / -

erld energy

iii) - Commumty part1c1patlon and ownersh1p towards 1mp1ementatron and momtonng of S

" mitigation. - measures. - Formulation of ‘communication strategy/protocol. Growing -
recogmnon that hydro is actually a major instrument in the fight against climate change

Page 102 of 230




—A

Feer 3R e e s

w)

V)

vi) "

-Emphasis- on-sectoral -EIAs-so that they become more efﬁc1ent decision:making - tool.- - -

- Implementation of the recommendation’ of basin leével approved CIA & CC studics

reports.

Development and impleinentation of catcment area MIS to al1gn w1th Basm MIS and
forest MIS to track catchment health. B S L

Documentatlon of best available practices adopted with respect to environment protection .

& mitigation by some project and sensitization & knowledge sharing of same with other - - -

+* Hevelopers in the state- and also to 1ntegrate tradrtlonal ecologlcal knowledge to adopted :

vii)

'practlces . e r

-Basin level approach will be adopted for developmg planmng, monitoring framework to

:mainstream project specific decrsldn;makmg system on e-flow regulations and also come e
out. with. water depth .. calculations ‘that . will consider detailed  baseline surveys. of R

- btodlversrty 1nc1ud1ng cntlcalg:mgratory ﬁsh specres and’ water needs downstream

o)

ix)

A poltcy on- effective- 1nter—departmenta) €o- ordmatlon w1th regulatory and research-:--r::r-'j SRR

departments of the State Government -

In the State, Pro;ect designs & operations shall adapt to the expected climate change.
Structural design of dams and-other 1nfrastructure shall also be in tune with the changing
cl1mate scenarlo : :

Estimation of -GHG emissions formalizing short- and long-lived climate poilutants,
including greenhouse gases and black carbon including carbon sequestration with

- existing available sink and as developed through catchment area treatment plans and

. compensatory afforestatlon plans desrgned to ach1eve net gam

i}-In Himachal Pradesh electrrclty is pnmanly generated from Hydroelectrlc Pr0]ects which
“helpin reduction of emission of “Green House Gases”.* The ‘developer shall carryout
- “development.ofithe Project(s) in such a manner that these qualify for.carbon credits at the -
.. -National:# International-levéls. The Directorate of Energy. will actas‘Nodal Agency for «
- - handholding-the developers for gettmg the beneflt of carbon ored1ts and other related?-: -
f-.-matters : SN RS : SR B
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- CHAPTER-XVI - =
HYDRO TOURISM

Hydro Tourism relates to the visit of hydro electric ‘projects as monumental structures.and .-

- presenting water sports activities besides the study of socio-economic-environmental impacts

on the surrounding arca. The flora, fauna and aquatic life developing due to the dam created

- reservoirs/ lakes, scenic locations, boating and water sports activities, ornithology and influx of

migratory birds may present several tourist interest activities at hydro power project sites.
Bhakra Dam reservoir known as. Govind Sagar,» Pong-Dam Lake as Maharana Pratap Sagar,
Kol Dam reservoir, Larji reservoir, Chamera - [ reservoir and many more to come as. storage
projects gain importance in future have a lot of tourism potential, bes1des seeing the g1gant1c

- structores of the mega projects, offer a huge potenttal of tounsm

- Boating, sw1mmmg, surfing: and water slln,ng shall be developed at various srtes along with the
-+ - infrastructure. for boarding .and lodging’ to attract tourists. Tourism Department of Himachal
“:Pradesh has-developed Water Sporty Complex in Bilaspuris'in an endeavour to:be replicatedat .+ - °

~other potential ‘locations as well. Inland Waterways Authority of India- has identified 3
s \waterways on river Beas, Ravi and Satlyj whlch"once operatlonal WOlll‘d offer more of tourism -

16.2

hotspots

The initiative of Govt of Himachal Pradesh “Nai Raahein Na1 Manzﬂem” is aiming to focus
on Hydro Tourism Development in the state. The attractions it proposes to add are Watch
Towers, development of Picnic Spots, House Boat accommodation, Shikara rides, camping and

‘water sports, trekking expeditions (project developer in collaboration with domain experts) and

ice skating at project locations and the reservoir created Lakes at the hydro project locations.
The induction of sea planes for tourist attraction will also be prioritized. Chamera and Larji
reservoirstare also on the road map of Govemment of Himachal Pradesh for tourist destination
development

Infrastructure at ‘such . potential -sites shall be made in such a manner to cater to tourism

. Pradesh::

=164

‘The -Government of Himachal.Pradesh shall make a provision for -grant of permission of
- change ofland use under section- 118 of Tenanéy and Land:Reform Act, from project facilities - --

. to-tourism:piirposes after.project commissioning, whlle the perrmSSlon xshalls hold good for the '
SR .-.*agreement perlod and transfer of nghts after its exp1ry ST s S
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: ' : CHAPTER-XVII Coe s w
SKILL BUILDING AND HUMAN RESOURCE DEVELOPMENT

- -The energy environment in the country is changmg rapldly w1th the thrust on clean and green o
resources of power such as solar and wind, claiming a lion’s share in the new capacity

. additions and throwing challenges of management of an energy mix not handled before with -

- 171 -

- 172

17,3

inherent characteristics of intermittence and need for storage and balancing among other

ancillary services. The demand and capacity addition are both in the growth trajectory. The - . -

growth of capacity addition is posing a challenge of quality manpower for the development of -
generation & transmission projects, skills to manage the operations. & '‘maintenance, up--.
gradation of infrastructure, -technological interventions in all areas from construction to-
distribution of reliable quality power. :

‘Change of - power scenario -and new challenges require constant skill up-gradation,- skill . .«
.multiplication and: trainings. for the existing . Jianpower deployed and ‘new deployment with
~«-additional required. skill sets. Thegtraining infrastructure in the field of power distribution,
- regulation, rading and power- markets needs to be strengthened Adequacy of manpower is
" - another challenge of sorts. R i :

wm

-S-k;ll—-bulldmg ‘of the .deployed- manpower in the sector-is responsible for capacity building of
the institutions. Specialized training programmes will be organized covering all facets of the
sector in the form of on the job training and refresher courses. The state utilities will be
encouraged to undertake review-of roles and functional skill sets of personnel to align with new
and emerging requirements. The state utilities shall be mandated to spend at least 2.5% of the
salary budget towards trammg in line w1th the recommendations of Natlonal Training Pohcy of
2012. :

‘The encrgy secter projects have both long gestation period and. project life to su.stain The
- sprojects therefore shall go-beyond-the training and skill up-gradation ficeds of the manpower - -
“deployed but target the manpower available in surrounding areas of prolects to constantlyt :

improve the1r employablhty and ensure adequacy of skills’ needed

" .,Smce the. Hydro Englneermg College, Bllaspur has stan:ed functlonlng, the State Government CUE T
. will:constitute-an inter-institutional “group ‘to ‘ass¢ss the-skill gaps.and design ‘appropriate . '*- i<
.. module-for training of:manpower in various organizations, which will be imparted through the -
.+ ~'Hydro Engineering:College. The State Government will also act for making the courses tailor : -
-+ made:asper. speocific industry. requirement and maintaining education-industry interface by
& '..--'drawmg faculty from the State/Central/ anate Developer operatlng in:the State. :

-Sk111 -gap-analysis will also be camed out in other areas such as Solar, Wmd Biomass, Pump
~-+.« Storage Projects -and *Hydrogén ‘Energy etc. ' and- “appropriate courses or:modules will be - -~ . <
+ . designed: and- wherever required will-be imparted: through -existing. :Engineering Colleges / >~ -~

Polytechnics / ITIs or such institutions or boards etc. and will be requested to appropnately

redesign the existing courses.
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- @ CHAPTERXVII - - - it e
" MAKE IN INDIA INITIATIVE AND AATAMNIRBHAR BHARAT ABHIYAN

Make in India.is a major national programme of Govemment of India designed to facilitate

investment, foster innovation, enhance skill development protect intellectual property and

-build best in class manufacturing infrastructure in the country. The primary objective of this
initiative is to attract investments from across the globe and strengthen India’s manufacturing
- sector. Ttis being led by the Department for Promotion of Industry and Internal Trade (DPIIT),

. Ministry of Commergce and Industry, Government of India. The Make in India programme aims

RTINS

18.2

3 -';Aatmamrbhar ‘Bharat Abhlyan alms at becormng a. self rehant economy F1ve p;llars of the-i'__. S

at ut1hz1ng the existing Indian talent base, creating additional employment opportunities and
empowering secondary and tertiary sector. The programme also aims at impro¥ing India’s rank

- on the Ease of Doing Business index by eliminating the unnecessary laws and regulations,
. making bureaucratic processes easier, making the Government.more transparent, responsive
u..and accountable. 3 _

iygf‘?

The';focus of Make in Ind1a progragn‘ne ls on 25 gectors, mcludmg renewable energy Ind1a s. “
. renewable energy potential is Vast-and largely untapped. India’s solar energy potential
. ..»was estimated.to be greater than 750 Giga-Watt (GW). and. wind, energy. potential was - .

pegged at 302 GW. India pledged that it will derive at lexst 40% of its energy needs
from renewable sources by 2030. v . :

There has been substantial FDI equity inflow in the non-conventional energy sector. The
International Finance Corporation (IFC), the World Bank’s private sector division, is assisting
to set up solar projects. The World Bank Group (WBG) is helping India deliver on its plans

. with liberal lending. The WBG is also backing the India-led International Solar Alliance (ISA)

which aims to promote solar use globally by mobilizing $1 trillion in investments by 2030. The
World Bank has approved loan to support the Government of India’s Grid Connected Rooftop

" . Solar program . The project draws funds together from the Bank, as well as from the Clean a
« ¢ Technology Fund of the Climate Investment Funds (CIF), and will mobilize additional funding -
from pubhc and private investors.. [FC was one of the earliest financiers, of . wind and solar

power in India and helped develop the country s first gnd connected solar power project.

- ;- -Abhiyan are: Enonomy- quantum jumps. mstead of_increments, Infrastructure- modern- India,

- System- technglogy drivén, Vibrant Demography— current demography Qf India and Demand-;_
.full utilization of power of demand and supply,._;-- Ce e R e :

*"-'Ministry of Power,-'Government of In.d.ia‘ is taking--meaSures for promoting manufacturing of . . ..
2.+ goods .and-services in India related to generation,. transmission. and distribution segments. - -
- Government - has . directed : to : give. ;purchase .preference to. local: manufacturers. / -suppliers-- © ...,
- applicable alse.in respect of funding.of . capital equipment by. Power Finance Corporation-of . ..
- .- India and REC-Limited. All equipment, materials, parts, items required in the power sector -
which are domestically manufactured with sufficient domestic capacity are to be procured -

- .necessarily . from  domestic...matufactures. - Where. - domestic . capacity is not. available

e 18,5

indigenization of vendors is te_be promoted. Testmg of 1mported power equipment for cyber
security has been made mandatory S

State-shall make it mandatory 1o get testing earned out for any power equipment 1mported by a
- Project Developer. and encourage vendor development for any imported machmery or parts

thereof indigenously.
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R ANNEXURE-1
CRITERIA FOR QUALIFICATION FOR HEPs ABOVE 5 MW
-For quahﬁeatlon total- 100. marks will be taken under the ﬁnanc1a1 techmcal strengths along with the
upfront premium quoted. Minimum 25% marks in Financial & Technical Strengths are mandatory for
quahﬁcat;on Followmg is the qualification matrix:- . :
L Financi:'ll strength ‘ - N .40 marks - - .

-Net worth . s 20%x; x =y where net urorth is y times of equity. |
: - - : Here, y can be 0.5, 0.75, 1.0, 1.25, 1.5, 1.75 and 2.0

Ce - Co e ,as per the d1fferent blocks of the:worth.)
Ry 2 Techmcal strength ey 30 marks
""““, i < . 2 g’ ‘. -*.:f:'\-,'- IO y . AU .
1 Project development expenence in 30*x*z (Where X =y where y is pro_]ect i
:: rthe Hyclro Sector aowweo o .o implementation factor. Factor can be calculated as - -

" number of pmJect§" implemented Vs allotted - -

prajects.
OR
y = number of projects implemented
total projects allotted

Where, z = n/25; where n = total commissioned
projects capacity by developer.

.ii." Project - developers 'Who doesn’t 30-*-x*z; (x = y where.net worth is y times ofAeouity.
have.any presence in Hydro Sector. -~ Here, y can.be 1/5, 2/5, 3/5, 4/5, 1.0 as per the
S equity +.net worth.) S .

here, zZ= cash reserves + equlty

o e S A I LI Note'- R o

SEE Developer shall have to t1e up (elther J omt Venture e

S : -/ Consortium /- Project. Management Consultancy:~ . .
ANV T A e e L 2 (PMIC)- agreement)- with technical: firm. which. has: c -
: ) SR e s e s e e vogod ctrack” record and strength in hydro project -
e TS : ;;;..1mplementauon S

3. Fmancial bld on upfront premmm basig: . ;- oot 30 marks

Quote of upfront prennum o o 0*x ; (Where X = upfront prenuum quoted by
: . L : developer— highest upfront premiuvm quoted)
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" CHECK LIST FOR PREPARATION OF DETAILED PROJECT REPORTS (DPRs) OF HEPs

" BASED UPON CEA/CWC GUIDELINES

DPR Should Cover following Chaptérs

PART-I : GENERAL AND DESIGN ASPECTS
. CHAPTERI . INTRODUCTION = - -"_
=Proposal of project
- CI-IAPTER-II “: SURVEYAND INVESTIGATIONS S
CHAPTER-]]I I \HYDROLOGY ST
4

The dlschargc data of thc khadfnallah covermg minimum two lean seasons and one monsoon season

measuredbythc IPP SR el ;( S
'CI-IAPTER-I-V ~ . 1.-. POWER POTENTIAL & OPTIMISATION STUDIES
CHAPTER-V : GEOLOGY

CHAPTER-VI : . CIVIL ENGINEERING STRUCTURES

CHAPTER-VII : POWER PLANT AND TRANSMISSION

CHAPTER-VIII : COMMUNICATION AND CONSTRUCTION FACILITIES
CHAPTER-IX : CONSTRUCTION MATERIALS '

CHAPTER-X : CONSTRUCTION METHODOLOGY

CHAPTER-X[ g ENVIRONMENT AND ECOLOGY

- .PART-II iy COST ESTIMATE AND FINANCIAL ANALYSIS
o CHAPTER XII ©:  “ ANALYSIS OF RATES FOR: PRINCIPAL ITEMS OF CIVIL -
-+ WORKSAMD MACHINERY: © - . n
. CHAPTER-XI: -+ - COSTESTIMATE . . & ST
%+ * CHAPTER-XIV , =1 = FINANCIAL EVALUATION
- PART-IIl = : DRAWINGS

Copy:of :Layout-drawings, X sections of the scheme covenng all civil components and -Electro-

mechamcal components

A GUIDELINES FOR PREPARATION OF DETAILED PROJ ECT REPORTS (DPRs) OF SHPs
BASED UPON CEAICWC GUIDELINES

- PART-T " - : GENERAL AND DESIGN ASPECTS

CHAPTER-I D INTRODUCTION

This.chapter shall include an -outline-of the project, salient features, Govt. policies and incentives -

-offered for-private Sector participation, Profile of the firm and consultant, technical profile of the
project, its Obj ectives and _]ustIﬁcatlonlneed etc.

- CHAPTER-I - s SURVEY AND INVESTIGATIONS
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carried out. by the promoter be- glven

. The-details- -ofmTopographieaL surveys,é‘lr{econnaissame , Hydrological and Meteorological surveys
reports , Geologist Investigations, Local area load requlrement survey and Power evacuatron surveys

CHAPTER-III : HYDROLOGY

The. followmg details must be. mcorporated in this chapter besides other available data:-

) The dlscharge data of the khad/nallah covermg minimum two lean seasons and one monsoon
_ season measured by the IPP. ‘
ii) - Minimum 8 to 10 years long series of dlscharge data denved by co-relatlon and regressmn

: - analysis. with the adjoining similar catchment khad/nallah to arrive at 75% dependable year.
ili)  75% dependable year and its discharges and flow duration curve.

~+ vy, Water requirement for irrgation and other npanan rights. -

" v). - Design ﬂood“meludmg, -calculation of arrlvmg at ﬁgure of the desrgn ﬂood d1scharge

vi) . HFL at weir site.
vii) HFL of Power House site.

.'_C'HA"PT_ER.-I-V' .- POWER POTENTIAL & OPTHVIISATION STUDIES

The following details must be incorporated in this chapter:-.

i) Net head calculation. KN

ii)-  Power studies on the basis of 75% dependable year discharges after consrdenngldeductmg

sacrificial discharges as per prevailing policy guidelines.
ili) - Optimization studies of the Installed Capacity after considering Incremental Energy benefits,
. -Plant Load Factor, % utilization Addl. Capacny, % avarlablhty of Design Discharge in 75%
- dependable Year and Cost Benefit Ratio. :

~iv) - Energy generated/Energy available for sale based on 75% dependable year drscharges

F

CI-IAPTER-V I GEOLOGY
This chapter should include the followings:

)] Regional geology

+-..il) .-+ Geology of various sites of the project area component wise.

ii) Stability of scope, if required.
iv) Seismology.

v). ~ Bearing capacity of the various sites of the pIOJect area.

a’CHAPTER'-'_VI : CIVIL ENGINEERING STRUCTURES -

Beside general details of all the Civil Engineering Components and layout of the project the following
detail may also be incorporated/discussed in the DPR. -

-+ i) - Hydraulic designs for sizing of dlfferent project components mdrcatmg the various elevations

of the structures.

. i) - - Technical details of all Civil Engineering components based on structural designs.

iii)  Component wise details of the various aspects.
CHAPTER-VII : POWER PLANT AND TRANSMISSION

Based upon analysis of data, available head and techno-economic studies formulate the -
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i) .~ Basic parameters of Electro-mechanical works in terms of type, number and capacity of

-+ Turbines, Generators, Transformers, Gates and other Power HouSe and Sub Statlon equlpment

for incorporating in the DPR. & ' o .

ii) - The feasibility of power evacuation system erther through HPSEB transmrsswn net work or -
otherwrse is requu'ed to'be established. : o .

e CHAPTER-VIII : . COMMUNICATION AND CONSTRUCTION FACILITIES

In this chapter the locatlon of the project and its access, project roads avarlablhty of labour
- accommodauon ‘construction power, commumcatron and . other pre-constructron fac111t1es should be
incorporated. - . -

e CHAPTER-IX P CONSTRUCTION MATERIALS

~—
el 2T Tty

" The constmctlon matenal SUIVeys. for avallablhty of ‘construction materlal i.e. coarse stone aggregate :
fme aggregate (sand) near project area along with test reports be 1ncorporated

C . ".'CHAPTER-X | : CONSTRUCTION METHODOLOGY

Implementatlon schedule indicating time penod for various 1mportant activities starting from
conception to comImSSlonmg of the prOJect supported by requlslte CPMIPERT network be
incorporated. .

CHAPTER-XI : ENVIROMENT AND ECOLOGY

The environmental aspects such as. submergence, effect on climate, Catchment Area Treatment,
. seismicity, water logging and salinity, rehablhtauon and other preventlve measures and benefrts are'to
be dlscussed and mcorporated : : w2

l,_,,

A”'PART.-II RPN COST ESTIMATE ANI) FINANCIAL ANALYSIS

-"--fCHAPTER-XII 'ANALYSIS OF. RATES FOR PRINCIPAL ITEMS OF CIVIL
L WORKS AMD MACHINERY SO e

CWCICEA/HPSR and MNES gurdelmes be prepared and mcorporated

| CHAPTER-XIII : COST ESTIMATE

For arrlvmg’ at the rates’ of pr1nc1pal items. of crv11 works and machmery the analysrs of rates as per S

: *;The first- order pI'Q]eCt cost estimate’ covenng Crvrl Electro mechameal works and other alhed'f':- AR

» . :’specially- relevant - and: *useful amenities for: the soheme be- prepared and"incorporated " as per-.. -+ . ¢

CEA/CWC!MNES gu1de11nes

- CHAPTER XIv : FINANCIAL EVALUATION

+.The- complete :proposal of: fmanemg of -the scheme mcorporatmg the followmg may be g1ven to
examine the financial viability aspects of the scheme. :

i) - Completed cost of the project including Escalation, TDC and FC and LADC/LADF (as per
prevailing policy guidelines)

if) Phased or year-wise, details of funding for calculatmg the IDC with Debt-equlty ratio.
iii)  Loan repayment schedule.
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o oaee i e meprr i) T OtR)-OROFEY-charges which mclnde annual capasity-charges-and-energy- eharges

Annual capacity charges be calculated by considering;
a) Interest on-loan capital as per financial package:

B VB Depreciation as per ElectricitygAct or Gol gu1del1nes not:lfied from time to time.

vi)

il

+ ix)

- Energy charges be calculated by considering:

.a),  O&M expenses inclusive of insurance charges as per GoI gu1dehnes notified from
. time to time. .
~ b) . Return on equity as per prevailing rate. o
c) Income tax /MAT on income as applicable. “
d) - Interest on working capital which compnses oO&M expenses for one month and one'

- and half month receivables. - : r _
Gross annual generatlon and energy avallable for sale after deductmg transformanon losses,

- auxiliary consumption, outages, transmission losses and wheeling charges (in case of
- consumptive use- or outside sale)-and royalty (Free Power) as per MOU / TA. In addition to .
- -above ‘provision-0f 1% - (free: powcr) from the: project shall also made: for LADF as. pen-,‘ Wk
.- prevailing policy. gu1del1nes
- vilii)

Per unit cost of generation i.e. tarlff prOJectmnsI levelhsed tauff for 40 years as per MOU/IA
Financial Analysis gwmg cash ﬂow statement, IRR etc.

PARTAI . :  DRAWINGS.

Layout drawings of the scheme covering all c1v1l components and Electro—mechamcal components as
detailed below: : -

i) .

ii)
jii)

iy)'

Location and vicinity map.

~ General layout plan and longltutlmal sect1on of the scheme on the contour plan in 1:5000 scale

with 2 to 5 meter contour intervals. -
Detailed drawings of all Civik'Engineering Components showmg plan, different sections and
elevations etc. on contour plan in 1:200/1:500 scale.

 Single llne d1agram of Sub-Station etc. - = R '--:'-’?ﬁ' o ES

E:

: ‘Note: Developer will be requlred to adhere to follownng steps while prEparatlon of DPR -

1. 'Establishing of discharge sites- 2 months
2. Power poteritial studies. ‘

3. Freezing of components- 12 months

4, Detailed Survey and Investigations — 12 months
‘5. Completion and submission of DPR,

2.+ Notes /I;p to 25 MW - 24 months & above 25 MW 30 months

+

///» )ﬁ
/

%
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ANNEXURE-TIT

Yo TIMELINES FOR PROCESSING OF DETAILED PROJECT REPORTS FOR Tll\/IELY

P GRANT OF TECHNICAL CONCURRENEE (MAXIMUM PERIOD-5 MONTHS)

Sr. - Deseription - ~Time period
No. | - : : - ] '
| 1. | Submission of DPR -
| 2. | Processing of DPR as per checklist. Within two
| Discussion with Consultant. weeks
- .~ | DPR forwarded to HPPTCL, Electiical wing & Geologist.
3. | Meeting with project developer, Consultant, PowerPoint “Next one week
| presentation on the case.
- | Miscellancous observations to be attended by project developer 0
4. | Examination of DPR by Consultant submission of comments ' _ Nextone week
~. | frecommendations ' A o
Confirmation of power evacuation arrangement with reasons by 15 daysor30 .

| HPPTCL, who will be.nedal agency for conveyance and

HPPTCL will be responsible for the conveyance.

‘.

' days from the

date of
submission of
DPR

Observations to be conveyed to [PP & Submlssmn of

' reply/clarification to observations by project developer.

Next one month

Processing after receipt of observations / evacuation arrangement

Next one month

[

and preparation of memorandum for accordance of final TC
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wl functrons and dutres assrgned herem

" PROCEDURE FOR DECLARATION. OF COMMERCIAL: OPERATION DATE (COD) OF
VARIOUS HYDRO ELECTRIC PROJECTS

- After ensuring the successful trial run of the Project as per regulatory guidelines and fulfillment of
Codal formalities and procedures laid down by the appropriate authorttles the Directorate of Energy S
shall grant perrmss1on for declaratron of COD.

The Directorate of Energy on the receipt of written request from Pl‘Q]GCt Developer for declaration of ~ ¢

. COD submitted 60 days prior to the expectéd date of completlon of the PI'O_]eCt ‘'shall seek all

" necessary reports from the concerned agencies / authorities along With recommendations, before
© granting permission to certify declaration of COD of a Generating Unit / Project by DoE. The

- -concerned ‘agencies / authorities are required tbs ﬁubmt theu' reports to DoE as per thelr respectlve -

: f' . LTl . \'ﬁ.". Lo e .

-a) ' -Certlficatlon of all Electrrcal Installatrons on the Pro,]ect (Chref Electrrcal Inspectorate)

- Cemfrcatlon in respect of -all electncal mstallatrons on the Pfo;ects in accordance with the

" provisions /-mandatory stipulations laid down in the Indian Electricity Rules, 1956 and the
Central Electricity Regulatory Commission(CERC) gurdehnes along with recommendations
for allowing go ahead with synchronization. However, in case of Projects under Central/Joint
sector and Private inter-state generating stations, the certification on the similar lines shall be
done by respective authoritics.

b) . Report.on Power House Design of the Project (Agency desrgnated by Directorate- of '
) -Energy)

vReport.on Powet House Design, for ascertaining all pp'eraﬁanat aspects of thie Project operation
during trial runs-and subsequent synchronization of unit(s) along with recommendation for go

= ¢asé of Projects undei Central/Joint Sector and Private inter-state generatmg statrons the report _
50N the srrmlar lrnes shall be furnlshed by respectrve authomles S :

I A

o The Power House. Desrgn/or Competent Central Authorlty, 4s the case may be, shall declare the '

o -successful trlal an of UmtfPr()]ect

Yoty -.“." RIS AR PRI

] 'i-,_r'j .-'-Power Evacuaation: System for- Connectmty (_Chlef Engmeer, System’ Operatron, HPSEBL
o A General Manager (C & D), HPPTCL) B .

: ';1'"5-*Report of Chief Engineer.(Systém Operation) with- reference to the connectrvrty along with
- recommendations for allowing synchronrzatron of umts 1f evacuatron 1s through transrmssmn'
"~ system of HPSEBL: £
-+ :Report of HPPTCL in case the power evacuatlon system of HPPTCL is o bé utilized for
" transmission of power along with recommendations: for allowing synchronization of unit(s).

" ahéad to avail connectivity and grant of permission to ceitify declaration of COD. However in -

: <COD" of the- Prolect from -the date- of synchromzatmn of UmthrOJect after COmpletron of o

= d) '~ 'Report-.on - Power - Evacuation Arrangement *"thi‘oogh"' tr‘a’nsrilission line of Central
..~ Government Transmission Utility or its Joint Venture etc. using Northern Regional Load -

Despatch Centre (NRLDC) (Central Transmission Utility)
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)

h)

-seereesfe peport-on-the-avatlability -of-the-- power evacuation-system -along-with-recommendutions for -~
“allowing the access to the ‘concerned PI'O_]eCt in consultatlon w1th the State Transrmssmn

Utility.

NOC / Clearance from State Load Despatch Centre (SLDC) / Northern Regmnal Load
Despatch Centre (NRLDC)

A Certificate of clearance with respect to the connectmty shall be requ1red to be subnutted by

SLDC/ NRLDC as the case may be.

. Report on capacity and performance test by the Independent Engineer tb be nominated
. mutually agreed upon by HPSEBL / HPPTCL / or central authorlty as the case may be,

and PrOJect Developer)
C

: ‘An;'i-lindependent'ﬁEnglne'er"with"'eompetel‘ice to be: mutually* agréed-by the: concerned parties
++ among which the PPA, has been enfered for sale and putchase of power will submit the certify
and submit the report on capacity and.performance of the generating units.

¥

'Report on Safety of all Project components from third party-agency /firms specialized in =~~~
~.. hydro design and execution to be engaged by the Project Developer.

Safety Aspects (Authority for Hydro Projects Safety, Quality Control & Water
Management under DoE/ HIMURJA):

- . After compliance of all above reports, Final Report on Safety aspects for ascertaining

completion of all the Civil, Hydro-mechanical & Electro-mechanical Components as per the
standard guidelines/ procedures. .

«The Authorlty durmg their visit to the PI‘O_]eCt in reference to grant of pemusswn to certify - -

declaration of COD, shall -determine final completion cost of the project as per Cost to
completion arrived at the time of COD of Project (Actual expenditure made plus estimated cost

- of balance ongoing works) to be confirmed after completion of all works of the Project as
: submitted and approvecl by Directorate of Energy : :
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“Astate level committee to look into the problems being faced by the Hydro Power Producers. " -~

“and resolvé them in a well-planned time bound manner, under the Chairmanship of Hon’ble MPP & -
Power Mlmster to the Government of Himachal Pradesh is as under:

1. Hon ble MPP & Power Minister . ' | | Chairman

2. |[-Addl Chief Secretary / Principal Secretary (MPP & Power and NES) | Member

3. | Addl. Chief Secretary / Principal Secretary (Forest) Member

4. | Addl Chief Secretary / Principal Secretary (Environment Science & | Member

Technology) i}

1 8, | Addl. Chief Secretary / Principal Secretary (Revenue) : | Member

6. | Addl Chief Secretary / Principal Secretary (PWD) S Member

*. | 7. | Addl. Chief Secrefary / Principal Secrelary (I&PH) B . | Member

|8, Dlrector Directorate.of Energy : R Member Secretary

‘ , , :
‘ The Committee shall convene meeungs quarterly and l;he followmg shall be special 1nv1tees to -
- the meetmg - € ’

L2
1. Deputy Commissioner concerned
2. Superintendent of Police concerned
3 Representatives on behalf of Project Developers
Scope of the Committee:-
1. The Committee will analyze various issues being faced by the project developer durlng the

period of implementation of hydel projects and impart necessary directions / suggestions to the-
‘concerned agencies / départmeiits 5o as to resolve the issues expeditiously within the stlpulated
- time perlod assigned for respective act1v1t1es 50 as to boost the hydro power sector.

:2. *° The Committee shall monitor the various issues pertalmng to 1mplementat10n of Hydro Electnc :
- - Projects relating to - - . .

. [ -}, . Ernployment L e R e T e e
-i i - Relief and Rehablhtatlon e gedhe e T oen ey S
“-iii. Review of Progress of Pre-Commissioning and Post Comrmssmmng LADF e

.v." Overview of safety and quality control mechanism of the Projects. :
- vi.’ Réstoration of infrastructure fac111t1es which get damagcd because of the implementation of
the Projects. :
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MAIN FEATURES OF THE MOU/PIA IN RESPECT OF PUBLIC SECTOR PROJECTS

)

x).

xi)
xii)

xiii)
- xiv).

Free Power Royalty @ 12% or staggered slabs
-1.5% of project cost towards LADF for Local Arca Development Activities dunng execution.
- 1% additional free power royalty towards LADF during O&M stage.

Minimum 40% of approved staff strength during construction and O&M stage in case of joint
sector to be provided by GoHP, if available. .

. 30% of staff at each executive level required by :the CPSU/SPSU during Survey and
- Investigation, construction and O.& M stage, to be deployed from GoHP, if avdilable.
80%. of the recruitment of executives and 100% recrvitment at workmen level during.

construction requlred to be done by the CPSU/SPSU/Joint sector, if any from Himachalis.

An option for absorption in CPSUISPSU fJomt Sector, on completlon of the pIOJect to the,
- executives from GoHP. :

b

oF Rdiaatadl

Establishing a- smtable rnomtonng Pechamsm to momtor and evaluate the progress of worksr

. and manpower deployment at the project from time to time, ~ ...
- Reimbursement.of amount spent up to the signigg.of MoU/PIA by HPSEBL/ appropnate State

Power Utility oix Investigation, Infrastructure works and preparation of PFR/DPR with simple
interest @ 10% per annum within six months of signing of MoU/PIA .

Release of minimum environmental flow immediately downstream of the diversion structure
@ prescribed by the MoEF & CC/CEIA studies of the basin/ statutory requirement of GoHP as
applicable.

Maintaining Free Flow distance with the upstream or downstream consecutive/ cascading

- projects as prescribed by MoEF &CC or GoHP as appiicable.

Environment Mitigation Plan shall be implemented in conformity with the Environmental
Clearance accorded by the appropriate State/Central Agency.
Protection-of water rights of the local inhabitants for drinking and m'lgatlon purposes

. Identification of transmission system for evacuation of power from project in.consultation with
. -+ -State / Central Transmission Utility in view of integrated system requircments.

XV} o
' - interconnection: point. and -evacuation of power further to plarmed locatlons with appropnate

Making _arrangement for evacuation.. of power from -the. project, to the . substation/

-+ State/ Central Utility as per mutually agreed wheehng charges. . ... .- :

s wvi)

xvii)

L _xvii.i)-

~xxii) |

- Xxiii)

‘Providing. space: for bay:at the power station for GoHP. share of power for, use: by the

-+ 'Government, in- case it opts to draw.its share:of power from the pro]ect on-a. separate_ -
" transmission system.at a later date subject to approval of CEA. . Lo

Implementation of the R&R Plan as approved by GoHP.

‘Vesting; of rights in respect of fishing, recreational, navigational and hydrg tourism activities in
‘GoHP:subject to-only such restrictions as may be necessary for the operational requirement and

safety of the project.

.. Free use by the GoHP and general public, of all service roads, constructed and mamtamed by
.‘the Project Developer, facilities as Hospitals, Post Office, Schools etc.
“Surrender of such lands / assets as may be rendered surplus to the requirement of the prolect to
be-decided by District: Level Committee under Chairmanship of Deputy Commissioner with
- the members comprising- Project Developer and Revenue Officials. The decision of the

Committee shall be binding on both the parties.

' r-.Compliance:of-all conditions laid down by the appropriate Central or State Agency in respect
~ . of Environmental Clearance and Diversion of Forest Land.

Handing' over of any object of archeological 1mp0rtance at the project sites durmg ‘the

"‘1mplementatton of the project to GoHP.,

-Compliance of all conditions laid down in reIevant provisions in this policy regarding Dam

Safety aspects.
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.-Complianee-of- GoHP stipulations, contained-in-relevant -prevision-in~-this-pelicy -regarding-— -~

permission to declare the COD of the project.

Compliance of: stipulations given in policy provisions for Implementation of Projects above. 5 g

MW capacity mentionedi this policy, unless specified.

£
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- CRITERIA FOR: EVALUATION OF FINANCIAL AND TECHNICAL CAPABILITY FOR -

'SMALL HYDRO PROJECTS (0—5 MW)

Sr. | Description’ . - o " Marks ( Proposed)
No.| - - = - - o
1 | Criterion for allotment:
(A) Himachali:
(a) Financial - ; ' AR, B 50
(b) Technical . : - - B 30
(c) Preferennal marks as Hlmachaﬁs,m Sl oo 20
(B) Non Hlmachahs , ¥
_ (a) Fmancml " . ) dooo o - 50
(A) FINANCIAL EVALUATION:
The following marking pattern shall be followed:-
. Capacity o ; UptoZMW - above 2MW up to 5
MW
- (Excluswely reserved
for Hlma(_:hahs)
' a) Fmanclal Capablllty " : - . o T
Networth : S SOmarks N 2 SO0marks

CON b) Preferentlal Marks to HlmachalllCo-operatlve Socletyl
Volunta‘i:'y SncletylFlrmslTrustleompany promoted by the peOple of

T T —

i)-_ : Local Panchayat

L) - Local District : e
i)  Himachali © 10Marks 20 Marks

'ILLUSTRATION OF (b) ABOVE

If a Co~0perat1ve Somety!Fums/NGO/Company are prornoted by the people of Local Panchayat !Local-_‘-' T
‘District and Other Himachalis, the marks are to be awarded by adding total marks of Local

+» .. Panchayat/Local District/Other Himachalis, the marks ‘shall be awarded on prorata basis. For example: if* -

there are 6 persons in 4 Firm/Society/NGO/company promoted by people of Himachalis i.e. 2 fror local
Gram Panchayat, 3 from Local D1stuct and 1 other Hlmachah the marks shall be calculated/awarded as -
under: : .
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(a) -2 from Local Gram.Panchayat- = 2x20 =40 . - = o wrav o 0 s e e e s S e

(b) 3 from Local District - . =3x15=45

(c) Other Himachali | =Ix 10=10

Total = 95 Divided by total number of Persons
95/6 15.33 marks o
i.e. 15.33 marks out of 20.

" .Preference , will be given to Himachali having better ﬁnancml capablhty in cdse two or more

Himachali applicants getting equal marks.

: .Preference will be glven to Himachali in. case’ Iiimachah and Non Hlmachah gettlng equal marks.

. :'Preference WIll be given to the Nop H"lmacha.h havmg better financ1al capablhty than other neni:
: Hlmachalls in case both non Hlmachah apphcants gettmg equal marks

H
‘ . !

- In case of- 1nd1v1dual property of Parents/Grand Parents and other rel'atlves shall not be considered

for evaluation,
NRI and its property outside the country shall not be considered.

Property of Himachali applicant outside the State shall be considered for evaluation.

Private Investors claiming themselves to be resident(s) of a particular Panchayat, where the project is
being located, should attach proof of their permanent residence from the Secretary of that particular
. ... Panchayat and countersigned by concerned BDO/Tehsildar. The applicant(s) should also submit their
Bonafide Himachali Certificate (s) along with. Similarly Private Investors claiming themselves resident
of the: district/Himachal should attach the Bonafide Himachali Certificate issued by Executive Magistrate
of that area. In the .absence of “these..certificates claim of the Private Investor for resident of a
Panchayat/District/Himachal shall not be cons1dered

FINANCIAL EVALUATION:

1

The financial capability. of the investors is to be assessed on the basis of Audited Accounts/Published

.. -Accounts fun audited financidl statements and net means in the case of individuals/newly formed
_.entities. The Balance sheets of the: Private Investors pertaining to the last accounting period as

supplied by the Private. Investors because of variation in Accountmg period or otherwise, is to taken
into consideration.

- In case-of newly: formed entities- such ‘as companies, Partnersh1p concerns, Co-operative Societies,

© “Voluntary "Societics/Trusts, if :the: above criteria could not fulfilled, the means of each

member/promoter will be evaluated jointly for this purpose. The proof/ documents in support of the
above shall be submitted by the individual/ promoters.
(New Entity shall include the Companies, The Coopeérative Socicties, Voluntary Societies, Trusts,

-Partnership C-oncem's formed within recent year or registered in the preceding years but could not
- raise Net worth because of non performance of any activities)

In case of new entities Weightage :shall be assigned on the basis of financial standing of the
promoters and of the apphcant company. Prorata share of each partner/member shall be calculated as

“applicable.

Since, financial strength is the Prime factor in execution of Projects; the following assumptlons have
been made:
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- -a)y~Fhe-probable cost-of the-'Projec‘t'as"per the market rate has been considered as' Rs. - 11 Crores per -
MW.
" .b). The capacity of the: project shall be consrdered for calculatton of - ﬁnanc1a1 strength for
qualification/ evaluation. : o

5. DEFINITION OF FINANCIAL TERMS
" Following: definitions have been adopted for. dlfferent ﬁnancral térms used in the evaluatlon of
financial strength.

-

Paid up Capital + Reserves created -out of profit!loss account —
mtanglble assets

‘ Net Worth

Depreciation on assets etc. accounted for in the books only but

‘Non' cash items of | .
. . physical cash is ﬁo} avmlable. - " '

| Balance sheet

| Reservés: created |

Net: proﬁt }after tax () D1v1dend to Share Holders (-) intercst on
Out of Profit/Loss | . debentures ete. N C
account. L Tod
Paid up Capital - - - Itis'the capital generated by the Company by way of cquity shares.
Intangible Asset Accumulated Losses & Misc. Expenditure (to the extent not written
off or-adjusted)
The value of an assets (I.and, Building, Jewellery etc.) duly approved

Market Value

by the approved valuer (latest evaluation certiﬁcate) _

6. Net Worth calculatlon in the case of 1nd1v1dual/Soc1et1es shall be. based on followmg

“information:-..

. Cashinhand/Bank - Name of the. bank,. nature of Account.-& account No/F DR.
IO No./amourit 1nvestedldate of maturity (with proot)
- ... Detail:of Assets owned - " Pull description of property, purchase price, market value, details
T e e e obef title deed, : whether free from encumbrance (Land Bmldmg
: and other immoveable assets) (w1th proof) LR 3

- _;:Detalls of mvestments :':

ifany -

: LoanS&Advances SRS

“~Insurance. policiés on
- own Lifeheld-.'-_: vie

e Other assetsvalued at:

- Movable Depreciated
.. _cost/ market Value &
Unencumbered

- value/Present market Value INSCs- Jewellery etc.-(with proof)

Loansladvances glven wh1ch can be reahzed in, ordlnary course, |
(w1th proof) :

Policy No., amount insured, surrender value, date of
connnencement/matunty, annual premtum whether encumbered.
(with proof) S -
:Fixedassets, Car, security deposns etc w1th complete details and
proof thercof. - -
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Less:-

- Details of borrowings. .- Amount of loans /borrowing, from whom borrowed, Security
- offered, when payable.
Details . of . personal Amount of guarantee given, in whose favour, purpose of
Guarantees given, if any guarantee.

Any other liabilities if any ~ Give compiete details.
' Total Income : Copy of IT returns for the last three years to be enclosed in
" - case of income Tax payee.

&

i 7. Marks shall be allotted for screening/evaluating financial strength as follow:- .

: ,For_pr_oje_ci,t.s‘up to 2.00 MW: B g
-~ i) Minimumenet WOl'th of Rs. 75 lqzkhs per MW would be reqm,red o become eligible for .
evaluation. :
Ty
X S . 1.=_ - L ‘-:'-- T T
ii) The marks shall be awarded as per the following formula:- e
. Net worth x50
1100

(Where 50 stands for total f‘mancnal marks fixed and 1100 is cost per MW in lakhs)
For projects above 2MW and up to SMW

D Mi:ﬁmﬁm net worth of Rs. 100 lakhs per MW for Himachali and Rs. 200 lakh per MW for
non Himachalis would be required to become eligible for evaluation. :

i) The marks shall be awarded as per the following formula;-

Net worth x50
1100 : S
Note. ~The -above provisions are for 1 MW, which shall be further
~¢ ¢ -, considered/computed/adjusted on prorata basis for various capacity of projects other
than 1 MW (Plus/Minus). .

' p,.-:C'dnsidarations-relating to existing. (in hand) projects and applications for more than one project-

- implementation.:and remaining. portion only shall be used for evaluation against fresh

Tt ) Net Worth: of the-applicant/developer shall be adj'ﬁsted‘ﬁfs_.t. ‘against projects in hand/under
SN
) application.

-~ b)- In:the case of-projects applied by a applicant are more than one, the applicant/developer shall
indicate the net wotth clearly for each project for allocation of financial strength for evaluation
. purpose, otherwise ‘the net worth shall be con31dered against each applied project in.
proportionate to theu' capacity.

(B) E_V_ALUATION OF TECHNICAL CAPABILITY:

| Criterion  for assessing | Total Marks for Technicﬁl Strehgth=30
- | Technical ehglblhty for _ :
| allotment. . Minimum Technical marks for gualifying=15
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Allocation of Marks: =+ === = e )

(i)

(iv} -

Applicants having* expenence of comnnssmmng of '
aggregate capacity 10MW= 30 Marks -- '
Applicants having experience of Comnuss10nmg of less

. than 10 MW, the marks will be allocated on prorata basis

of capacity commissioned.

In case of partnership in the commissioned capacity of 10
MW the marks will be allotted on the basis of Percentage
(%) of equity share of each partner.

Long Terms MoU up to COD of the apphed project
signed with reputed Consultant Firm or Reputed

: Technical Experts/ =~ Consultants  having experience of
. numif’man 10 years in Hydre Power development, subject |- -

. to..the condition that the Consultant Firm or Reputed

- Fechnical Expert/Consultants shall not be part of any | o

other apphcant applied for the same project. =10 marks.

. { MoU withdthe applicant shall be allowed for maximum |

3 prOJects) '
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'--.’STRUCTURE OF FEE' TO BE TAKEN . AT DIFFERENT: . LEVELS DURING
IMPLEMENTATION OF THE SMALL HYDRO ELECTRIC PROJECTS UP TO 5 MW

CAPACITY.
Sr. : s Description . _ : . — Rate
| No. o ,
1 Apphcatlon feerat the time of applymg for allotment of : ~ Rs 10,000/-
project e (per applica;_ipn)
| 2 | EMD to be furnished while applying for allotment of the | . Rs 50,000/- per MW
project.

| 3 | Processing fee to be deposited within oné .;aonth of
e i '1ssuance of consent letter: _

(i) ~For Himachali up to 2MW - " .[ EARY Rs.-50,000/ -per:project
(ii) Above 2 MW up toSMW - . = - P . #Rs. 1.00 lakh per project
b) Non Himachalis o B " Rs. 3.00 lakh per projeoi:
4 | Upfront Premium within one month of issuance of
consent letter: B Nil
(i) up to 2 MW Rs 1,00,000/- per MW
(ii) - above 2MWuptoSMW _ (in two installments of Rs.
, B 50,000/-)
5 | Security Charges - . : N Rs. 50, 000/ per MW
6 Capacity enhancémient charges.. - R w0 Rso 1, 00 000/— per MW on
| by way of upfront.premiu-m) _— ... ]+ whole capamty
"7 | Fee on account transfer of sharés/change in name. of : T Rs,50,000/- per MW(SIA |
7| entity (All-Cases) . - :. St o b e o b signed) - S
| '8: [ Penalty on account of change in- share. holding within|- ~ - Rs 20,000/- per MW .- |
rpo[¢ | permissible limit / name of enuty w1th0ut Pnor approval:-- R SRR R
N of Govt. : - Ty I '
"9 | Extension fee where apphcable e Lo Rs 20(}00!- perMW
- 10 | Per MW cost assumed for assessing Fmanc1al strcngth I '.Rs 11 Crore
R L P the applicants to draw merit -
i -+ | 11 ‘| Fisheries.Development funds - Lo e e
( (i) up to 2 MW - : - N o _
(ij)' Above ZMWup toSMW | 5 Rs.50,000perMWon. ' .|

. whole capacity:
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- GUIDELINES  FOR IMPLEMETATION OF SOLAR POWER PROJECTS IN HIMACHAL

PRADESH

2.

CONTENTS

‘OBJECTIVES

APPLICABILITY OF THE GUIDELINES o _ L

ALLOTMENT OF SOLAR POWER PROJECTS. a

:CONNECTIVITY OF SOLAR POWER PROJECTS WITH DISCOM

POWER PURCHASE AGREEMENT

) PROCE URE FOR DECLARATION OF COMMERCIAL OPERATION DATE (COD)

ROLE AND RESPONSIBILITIES
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- - OBIECTIVES a-riee oo o e N = s e :,,_,f‘..._.-..,A:,,.,mw,.,,,,

Objective of these Guidelines. is: to prov1de a famhtatwe framework for- 1mp1ementat10n of .
Solar Power Project in the State. . ' : .

APPLICABILITY OF THE GUIDELINES

These Guidelines are applicable for allotment of Solar Power Project under various solar -
schemes, Power Procurement by Discom and €ommercial Operation of solar power projects in
the State. These guidelines will be applicable in addition to all prevailing Himachal Pradesh
Electricity :Regulatory Commission (HPERC), Central Electricity Regulatory Commission

. (CERC), Ministry of Power' (MoP), Minisiry of New and Renewable Energy (MNRE) and

other statutory regulations/guidelines with respect to Solar Power PIO]eCt in case. of any.

.. controversy the already prevailing regulzftwns shall be ﬁnal

ALLOTMENT OF SOLAR PQWER PROJECTS:- S e

HIMURJA will besihie.Nodal Agency for allot:hent of Solar Power Pro;ect i the state under 0

vatious solar schemes.

The projects will be registered. by HIMURJA provisionall;y'- & -Letteruote Registration and
Consent shall be issued on a standard format, with the approval of the State Govt.

Himurja will check and approve the inventory of equipments i.e. inverter, transformer & solar
medules to be installed in solar power project as per the relevant regulations & standards.
Components like solar modules to be used for setting up of solar projects will be as per the
speeifications .confirming to. Ministry of New and Renewable. ‘Energy, Government of -

-;IndrafIndlan Electricity-Grid Code standards. The equipments like transformers etc. will be as
. per the norms prescribed by HPSEBL or as per prevalent standards :

. The Solar power project developer will mform H[MURJA regularly about the latest status of .
g .,the project Aill it is established and starts commercral prpductlon S0 A to enable the department_
o 0 momtor the stage of its 1mplementat10n S :

Permanent Reglstrauon will. be: done by H[MURJA on cormmssromng of the Prolect after
©z »declaration .of final. Commercral Operation Date (CoD) of the pl'()_]ect by Directorate of Energy, :
Govt. of Himachal Pradesh. .

3 .The Solar Power Pro;ect developer will not be allowed any change w1th respect to progect-
g -;:_:specrﬁcatmns .& doctiments. submitted at. the time.. of reg1st,rat10n However if any change - -
.. - required prior approval from HIMURJA may be obtamed
i 'The equrpments sharlng ie. 1nverter and any other equlpment Wthh may affect energy' o
- -:metenng/blllmg between-multiple solar power pI'O_]eCtS is not allowed If any equipment shared -
ol then cost'will be equally shared among all proyect developer as per PPA

./ CONNECTIVITY OF SOLAR POWER PROJECT WITHDISCOM: ;

- The Solar power project developer shall apply for connectivity with Discom, where he intends

to sef up the Solar. power Project and Discom will give its approval afier detailed system
studies within 30 days for connectivity with its System. :
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i '-.,_L'"On ‘the’ request of Project deVeloper for Conany 1nformat10n recelved from HPSEBL T
" Diréctorate of Energy will request. Project Developer to sitbmit” necessary reportsldocuments o
. ie. (Allotment . letter, Power Purchase Agréement, Detail Project Report, Connection
.. -agreement, Single line :diagram . Recommendatmn ,of SE (Desrgn) HPSEBL along with
“ifidepéndent Engineer report. M&T and P&T" reports SEDC NoC. Approval of electrical
: Inspectorate etc.. In-case data submitted is not complete then receipt of last document will be
treated as actual date of submission of document. Any shortcommgslobservatmns raised by

: DoE, will be attended by the project developer w1th1n two weeks time.

The-Solar-'Power:Projectedeveleper shall sign the connection agreernent within three morths
with Discom in line with the allotment of the project & as per the grid connectivity and other

. relevant -regulations for:power. evacuation. If developer ‘fails ‘to sign agreement then fresh -

approvat will be requu'ed from Discom under 1nt1mat10n to Hlmur]a

In case more than one bidder are awarded projects to be connected to same Sub- statlon they
shall be permitted to co-ordinate with each other for sharing of cost for setting up common
transmission line for feeding to Sub-Station with the approval of Discom. If subsequent

-addition’ of any project at the same substation, then cost w1ll be. shared as per the method of

Discom.

. POWER PURCHASE AGREEMENT . L : Sl ;

The Solar power project developer shal) apply with Discom for signing of Power Purchase

(L

~ The standard PPA will have to be executed by the prolect developer w1th Dlscorn as per the.
.. -HPERC regulations (Promotion of generations {rom the renewable energy sources and terms . -
-and condition for tariff determination) 2017 & its amendments tiftie to time. .- .

 The energy generated from the Solar Power Project shall be pnrchased hy Discom at HPERC

approved tariff applicable on the project and shall remain in force as per the terms and
conditions stipulated in the PPA.

The solar power project developer has to complete the project as per the construction schedule
mentioned/ agreed in the PPA.

The Payment/Billing to solar power project developers will be after CoD declared by

Directorate of Energy, Govt. of Himachal Pradesh

Discom' shall make. régular payments to Solar Power Project Developer and fulfill other
obligations as per prov151ons of PPA. - :

.- Discom shalt be ent1tled for 1ebate, if the payment of blll is. made before the due date of
_payment as per PPA

iy ‘-'?‘EPROCEDURE FOR DECLARATION OF COMMERCIAL OPERATION DATE
(COD)

.- “The PrOJect Developer w1ll request DoE for declaratlon of CoD

i The( Government of Himachal- Pradesh D1rectorate of Energy vide Office Order No- DoEfCE
(energy)/Solar Power Plant/2018/1001- 1017 dated 11/05/2018 has constituted a comnuttee to
" facilitate declaration of Commercial Operatlon Date (CoD) of Solar Power Plants to be set

up/being set up in the State comprising of following members:-
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Sr. | Designation Department/Organization
No : ' '
1.} Superintending Engineer (E) Ofo Director, Directorate of Energy, Chairman
: GoHP.
2.- |- Sr. Executive Engineer O/o CE (System Planning)/ HPSEBL Member
- (for projects above 5 MWY o/o CEO
Himurja (For projects up to SMW).
3. | Electrical'Inspector " | Ofo Chief Electricai Inspector, GoHP. Member
4, | Sr. Executive Engineer O/o Chief Engineer Operation (South, Member
" (Concerned Operation North & Central Zone) HPSEBL/
Division, HPSEBL)/ Sr. General Manager Projects HPPTCL
Manager Projects (Concerned
Project Implementing Unit) 1 1
(based on connectivity)
5. |. Sr. Executive Engineer, ¥ | O/o SE (Protection & Testing) Circle Member
: ) Hamlrpur HPSEBL

The above committee after carrying out dctalled scrutmy of repérts to be submitted along w1th

o |
:  the request of the Project Proponent for declaration of Commercial Operation Date (CoD) of
Solar Power Plant, shall submit recommendation to Directorate of Energy to declare the
Commercial Operation Date (CoD} of Solar Power Plant after conductlng necessary site visit.
within 15 days.
v. Accordingly Directorate of Energy, will accord the perrmssmn for decIarmg commercial
operation Date of the project. :
7. ROLES AND RESPONSIBILITIES
Sr. | Responsible Brief Description of the Activity
No. | Authority , : -
1. : | Himurja~ | > -Allotment of Solar Power Projects under various Solar schemes,
' R L ~|:. -inventory approval, Provisional & Permanent Registration etc.
- ¥:: Tomonitor the latest status of the project until it is established and
- goes into commercial production, .
L :|»  Selar Power Project Developer will not allowed ‘any change with'|
RIS < -espect to, the project specifications and submitted documents of the | "~ |
ST pr0]ect at the time of registration, however if any change requ1red
N R prior approval from Himurja may be obtained. '
-2 |'HPSEBL . . - > :For power evacuation, connection agreement is to be executed after
RN . " -detailed system study by Discom within 30 days. If subsequent
. addifion of any project at the same substation, then cost will be
shared as per the method of Discom.
% The-Power Purchase agreement (PPA) is to be executed between
-the- projéct developer and HPSEBL as per the HPERC regulations
. {(Promation of generations from the renewable energy sources and
“ ‘terms ‘and condition for tariff determination) 2017 & ’its'
Cooeeboocs oL - amendments from time to time and fuifill obligations as per PPA.
3. | Electrical - - .- »  With respect to Final approval of energize the elzctrical installation
" | Inspectorate ; for whole solar ‘plant, the report is to be submitted as per the
T S relevant provision of Central Electricity Authority (Measure
relating: to safety and Electric Supply Standard) 2010 &

Page 127 of 230




I Y T

s ees e b camenchments -and” as per LoA:. -Blectrical - Inspectorate will -alsorpee e
. - ' confirm the rating capacity of equipments installed at site spec1ally '

inverters, transformers and Sclar modules.

| State Load . - - |» Providing No Objection Certificate (NoC) to transmit elect1‘1c1ty as
‘Dispatch Centre -well as real time data facility through the electrical system of
| (SLDC) Distribution Licensee within 15 days.

CHECK LIST

Sk.

Ne.

Description : ‘ - Remarks

o1

Inverter o ' Should be as per the allotment, PPA, connection

02

03

Transformer™ . =~ - =<0, 0 'ggreer_nent, DPR and as per relevant regulations.

Solar Modules

04

Metering (Main & Check meter); ¥

03

Circuit Breaker/Isolator R .

06

—
.
3

iv. .

' v.

SUPERINTENDING ENGINEER / SR. EXECUTIVE ENGINEER/AEE OPERATION
WING CONCERNED AREA OF HPSEBL

Providing adequate protection at the mterconnecuon pomt as a part of the interconnection
facilities.

Providing the assistance for synchronizing the unit and also for conducting the commissioning
tests. s -

Submission of proposed plan and finalization- of scheduled outages, -maintenance outages,

* forced outages.

Providing and. maintain adequate and reliable communication. system between the station and R ‘

* nearby sub-station.of Discom and also between the station and the control centre.
.Maintenance of records: pertaining to interconnection point etc.“The officer will be designated

official(s) for recordmg Joint meter reading report (s) and maintenance of records connected

o with joint fheter teading report (s).
L Computauon of energy, signing of the statement formmg basis for preparanon of b1lls

'SR EXECUTIVE ENGINEER CONCERNED M&T DIVISION HPSEBL

e Report of Metenng & Testlng (M&T), HPSEBL as per Installatlon of meters regulatlons 2006

" & amendments, L.oA and PPA.

S| 1 FE
-~ iv.

Facilitating - the - :installation - of - main rneter/check meter by pI‘O_]eCt developer at the

interconnection point :
‘Inspection and joint sealing of metenng equlpmems 1nstalled at the interconnéction p01nt

The eheckmg of metering equipments, main meter and check meter both for accuracy and after

: every Six months the installation or at such earlier occasion as and ‘when requn*ed as per the

. SR.EXECUTIVE ENGINEER CONCERNED P&T DIVISION HPSEBL.

" Report of Protection & Testing (P&T), HPSEBL as per LCA, PPA and relevant regulations.

Harmonics, DC injection and flickering tests of Solar Power project should be as per the [EEE
519, IEC 61000 & relevant standards
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vi.

To verify the compliance of the arrangements made by the company at the station end for
parallel operation with the grid system and automatic isolation of the project in the event of
any fault on the grid system in the interest of the project security.

SUPERINTENDING ENGINEER (DESIGN), HPSEBL, SUNDERNAGAR

_ To verify the compliance of the arrangements made by. the company at the station . end for

parallel operation with the grid system and automatic isolation ‘of the project in the event of
any fault on the grid system in the interest of the project security.

Verification of stipulations that are to be fulfilled but the Developer to declarmg the unit for
synchronization. ' :

Notifying the unit(s) to be ready for synchlomzation

 Notification of date of conduct of the commissioning tests and observmg/wunessmg the said

tests on behalf of the HPSEBL. The commissioning tests shall be
conducted/observed/witnessed by the Superintending Engineer (Design) Power House (Elect.)
Sundernagar or his authorized 1epresent@’gve Sr. Executive Engineer of concerned Electrical
Division of HPSEBL and Sr. ExecutiVe Engineer, Protection and Testing of Concerned

-Division of HPSEBL..

Submission of Results to competeil authority for approval and declarmg the Unit (s)/project
have successfully passed the commissioning tegts.

Final report of SE (Design) along with report of Independent Engineer (Full load capacity and
performance test of individual unit/‘combined project) as per LOA, PPA and - relevant
regulations is required to be furnished.

CHIEF ENGINEER !SUPERINTENDING ENGINEER (HPSLDC)

Prowdmg No Objection Certificate ,(NQC_) to transmit electricity as well as_'réal_' time data

facility through the electrical system of Distribution Licensee.

SOLAR POWER PROJECT DEVEL'OPER

Solar Power Project Developer will participate in the selection process to be carried out by
H:murja by completing all codal formalities. After selection, Solar Poiwer Project Developer
shall sign connection agreement & PPA and install the plant as per provisions of solar scheme
& applicable rules and regulations. Solar Power Project Developer shall carry out operation of
plant as per prudent practices and fulfill all obligations as per provisions of ‘connection
agreement, PPA, LoA & relevant regulations. Solar Power Project Developer shall also take all
necessary approvals from concerned authorities.
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MEMORANDUM OF UNDERSTANDING (MoU)

For_____SMALL HYDRO - ELECTRIC PROJECT (__ MW)
IN DISTRICT--~-===- HIMACHAL PRADESH ' :
- This agreement executed on this ____day of the. month of _;_Two Thousand and

_ between the Governor of Himachal Pradesh through Special Secretary (NES)-cum- Chief
_ Execut:lve Officer, Himurja, on behalf of Government of Himachal Pradesh having its office
- at_ : —Shimia—(H.P)_ - ( hereinafter referred to as the “Flrst [Party™), which -
. - expression, .unless ‘repugpant to the context or meaning thereof, shall include ‘its successor(s),
. adnnmstrator(s) or penmtted assigns) of the FIRST PART.

if é{N‘D )

. M- . havu;gf .- its . . . registered .- -office ©at

: (hereinafter referred -to as the “Second Party”),” which

vt expression shall ‘unless . repugnant to the . context or :meaning thereof; include its :holding

o company, subsndlarles, associates, successor(s), administrator(s), aritt permitted assigns) throngh

. __who has been duly authorized by the Second Party vide their resolutlon dated
to execute this agreement, of the SECOND PART.

WHEREAS, the First Party has decided in accordance with the provisions of Hydro
Power Policy/Energy Policy of GoHP to allow power generation in the Private Sector and has

invited proposals for private investments in such Projects, inter alia Hydro Electric
Project in - District (Himachal Pradesh) of the capacity of
SR N MW (heremafter referred to as the “PrOJect”), and
_ WHEREAS the. Second Party is- desirous of settlng up Hydro-electric Power
: Prolect ( . MW) in District Hlmachal Pradesh on- river/stream s
within elevanon range of------r-m--m-un ; and ) : : - : :
WHEREAS the First Party vide Letter of Allotment dated has allotted Hydro- "

o selectric Project:: s - MW), .in’ favour of the Second Party for detailed investigations, techno-
.~ economical studies and 1mp1ementat10n of the said Pr0_|ect and are desuous of reducmg in writing the
* terms and conditions of the said Agreement, and ' : S :

" WHEREAS. the Second Partyhas deposned the Flrst ‘instaliment of the - upfront: premium -

: amountmg toRs.. .. - i -+ vide Demand Draft No,------—----- dated----; processing fee
-amounting to RS, ss-x-:-=---—vide demand: draft No.---- dated-------and Secunty Charges (adjusted
".from EMD) amounting t0 Rs----=-- vide Demand Draft No.~-—-- dated ------ ,with the First Party and

*+shall deposit the balance upfront prermum :with the First-Party at the time of signing of Implementation
Agreement and

l/ . W - WHEREAS ‘the - Second Party* has agreed to.contribute and. provrde to the First Party a
P ‘minimum of 1% of Final Pro;ect Cost.towards LADF for financing local area development actlvmes
dunng executlon of Project as per schedule of payment mentloned below: "

i) - 1% installment :comprising 50% of total payable LADF at the time of signing of
Tmplementation Agreement along with the Bank Guarantee (BG) of the 2" & 3™ instalments of
LADF amount which shall be returned by the First Party immediately after recelpt of amount
against the due installments to the Second Party.
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| ii) 2" installment of 25% will be paid within one year of Zero date and 3™ installment of 25%
L .o i will be paid within two years:from the date of achieving of Zero date. The balance amount

‘\ 2

Ia

:-- worked out on the basis of total completed cost of the project within six months after achieving

- Commercial Operation Date of the Project. The completed cost will be settled at the time of
allowing Commercial Operation Date of the Project. -

In case of failure to adhere to the time lines as prescrlbed under (i) and (ii) above, the Second Party ,

shall be lev1ed 1nterest on the due amount of LADF @ 12 %; and

WHEREAS the Second Party is allowed to charge Pre-Comm1ss1on1ng LADF to any Head
other than Project Cost Heads; and

WHEREAS in case the Second Party"faawls to deposn Pre- Comnnssmmng LADF dues, the
»- First. Party shall recover the amount due along "with interest- .component - in terms of energy to be

-computed- as an. umforrn percentage. of t)aegﬂehverable energy, six month after Commercial Operation
- Date-of the Project. The quantum of deduction shall be worked out on the bas1s of average sale rate

correspondmg to the previous year realization; and ~ ¢
Lo

WHEREAS, the Second Party shall contribute add1t1onal 1% Free Power over and above the.

 agreed rates of normal free power royalty component to the State Government towards LADF

‘ WHEREAS, the Second Party has incorporated a Special Purpose Vehicle (SPV) for the
implementation .of the project with its registered office in Himachal Pradesh as per provisions of
Energy policy of the State.

NOW THIS MEMORANDUM: OF UNDERSTANDING BETWEEN THE PARTIES HERETO
WITNESSETH AS FOLLOWS:

1. The equity participation in implementation of t_he Project as under: -

‘Any change in-the-naftic and consortium of the Second Party. shall not be allowed from the date -

. of allotment except as allowed against clauses mentioned herein under ‘It ‘shall be mandatory

£ for Second Party to submit-an affidavit stating therein that no change in‘consortium atid name |
i of directorsf promoters havé been made. In case of defaulton the pait of Second Party, allotted -

. projects shall be lable -for cancellation, except the Second Party follows the: prowsrons la1d

down in clausés mentloned herein under and submit their request and other necessary o ‘

documents requlred for effectmg any change in name and consort1um of the prOJect

Lo Transfer of eqmty

~A. " Incase of Ntm-Himachalis

. The. Second Party (Non Htmachalzs) 1mplernent1ng Hydro—Electnc Pro_]ects are
-:permrtted to transfer the ownership by way of selhng their equity stakes upto 100%

. during - the lmplementatlon of the project in-the name of any third party at any stage - |

" which is: possessmg equwalent or higher technical and financial strengths However
-~ cthere wtll he 0o restrtctlon 1n respect of transfer of the prOJect after commlss1on1ng T

- In lieu of allowrng change in name / transfer equity or"Pnnc1pal Promoters, a fee as per :

. Annexure-VIII is to be deposited at the time of signing of Tripartite Agreement for
transfer of project along with all liabilities/responsibilities in the name of new entity.
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-{(a) - Transfer of shares from Hlmachall to I-Itmachall promoters

In case. of Bonaﬁde Htmachalts/Co operattve Sometles/CompamesI Voluntary
‘Societies/Trusts/Partnership concerns/Sole Proprietorship concerns comprising wholly
of Bonafide Himachalis to whom projects up to 2 MW and above 2 MW up to 5 MW -

capacity are allotted, the Government may consider the request of the promoters. to o

transfer -ownership wholly or partially: to any other Bonafide Himachalis/Co-
operative Societies/ Compames/Voluntary Soc1et1es/'1"rusts/Partnersh1P concerns/ Sole
‘Proprietorship concerns- compnsmg wholly of Bonafide. I-Itmachahs at.any stage after
allotment. : -

ceAb) Transfer of shares from Hlmachall to Non-Hlmachall promoters'

In case of Bonafide Hlmaclyths to whom prOJects up to 5 MW capacny are; allotted the e
Government may consider the request of promoters to sell/transfer 74% equity shares

~during implementation of project to;Nog-Himachalis which is.possessing: equwalent OF+ - o o

. : ,hlgher techmcal and ﬁnanc1al strengths and full dlsmvestment after comn-nsswmng

'In heu of allowmg sale/transfer of equlty shares from H1macha11 promoters to Non-
Himachali and change in name of the company, a fee as prescribed in Annexure-VIII,
.. shall be charged atthe time of s1gn1ng of Tnpartlte Agreement for transfer of project in
the name of new entity. - '

(¢) .The fee shall be charged every time the Second Party, both Himachalis & Non
- Himaégchalis, changes the shareholding/changes name of entity. ', . - .

(dy . In case the Second Party chang’es the name of the company/change sharcholding within -
-+ - permissible limit without prior approval of the Governnient, penalty as pcr Annexure-
- ‘VIII for each change shall be payable by the Second Party -

:::'In ; Case’ of death of any of the promoters the shares w1ll bc transferable to his legal he1r' :
(s)afterapprovaloftheFlrstParty LR s e e .

g i 3% ‘.-TranSfer of equtty shares by H1machal1 to Non Hlmachah / Hunachah together is e,

Lo allowed w1thm the percentage as prescnbed herem above;.

e e e et et r e e

The Second Party is.: desirous of and has subrmttecl 1ts proposal to. the Ftrst Party for :
-1nvest1gat10ns -and -implementation of the proposed - . ..~ - _Hydro-electric Power
: Pl‘O_]ect( MW) in_ . District of H1machal Pradesh ST S ¥

o .

' v The Ftrst Party has accepted the proposal of the Second Party and has agreed in pnnc1ple o
v callow them to investigate the- Project subject to fulﬁllment of: teims and eonditions .of, thls.._ _
Memorandum of Understanding by the Second Party e

;'Followmg ‘milestones -shall be. required to be achteved by the Second Party falhng which -~ .- .,
- conSequential action as mentioned below be taken by the First Pasty. The Second Party shallbe - -

- required to-submit monthly progress report to the First Party. The First Party will be.at liberty

_ to cancel the Memorandum of Understanding, after affording due opportunity to the Second

Party in case the First Party is not satisfied about the progress made by the Second Party.
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No ;

Milestones

Tlme Perlod

NP AT by ety T R LR *~+ Rt IR TR

_ Conseqnentlal Actlon

"1-

‘| Submission of Detajled
- | Project ‘Report (DPR)
as per guidelines at.
| Annexure-II or CWC
| guidelines.

24 months from the date of

signing of MOU (Additional |

6 months for Projects falling
in Lahaul & Spiti, Pangi of
Chamba district and Dodra
Kawar area of Shimla)

Extenswn up to a maximum penod
of 12

months for the reasons
attributable to the Second Party
subject to deposit of an extension

fee @Rs.20,000 per. MW per
.month {extension for the period of
| delay on - account of reasons

beyond the contrdl of the Second

.| Party shall be allowed without
. -imposition of extension fee subject
4 to. satisfaction. of First -Party}
.. | failing which, .alotment of Project | -
;| shall.-be cancelled. with- forfelture '

of all deposits.

Grant.

-of © Technical
- | Concurrence: (TC) -

Within. - 5 months from:: the']

'date of acceptance of DPR. = -

‘. time
‘| observations

‘Timelines for processing of DPRs

for “ttmely .grant. of TC - are at

| Annexure-ITI. If the timelines are

exceeded on account of non-
response of the Second Party
towards observations on DPR, the
allotment of the project shall be
cancelled with forfeiture of all
deposits. Relaxation upto 6 months
will be given, if the
are. beyond - the
control of the Second Party.

~}'Signing
| Implementation .-
- Agreement (IA)

- of -

- the
date of grant of TC. e

Within * 2 months.  from the

EXtension up to a' maximum of 1

. | month for the reasons beyond the |-
| control of the Second Party. If the

- "Second Party falls to 51g11 the IA

" Teven
| allotment _

cancelled w:th the forfelture of all o
deposus '

" within®
of - Prolect

extended ° me, h

shall .

| Application’
| connectivity & .Long
Term: ..Open - Access
[LTOA) - Agreement | .
-with HPPTCL..

":for ]

Within 1 month from the" datﬁ
of mgmng of IA. ‘

Extension up 10 a maximum of 1
month for the reasons beyond the
control of the Second Party. If the
Second Party fails to achieve the

| milestone even within extended

time, allotment of Project shall be
cancelled with the forfeiture of all
deposits, '

~ | Signing
| Connectivity "
| Agreement -

- of
& Long
Term Open:

(LTOA) A greement
with HPPTCL -

Access |.

‘Within 4 months' from the
; date.'of._sign_ing Qf [A .

Extension up to a maximum of 3
months for the reasons beyond the
control of project developer. If
project developer fails to achieve
the milestone even within extended
time, allotment of project shall be
cancelled with the forfeiture of all

_deposits.
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iz » | 6~ |-Ackieving Zero date~:~-|~Within--6 months from- the | Extension up to a maximum period
' date of signing of 1A, of ‘6 months for the reasons
S BT attributable. to:the Second Party
subject to deposit of an extension
fee Rs.20,000 per MW per month
{extension for the period of delay
| on account of reasons beyond the
.control .of .the Second. Party shall
: be allowed without .imposition of
' extension  fee = subject to
satisfaction of the First Party} | -
failing' which, allotment of Project
shall be cancelled with forfeiture
T T R L SRR S R of all deposits. - . :
.| 7 :.|-Seheduled Commercial | Zero date plus construction |-Delays durmg COl’lStI'llCtlDl’l penod
1+ .| Operation Date . -perio;i allowed as per TC plus | oni ‘account of the reasons beyond
", | (SCOD) of the Project -| extension’ of time granted by the contro! of the Second - Party
| o e o oo State, ifany. - . & ot [ shall be considered if applied with
- L - | fullJostification within six months |
- from the COD of project and shall- |
be condoned / adjusted only after
satisfaction of the appropriate
Competent Authority of First Party
within six months from the receipt
of application.
SCOD of the Project shall not be
revised beyond synchromzanon of |-
e o , : o .. | any one unit.
[ 87| Commercial Operation | Actual date when last unit of | Incentive / Disincentive as per
- | Date.. (COD) of.. the the  Project  commences Clause No41 1- x111 & xlm
Project. commercial operation, :
Handing over - of the | The: date determined on Act1on as deemecl fit.
- |-Project: . . to. the-| completion of 40 years from |- - ST
: -} Governinent -~ the : . Scheduled Coramercial {-' = -
T = Operation Date (SCOD) of -

the Project. - .

) -In case, the Second Party is: unable to achleve F1nanc1al Closure w1th1n the time hmlt spec1f1ed e
" above for achieving’zero: date, the ‘Second, Party agrees to start construction work .on the
i prOJect positively . ‘within the fime limit spec:lﬁed .above by investing. from its equlty' .
et component.. “The -Financial Closure shall be concluded within six months of start of the
constructlon work on the project after ach1ev1ng Zero Date _

In case, umt-w1se constructlon schedule approved is d1fferent for d}fferent umts of the pl'()_]ect
then unit wise. SCOD will be considered and it will be for calculatlon of disincentive / penalty-

L only. and.it will not redefine the pmject 8 SCOD as. deﬁned ‘above. The Second. Party shall’ not .« - S

. be entitled for any benefit with respect to transfer of pI'O_]ECt after completion of the agreement o
- penod by referring to unit wise SCOD.

First Party is authorized to re-define the milestones afresh’ where 100% equity transfer is
. permitted by the State Government by entering into revised agreement for the stalled projects.
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- A-techuical-cell-will be-ereated-under DoE to be headed by Chief*Engineer (Design) for time

. bound processing of DPRs as specified in milestones table for accordance of TC, this cell will
. provide necessary-technical assistance and guidance to project developers for preparation of
- DPRs and sorting out the technical matters. This cell will also be responsible for physwal :
~monitoring of the projects during the construcnon and operatlon stage of the projects.

. Reasons for condonation of delays in achlewng various milestones not attributable to the

Second Party shall be considered and decided by the First Party in accordance with the power
pohcy prov1srons : e

. The Second Party shall fix the elevatlons of various proyect components with reference to Survey

of India bench mark:

: The Second Party shall be required to obta,m all the non-statutory / statutory clearances / NOCS
-/ approvals required for. the implementation of project from various departments mcludmg

Gram Panchayats as may be spec1ﬁgd by the Government..

successfully rmplementmg the Project.

The Second Party- agrees. to contract engineering -services of a reputed design consultancy -

organization to oversee the Project planning, its layout design of various project components
and quality of construction to ensure safety of the project components!structures during

-execution and operation of the project in such a way that there is no loss of human llfe

property of the people, enérgy generatlon efc.

In case.of failure of .the Second Party to adhere 40 the benchmarks as per: Memorandum of
Understanding resulting in exténsion of time, . the -extension fees specified shall be made
payable to the Chief Executive Officer Himurja (. H.P. Government Energy Development
Agency) .-In case of breach of any provision/clause of this Memorandum of Understanding or

: ~any. part. thereof; the amount paid-on account of upfront prermum, processmg fee and Earnest
" Money Dep081t sha]l be hable to be forfelted by the Flrst Party TR R '

o The Second Party agrees’ that the payments to be made on’ account of Upfront Premmm
- processing fee and:Earnest:Maney. Deposit paid by the Second Party shall not form part of the 7
*“projéct cost in the DPRsind finahcial closure, wlnch shall be-borne. by’ the Second: Party out of .- =@

the ﬁnancml strength of the Second Party Tee oL

“The: Second Party shall have no claml ‘on -any pro;ect upstream or downstream of the allotted
- - project.. There shall .-be a stream /- basin: wise coordination -committee- of: various - project

developers of concerned streany/ basin under the chairmanship of Director Energy to resolve

any issue arising with the upstream and downstream project with respect to construction, water -
: availability;'-transmission sha‘ring of cost/ obligation! benefit etc. as referred

“The Second Party shall prepare ‘a Dlsaster Management Plan takmg mto consrderatlon the:
- different flood eventualities, cloud bursts or other natural calamities that could occur at various -
- stages of construction and operation of the Project. The Second Party shall include this in the

DPR to be submitted to the First Party.

__The Second Party shall carry out Techno economrcal studles con31der1ng CUF @ 52% in
- conforlmty w1th CERC Regulatlon 2017 with CUF 45% net of free power which is equivalent
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14,

Arssses mpenr mses oo mearl G517 2P0 A 45 - +-0:87) CUB-with-relexation cerhng«of«é%CUF on-greunds-of-hydrelogical;

- geological and physical features.

The Second Party will be permitted to withdrav;r.; from the project after the conyeyance of non-
feasibility of the project during the preparation of the DPR, if the First Party is satisfied that the

. Second Party has sufficient ground to establish that the project is not techno-economically

15.

- viable, without any liability on the Government of Himachal Pradesh for the expenditure
. incurred by the Second Party. in this period for any purpose related to the project other than
- amount deposited by the Second Party on account ef Upfront Premium. This amount will be -

refunded to the project developer without i interest.

&

.+ control point and venﬁcatlon of coordlnates

16. -
-+ -~ ., and the First Party-shall ensure. minimum horizogtal distance:of 250 m or ¢levation difference-of : . -
.-50 m as the case may be, between two projects, depending updfr the topography and terrain of . ...

17.

s
R Experts/Consultants registered with the First Party. -

- e e 19--‘;_

e e AT S

The Second Party will approach the HIMURJA dunng the . preparatron of Detalled Project .
-+ Report with complete proposal for re-defining of domain on account of discrepancy, if any,
. found ‘in -allotted -domain after: transfer’o,ﬂ Survey -of Indla benchmark at ‘the PrOJect sne as .

The Second Party shall develop project in the domain allotted by the First Party. The Second Party

the -area' to have-visible. flow of water in the original stream: However, the Domain Change
Committee constituted by the State Government on case to case basis may allow relaxation of this
condition considering the technical, design, socio-cconomic & topographical aspects.

The Second Party shall take appropriate steps, as may be required, for the protection of fish
culture as per environmental requirements and give an undertaking to the Fisheries department
of the local area that wherever feasible, rearing of fish shall be promoted by the Second Party
in consultation: w1th the Fisheries department in the pl‘O]eCt area at the tlme of 1mplementat10n
of the. prOJect _ . e .

The: Second Party Shall get the Detalled Project Report prepared under the gu1dance of reputed :

Wlthm 24 months of sighing of Memorandum of Understandlrtg the Second Party after o

- wcarrying ;out. detailed: investigations . and techno-economic, studies; shall: submit the Detailed .

. Project Report. (hereinafter called the “DPR™) to First Party, for its processing for accord of _
.- Technical Concurrerice(TC). DPR submission:date shall be: reckoned.only: after it has been-. - .. -
"o found: that.thereport- is.in conformity with Central -Electricity. Authority/Central Water
:Commission ‘guidelines :and. within allotted/approved elevations &stream. Simultaneously
:during such period- after: freezing of components, the second party will be able to seek ..
- ~Essentiality Certificate for land -acquisition. NOCs required. for-ipitiating the case for diversion ... . .,
- . of forest: land ‘will-also be given by the First Party on the request of the Second Party.

The Second Ptuty shall submit self attested copies “of NOCs obtamed from d1fferent
- .~departments-- to. First Party. The-second Party agrees. to furnish-an affidavit-on Rs. 50/--stamp <
.wpaper- duly.:notarized; to the efféct that “all the cond1t1ons in:the . NOCS obtamed from. the

dlffercnt departments shall be abided by them

The Frrst Party shall subject to the approval of the GoI of any other competent authorlty,- '

prepare a rehabilitation and re-settlement plan inassociation with the Second Party for local
residents likely to be adversely affected or displaced due to construction of the Project at the
Site. The cost of preparation and implementation .of the above plan shall be borne by the

~ Second Party. The Second Party shall execute the rehabilitation and resettlement plan prepared
.5by the First Party at its cost. The amount so incurred shall form part. of the Project cost.
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22, The Second Party shall be allowed condonatron of delay in submission of DPR, whlch are not
~. - attributable- to- the- Second Party for the purpose of grant of extension -on the following
grounds

i) Delay due to domain-change / relocation of PrOJect Components or any d1screpancres
- observed in allotted domain.
(i) .~ Delay in obtaining clearance from the Nattonal Board of W11d11fe where apphcable
(iii) Law and Order issues in the pro;ect area. : :

23. If at any stage the Second Party is found ' not to have met the milestone$ and terms and -
© conditions of the MOU, the progress of the project shall be reviewed during the monthly
project review meeting of . the committee under the chairmanship of Administrative Secretary
~MPP & Power for recommending appropt;tate action as deemed fit as per the merit of the case.
; to the Government :
- 240 Force Ma]eurelEvents beyond the control of Second Party :

Coare, Loy cd L ';;:-\ G T e T ey o
For the purpose. of this MOU “Force Ma_]eure shall mean an%vent. wh1ch is unforeseeable
“beyond the control of the Second Party and not involving the Second Party fault or negligence. -
Such events may include acts of the First Party /Gol either in its sovereign or its contractual
capacity, war, civil war, insurrection, riots, revolutions, fires, floods, epidemics, quarantine

- restrictions, freight embargoes, radioactivity and earthquakes.

If a Force Majeure situation arises, the Second Party shall promptly inform the First Party in
' writing of such conditions and the cause thereof. Unless otherwise directed by the First Party
+.in. writing, the Second Party shall continue to perform its ebligations under the agreement, as
: -, far as is reasonably practical, and shail seek all reasonable altcmatlve means for performance
p L -not prevented by the Force MaJeure event R . ;
!

In the event, a Party is rendered unable to perform any obhganon requrred to be perforrned by
- it undeér this MoU: by Force. Majeure, the particular obligations shall, upon information to the
- other; Party be-suspended-for the period- of -Force Majeure. - The tithe for ‘performance of the -

relative obligations -suspended:by Force Majeure shall :be:: extendable by the period of delay . o

| (‘f' L whloh is drrectly attnbutable to Force Majeure :

25 The pl‘O_]eCtS has been allotted on' the basis of tentatrve msta led capacny as menttoned inthe

2 \/ Notlce Inviting Proposal /. Letter of Allotment. However in_case the capacity of a Project o
L% U0 increases . decreases upon firming up of the potentral by the Compe,_ ,t' Authority; the Second
Party shall be requlred to sign_ the Revised Capacity Agreernent (Supplementary Memorandum‘ ‘
“of Understandmg) with the - First Party w1th1n a penod of 30 days from the date of =
communication of approval ‘ ‘

The competent authorlty for approval of the capac1ty enhancement/reductton m respect of the

Lin respect of prOJeets upto S MW wrll be routed b’ ‘the Second Party, through Himutja.

Followmg prov1srons shall be -applicable with regard o approval of "capacity addltlon /
reductlon
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O a} - The-Capacity--Additien Chagges-shall be-payable by-the projeet-developer for the capacity-- worvr-n
: - enhanced in a single installment at the time of signing of Revised Capacity Agreement.

‘Capacity. addition charges in shape of upfront-premium on whole.capacity @ Rs I lakh /

MW will be applicable for the future enhancement of the already approved capacity. The | .
pending liabilities in respect of capacity enhancement- already approved and agreed will not

-be affected. S - S

.b) No additional free power. in lieu of capacity enhancement shall be levied in all future
-enhancement approvals. However, it shall not affect projects where capacity enhancement
has already been approved and agreed. o
Already agreed and signed commitments with respect to additienal free power will not be -
.. affected. For.the future reference with respect to addition / reduction in capacity, the
_-capacity . last approved for which~S]JA. signed . before .the. policy netification will be
7 -;-;conmdered as benchmark for the calCu'latton of capa01ty addttlen/reductron : :
- €) If the capacny reduction is mofe than 20% of allotted capac1ty, the pro;ect developer wtll
¢+ have the optlon of surrendering the project, with refund of security deposit without interest, .
within.a maximum period of 2 years from date of issue; 6f Consent Letter, The pI'O_]eCt
developer may however opt to retain the project. - - :

d) If the capacity reduction is within the 20% limit of the allotted capacity, no concession or
adjustment in upfront premium shall be permitted. :

e) Processing fee @ Rs.10,000 per MW for processing the proposal of addition/reduction in
- capacity of project will be levied on the increased/decreased capacity. .

. o f) . No fresh NOCs / consultations required from Gram Panchayats in case allotted installed -
N &7 capaeity. is' enhanced. within the allotted domatn or 1f approved redefmed domatn falls in = .
o same: panchayat. : : S T P N

S . e g If the capacity'addition/reduction amounts to change in category of the project, the policy :
Sl EL L e i appllcable to such category after enhancement 0,1' reduct:on of the. capacrty shall prevall et

The Second Party agrees to- supply free of cost to the Flrst Party the Hydrologlcal and :
% . - Meteorological data observed at the project site; on’ monthly basrs -The First Party shall have R
~o....the nght to use this data for- any purpose whatsoever ERURT R T N

aied The Second Party shall carry out the requ1s1te detatled lnvestlgatlons and 1clent1fy the S
- {ransmission system for- evacuation:.of - power:from-the:Project in -consultation with-the First-.. . =
.~.:Party/State Transmission Utility: (STU)/Central Transm1ssron Utlllty (CTU) keeplng in view, ey
.- the integrated system requirement. S R : L . .

~The First Party through HPSEBL: shall provide electricity .connection for the construction-
- power-required ~for execution-of: Prolect to- the- Second Party on. prronty basis wherever
feasible. . . . P . . St

- 28+ < The Second-Party shall carry out:the investigatiens/exeecution/operation & maintenance-of the.~ =+« .
-~ project keeping in view all qualtty control and safety measures as per relevant IS Codes /
adopted standards and O & M Manual. The Second Party shall allow access to the authorized
representative(s) of the Government of Himachal Pradesh to all the locations of the project to
inspect compliarice in this respect at all stages during the agreement period.
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»ﬂ---a"--ﬁﬁ)r:m:;’-I-‘he--;Fi;r"st’Partyfshalfﬁallow-,the-ﬁeeond-Pa:tty- te*set?ﬂp'temporary‘aeﬂal*repeways / cable-ways oo

of any type for transporting material, men & machinery without the requirement of NOC of

- Gram Panchayat subject to adherence of safety parameters as per prevalhng rules and

32.

33. -

4.

DR - 36-

7.

regulations.

The Second Party shall be free to dispose of power from the Project, after allowing royalty in

- the shape of free power to the First Party in any manner they like in accordance with the

provisions contained in the Electricity Act, 2003 and amendments thereof and the rules and
regulations made there under.

The Second Party shall make ‘arrangements for evacuation of power from the Project to the
substation (designated as Interconnection Point) as per the provisions in the DPR agreed to by

- . the relevant party undertaking the transmission beyond the interconnection point. Evacuation

of power beyond the interconnection 'poiht,shall be based on-mutually agreed wheeling charges

. er determination.by"the- competent regulatory body as per the pr0v1510ns of State Energy :

Pollcy SR .

'.']?he..:.Second'Party shall follow all thearele'\/ant laws,. including, but/ without limitation, .all
labour laws, and shall also provide for safety provisions as fPer the Electricity Act, 2003,

Factories Act, 1948, Mines Act,:1952 and such other statutory provisions relating to the safety
of the Projects and any subsequent amendments made thereto,

The validity of this Memorandum of Understanding (MOU) shall be upto signing of
Implementation Agrecment. The Second Party shall be required to sign Implementation
Agreement with the First Party within the prescribed time period including any extension
granted by the First Party The Implementation agreement shall remain in force up to a period
of 40 vears from the Scheduled Commercial Operation Date of the project. Thereafter, the

. project shall revert to the First Party free of cost and free from all encumbrances and liabilities.
"~ The project assets would be-maintained by the Second Party in a cendition that would ensure

rated efflclency of the project and residual life of civil, mechanical and electro-mechanical -
components at any.point of time. During the 10™, 20™, 30th 35™ & 40™ years of operations, the

.~ First Party ‘or one of its appointed agencies. WOuld carry out manclatory inspection. of the
- project in this regard; After-the inspection at 35™ year decision will be taken . with respect to;‘v- :
: transfer / extension:/ malntenance of the ‘project within 2 years of the 1nspect10n. - it

<. If during such 1nspect10ns 1t is found that the pro_|ect capac1ty or life is belng unclemuned by
- inadequate maintenance, the.First: Party reserves all the rights to terminate the agreement at any

time.

-,-'The Second Part‘y' agrees: to abide by the .provis.iens of the 'Ene-rg-y policy anct VIndu.stryPol‘icy of - . _ ‘
- the: State- with regard to deployment of man power angd- employment to. Hlmachahs in the ©© @
. project. o . Vi e . A

- The . First Party. agrees to provide to the Second Party at its request, copies of all available
*-.documents; : data, :information, reports relating to- the. Project: including: copies of all
- investigations -and:studies. carried out since the inception of the.Project to enable them to use
- this. information i the: best.interest of the implementation of the:Project. The: Government .
- further agrees- to' render all- possible- assistance to- facilitate the Second Party in obtammg

: necessary statutory clearances from the concernecl authorities. - :

h The Second Party shall provide royalty.in the shape of free powerfrom the project during the
_ entire-agreement period to the Government of Himachal Pradesh at the rate agreed in their
respective:-agreements: (IA/SIA)of the Deliverable Energy of the project, from the date of

Page 140 of 230




st e wn o GyIOMT@N ZRtioR: OF- first-unit whereas;-the: pro]eors»alloﬁedﬂﬂ fut&resh&ll proelde royalty-in the o
shape of free power @ 12% uniformly. . : o

.. 38,  The boundarles (domam) marked (Intake & outfall locatmns) at the time of Pro;ect allotment'
: . will not be altered. and any increase or decrease in capacity will be subject to the developer
remaining within . the' boundaries/ domain marked. If the elevations indicated in the
.- proposal/Letter of allotment found to be incorrect at site the actual elevations based on the
. marked boundaries shall be adopted after obtamlng approval of First Party :
-39. - Subject to security-and operatlonal faotors, the Second Pany shall perrmt free use by the First
-+~ Party and general public, of all service roads, constructed and maintained by it for the Project.
Other facilities like hospitals, post offices, schools etc., shall.also be made available to the
- general public as. per policy of the Second Party. The needs and requlrements of local people
shail be kept in view in any such pohcy ¥y .
40. 'The Second Party shall bear the cosg'of 1mprovement/w1demng of the ex1st1ng roads r‘eqmred tor e
. be carried out for the construction of the Prqect ' '
- 41. The First. Party shall have the right for w1thdrawal of water“from the river course for the
. consumptive use by pumping or by gravity for the purpose of potable water supply and
irrigation to the affected villagers.

- 42, First Party reserves the right to abandon or reduce capacity / discharge of any identified
project for meeting the commitment towards social / environmental concerns.

43.  Any ‘incentives announced in respect of different categories by various Ministries of
. Government of India from time to time providing Central financial Assistance for development
of Micro & Small hydro programme in the Country.shall be applicable to the Second Party .

- 44, The Second party shall ensure - release:of minimum environmental flow (e-flow) immediately
" -downstream of the diversion structure of the project throughout the year. The e-flow shall not be
- less.than the threshold value of 15% of minimum inflow observed in the lean season in hne :
.. with the State Pollutron Control Board notlflcatlon A :

- The:Second Party shall provrde necessary arrangement/ mechamsm in the 01v11 structure :
- including . discharge - measurement- system for the . release of lard down ‘minimum ﬂowr S
1mmed1ately downstream of the diversion structure. - o g

F1rst Party ‘has constltuted an Authonty for Hydro Electric Pro]ect 8 Safety, ‘Quality Control &

" -and résponsibilitics for de‘velopmg monltormg mechanism for the safety, quality and '
* . management of water flows of HEPs ensuring 1ong term generation capability and residual life
. of Hydro- electric projects as per the guidelines provisioned in the State Energy Policy

S SR . - ~The Secohd Party shall ensﬁr_e proper qliality control and safety -me_asﬁres during investigations -
S o oo oo/ execution / Operation & Maintenance of the project keeping in view all quality control and

N .'Water Management at Directorate of Energy, GoHP The authority shall be entrusted with roles =~ '

.. -safety. measures: as per televant IS Codes / adopted standards and O&M Manual. Second Party -~ -

| _ shall also ensure essenfial first aid facﬂmes at all Pr()]eet sites.
47. . The Flrst Party will have the rlght to constitute a Cormmttee with such membership as it deems

fit to review and monitor various matters durmg the implementation of the Project. These may
" inter-alia ineclude. Employment related provisions, Relief and Rehabilitation, review of
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s e e < Progress: of sADE:-schemes; - Compensatory-Afforestatiots- restoration of-faeilities-which ‘get = <
s damaged because of the implementation of the Project, quality control mechanism of the

Projects etc. The Committee. may also review the recommendations and implementation

- thereof of the Forum of Hydroelectric Power Producers. The Committee may review the . -

. progress of all statutory clearances, time and cost overruns of the Project, if any. The
Committee may also draw up the methodology to regulate the payments to be made by the
Second :Party to the various departments of the Government in connection with the
1mp1ernentatlon of the Project. The Committee may meet at. such intervals and at such places as
is decided by it. :

48. --The Second Party shall follow instructions and directives of concerned environmental
: ‘authorities with regard to disposal of blasting muck and soil etc. This will include use of such
material during Project construction, use by other development departments like PWD, I&PH
et * and others for the-execution of their ared . developmental schemes including-the channelization .
- .- - . of the river waters:by.the concerned development agencies, Private crusher:owners/ other -
~ -private users. The prescnbed normsyln this regard will be as la1d down by the PoIlutlon Control
‘ Board : ‘ :

e B L RE LU TN S

! The Second Party shall be allowed to use the muck i nuneral genérated durmg the executmn of
the ‘project.work and'to set up captive stone crusher in the projeet #rea as per the HP Minor -
Mineral Rules provided Second Party adheres to the prevailing environmental safe guards. The
royalty on the usage of such minerais shall be payable to the State Industry department as per
rules.

The Second Party shall use such material for the project as may be found suitable for the
- construction and the remaining material shall be allowed to be used by other development
“departments of the state, subject to the prevmhng Rules and Regulahons

. ‘ : L The Second Party shall ensure that the material excavated from the site shall be dumped in the - - - .
+“y .. wue o area duly-approved by-the Ministry -of Environmerit; Forest & Chmate Change (MoBF&CC) R
T .1+ & . Gol, fState Pollution Control Board. e

The lease amount for acquiring Govemment / Forest Land for Hydro Power PI'Q]eCtS shall be-. "
Y -charged as: per the preva1lmg rates not1f1ed by the Govemment SR C Wt

i ---f-.-In case any. ex1st1ng fae1ht1es mcludlng but not: lmutedsto-,- lmgatlon Systems water. supphes,‘*
i eroads;bridges, buildings; communication system(s);::power:; ‘systems -and . water ‘mills are. -
-+ adversély -affected: because of the implementation-of the ‘Project;the::Second Party shall be' -
- Tesponsible:for taking remedial -measures to” mitigate-such:-adverse: éffects.: The cost of the .
- ..aboveremedial measures shall.become-a- part-of :the Project:cost:.Such-facilities shall be as- -
- mutually identified and agreed upon between the Second:Party-and the First Party. The Second
- - Party shall: not- mterfere ‘with any-of the ex1st1ng facilities till an alternate facility, as identified,
is created
The Second Party shall ensure : protecuon of the water nghts of the local 1nhab1tants for NS
“" drinking-and irrigation purposes etc. by verifying.the revenue.entries and activities of Jal:-
- Shakti. department -so as to ensure. that such rights.are not infringed upon. Any dispute in the - - .
¢« ‘matter: shall be referred to-a cominittee to be appointed by the First' Party involving Jal Shakti. - .
~and Revenue departments Thereafter, the decision of the Flrst Party shall be final and binding
on all the parues _ :

52.. The F1rst Party shall as and when requu'ed put in place a , committee comprising of experts
e from D1rectorate of Energy/Himurja for deterrmmng the impact, if any, on the existing prt)]ect '
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54,
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56

«rv-duae to-allotment-of -any- upstream-and/or. down-stream project.+In the event of a dispute, the - ~ - -+ -~

decision of First Party in the matter shall be final and. blndmg on all the partres

On complenon of the Agreement Perrod the Pro_]ect shall revert to the F1rst Party free from all
encumbrances together with all land, buildings; plant, machinery, spare’parts and all assets of
the Project. After completion of 40 years, the First Party may either extend the agreement

-~ period on mutually agreed terms. or may go- for competitive bidding under Renovation and -

Modernization mode for next 30 years. The royalty for the extended period payable to First
party will not be less than 30% S 4

The Second Party agrees to 1mplernent the Pro_|ect strrctly as per the mllestoﬁes stlpulated by
the First Party. ' ‘ RN

The Flrst Party agrees that till this Metnorandum of Understandlng is in force it shall not - -

, entertaln any proposal in respect of the Pro_]ect frorn any other party

jou

- 'This Memorandum of Understandlng is exclusrve to the Partles hereto and nerther of them

« - shall. ass1gn its.rights-and benefits hereunder.to ﬂrm‘d party ,except w1th mutual consent.

3 ;‘570'

- 58.

R 60, e

-The Second Party shall abide by all prov1s10ns related to Pro;ects upto 5 MW capacity.of .

Energy Policy of the First Party as amended from time to time.

_Each party hereto agrees. that it shall not divulge any trade, commercial or technical secrets or
- confidential matters of one another to any third party, save for the purpose of implementing the

understanding arrived at in this Pre-Implementation Agrecment.

No party shall be considered. to be in default;.-under this- Memorandum of Understanding for

breach of any of the terms thereof due to the imposition of restrictions and onerous regulations . - -
- by any Government or statutory authonty oL agency or other cause beyond its reasoriable

control

' Both the parties. hereto shall do and execute all such acts, deeds, ‘assurances-_and things, as may * = = .
* ‘be necessary and proper for carrying out the terms.of-this Pre Implementation Agreement ‘The~ - 7.«
: parties agree 1o negetiate and erter into-such agreem;ents as may be reqmred to g1ve effect to.-

2o+ . the understandlng amved at under thls agreement

. The Second Party assures. the First Party that there is no rmsrepresentatron in the 1nfor1nat10n Ly
. vsupplied by it to the First Party as-a. part of their- proposal or-during the subsequent selection - + -« .:

. -process.. The First Party. reserves-the right to. cancel the Memoranduny of Understanding. -after -

63

; < giving -an- opportunity- to the Second .Party in case- it is found that ‘there was some such ... L
" . .misrepresentation by the Second. Party and/or in. the event-of breach of any of the provisions of
- this' Memorandum of Understanding. The -Second Party shall abide by the provrsrons as

contamed in the Hydro Power/Energy Pohcy of Frrst Party

o Any vrolatrons -of the above mentroned issues concernmg polrcy parameters MOU may result |
»'into. monetary .penalty- 1nclud1ng cancellatron of the PrOJect and its subsequent arnendments SN
-»1ssuedfromt1metot1me R T 1 T LT ‘ :

Any difference and/or disputes. arising at any t1me between the parties out of this MOU or

. interpretation thereof shall be endeavored to be resolved by the parties hereto by mutual

negotiations, failing which the maiter shall be referred to a two tier Grievance Redressal Process.
The matter shall be addressed by the Departmental Grievance Redressal Committee constituted

by the First Party under the Chairmanship of Chief Executive Officer, Himurja, Shimla. In case
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wemsnieothe-issue rethains-unresol vedtto-the-satisfaction ofthe-Second Party, thermatter-shall be referred-~ -+ o

.

to a'State Level Committee. If the Second Party is still not satisfied with the verdict, the dlspute

. shalLbe sub]ect to the _]llI‘lSdlCthIl of Civil Courts in I-Ilmachal Pradesh

64.. Any other terms and & conditions deemed necessary shall form mtegral part this MOU as per
- the provisions thereto. _

_ IN WITNESS WHEREOF the parties hereto have set their hands unto this on the. day, month and

year first above wrltten in the presence of: .
For & on: beha]f of the ; For and on hehalf of
.Government of Hlmachal Pradesh’ - . - Mfs - ‘
‘ (Name-- ---) a '

" The Special Secretary (NES)-cum- ; Chief

- Executive Officer, Hlmur_]a (H P! Energy . : ‘Autliorized s_ignato_ry.
.,-DevelopmentAgency) : T S B R Ca e
: e Lo B
: _WIT_NESSED BY: ‘ o I - WITNESSED BY:

1. - 1.
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e e . s, e e m w5 v reen st e veo ANNEXURESXTEee ¢ 5w
ST S IMPLEMENTATION AGREEMENT
R (For Projects upto S MW) S
S FOR SMALL HYDRO-ELECTRIC PROJECT( MW)

IN DISTRICT ----------- X H]]VIACHAL PRADESH :

This Agreement executed on this_  day of the month of two thousand
between the Governor of Himachal Pradesh, through Special Secretary (NES)-cum- Chief
L ,Execunve Officer Himurja, Government of Himachal Pradesh, havrng its office at __ Shimla
, (hereinafter referred. to as “First Party”’), which expressron unless repugnant to the context
or meaning thereof, shall 1nelude its successor(s), admnnstrator(s) or perrmtted assrgns of the FIRST
: PART' : , o, o ‘ -
¥ - AND

H

oo - Mfs:: . s havmg ts .freglstered office at . :
C (heremafter referred to as “Second Party”) which express1on shall
" unless repugnant to' the context or- meaning thereof, include its successor(s), ‘admiristrator(s) or '

permitted assigns, through _ _ who has been duly authorized by the
Second Party vide their resolution dated 7 to execute this agreement, of the SECOND
PART. : : -
WHEREAS, the First Party in accordance with its Energy Policy had entered into a
Memorandum of Understanding on in the year with the Second
Party to carry out detailed .investigations, techno-economic studies, submission of ‘a Detailed Project
- Report (DPR) for-the nnplementatlon of .. Hydro Electric Project (HEP), _MW :
instatled capacity, locatedvin D1stnct -~ -, of Himachal PradeSh'herein'after refen‘ed'to R

as the “Pr0_|ect”) and

WHEREAS the: Second Party has dep031ted the First 1nstal‘lment of: the: upfront premium -
amounting to Rs.y = < - .. . on ___ with the.First Party and -has deposited the .
“balance. iipifront“premium:: amountlng to:Rs— . vidB* Demand “draft ‘Noi-- dated’ :-—-2-as per' LRI
- “iprovisions in the signed: MOU and- C AT e VB e e e

.- WHEREAS; the- Second. Party; has agreed to’ contribute -and’ provrde to~the- Fiest Party a e
" minimum-of 1%"of Final Pioject Cost fowards ‘LADFfor ﬁnancrng local area-development actmtres
T durmg exeeutlon of PI‘Q]eCt as per scheclule of payment mentloned in the srgned MOU and

e, R 4

WHEREAS in edse- the Seeond Party fa11s to deposrt Pre-Comrmssromng LADF dues the gun
Frrst Party shall recover- the amount due ‘along with - intérest applicable as per:policy and recovery EEE '
prov1s1ons and
'774 WHEREAS th ! o

e Second Party has agreed to provrde to the Frrst Party the royalty in the shape
- of free power as-per provisrons in the srgned MOU/as per the Energy policy provisions , as the case
may be and :

’ N o e

.  WHEREAS, the Second Party has agreed to contribute additional 1% Free Power over and

- - above the agreed rates of normal Free Power Royalty Component to the First Party as per the policy
prov1srons and
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' NOW THEREFORE, in cons1derat10n of the promrses and mutual covenants and conditions set forth

herein, it is agreed by and between the part1es hereto as follows

1. INTERPRETATIONS AND DEFINITIONS

1.1. INTERPRETATION S:-

. 1.1.1 The nomenclature-of this agreement, headings and paragraph numbers are for convenience of

'reference only and shall be ignored in’ construmg or 1nterpret1ng thlS agreement

1.1.2 - References to persons and werds denoting natural persons shall include bodics corporate and
partnersh1ps, _]omt ventures and statutory and other authonues and entities.
L] "ﬂi . -

4

SR W B References to any: enactment ordinance or regulatton or any provrsron thereof shall 1nclude

.any amendment thereof or any replatement in whole or in partf e

"+ 1.1.4 - Reference to Recrtals -Articles,- Clauses, Sub-G','lauses or Annexures shall ‘unless the context’
.o otherwise requires, be deemed to include the Ree1tals Artlﬁles Clauses Sub Clauses or

Annexures of this Agreement.
1.1.5 The words importing singulars shall include plurals and vice versa as may be necessary.

1.1.6 Terms beginning with capital letters and defined as per Clause 1.2 of this agreement shall have
the same meaning ascribed thereto and the terms defined in the Annexures, if any and used
therem shall have the meaning aseribed thereto in the Annexures if any.. -

1.1.7 . The Annexures and Schedules, if any, to this agreement form an mtegral part of this agreement
and- shall be in'full force and effect as if they were expressly set out in the body of this
agreement : : . S : .

-4 1LL8 A-ny:r.eference at any time to any agreement; deed, instrument, license or document of any
i «description shall be construed as reference to that-agreément, deed, instrument, license or ‘other-

.. document:as amended, varied; -supplemented, modified or suspended at the time of such

. any Party hereunder or pursuant hereto in-any manner whatsoever

" PR Tt Y

119 .'Any agreement consent approval authorlzauon notice, communication, 1nfonnatlon or report

.. required undet: or Jpursuant-to this agreement from or by.any Party shall.be.valid and effectual

S - only if itis in writing and under the hands of duly authortzed representatlve of such Party in- . U

- "_tlus behalf and not otherwise.

1110 Any referenee to any penod commencmg “from a spec1fied day or date and “t1ll” or untll” 3

.- specified day or date shall mclude both such days and dates

Pt an '-‘. B I T S Sy - .- VRN perearas i e LN PEVIFIVSS PIES Y. EE B e e

FXT - wrwn

- v -reférence provided that this Clause shall not operate so-as: to'increase: habrhty Or. obhganons of R

;2 DEFINITIONS:- In this Agreement, the following”Words and expressions, unless repugnant o e

* ‘them as underi:= ' -

1.2.1 “Act’ ’ means the Eleetrlclty Aet 2003 and its amendments'

122 “Acqmred Land” shall have the meamng set forth in Clause 4.3;
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~1.2.4

125
126

C 127

~#Agreement?-means-this-agreement together-with- all .its- Appendiees-and - Annexures;-if-any - -

and any amendments thereto made in accordance with the prov1smns herein contained;

“Agreement Period” shall have the meaning as spec1fied in Clause 3;.

“CEA” means the Central Electncrty Authorrty as deﬁned under section 2 (6) of the Electricity

Act, 2003 or its successors;

“Central Transmission Utility (CTU)” means_ any Government Company which the. Central
~Government has notified under sub-section (1) of section 38 of the Act;

s

“Commercial Operation” ‘means the state of Unithroject when Unit/Project is capable of

delivering Active Power and Reactive Power on a regular basis after having successfully ks

- completed the commlsslomng tests as pet Brudent Utlhty Practlces :

s
.~ declared by the generating company with the' permission of the State Authority on which the
: «Gommercial Operation:of Unit/Project as the cage:may be is-achieved by the-Second Party;

. 129

“Commerelal Operatlon Date (gJOD)” in relatlon to generatmg umt .means the date

. Commercial Operation Date (COD)” in relatit')n ‘to the project nreans ‘the date of

1.2.10.

- 1.2.11

1.2.1'2

- control center . designated by the First Party from time to time from which the despatch . -

“(ii) - - transmission losses at-actuals, Wthh shall be- the d1fference of the electncal energy
- .- measured at sending and rece1v1ng ends of the transmlss1on l1ne (1 €. the power stat1on L

commercial operation of the last generating unit of the project.

“Company” means a generating company within the meaning of
section 2 (28) of the Electricity Act, 2003 and registered under Companies Act, 1956;

“Contractor” means any person, firm or body corp_orate engaged by the Second Party for the
1mplementat10n of the Project; ‘

“Control Centre” or “ State. Load Despatch Centre” located at Slumla or such other

instructions will be issued to the Second Party at the Statlon,

1 213 - “Debt” means the amount of 4ny loan ‘non- convertlble debenture or other snmlar obhganon PR
v<:iv reontracted or raised and received by the Second Party under the Financing agreements, and -

: actually expended (or-to. be expended) for the Project and which shall not be greater than the - o
.. principal amount of debt spec1ﬁed in the apphcable currency 1n the estlmate of Capltal Cost of L

the Pro_]ect

e 1 2.14 “Delwerable Energy” means the electncal energy generated at the Statlon as measured at

generator(s) terminals less the summation of the following:-

(). -+ actual auxiliary consumption for the bonalide ise of ‘auxiliaries, lighting and ventilation - e
:+ - +in the Power Station and; Intake Works and the transformation losses (from generatlon '
voltage to transm1ss1on voltage) of the step up transformers at ‘the power house o

switchyard; and

-end and the Interconnectlon Pomt) SRR

For this purpose and subject to above, the energy meter readmg shall be taken on monthly bas1s
“at the Interconnection Point;

1 2.15 “Despatch” means . to schedule and control the generatlon of the Project in order to

cominence; increase, decrease or cease the electrical output as delivered to the Grid System in
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v e -owsis gecordance - with-the-instructions - from- the HPSLBC/+Control-Centre-irr-conformity with- the

agreement and Prudent Practices;

- 1.2.16 f-‘De'spatch Instruction” shall mean an instruction issued: by the HPSLDC/ Control Centre to |

the Second Party for the despatch of power by message/fax/email to be confirmed in writing by -

- HPSLDC/Control Centre as per the operating procedure developed by the Parties to operate the
Project in accordance with the terms of this agreement and technical limits and Prudent Utility
Practices including- '

(a) an instruction to target active/reactive power output to be maintained by the Project;
. ) L . X . &

"~ (b) an instruction to synchronise or de-synchronisé a generating unit at a particular time;
T o, e
- (c) -an instructian to defer or cancel a schéduled outage:or maintenance -outage;and. -
B (d) an instmctidn fpr backing down the activ,e!reactivc_: pqwe’r dueto Grid_cbn;!ifions;

«'(

- 1217 “Detalled Project Report: (DPR)” means the Project Report submitted by the Second Party |

and as approved by the competent authonty,
1.2.18 “Disincentive Energy” shall have the meaning set forth in Clause 5.31;
1.2.1.9 “Dispute” shall have the meaning as specified in Article 11; .
1.2.20 “Effective Date” means the date of signing of the Implémentaﬁon Agreement;
- 1221 ",‘E(jl;ity’; ;me@nslthe aggre'gate‘ 6f-.:al_1 subscril.)ﬁ:d and paid up sh;re éapitgl c;f the S'ecc‘)_nd Party
. in different cnrrencies as converted into Rupees, by application of the procedure approved by

the Authority/Gol; as invested in the Project and held by one or more shareholders in the
- Second Party, which shall be in accordance with the financial plan;

1222 “Financial Closire”. means .the first business day on which-substantial..funds are. made. - .

... available to the Second Party under the terms of the Financing Agreement;

..."1;._-2_.23 “Financing Agreement’ means the loan agrcgments;; hétes, indenture, security 'agreeme.'r‘ité;;. Cend
-letters of credit and other dociimients. relating.to the financing (including refinancing) of the.

.. Project and the capital cost-of any part thereof, as amended, supplemented or modlﬁed from_

time to time and approved by the First Party, RRPR

o 1 2 24 “Force MaJeure” shall have the meamng as descnbed thereto in Artlcle 7

1.2.25 “Government” means the Government of H1mach_al Pradesh;

1.2.26. -“_Gol”:-.‘mear:ls tﬁé.GoVéfnment of India';‘

12, 27 “‘Grld!érid System’ means the. network of powéféystefn 'intefcd'rlneéﬁng different Power .

Generatmg Stations, Transmission Lines and Sub-Stations for transmlttlng the electrical output
from the Interconnection Point upto main load Centre(s); ’

1.2.28 “HPSEBL” means Himachal Pradesh State Electricity Board .Lim.i_ted.. -
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- 1:2:29 “HPERC?-.and- #State- Regulatery - Commission” - means: the - Himachal Pradesh Electncrty i
Regulatory Commission; :

- +1,2.30 “HPPTCL” means s Himachal Pradesh Power Transmission Corporation Limited; - - -

1,2.31 “HPSPCRB” means Himachal Pradesh State Pollution Control Board;

1.2 32 “ Hlmurja” means Himachal Pradesh Government Energy Development Agency.

1.2 33 “Incentlve Energy” shall have the meamng set forth in Clause 5.30;
&t

' 1.2 34 “Intereonnectlon Faclhtles” means all the fac111t1es wh1ch shall include w1thout l1nutat10n

- switching equipment, communication, protection, control and metering devices etc. at the.
. Interconnection Point{s).to be installed atld,mamtamed at the cost of the Second Party to enable -:-
evacuatlon of power output from the Project in accordance with this agreement; -

: ¥ o ‘ o
. 1.235 “Interconnectlon Pomt(s)” shall ‘mean the physmal touch pomt at sub-statlon(s) of the

-HPSEBL/State - Transmission . Utility/Centfal /Transmission Utility where - the ~Project’s. - -
transmission line for evacuatmg the power from the Pro_|ect is cofinected to the Gnd

1.2.36 “Local Area Development Committee (LADC) shall mean the Comrruttee constltuted by the
Government and entrusted with the function as spec1f1ed in Clause 4.16; -

1.2.37 “Local Area Development Fund (LADF)” shall mean the i) Pre —Cornrmsswmng LADF-
fund to be deposited by the project at pre-commissioning stage for its utilization towards local
-area development and ii) Post-Commissioning LADF - fund received from sale of 1%
deliverable encrgy-share at post comnussronmg stage to be distributed amongst all the PI‘O_]eCt
Affected Farruhes as per pohcy prov1s1ons

1.2.38 “Law” Means: any Act rule, regulatlon nonﬁcatlon order or 1nstructton havmg the: force of
‘Law enacted or issued by‘ any competent leg1slature, Government or statutory authonty in
‘Indla e e _

o .2 39 “MOEF & CC” means Mmrstry of Enwronment Forest and Chmate Change Government of -~ Iy

- -India. or its successor. authorlty/agency, S I T S S TR

1.2.40 “Month” means Enghsh Calendar month

- 1.2.41 “Net Saleable Energy” means’ the - electrtcal energy in KWh dehvered by the Second Party at

the Interconnectlon Pomt less the FlI'St Party Supply, PR

- 1.2.42 “NRLDC” means:“Northern Regtonal Load Despatch Centre” or its suceessor entity; .

S -1 2 43 “PGCIL” means Power Grtd Corporauon of Indta errted

o 1 2 44 “Partles” refer to the First Party and the Second Party collectlvely, P

- L2, 45 “Party” shall tefer to the Government and/or the Company tnd1v1dually,

1.2. 46 “Permanent Works” means the penuanent works fornung part of the Pro_1ect that are required

10 'be constructed/installed and maintained as such for the implementation of the Project for at
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1.2.52
koo .- generally-accepied internationally from time tp time by electric utilities.for. the purpose of <.

1.2.47

1.2.48

1 2.49
1.2.50-

1 2.51

- least:the- Agreement Period-and: shall-also include housing. facrlmes for-staff-to be engaged for- -~ - ~=~

Operatlon & Maintenance of the Project;

“Power Purchase Agreement (PPA)” means a coniractual agreement to be signed by the o
Second Party with a party for sale of power from the Project to that party; - ° '

“Project Affected Area (PAA)” shall have the meaning as set forth'in Energy Policy.
“Project Affected Family (PAF)” shall have the meamng as set forth in Energy Pollcy
“ProJect Affected Zone (PAZ)” shall have the meanmg as set forth in Energy Pohcy

“Pro_;ect” means _ . Hydro—Electrte Project pr0posed to be estabhshed on
_river in :the .~ ... District of Himachal Pradesh, India including

- complete hydro-electric. power generatinyg facilities along with all assocrated 1nfrastructure

-4
“Prudent Utility Practices” means those practtees methods techniques and standards that are

- ensuring - safe, -efficient and.-economic design,” engineering, “construction, commissioning,
- testing, operation and maintenance of various components of the Project of the type specified

: (m) Physical conditions at the Site.

1253

5 1 2.54

v

y 1255

'1.2.57

' (ii): .‘The requirements of Indian Law; and

in this agreement and which practices, methods and standards shall be adjusted as necessary to
take account of:-

(M) Installation, Operation & Maintenance gtlidelines recommended by the manufacturers

of plant and equipment to be incorporated in the Project; and

“Royalty” shall have the meaning set forth in Clause 5. 3
g

“Scheduled Commercial Operation Date” means the date by whtch the Second’ Party shall

-~ have . achteved the Commer01a1 Operatton of the proyect and- approved by appropnate N
Authorlty

R RS N O

“Slte”’ aneans the site of Project appurtenances, generating -plant, ingluding land, waterways, -~ . = .
“iroads: and any nghts acqutred or to be acqutred by the Seconrl Party for: the. purposes of the. RIS

Pro_leet
“State” means Hlmachal Pradesh

“Statlon” means the --.i-;---- for general;tng electncrty, 1nclud1ng any bu1ld1ng and plant w1th

. ‘step up-transformer, switchgear, switchyard, cables or other appurtenant equtpments if any,

. used for that purpose;

' '1"’2"5'3

:“State Transrrnssron Utlllty.(STU)” rneans HPPTCL /HPSEBL (the éovernrnent Company'

- ‘specified -as: such ‘by thé First Party under sub—sectton(l) of section 39 of the Electricity
Act ,2003);

1.2.59 “Temporary Works” means all temporary rvorks of any kind reqnired for the

implementation of the Project and that are incidental and ancillary to the design, engineering
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2 ﬁleFR(')NT:PREMIUM* "

" 3. . TERM OF THE AGREEMENT:-

3;1 = Effectiveness: - This Agreement'shal_l ecme'-inte_force-onéthe:Ef,feetive Date..

© 32 Agreement Period:-

wrm - - EME mEONSITUREHOR- 0f - the—-Project-and -are conetimcted/msta}ledm - afd-mamtained -tilbrthee <= =

Commerc1al Operatxon Date of the Project, and will not form part of Permanent Works

- 1.2.60 “Transmlssmn Licensee” means a licensee - authonzed by the Approprlate Electricity
- - Regulatory Commission to establish or operate transmission lines;

1.2.61 “Unit” means one hydro turbine generator including ancillary equipment and facilities thereto;
and S
1.2.62 “Works” means all works of civil, electrical and mechanical nature and mcludmg design, -
. ° engineering, services, supplies and other work activities required and necessary for the
- implementation of the Project-and shall also mclude the Permanent Works and the Temporary :
Works. .. . . _ ‘ _
__a,f_,- e
ARTICLE2. .. . .
: ?' . A .

. "v,“_ K _,.“- N

L Upfront Premlum (non-refundable), shall be chargecl at followmg rates:
a) For p[‘O_]eCtS up to 2 MW capacity: N11

b) For projects above 2 MW upto 5 MW capacity, the Second Party shall deposit
: Upfront Premium @ Rs. 50,000/- per MW at the time of signing of IA.

o) If after enhancement of capacity, the capacity of the project remains up to' 5 MW the
Second Party shall have to pay upfront prémium @ Rs 1 00 000/- per MW on whole
capacity as capacity enhancement charges. -

* ARTICLE 3

A

(a) This Agreement shall remain’ in -force. upto..a, .period of. 40 years. from the Schedule .
Comrncrclal Operation Date of: the PI'Q]BCt (Agreement Perlod) unless terrmnated earller in, "
accordance with the provisions of this agreement : '

: (b) On completlon of the Agreement Perlod the PI‘O_]eCt shall revert to the Flrst Party free from C
. all .encumbrances together with all land, buildings, -plant, machinery, spare parts and all .
- assets of the Project. ‘After compleuon of 40 years, the First Party may cither extend the
.- agreement period: on: mutually agreed terms or may. go for competitive bidding under. ... ..
" Renovation and Modernization mode for next. 30 years. The royalty for the extended penod_
. payable to Flrst party will not be less than 30% Vo, L _ . .

33 Sut‘vival': - The termination or e;tpiry of this agreement shall not affect the accrued rights,
obligations and liabilities of €ither Party under this agreement, nor shall it affect any continuing
. obligations which this agreement provides, whether expressly or by necessary implication.
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4.v

4.1

a2

43

44

45
~ o competent authority, prepare ‘a rehabilitation and re-séttlement plan in association with the

. Second-Party for local residents likely to be adversely. affected or displaced, .if any, due to : .
- . construction of - the ‘Project at: the: Site as on the Effective Date. The cost of - preparation and Lo

ARTICLE 4
OBLIGATIONS OF THE FIRST PARTY

Granting  Consents/Permissions and Assistance in Obtaining Clearances:-The First Party

. hereby agrees to grant to the Second Party, all consents, permissions, statutory/non-statutory

clearances, within its purview as required by the Second Party to undertake, establish, operate,

" maintain and transfer the Project. The First Paity shall assist the Second Party for expediting
" the various ‘statutory/non-statutory clearances required for the implementation of the Project,

' USe of Materials: - The First Party shall permit the Second Party, in accordance with the Law =~

from various competent authorities of the First Party/Central Government or State Power _
* - Utilities. The First Party shall forward all relevant proposals received from the Second Party to

: the. Gol/Government authorities and sha],l assist so that all sancttons are accordedfgot accorded -
o from the competent authonty wrthm the pi:éﬁcribed penod : -

a’Company is within Himachal Pradesh.

. to collect and use boulders, stones, shingles, limestone and other building materials, except

precious and semi-precious materials, from the river beds, and/or from the land acquired for or
transferred to or leased out to the Second Party for the project, on payment of royalty in
accordance with the Government rules/rates in force from time to time.

Acduisltion and transfer of land:-

S“bs“i““'y Company The Flfst Party may. provrde pos31ble ass1stance to, the Second Partyh":
in the, incorporation of the new subsrdlary COmpany provuled that the registered office of such

~+(a)  The First Party shall acquire, at the request-and expense of the-Second Party, and in '

accordarice with the provisions of Right to Fair: Compensation:and Transparency in

. Land Acquisition, Rehabilitation and Resettlement: Act, 2013 (RECTLARR Act, 2013)

.-and other applicable laws;-such private lands within the State of Himachal Pradesh as,

- may-be required by-the-Second Party for Permanent Works. The Se¢ond: Pany shall at -

,¥ % its-own riskalso be allowed to acquire such-land. through direct negotiations-with- the : - FRER

' *'-,owners in accordance wrth the prevallmg laws rules and regu‘latit)ns in: the State

- required to be felled or removed for the, Implementauon of the PI‘O_]ect

'-‘"-'-.‘.'J(b) : The; Furst Party shall provrde necessary ass1stance to the Second Party in obtamrng-‘:-‘.“i:t!i
- permission of- the .competent authority for the removal of trees standmg on the ..
o Acquiredlleased Land and on' the Govermnment lands which 1 in its reasoriable op1n1on are‘ff;, T

Rehabilitation and Resetflement Plan:- The First Panir shall, subject (o the approval of the

' v1mplementation of the above plan shall be borne by the Second Party

46

: p_errni_ts the Second Party to construct roads, bridges, culverts as considered necessary for the

Upgradation of Roads and Bridges: - The Fi_rst' Party niay, at-the tequest and cost of the

Second Party, construct, widen and strengthen such roads and bridges within the State of

. Himachal Pradesh as are considered reasonably necessary by the First Party. The First Party
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4.7

48

4.10

T

o 4;13 fﬁ

‘ tlrne bound manner mutually agreed betwecn the partles ;

--Project-in-the: Preject lands.--The- First:Party may also permit the-Second Party to construct- - -z s v

roads; bridges, culverts as are considered reasonably necessary by the First Party in the interest
of the Project on a case-to-case basis. . :

Other Approvals: - If any approval is required under the Law by the Second Party, the
lenders, -or Contractor(s) with respect to the Project, upon application therefore being made by

~the Second Party, First Party may take all reasonable and appropriate steps within its
- administrative power and as permissible by Law, to ensure that such approval is granted in a

?

&

Communication:- The First-Party shall provide due assistance to the Second Party to obtain,
in accordance with the prevailing Law and rcgulauons necessary permits to install and use

. suitable .radio- communication systems} }ncludmg Satellite communication equipment and
- walkie-talkies. Any system. connecting ‘with.the National Telecommunication System or any ., .. ..

International’ Telecommunication' $ystem will be subject to the approval/license from the
relevant authorities, for the issuahce of which First Palty shall assist.

o f
L

Explosives:- The First Party shall provide due assistance to the "Second Party,-under the Law
and regulations,: to obtain ‘permission to procure, store and use such explosives which are
required for the execution of Project; provided that the responsibility of obtaining such a
clearance and making the necessary arrangements rests with the Second Party.

Import License:- The First Party shall provide due assistance to the Second Party in obtaining
all necessary import licenses for the Project from the relevant Gol authorities to the extent
permissible by Law. The Second Party shall submit a list of such equlpmcnt rcqulred to be
1mpcrted for thc Project to the First Partv for approval :

- Upstream/Downstream PrOJects - The First Party, through its Departments/Boards or IPPs
shall be entitled to survey, investigate and implement any River Valley Power Generation

. Scheme - -upstream-or- downstream. of the Project. The First Party shall, as and when required,
- putin place.a Committee comprising of experts, from_the relevant Tield for detemumng the
+* impact,:if: any, on the existing Project due to allotment of any upstream and/or downstream ... -
.. -Projeet. In_the. evcnt of a dispute; the dec151on of Flrst Party in_the mattcr shall be ﬂnal and o ;

_binding on, all the partxes : : s e

- Commitment. towards. Social/Environmental concerns: ‘First Party’ ‘reserves” the Tight to
- reduce- capacity/discharge. or- abandon the. prOJect for meetmg the cormmtment towards social: / o
. env1r0nmcntal concerns. : e : : :

'Momt_ormg-'Comm‘lttee: - Fi_rstl-Party ahal_l review'--atid address various isstes faced by 'thé-,

. Second Party during the implementation of the project. State Tevel Committee under the

-~ ~chairpersonship.of ~Hon.’b1e-Power. Minister of Pﬁmachal-.Praqcsh shaﬂ mview_]:hc.prcgess fromtimeto, .. .

', ‘t].l'J]E‘. )

414

:Authorlty of Hydro Pro;ect Safety, Quallty Control & Water Managenient' First P'ar't'y-

o has.‘constituted -an Authority -for Hydro-Electric Progect 5 Safety, Quility Control & Water
fManagcmcnt at Directorate of Energy, GoHP. The authority shall be entrusted with roles and

rcsponSIblhtles for developing monitoring mechanism for the safety, quality and management
of water flows of HEPs ensuring long term generation capability and residual life of Hydro-
electric projects as per the guidelines provisioned in the State Energy Policy.
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4.19

~Declaration-of Baise'of Commerelal Operativw ¢COD): First Party will-grant-permission-for-— .~~~
-declaration of COD of the generating unit/project, as the case may be, by the Second Party
- after ensuring successful trial run of the project and fulfillment of codal formalities and
: procedures laid-down by the appropriate authorities, in'line with the guidelines defined as per: -

provision under Clause 4.1.1.1A of the State Energy Policy.

Local Area Development Committee: - First Party shall constitute Local Area Development
Committee (LAD.C) under the chairmanship of Deputy Commissioner of concerned District
immediately after signing of the Implementanon Agreement in line with the provisions of
Energy Policy to administer Pre- commissioning LLADF and Post -comnnssromng L.ADF as per
prov1s1ons contained in the Energy Policy of the State.

Infrastructure Development Works:-The Second Party shall burld such mfrastructural :
-~ development works in the vicinity of thé Project area that may be essentially required for the
- beneéfit: of. local population. The expendifure on such works shall -be incurred by: the-Second -

Party 'E‘hese developmental works 1yray be mutually decrded w1th the F1rst Party

. Trees.in the Land: transferred to the Second Party. The First. Party shall be responsrble for i
- -felling and .removing of the trees which are necessarily réquired“to be felled or damaged trees-

during thé execution of project on receiving the payment by Forgst Department from Second
Party on account of price of such trees at prevailing market rates as may be notified by the
First Party from time to time. The net sale proceeds of the trees shall be made over to the

Second Party.

Aecrial Ropeway: - The First Party shall allow the Second Party to set up temporary aerial
ropeways / cable ways of any type for transporting maierial, men & machinery without the

‘requirement of NOC of Gram Panchayat subject to adherence ‘of -safety parameters as per

-+ prevailing rules and regulations.

.~ .monitor -from. time to timé, the. validity of the Comprehenswe Insurance executed by the

e 4200
.- .- for the constrfuction power required for execution of PI‘O_]eCt to 'the Sec¢ond Party on priority
‘ basrs wherever feasible R .

421

. -may deem fit.

Construction Power:- - The First. Party through HPSEBL shall provide:electricity connection

E"vacuation.'-w&rr‘-angeme'nt:-’Ifhe.-First.Pany- thr'oﬁ;éhr'StateiU’tilitieS‘.':s-"HEP’IfCL or HPSEBLas i+ - -
~the ‘ease may be;: shall create:the required evacuation: infrastructure forthe project as per the

terms - and -conditions of ‘the - connectivity agreement strlctly as per the CERC/HPERC

.- regulations. .

Recruitment of Staff: - The implementation of the. prov151ons in respect: of recruitment of staff
ion; the’ Prolect made under Clause 5.4 of this agreement shall be. momtored ‘strictly by -the -
" Labour- Commissioner and Director, Employment as well as by the Department of Labour &

R »

‘Employment and in'case of infringement of provisions of employment Clauses by the Second . .~ - .- .-

Party, the Labour and Employment Department shall 1mt1ate any stnngent legal action as they

Al

Comprehenswe Insurance: - The First Partnyepartment of Labour and Employment shall

- :+.Segond Party during the construction and O&M stage of the Project. |
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OBLIGATIONS OF THE SECOND PARTY

1.

A

-In case of. Non-Himachalis . -,

The equity participation in implementation of the Project as under:

Any change in the. name and consortinm of the Company (Second Party) shall not be

- allowed from the date of allotment except as allowed against clauses mentioned herein
_under. It shall be mandatory for Second Party to subr_mt an affidavit stating therein that

no-change in consortium and name of directors/ promoters have been made. In case of
default on the part of Second Party, allotted projects shall be liablefor cancellation,
except the Second Party:follows the provisions laid down in clauses mentioned herein

- under and submit their request and other necessary documents requlred for effecting .

any change in name and consorMm of the pro;ect

Transfer of Equity ? ' et et
5 : , . : ;

€ TR TGy e
Hw

_ The Second Party . (Non- H:machal:s) 1mplement1ng Hydro-Electrlc Projects are
" permitted to transfer the ownership by way of selling their equity stakes upto 100%

during the implementation of the project in the name of any third party at any stage
which is possessing equivalent or higher technical and financial strengths. However,
there will be no restriction in respect of transfer of the project after commissioning.

In lieu of allowing change in name / transfer equity of Principal Promoters, a fee as per
Annexure-VIII is to be deposited at the time -of signing of Tripartite Agreemerit for

: transfer of pro]ect along with all llabllltIBS/rQSponSlbllltles in the name of new entity.

. IncaseofH:machalls. L R P o

Transfer of shares from Hlmachah to Hlmachall promoters -

-In case . of Bonaflde Himachahs/Co operatlve So<:1et1esICompan1esl Voluntary‘
.- -Societies/Trusts/Partnership concems/Sole Propnetorshlp concerns .comprising. wholly -

of Bonafide Himachalis to whom projects up to 2 MW and above 2 MW up to 5 MW

- i capacity are allotted, the Government may eons1der the request of the promoters to .
70t transfer ownership wholly or partlally to. any other Bonaﬁde H1macha11s/Co-operat1ve. SR
% - .Societies/ Compames/Voluntary Soc1et1esl'I‘rnsts!Par1:nersh1p concerns/ Sole . |

SN "Propnetorshlp concerns compnsmg wholly of Bonafide Hmlachahs at any stage after L

~ allotment. e i _

e «Transfer of shares from. Hlmachall to Non-Hlmachall promoters.

In case of Bonafide Hlmachahs to whom pmjects up to:5 MW capacity are allotted the
~Government may:consider the request of promoters to sell/transfer 74% equity shares
“-% “during- 1mplementat10n of project to Non-Himachalis which is-possessing equlvalent or.
=.h1gher techmcal and f1nanc1a1 strengths and full dlslnvestment after comnuss1on1ng |

In lieu- of allo wing saleftransfer .of equlty shares from Hlmachah promoters to Non-
Himachali and change in name of the company, a fee as prescribed in Annexure-VIII,

“shall be charged at the time of signing of Tripartite Agreement for transfer of project in

the name of new entity.
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{c) The fee shall be charged from the Second Party, both I-hmachahs & Non Hlmachahs, for
changes in the shareholdlnglname of entlty

(d) - In case the Second Party changes the name of the company/change shareholdmg within
- permissible limit without prior approval of the Government, penalty as per Annexure-
- VIII for each change shall be payable by the Second Party

(e) In case of death of any .of the promoters the shares w1ll be transferable to his legal he1r
(s) after approval of the First Party. - ' T
(D) Transfer :of equity shares by I-hmachah to Non Himachali / Hlmachah together is
- allowed within the percentage as prescribed hereln above.

. o
5.1 MILESTONES .
S ' ¥y
~ 5.2.1 Milestones achieved till date .
R s : e L& .
S, [ . Milestones . - | ~ T Details of achievement
1. | Deposit of I Instalment of Upfront Premium Deposited on------—---—-
2. | Deposit of Processing fee Deposited Ol
3. Allotment Letter Issued on ~—-———remm————-
4. | Signing of Memorandum of Understanding (MOU) | Signed on --——-———- A
5. Submission of DPR o Submitted on ---------——---
6. | Grant of Technical Concurrence (TC) ‘ Granted on---——----

5.2.1 Milestones To Be Achieved -

"The Seeoncl Party agrees to. 1mplement the Project strictly as per the nulestones stipulated by

5 the F1rst Party
S : Followmg rmlestones shall be achleved by the Second Party, fa111ng whlch consequent1al
mﬂ .., - action as mentioned shall be taken by the First Partys e e e |
k= _ i‘; ' Mllestones Tlme Perlod ..+ Consequential Action
Sl Date of S1gmng of thls (Date) ' 1_.__._--_'7'.;."_'.'
Agreement . i [ -
| (Implementation o S
Agreement) L N
~ {2 | Application* - for [ Within 1 month from ,Extensmn up 0 a maximum o1
.. | connectivity - & Long |ithe date of signing of | month for. the, reasons beyond the |
.. | Term ‘Open Accéss TIA. . . {control of Second, Party.” If 'the |
- | (LTOA) Agreément |*- ' | Second Party fails fo_achieve the_ ';
with HPPTCL IR milestone even within extended |
. time, allotment of Project shall be
cancelled ‘with - the forfelture of all
depomts : ‘
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Signing-~ crevoseomeof
Connectivity

-Agreement & Long
.| Term Open- Access
- | (LTOA)

- Agreement
with HPPTCL.

“Within- -

signing of 1A, -

«4--~-mmonths |
from the date of.

‘Extension~up-to - maximum- of-3-|-

months for the reasons beyond the
.control - .of ‘project = developer: - If
project developer fails to achieve the

milestone even within extended |.

time, allotment of project shall be

| cancelled with the forfeiture of all
" deposits.

4

Achieving Zero Date.

‘Within

6 'monthsr
from the .date of

signing of IA -

Extension up to a maximum penod :

of 6 months for ‘the reasons

| attributable to the’ Second Party

subject to.deposit of an extension fee
Rs 20,000 per MW per month
(extension for the period of delay on

- account -of - reasons beyond. the
control of- Second Party ''shall be:
‘-allowed - without ‘
.{"extension fee subject to satisfaction-: -

imposition of

of the“First Party) failing which,
allotment of - Project - shall :be
cancelled with forfeiture of all
deposits.

Project

Scheduled
Commercial Operation
Date: (SCOD) of the

| Zero

Date  pius
construction  period
allowed as per TC
plus extension - of

.| time gramed by First
Palty if any

Delays during construction period
on account of the reasons beyond the
control of Second Party shall be
considered if applied with full
justification within 6 months from

| COD of the Project and. shall be

condoned / adjusted only after| .-

satisfaction . of- the appropriate
competent authority. of the * First
Paity within six months from the
receipt of application.

. | Cominereial- Operation. |

Date* (COD) :of the
Pro;ect -

-Actual date when last
‘unit ~of the® proje‘c_t-
| commences -

commercml SR
opération.

Clause No Vo

R EITI

Handing-:over of the
Project to the

‘|- Government

'Commercial
| Operation

The date determined

on -completion of 40

~Action as deemed fit

years * from - the | -

Scheduled

(SCOD)...

- ;_::Daté Lo '

Notes- : o
‘a): .In case, the Second Party is unable to achieve Fmanmal Closure within the time limit
specified above for achieving zero date, the Second Party agrees to start construction work
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5.3
"+ 7 documents to the First Party at the time of start of constructlon durmg constructlon and at

- . ot the project-positively within the time limit-specified-above by investing-from its equity = - - -

- component. The Financial Closure shall be concluded within six months of start of the
.- - construction work on the project after achieving Zero Date. .
b) In case, unit-wise construction schedule approved is different for different units of the
project, then unit' wise SCOD will be considered and it will be for. calculation of
-disincentive / penalty only and it will not redefine the project’s SCOD as defined above.
The Second Party shall not be entitled for any benefit with respect to transfer of project
after. completion of the agreement period by referring to. unit wise. SCOD.
¢) Reasons for condonation of delays in achieving various milestones not attnbutable to the
. Second Party shall be considered and decided by the First Party.

Submission of reports/documents:- The Second Party shall submit “the following reports and

.O&M stage of the Pr01ect o 4, v

531

532

Sy

During Constrnetion Stage:

At the tlme of start of constructlo;i I

i) - . Project related:agreements 1ncludmg i partlcular the Construction Contracts / EPC
e _Contract if-any, the Financing Documents and the: O&M ‘Contract, 1f any, in a soft

copy..

ii) The Second Party shall ensure that these Project related agreements do not in any way
"~ hold the First Party liable to the Second Party or any Contract in any manner
whatsoever and shall be without prej udice to the rights of the First Party.

iii) - - Documents on Quahty Plan and Safety measures to be adopted at site indicating the
o .procedure organization charts depicting the hierarchy of personnel deployed for Safety,
'QA and QC with their designated role both internal and an independent third party. The
third party inclusion is particularly required in respect of hydro-mechanical components
(Gates, . Hoisting Arrangement etc.), .-Steel Linér &. Penstock w.r.t. Ultra-Sonic/-
- - Radiographic, DPT (Dye Penetration Test}, Spectroscopy and Hardness Test etc. and ‘
.- for Electro-mechanical components. Lo SR - -

S lv) i Important desrgn parameters/ spec1ﬁcat10ns for c1v1l works of the pmJect

Monthly hydrologrcal and meteorologrcal data at the end' of every calendar month _
‘Quarterly :Status of Employment at the end of ‘every calendar quarter on the prescnbed
.. format.

- the prescribed format along with v1deography covering varipus construction activities of -

" the Project in that quarter. -Such progress. report “and v1deo recording shall be prOVIdecl_‘”
not later than fifteen days after the close of each quarter

. Quarter]y reports on: quahty and safety rneasures undertaken / adopted, supported with

' 'phy and test reports etc, at the

- endof every calendar quarter.

~ manuals indicating the specifications to .be followecl strictly during construction,
: Operatlon & Maintenance stage. :
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i) . ‘Monthly Discharge data at the end of every caléndar monih on the prescribed format.

iiy - -Monthly report on release of cnvironmental flow at the end of every calendar month.
il Quarterly Status of Employment at the end of every calendar quarter on the prescnbed
format.
iv) ©  ‘Pre & Post Monsoon mandatory safety 1nspect1on/ aud1t reports in case of large Dam -
© project.

54 EMPLOYMENT TO HIMACHALIS

5.4.1 .The project-developer shall have to provide. employment to bonafide himachalis in respect of
-+ ;. all the unskilled / skilled ‘staff. and other r non-executives. as may be required for execunon_

Gl .. operation ‘and smaintenance of- the pro_]éct However,. the first preference:will be given to . .. .

© o ioudtees. In the event.of non-avallabghty of the requisite skilled manpower at various levels with
_requisite qualification and experience, the pl'O_]ect developer will be free to recruit such persons .

from outside the state, .. -~ e

- 5.4.2 -The proj ect developer shall satisfy that the contractors/sub-contractors engaged by them for the
project shall give employment to local people / himachalis for appointment as supervisors,
workmen and labourers / workers in the project. The engagement of minimum himachalis in
the project shall be as per the Industrial Policy of the State Government.

5.4.3 In regard to direct recruitment of engineers and other executives, other things being equal in
- terms of eligibility criteria, qualification, experience etc., the project developer shall give
+,. preference to the candidates well conversant with customs, culture, language and dialects of

- Himachal Pradesh. T . :

o 544 The project developer shall ensure that du'rj,ng.:the deployment of himachalis in respect of

executive/non-executive/workmen (skilled / unskilled) categories at any stage of the project - -

_implementation; if it is not possible to recruit.100% staff from himachalis for. justifiable -

e ;..‘__'*employees/officers/executives from bonafide himachalis:persons as per State Industey. Policy.

S P .5','4.5’;=.The project developer shall provtde employment as per the pI'OVlSlOIl of R&R _plan duly :
e e 9_._approved by the competent authority. S T S o

....

-+ .construction material like sand, aggregate, cement, steel etc, engagement of all categories of

i~ 5.4.6The petty contracts of the road. work retalmng walls, bu1ld1ngs constructlon carriage of '
) .. -other service providers, taxis for the staff deployed to-the sites, engagement of other light and - -

" servicemen shall normally be awarded to locals / Himachalis.

547 -'-T he pro_]ect develope'r shall also pr0v1de tra1n1ng programme to the locals affected by the
i project. -so .that they are .in -a. posmon to get employment in respect of various
.- technical/administrative jobs in the Project. - S o

55 Rehabilitation and Resettlement Plan:- The -Second Party shall execute the Rehabilitation
- and Resettlement Plan preparéd by the First Party, pursuant to Clause 4.6 at its Cost and also
pay for the cost of preparation of the same to the First Party as stipulated under Clause 4.6.

The amount so icurred shall form part of the Project cost.
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- 5.7

59"

- 5.10

511

513

s eeres B o Consultancy: - The-Sceond Party -agrees to coniract engineering services of a reputed -design-

consultancy organization to oversee the Project planning, its layout design of various project
compenents. and quality of construction to ensure safety of the project components/structures

- during-execution and operation of the project in such a way that there 1s no loss of human life,

property of the people, energy generation efc.

Free Flow/Riparian distance:-- The Second Party shall develop prOJect in the domain allotted

by the First Party. The Second Party and the First Party shall ensure minimum horizontal distance
~of 250m or elevation difference of 50m as the case may be, between two pI'O_]eCtS depending
upon the topography and terrain of the area to have visible flow of water i the original stream, -
* ‘However, the Domain Change Committee constituted by the First Party on case o case basis may

- allew. relaxation of this- condition considering the techmcal des1gn, soc1o-econ0mlc &
: topographmal aspects

-J’
i "-ﬂ!

:Slte investigations:- - The Second Party shall be deemed to have conducted a due diligent
p .."cxcr01se in respect of all the aspecty of the Project, 1nclud1ng a detailed survey of the site. The

failure to investigate fully the Site orsub-surface conditions shall not relieve the Second Party

- -fromi its responsibility for successfully implemexgting the Pro_lect
LA

'Com'pensatory-Affnrestatlon:- The SecOnd ‘Party shall pay to the First Party the cost of

raising compensatory afforestation and its maintenance for a period and the extent of area, as
may be determined by MoEF& CC, Gol. :

Water requirement for construction:- The Second Party shall ensure that the water
requirement for construction of the Project including potable water shall be generally arranged
and harnessed by them from the river source.

Maintaining Ecological Balance:- The Second Paxty'shall be re5p0n51b1e for maintaining the

ecological balance.by preventing deforestation, water pollution and defacement of natural
landscape in the vicinity of Works. The Second Party shall take all reasonable mcasures to

alternate facility, as identified, is created.

. The Second Party shall -be: responmble for nntlgatzon of degradatlon of env1ronment due to‘.
o disturbance of eco-system iy watershed area. The cost of the same w1ll be ennrely bome by the .

Second Party.

Improvement of Existing Roads: - The Second Party shall bear the cost of
improvement/widening of the existing roads in the vicinity of the project. area which are

.essentially required to be used for the construction of the Project.
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_prevent any unnecessary- destructton scarring or defacement of the natural surroundmgs inthe
_ v1c1mty of the Works.

o Exnstmg ! AIternatlve facnlltles In case any ex1st1ng faCllltIBS 1nclud1ng, but not lnmted to,,‘ C
. irrigation systems, -waler supphes, roads, bndges buﬂdmgs commumcatmn system(s) power . ‘
_ -S)fstems and water-mills ‘are adversely affected because of, the nnplementatlon of the PI'O_]CC'[ L
. the Second Party shall be: responsﬂ)le for taking remedlal ineasures to mltlgate such adverse L
effects. The cost of the above remedial measures shall becorne a part of the Project cost. Such
.+ - facilities- shall be-as mutually. identified and agreed -.upon between the Second Party. and the .
v. . First: Party. The Second: Party shall not interfere w1th any of the existing facilities till an .

" The Second'Patty shall make suitable financial provisions. for niitigziticn' of degradation of
environment due o disturbance of eco-system in watershed.arca, at the cost of project.




v a1 Zrn L e 5.14~- --Consamptive Use-of-Water:-The-Fisst -Party-shall-have-the right-fer-withdrawal of water-- -
: from the river course for the consumptive use by pumping or by grav1ty for the purpose of
- .potable water supply and 1rr1gat10n to-the affected populatron :

5.15 . Local Area Development:-. The Second Party shall bl.llld such mfrastructural development
.. works in the vicinity for the project area that may be essentially required for the benefits of
Jocal population. The expenditure on such works shall be incurred by the Second Party. These. -
developmental works may be mutually decided with the First Party .

5.16 Police Station/Chowki and Labour Office:- 'I'he Second Party sha]l mform the local Pohce
~ . - Station/Chowki and the Labour Office about the.details-of the work force engaged from within the L
State or out31de regularly . S i

5_;1'7 'Protectmn of water rrghts = The. Secohg, Party. shall ensure. protectton of the water. nghts of
e the local 1nhab1tants for dmnkmg and u'ngatlon purposes etc. by venfymg the revenue eutrles
B Any drspute in the matter- shall be referred toa comnuttee headed by Deputy Commtssmner o 3
+,.~‘be-appointed:by the First-Party involving Jal-Slakti.and. Revenue departiments. Thereafter; the.:+- .+ =
- decision of the First Party shall be final and blndmg on all the péﬁ'tles O

5.18 Upstream and Downstream PrnJects - The Second Party shall have no claim on any project
~upstream or downstream of the allotted project. There shall be a stream / basin wise
coordination committee of various. project developers of concerned stream/ basin under the
chairmanship ‘of  Director Energy to resolve any issue arising with the upstream and
downstream project with respect to construction, water availability, transmission, sharing of

. cost/ obligation/ benefit etc. as referred. :

519  Dumping of Excavated Material:-

+: 5,19.1 The Second Party shall be allowed 1o use the muck / mineral generated dunng the execution of
. the pI'OJect work and also shall-be allowed to set up Captive stong ¢rusher in the ' project area'as -
pei the HP® Minor Mineral Rules provrded the' Second Party’ adheres to the prevallmg' :
. _environmental: safe: guards. The royalty on the usage of such mmerals shall be payable to the
A State Industrtes departmeut as per; rulesr : - . G T

S The Second Party shall be requlred to follow envrronmental related regulatrons concemmg
Duy ¢+ o disposal of muck and soil ete.-The- Second Party shall use such material for the project as may -~

3 / “+- .. befoundsuitable for the construction’and the remaining, material shall be-allowed to:be used by */ -« -

SRR SR other . development.; departrnents of ' the State etc.. sub]ect ‘1o the " prevallmg Rules and
Regulatrons S S R o AR

The Second Party shall ensure that the matenal exeavated from the s1te shall be dumped in the s
area duly approved by the MoEF& CC, GoIIHPSPCB S

| 5.20.. Pro_|ect mspectlon -

| 5.20.1 The Frrst Party shall carry out penodlc mspectlons to the pl‘Q]eCt s1te durmg constructton stage o
S after studymg and analyzing the information supphed by the Second Party.: : ‘

5.20.2 In case of notice of any deviation durmg 1nspect10n to the prOJect site by the mspeetlon team S0

deputed by the First Party, in relation to the approved norms including the size and location of
: \(ario.us components such as Diversion Structure, Water Conductor System, Penstock, Power
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s House; - Eleetro-Mechamical «instatlations - etc Inspectien-team .shall- seek-a-report from the . o

~ Second Party to explain the reasons of such deviation. The inspection team shall examine the
<. report so received and analyse each deviation noticed and clearly determine:the reasons thereof
including -the compelling circumstances, such as geological. surprises; :designs constraints,

- environmental and local issues etc., if any, and make a comprehensive report.

invite levy of penalty to be computed by DoE in each case subject to maximum of the cost in
‘proportion to the deviation of the respective components apart from imposing appropriate cost
on the Second. Party in consonance with the adverse impacts on soCial; Or community
1nfrastructure : o

5.20.4: Provided where the deviation is such that it aft'ects -or encroaches upon the domain of the
upstream or:-downstream projects in anya manner, the State- Government may cancel the
allotment of pro_]ect after affordmg the opportumty of berng heard. ' 3

f

© . 5.20.3 The deviations undertaken without any compelling reasons or with mala-fide intentions shall |

5. 20 5 Prowded further that First Party may dependmg upon the crrcumstances of each case d1rect the
- . . +Second Party to restrict-to. particular domain apart from levyrng penalty as’ laid down in the .-

precedmg Para..

521 The lSecond Party' shall, at all times, afford access to the Site to'. the authorized representatives

of the First Party and to the persons duly authorized by any Governmental Agency having

jurisdiction over the Project, including those concerned with safety, security or environmental

protection to inspect the Project Site and to investigate any matter within their authority and

upon - reasonable notice, the Second Party shall provide to such persons reasonable

assistance/necessary information to carry out their respective duties and functions with

minimum disruption to the construction, operation and maintenance of the Project cons1stent
© with.the purpose for which such persons have gamed such access to.the Srte :

- 5 22 Safety measures:-

control and trmely remedlal action in.case of operatlonal problems. . .

PN P ST TR

L 8. 22 2 The Second Party shall ensure-proper qualrty control and safety measures: durlng mvestrgauons-r.
.. o] execution, Operatlon & Maintenance of the project keeping in-view. all quallty -control -and ;

g :~...- safety measires. as per relevant IS Codes / adopted standards and O&M Manual Second Party
i 'shall also ensure esscential first aid- facrlrtles at all Project sues Gt

and other eventualities like cloudbursts etc. The Seconcl Party shall also ensure the well
-+ ..cinterconnectivity of the whole Project area through effective, communication and transportation
_ -arrangements . . o

marntamed and fully safe for use.

5 22. 1 The Second Party shall share:the detalled engmeermg drawmgs of the Project and equipment
- installed whenever directed by the First Party-to do-so, to ensure transparency, safety, quahty

e '5'.'2.2;3 The Second Party shall cnsure that the re81dent1al camps for all categones of manpower are ..

-~ 5224 The Second Party: shall -ensure that all the Pro;ect vehlcles and the access o roads are properly Lo

5.22.5 The Second party shall be entirely responsible for detailed designs and working drawings of

. project components with regard to their structural, hydrological and mechanical performance &
~ safety and ensure its compliance during execution of the Project. .,
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525 “Maintena'nce of Project:-

maintenance of the Project is in conformity with the Project concept as per Detailed Project
Report  (DPR), . Prudent - Utility . Practices and- the -manufacturer’s specifications. The
- - Project/Unit(s) shall be- «capablée of meeting the load despatch requirements. The Second Party
shall follow the directives of the HPSLDC/Control Centre in the interest of integrated grid
operation. Any dispute with reference to the directives of the HPSLDC/ Control Centre shall
be referred to State Electricity Regulatory Commission whose decision in such a matter shall

be final. Pending the decision of State Electricity Regulatory Commission, HPSLDC’s/Control -

Centre s dlrectlves shall preva11 in the 1nterest of smooth operatlon of the grld

L

5.24 Free Power Royalty:

5.24.1 Provisions as:per signed MOU, as’ the case- may be, plus 1% addmonal free power towards‘

LADF . ) .. s : ' Ji,‘"?

5. 24 2 Inc case the Flrst Party levies any d y/tax on generatlon and supply .of power the same shall be
- borne by the ‘Second -Party excdp( for free power royalty which shall be borne by the First

‘\.Party-.-_,._-_..'r“' L . T . e.‘ f-_ ‘-:*f_.‘-‘."!_.'-v- ‘.‘,:‘:Vr‘x

5.25.1 The agreement shall remain in force up to a period of 40 years from the Scheduled Commercial

- Operation Date of the project. Thereafter, the project shall revert to the First Party free of cost

and free from all encumbrances and liabilitics. The project assets would be maintained by the

- Second Party in a condition that would ensure rated efficiency of the project and residual life of
civil, mechanical and electro-mechanical components at any point of time. During the 10™,
o 20™, 30%, 35% & 40" years of operations, the First Party would carry out mandatory inspection
...of the project in this regard. After the inspection at 35™ year decision will be taken by the First

+ ... Party. with. Tespect to. transfer { extension / maintenance; of the project within 2 years of the .

lnspectlon

5 25.2 If. dunng such 1nspect10ns it is found that the pro;ect capac1ty or 11fe is bemg underrmned by-.
: 11’1adequate mamtenance the F1rst Party reserves all the nghts to terminate the agreement at any -

t1me

5;25“3 Ensurmg Flow of Water: - The pro_lect developer shaIl ensure release of mjmmum

; :mﬂow observed in the lean season in line w1th the State Pollutlon Control Board notification.

/] '.‘-:-The Second Party shall prov1de necessary arrangementl mecharusm in the 01v1l structure

wincluding. discharge measurement system for the release of laid down minimum ﬂow
- immediately downstream of the diversion structure: :

+In:case-of violation by the prOJect developer, actlon will-be taken by Department and by
. appropnate authority in line with the prevalhng guldelmes and laws S

- rearing of fish, wherever feasible in the project area. The Second Party shall .enter into a

separate agreement on protection of fish culture with the First Party, if it is considered

necessary by the Fisheries Department of the Government of Htmachal Pradesh
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+.. envifonmental - flow. (e-flow immedjately dowristream .of. the -diversion: structure-of the project . -
e;‘throughout -ihie year: The e-flow shall not be:less:than:the threshold valiie of 15% of minimum--. - =~ : -

8 _'Protectmn of Fish Culture: - The Second Paﬂyushall take appropriaté steps, as may be.. '
- -required, for the protection of fish culture as per environmental requirements and promotlon of

- 5:23+Project- Performances--The -Second- Party shall ensure-that. the-execution, operation:and = - -




factors being met, the Sécond Party shall permit free use, by the First Party and the general

.- public, of .all..service roads/bridges constructed and maintained by. it., Other facilities like

w530 -~ Kse-of Facilitiesr «-Subjeet-to-availability, securiiysafety, law and order and operational .= == = -~

hospitals, post offices, schools: etc. shall also be extended to the. local pubhc in this regard

based on the objective of providing such facﬂltles

531 Revalidation of TC: - In case the Second Party fails to achieve the zero date and to start the
. construction work within 3 years of granting. TC, the re-validation of.the TC shall be
mandatory keeping in view the latest hydrological data and permissible limit of CUF.

532 Declaration of COD:- Afier the Second Party ensures the successful trial run of the project
.. and fulfillment of Codal formalities and procedures laid down by the appropriate anthorities
- for declaration of COD of the project, the First Party shall grant permission for declaration of

- ‘COD to the Second Party as per the gurdél;nes prov1sroned ln the State Energy Polrcy

- +5.33 Mode of sale of power: - The Second Pa.rty shall be free to drspose of power frOm the

. projeci(s), after allowing royalty in the shape of frée power to the First Party in any manner
wzeit: . they like inaccordance with the provisionsJcontained ‘in the- Electricity Act, 2003 and
' - amendments theréof and the rules and regulations made there unfier.

5.34 Incentive For Early Commercial Operation of The Project:- In case the Commercial
- Operation Date (COD) of the project is achieved prior to the Scheduled Commercial Operatlon
Date (SCOD) of the project, the Second Party shall be entitled for incentive as under:-

3.34.1 From COD of the project upto the SCOD of the projeet, such percentage of project deliverable

energy as agreed in respective agreements two tenth (0.2) percentage points for each period of. . _

seventy three (73) days (or part thereof) falhng between the COD and SCOD of the pro_]ect
~ generating units.

5t34.2 Incentrve will be calculated and will be grven in the form of energy w1th free power energy ,

X w1ll be adjusted in next 12 months in twelve equal 1nstallments

o o Date (SCOD) of the pro_lect the Second Party shall be llable for ;:hs 1ncent1ve as under -

L ;5.‘36'.1 Dis-incentive shall-not be imposed i in the event that Synchromzatlon of unit(s) achreved pnor:, o
Cito ‘Scheduled .Commercial - Operatron Date (SCOD) subject to the condition that other',:_‘ BT
,-'--generatmg umt(s) ‘of ‘the - project - ‘shall achreve Commercral Operat:ton Date of respectrve__,_‘

clehvery and it will be decided:within 6 months of, the COD of the PrOJect/ Generating Unit and_ :

36" Disincentive- For Delayed' Commercla'l Operation of The Pro,]eet . Tn case the Commeréial ~ * " |
- - Operation Dite (COD) of .the project is. delayed beyond the Scheduled Commercial Operatton. ad

s generating units wrthln 3 months from the date of synchromzanon of first generatrng unit. _' 1

- 5362 From SCOD of the respective generatmg units and upto the COD of the respect1ve generatlng )

“units, such percentage of project deliverable energy as agreed in respective agreements, two

. tenth {0.2) percentage points for each period of seventy three (73) days (or part thereof) falhng o ‘

between the COD and SCOD of the respectlve unrts
-+ 5.36.3 Dis- incentive will be calculated and will be given in ‘the form of energy with free power energy

~ delivery and it-will be decided within 6 months of the COD of the Project/ Generating Unit and
will be adjusted in next 12 months in twelve equal | 1nstallments '
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s ev23:37 -~ - Usage-of- Lands ~ -The--Secord-Party shall ensure that the land is used exclusively:for-the- - -~ =

545 7

338 -

activities related to the project. Any land exceedmg the bonaﬁde requirement of the pmJect
shall be surrendered to the First Party, L :

Common dedicated transmission system:-The project developers shall be at liberty to erect - -
common dedicated transmission lines for joint evacuation of power from two or more projects

- . by way of suitable Consortium: Agreements. HPSEBL/HPPTCL, as the case may be, will

-3.39

v i 5,40

.+ - Party free of cost, provided that, in case any prgcious or semi-precious material is located, the .. . -
‘Second Party' shall inform the First Party immediately and shalFthen abide by the instructions =~

541

542

5.4

. .546

547

543

ensure avallablhty of evacuation arrangement before commlssmmng of the project.

Flshmg, Recreational and Nav:gatmnal nghts The fishing, recreatlonal and nav1gat10nal

- rights in the. river, water, channels, reservoirs,. lakes shall remain vested i the First Party

subject only to such restrictions as may be necessary for the operational requirements, safety

and security of the Project.

1)
ifﬂ!

-Precious ‘material - found durmg execiition” of Pro_]ect During the lmplementation"ef the =
+ . Project, in case any object of: arc;la@loglcal importance is foind by the-Second Party or by any .-

of its employees/ Contractors, the Second Party shall arrange to hand over the same to the First

of the First Party which shall be-communicatéd within'a period of two (2) months from the date
of receipt of such intimation from the Second Party.

‘Adherence .t'o laws:-- The Second Party shall follow all the relevant laws, including, but/

without limitation, all labour laws, and shall also provide for safety provisions as per the

" Electricity Act, 2003, Factories Act, 1948, Mines Act, 1952 and such other statutory provisions
' relatmg to the safety of the Pro_lects and any subsequent amendments made thereto.

Trees in the Land transferred to the Second Party The Second Party shall pay to the

" Forest Department of the Fifst Party, the price of thé trees as are fequired to be felled or are ~

damaged in the execution of the Project, at _prevailing market rates as may be notified by the
First Party from time to time.

Tax Deduction:at:Source: - The Sgcond Party shall ensure that it makes the payments for"": )
- works  within the State of Himachal Pradesh and deposns the tax deducted at source with the ~
:offices of the Income: Tax.De_partment _locate_d w1t_h1n_ the State of Hnnachal Pradesh.

‘ Indemmtr ‘The Second Party- shall be fully responmble for any damage or loss arlsmg out of N -. “',: ._
- the construction, operation or maintenance of the Project to any property or person. o

. Misrepresentation:- The.. Second Party assures the First Party that there is no miss- =
.- Tepresentation in the infotmation supplied by it to the F1rst Party at any stage. The First Party
~-reserves-the right to:cancel the A after giving an opportunity to the Second Party in case it is

found that there was some such misrepresentation by the Second Party and/or in the event of

- breach of any of the provisions of this [A.

- Comprehensive Insurance: - The. Second Party shall be bound to execute total comprehensive -

insurance of .the whole: Project.covering loss of human life, property etc including third partly_
losses, during construction and O&M of the Project. '

The Second Party agrees to abide by the provisions as contamed in the Energy Pohcy of the
Government of Himachal Pradesh.
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62

61

6.3

12
e writing-of ‘such conditions and the cause thereof. -Unless otherwise dn‘ected by the First Party
ein wmtmg, ‘the Second Party shall continue to perform | its obhgattons under the agreement, as

R ‘1mp1ementat10n operatton and malntenance of the PI‘O_]eCt

7.1

TERMINATION AND TAKING OVER OF THE PROJECT:-

The First Party reserves the right to terminate the agreement if the Second Party fails to achieve
the milestone as stipulated in Clause 5.1, :

In the event it is eventually confirmed as impoés_ib_l_e or i-mpract_icalto st'artconstruction work
on the Project on or before the expiry of period mentioned in Clause 5.1 of this agreement, for

-~ the reasons other than those solely attributable. to the First Party, the First Party reserves the

right to terminate the agreement.

"In the event of continuous stoppage of construction on the main Project components by the

.Second Party for a period of more than three months_ for reasons not covered under Force

stand forfeited and the-site shall revert to.and vest in the name of First Party without any

Party shall be-liable to pay all the dues owed to the First Party by.the Second Party in pursuant
to this agreement.
ARTICLE 7

FORCE MAJEURE:-

For the purpose of this agreement, “Force Majeure” shall mean an cvent which is
unforeseeable, beyond the control of the Second Party and not involving the Second Party fault
or negligence. Such events may include acts of the First Party /Gol either in its sovereign or its
contractual .capacity, war, civil war, insurrection, riots, revolutions, fires, floods, epidemics,
quarantme restrictions, freight embargoes, rad10act1v1ty and earthquakes

If.a Force Majeure situation arises; the Second Party shall promptly inform the First Party in

= far as is’ reasonably pracucal and shall scek all reasonable aitematwe means for performance

“not prevented by the Force Ma_leure event.

T T T L ) | 2 1 [ G 3 (e st S S N

- fMa]eure and for reasons attributable to thé Second Party, the First Party shall, after giving due ..
. opportunity to.the ‘Second Party;:hgve the right to terminate this agreement. Al deposits shall. .

»-compensation, Notwnhstandmg any investment jn the First Party under this Clause, the Second . . ,

‘Inithe event;.a:Party is rendered: unable 1o perform any obhgatlon reqmred tobe perfoimed by A

which is directly attributable to Force Majeure. - -

ARTIC_LE 8
CONFIDENTIALITY - ' :

SN Each Party hereto-agrees that it shall not d1vulge any trade, commerctal or technical secrets or
. confidential matters: of one. another to any third. party, except for the purpose of
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- it under this:agreetment by Force. Majeure, the particular obligations: shall, upon information to
+*the other:Party be-suspended for the period of Force:-Majeure. The time- for-pérformance of the .
".irelative obligations. suspendéd by Force Majeure shall. be extendable by -the -period: of delay
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9 GOVERNING LAW.

- The rights and obligations of the Parties under or pursuant to this Agreement shall be governed -

by and construed according to Law. This Agreement shall be subject to the jurisdiction of -the
competent courts of Himachal Pradesh.

ARTICLE 10
10.-  VIOLATION PENALTY:- B

. Any violations of the above mentloned issues concerning Pohcy parameters IA may result 1nto

: monetary penalty 1nclud1ng cancellation of the Project. .
. "

i

ARTICLE 11

AL RESOLUTION OF DISPUTEs | L
E . . . «p . - 4 - .
S ) s l:The Partles shall atternpt o resolve any dispute in- relahon to, "énsmg out of or in connectlon

. ‘Wlth the agreement (hereinafter referred to as the Dlspute) by mutuaI d1scuss1ons

11.2 Any difference and/or disputes arising at any time between the parties out of this IA or
interpretation thereof shall be endeavored to be resolved by the parties hereto by mutual
negotiations, failing which the matter shall be referred to a two tier Grievance Redressal Process.
The matter shall be addressed by the Departmental Grievance Redressal Committee constituted

by the First Party under the Chairmanship of Chief Executive Officer, Himurja, Shimla. In case

- the issue remains unresolved to the satisfaction of the Second Party, the matter shall be referred

L

: /1o a State Level Committee. If the Second Party i is still not satisfied with the verdict, the dispute

.shall be subject of the jurisdiction of C1v1l Courts in Himachal Pradesh

- -“11_.3 ~ During’ the pendency eof the such proceedmgs both Parties shail contmue to perform thelr':“

.. respective obligations under this agreement unless the performance of such obhgatlon itself is
;o subject of such proceedmgs Wiy R v T e g . :

: 11.4 No party: shall be congidered tor be in default under tI'ns IA for any breach of any of the terms coe A

- . v thereof-due to the imiposition of restrictions and onerous regulations by any Government or
.';.';..‘statutery authorlty or agency or other cause beyond 1ts reasonable control

o Hlmachal Pradesh 1rrespect1ve of the place of performance/executlon of the Agreement

ARTICLE 12

‘ASSIGNMENT AND AMENDMENTS:-

: ‘-assign” or otherwise transfer all or any' portion of its’ ‘rights and benefits with prior written
approval of the First Paity, but not its obligations under the agreement to any othet’ person or
entity. No amendment or waiver of any provision of the agreement, and no consent to any

departure by either Party here from, shall in any event be effective unless the same is in writing

and signed by each of the parties.

Page 167 of 230

5. All-legal proceedmgs arising in connection with th1s agreement shall be subJect to the ,
]urlsdlctlon of the Himachal Pradesh High Court and its”“subordinate_courts in, the State of -

.7 The: Secord Party may, only for the purpose of arrangmg or rearranglng fmance for the PI'O_]BCI o
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- 130 vCOMNIUNICATION -

13.1 = Any commumcatlon/notlce by one Party to the other Pa1ty under thlS agreement shall be
: deemed to have been served if sent by cable, fax or Email followed - by a conﬁrmatxon letter
delivered by hand or by mail to the respectlve addresses. :

132  Communication should be addressed as below:- . - : .

If to the Company If to the Government
: ' Chief Executive Officer, o
Himurja, ' -
H.P./Govt. Energy Development Agency o o
. Shimla:171009, HP, India... . . S e
4 R4 Tele- Fax No, -7‘--_,----— : ‘ ' o

13.3 Either Party may change the address and/or adﬂresses to wh1ell, such communications/notices
-are to be delivered or malled by duly informing the other Party.

Any other terms and & conditions deemed necessary shall form 1ntegral part of this Implementation
agreement as per the provisions thereto. .

In witness whereof, the Partles hereto have executed and delivered this agreement at.Shimla, Himachal
Pradesh on the date first wriiten above. _

- For and on behalf of the ' ..~" " For and on behalf of Company
- Government of Himachal Pradesh AER - Mls e e .

( Name--- . )
. (Special Secretary (NES) —cum-
t . ..Chief Executive Officer .
i Himurja, Shimla-171009, HLP. -

\(,,ﬂ f'-"{"WITNESSED,BY: S . WFG e WITNESSED BY: .-
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PRE-IMPLEMENTATION AGREEMENT
For HYDRO - ELECTRIC PROJECT (__MW)

- This agreement executed on this ____ day of the month of - Two Thousand and
.. between the Governer of Himachal Pradesh through Director Energy, on behalf of
Government of Himachal Pradesh having its office at____ —Shimla—(HP)___ - (
hereinafter referred to- as the “First Party”),which expression, unless repugnant to the context or
- meaning thereof, shall include its-successor(s), administrator(s) or permitted asmgns) of the FIRST
PART

AND
J"

iy-m

having Tits registered .. - office - at
. : (hel:egnafter referred to as the “Second Party”).which
expressmn shall, unless -repugnant to the context or meaning - thereof, include its holding
: -company, subsidiaries, associates, successor(s), admjmnistrator(s), and permltted assigns) through

.MIs. .

to execute this agreement; of the SECOND PART.

WHEREAS, the First Party has decided in accordance with the provisions of Hydro
-Power Policy/Energy Policy of GoHP to allow power generation in the Private Sector and has

invited proposals for private investments in such Projects, interalia Hydro Electric
‘Project in District (Himachal Pradesh) of the capacity of
MW, (heremafter referred to as the “Project”); and
.. - WHEREAS, the Second Paity is:desirous of settmg wp ____. _ Hydro-electric 3PoWer
Pr03ect( ... MW) in District_: I-hmachal Pradesh on river _ _sand -
WHEREAS the F1rst Party vide: Letter of Allotment dated __has allotted : —__Hydro- '

. electnc Project

_tenns and condmons of the said Agreement A

. WHEREAS, the Second Paﬂty ‘has depos1ted the F1rst mstallment of the- upfront premmm:
"amountmg to R ~.o0 ey on _ e Awith-the First Party “and-shall deposit the

balance upfront premmm w1th the Fu:st Party at the tlme of 31gmng of Implementatlon Agreement.;
' ancl .

L WHEREAS, the ‘Second. Party has agreed to 'oontri'hnte and protride fo the First Party a
~ minimum of 1.5% of Final Project Cost towards LADF for financing local area development activities

... during execution of Project as per schedule of payment mentioned below:

i) - 1% 1nstallment comprlsmg 50% of total payable LADF at the t1me of 31gn1ng “of:

: Implernentatlon Agiéement alongwith the Bank Guarantee (BG) of the g 3% iristallments of

- LADF amount which shall be:réturned by the First Party lmmedlately after receipt of amount’ - ¢

. 'agalnst the due instalments to the Second Party.
ii)- 2™ installment of 25% will be paid within one year of Zero date and 3" installment of 25%

~will be paid within two years from the date of achieving of Zero date. The balance amount
~ worked out on:the basis- of total completed cost of within six months -after achieving
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who has been duly authorized by the Second Pat‘ty vide their resolutlon dated :

_ .- -MW), in favour of the Second Party ‘for detailed investigations, techno- .
~ economical studies’ and 1mplementat1on of the said: PIOJect and aIe desuous of reducmg in writing the -

am e e s o e s o ANNEXURERXITE - - oo




e Copinierciat Operation Pate -of-the Project. The-completed-cost - will be-settled at-ihe-time-of-~ -~

' allowing Commercial Operation Date of the PrOject. '

In case of failure to adhere to the time lines as prescrlbed under (1) and (ii) above, the PrOJect

" Developer shall be levied interest on the due amount of LADF @ 12 %, and

- 'WHEREAS, the Second Party is allowed to charge Pre-Commrssronmg LADF to any Head
other than Project Cost Heads; and

‘WHEREAS, in case the Second Party fails to deposn Pre-Commissioning LADF dues, the

- First Party shall recover. the amount due along with inter¢st component in terms”of energy to be

computed as an uniform percentage of the deliverable energy, six month after Commercial Operation
Date of the Project and the same shall be recovered with in tiext one year in 12 equal installments. The

- quantum: -of deduction shall be worked out on’ rhe basrs of average sale rate correspondmg to the .
prevmus year reallzatron and ’ : ST g S

- s .
¥
, WI-IEREAS the Second Party has agreed to contnbute addltlonal 1% Free Power over and
above the: "agreed’ fates of ‘normal- Free' Power Roya‘[ty Component £0 the Fu’st Party as per the
provision mcorporated by the First Party in its Hydro Power/Energy Policy towards. LADF for
providing regular stream of revenue for income generation to the Project Affected Families in the form
of annuity over the entire life of the project; and

WHEREAS, the Second Party has incorporated a Special Purpose Vehicle (SPV) for the
implementation. of the project with its registered offlce in Himachal Pradesh as per provisions of
Energy policy of the State.

NOW-THIS PRE IMPLEMENT ATION AGREEMENT BETWEEN THE PARTIES HERETO

B 'WITNESSETH AS FOLLOWS:

L Theiequity participation in .implementation of the projeet as.under:
v T Spass "Nameof Company/Consortium .- - Equity'participation
o Nes e e - o R R BRI C S S

: . -The Second Party agrees that Prmmpal Promoters of the Second Party with prior approval of
1 First Party are ‘allowed to sell /. transfer ‘their équity up to° 100% durrng ihe implementation
- périod of the pro_|ect in-the-name .of any third party, ‘which is possessmg equ1valent or hlgher= '
 technical and- financial ‘sttengths, subject tothe fulfillment of the below mentioned terms &
conditions. However there will be no restnctron in respect of transfer of the project after

' commlssronrng, ' -

o a_')’-‘.'?-‘;f}. A detarled proposal showing competence 1n terms of ﬁnancral and techmcal credentials o

o of the new entity ‘willing to acquire the" pro]ect is submitted for’ consrdera’non of the
- 'First' Party- by- either -of ‘the parties, along with the firm"Iéttét of consent and valid
resolutions duly passed by the Board of Directors of both the parties, stating that all
liabilities and responsibilities assigned in favour of the Second Party shall be
‘acceptable to the new entity. :
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e ccrmesiens oo een BY e An andertaking to-the-effeet that all liabilities as-well as payments due in favour of the
- Second Party are duly accepted by the new ent1ty

) "The new entlty should- possess adequate financial as well ‘as techmcal competence in
. such a manner that the credential of the new entity should meet the strengths required
. for Qualification as per the allotment terms and conditions. .

d)  Forallowing change / transfer of equity of Principal Promoters, a fee @ Rs.50,000/- per
MW subject to maximum of Rs.50 lakh is to be deposited at the time of signing of

Tripartite Agreement (TA) / Supplementary Pre-Implementation. Agregment (SPIA) for -~

transfer of project along with all liabilities / responsibilities in the name of new entrty

. e) . If Second Party agrees that if they 'change / dilute ifs equity participation of the
... . constituent member(s) or changes, the name of the Second Party (whether it is a

i ,;Company {Limited. Liability Partnership (LLP) f1rm ! Body Corporate) without .the

i - prio: approval of the FH'St Barty, a pénalty at the rates clescrlbed below shall be levied.

- Accordingly, a Supplementary PIA/TA 'to this effect shall be srgned within two' months

. 'from-the. conveyance. of -approval. The.'Second Party :shall -intimate .to the Frrst Party.-. E

o about the above changes as early as poss1b1e on pr10r1ty ﬁllthln 6 months

Tse.] ) Descrlptlon T Penalty Charges ‘

No.
1. | For any equity. change without the prior | Rs.20,000/- per MW subject to |
approval of the Government - maximum of Rs.20 lakh.

2. | For change of name of the Company / Firm | Rs,20,000/- per MW subject to
_ | without the prior approval of the Government - | maximum of Rs.20 lakh.

2| 3. | For change in equity as well as change im'| Rs.20,000/- per MW subject to
NERRE £ name of the Company / Firm withouit- pnor"_'maximum of Rs.20 lakh.
approval of the Government -

| The Second Party is' desirous of and has subrmtted 1ts proposal to the First Party for
‘ '1nVest1gat10ns and implemertation of the pr0posed c Hydro—electnc Power
‘_ET.PrOJect( : MW) in___~ D1stnct of I—Ilmathal Pradesh R

.....

f'aﬂow them 0. 1nvest1gate the PI‘O_]BCt subject to fulﬁllnr 7 wf

“"mplementatlon Agreement by the Second Party

Do Followmg mrlestones Shall be: achleved by I;he Second Pany fa111 g whlc cousequentlal aet1on '

R i+ .monthly progress report to the First Party. The First Party will be at hberty to cancel the Pre
BRI SOOI T ;Irnplementatmn Agreement after affordmg ‘due’ opportu‘mty to the’ Second Party in case the_ -
‘/ﬁ S Fu'st Party is not satrsfied about the progress made by the Second Party R

Sr. - Milestones - . . Tlme Perlod _ L | Consequentlal Actlon.
o NO : o L -';'-’-,-,-e P H g
L Subrnission of | 24 rnonths from the. date: of- “Extension up to a maximum period |- -

Report (DPR) as | above 5 MW & up 'to'25 |‘attributablé ‘to” the Second Party
| per guidelines  at | MW and 30 months for | subject to deposit of an éxtension
| Annexure_____. | Projects above 25 MW |fee @ Rs.20,000/- per MW per

e (Additional 6 months for | month {extension for the period of
| Projects  falling . under | delay on account of reasons beyond
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terrns and condltlons of th1s Pre-__'__‘

+ " as 'mentioned below. be taken: by the First Party, The Second Party shall'be ‘tequired to submit

’Detalled Pro_]ect -signing of PIA for PIOJects?*"of 12 months ‘for the' reasons | - - 2




T T

BRI 2 T

Chenab river- basin-in: the-

districts of Lahaul and
Spiti, - Pangi area of

"1 Chamba and Dodra KaWar

area of Shlmla)

shall be allowed without imposition
of extension fee - subject to
satisfaction of Fifst Party} failing

1 which, allotment of Project shall be

cancelled with forfeiture of all
deposits.

Grant of Technical .

Concirrence (TC)-

Within 5 months from the
date of acceptance of DPR.

| time
. .-| observations are beyond the control
“{ of the Second Party..

Timelines for processing of DPRs
for timely grant of TC are at
Annexure-IIL If the timelines are
exceeded on account of non-
response -of the Second Party

‘towards observations on DPR,: the

allotment of the project shall be
cancelled with forfeiture of ‘all |
deposits. Relaxation up to 6 months
will  be “given,. if the

3.

Signing of - the
Implementation
Agrcement (IA)

Within 2 months from the:

date of grant of TC

Extension up to a maximum of 1| =

month for the reasons beyond the
control of the Second Party. If the

|'Second Party fails to sign the IA
| even

within  extended time,
allotment of Project shall be
cancelled with the forfeiture of all
deposits. :

} ?‘Agré:ement
JFHPPTCL.. ..

Application - for

. connectl\rlty &-

Long Term Open
Aceess

~date of mgmng of TA.

Within -1 month from the

(LTOA) |. -
with |

Extension up to a maximum of 1.

* |'month forthe reasons beyond the |
-control of the Second Party. If the |-

Second Party fails to achieve the

‘milestorie - even’ within extended o
‘|time;” allotment of Project shall be |*

cancelled w1th the forfelture of all

| deposits: -

..| Signing - " of

~-| Connectivity. -

- | Agreement & Long |. .

oo Term:Open Access |

el TLTOA) Agreement | o
"V | with HPPTCL. = - |

Within 4 months frorn the

daterof signing Of TA "

Extension. up - t0-a maximum of 3

‘months “for the reasons’ ‘beyond the [ * o

.| 'control of project developer. If|

. pproject developer fails to achieve | ' .

. *'thie milestone even within extended |+,
- Y'titne,allotment of ‘project shall be | 7

| cancelled with the forfeiture of all |-

| deposits.

6.

| date.-

Achieving ... -Zero

‘date of mgmng of IA .
1. .. | attributable to the The Second Party C
Sl.lb]cct to deposit of an exterision

Within -6 months from the

Extension up. to 8 maximum period
of 6 months for the reasons

fee Rs.20,000 per MW per month
{extension for the period of delay
on account of reasons beyond the
control of the Second Party shall be
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- | allotment ~ of Project

extension fee subject to satisfaction
of the -First Party} failing which,
shall be
cancelled with- forfeiture of . all
deposits.

~attowed:--without-impositiomn - of -~

7.

-Scheduled
Commercial
Operation ~.  Date
(SCOD) of the

Zero date plus construction:

period allowed as per. TC
plus extension of - time
granted by State, if any.- . -

Delays during construction period
on account of the reasons beyond
the . control +of the Second Party
shall be. considered, if apphed with

oo

‘Project : .~ --| full justification- w1th1n six months
i : - - - | from the COD of project and shall
Co. ‘ g '| be condoned / adjusted only after
S oo Taye. oo | satisfaction - of  the - appropriate
ceomcl e e+ nine | Competent Authority. of First Party
Toa - ¢ 7=~ within six months from the receipt |-
of application.
¢: . |-SCOD eof the Project shall not be
| revised beyond synchromzatlon of . .
. . .| any one unit. S :
Actual date when last unit | Incentive / Disincentive as per

8. Commercial

Operation Date | of the Project commences | Clause No.
(COD) of the | commercial operation, o
Project.

The date determined on

9. | Handing over of the ine
: completion of 40¢ years

Action as deemed fit.
| Project to  the o |

Government from the Scheduled
: Commercial = Operation:
Date: (SCOD) - of the
Project. :
Notes:

- a) In.case; the Second. Party is. unable to-achieve Financial Closure ‘within- the.time hmtt N
s specified above for achieving zero date, the Second Party agices to start construction ‘work
-on'the project positively. within the time limit specified above by investing from its equity

PEERE consl;ructron work on the pl'()]eCt after ach1ev1ng Zero Date
=) In case,’ unit-wise construction- schedule approved is: dlfferent for drfferent units: of the

+ - project; “then unit-wise SCOD will -
-disincentive / penalty. only -and it will not redefine the project’s SCOD as defined above.

. after completron of the agreement perlod by refemng to unit wise SCOD

Cre) Reasons for condonanon of delays in achlevmg various Imlestones not attnbutable to the
- Seconcl Party shall be con31dered and demded by the F1rst Party ‘

. component. The Financial Closure shall be concluded within six months of start of the

~be considered: and. it will :be- for calculation of

© .~ The:Second Partyshall not be- entitled for any benefit with- respect to. transfer-of project -+

BT The Second Party shall fix the elevatlons of various prOJect components w1th reference to Survey EE

x of India bench mark.
6. The Second Party shall be required to obtain all the non-statutory / statutory clearances / NOCs

./ approvals required for the implementation of project from various depamnents mcludmg
' Gram Panchayats as may be specified by the Government. ‘
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10,

11.

C 13

16.

TS ems et da s ees s e

The Second Party agrees to reimburse to the HPSEBL the amount spent on investigations and
‘infrastructure works: of the project, if any, up to the date of signing of Pre-Implementation
- Agreement (PIA), with simple interest @ 10% per annum,-within six months of signing Pre-
.Implementation Agreement. This shall form a part of the Project cost.

The Second Party shall be deemed to have conducted a due diligent exercise in respect of all

Ty

the aspects of the Project, including a detailed survey of the site. The failure to investigate fully -
the Site or sub-surface conditions shall not relieve the Second Party from its respons:blhty for

successfully implementing the Project.

* The Second Party agrees to contract engineering services of a reputed design consultancy

organization to oversee the Project planping, its layout design of various project components

and. quality of construction to:epsure. gifety of the project components/structures during
-execution and 0perat10n of the  project in such a way that there is no loss of human life, .
. property of the people energy gene?atlon etc.

Agreement resultmg in extension of time, the extensmn fees spec1ﬁed shall be made payable to_' N

the Director Energy, ‘Government of Himachal Pradesh, In case of breach of any
provision/clause of this Pre- Implementatlon Agreement, or any part thereof, the amount paid
on account of upfront prermum payable for the PrOJect shall be llable to be forfetted by the
First Party.

The Second Party agrees that the payments to be made on account of Upfront Premium by the
Second Party shall not form part of the project cost in the DPR and financial closure, which
shall be borne by,’;the Second Party out of the financial strength of the Second Party. '

: “'The Second Party shall have flo clalm on any pI'O_]eCt upstream or downstream of the allotted
- .. project. There shall be. a stream / basin wise coordination committee of various project
- * developers ‘of concerned stream/-basin under the chairmanship of Director -Energy to resolve.

_-any issue'arising with the. upstrearr and downstream project with respect to constructlon water )

'T‘avallabthty; transmlssmn sharing of cost/ obltgatlcm! beneflt etc as refen‘ed '

-; Thc Secaond: Party, shall be responsible for mmgauon of adverse impacts as per the approved o
FEIA Plan and mmgatton of degradation of environment due to dlsturbance of eco- system in-
.- watershed area. The cost of the same will be entirely borne by the Second Party. -

_The Second Party -shall-prepare a Dlsaster Management Plan taking into consideration the
o ;dtfferent .ﬂood eventuahtles eloud bursts or other natural calarmty that could oceur at vanous

" DPR 10 be subnutted to the Fu'st Party

The Second Party shall carry out Techno - economical studies considering CUF @ 52% in
conforrmty with CERC Regulatlon 2017 with CUF 45% net of free power which is equivalent
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'The Second Paxty shall be liable to carry out Env1ronmental Impact Assessment as required . . .
- ;. under: the Envirommental (Protection) ‘Act, 1986 and -Wild Life' Protection “Act -through =~ *
Lo Consultant(s)lExperts drawn from.a reputed National/International organisation and obtain the
-:consent of State Pollution Control Board under the Water (Prevention and Control of Pollution)
, -A'cti 1974 -or anyothen.enuifbnmental laW(S)' Wild Life Protection Laws as may be applicable. -




AN

19,

w46 B T2 (45~ 087y C F-with-relaxation eethngvof*i%*CUF‘onﬂgrmmdsoofa hydroleglcal o

geological and physical features.

 Within 24 months of signing of Pre-Emplementation Agreement the Second Party after_carrying |
out detailed investigations and techno-economic . studies shall submit the. Detailed Project

Report .(hereinafter called the- “DPR™) to First Party/CEA, as the case may be, for its
processing for. accord of Technical Concurrence(TC), Simultaneously dunng such period after
freezing of components, the second party will be able to seek Essentiality Certificate for land
acquisition. NOCs required for initiating the case for final Envtronmental Clearances and

' diversion of forest land will also be given by the First Party on the. request of the Second Party.

&’

The "Second Party shall submit self attested copies of NOCs obtained from different

departments to First Party. The Second Party agrees to furnish an. affidavit on Rs. 50/- stamp

~ -paper: duly. notarized, to the effect that “all the, condmons in ‘the NOCs obtained from the

dlfferent departments shall be ablded by tﬂem L

The Ftrst Party shall, Sllb_]eCt th t’he approval of the Gol or any other competent authonty,,

- prepare a ‘Rehabilitation and Resettlement plan, in association with the Second Party for local '

residents likely t0 be adversely affected or dlsplaced due to.censtruction of the Project at the L
- Site. The ccost. of preparation and ‘implementation of the above. plan shall be borne by the
" Second Party. The Second Party shall execute the Rehabilitation and Resettlement plan

prepared by the First Party at its cost. The amount so incurred shall form part of the Project

.. cost.

20- ’

* The Second Party shall be allowed condonation of delay in submission of DPR, which are not

attributable to the Second Party for the purpose of grant of extension - on the followmg
grounds

: B (1) e Delay in accerdance of Term of Reference (ToR) approval by Mlmstry of Environment,

. Forest and Climate Change (MoEF&CC), as the case may be, beyond 12 months after
signing of PIA, subject to the condition that 1nputs / case stand submitted within 4
months after PIA

obsprved in allotted domain,

(111) Delay.in obtarmng ciearance fronl the Nauonal Boar of Wlldhfe where apphcable

___Law and Order issues 1n the prOJect area, .

""‘i--The!prOJeet has been allotted on the basis of | tentattve mstalled Capacityas: menttoned in the

- Nétice viting Proposal / Bid Document / LoA Howevet, iri case:the capacity of a project
-""-';1ncreases of decreases upon firming up of the petennal by the Competent Authority, the Second Co
-Partyshall. be: réquired’ to' sign -the Revised Capaelty ‘Agréement - ‘(Suppleméntary Pre- = -

“ " Implementation Agreement (SPIA) with the Fn‘st ‘Paity ‘within a period. of 30 days from the.

' ‘\date of communication of approval.

Followmg prowsmns shaIl be apphcable w1th regard to approval of capacrty addmon !
~ reduction: - : ,

~of the ' already approved capacity. The pendmg liabilities in respect of eapac1ty
enhancement already approved and agreed will not be affected.
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a) Capacrty addltton charges. @ Rs 1 1akh / MW w111 be apphcable for the future enhancement S




raRpt < g

= w-Jid-No-additional- free-power -in-tieu -of capacity enhancement:shalt-be -levied in-all: future -

23.

: . ‘ 24-

o280

enhancement approvals. However, it shall not affect p['O]eCtS where capacity enhancement
has already been approved and agreed. ‘
¢) If the capacity‘reduction is more than 20% of allotted capacity, the project developer will

have the option of surrendering the project. with refund of Upfront Premium without

interest, within-a maximum period of 2 years from signing of PIA / MoU. The project
- developer may however opt to retain the pro_]ect with the adjustment of upfront premium
against the revised capacity.
d) If the capacity reduction is within the 20% limit of the-allotted capacrty, no concession or
adjustment in upfront premium shall be permitted.

- e) - Processing fee @ Rs.10,000 per MW for processing the proposal of addmonlreductlon in

capacity of project will be levied on the increased/decreased capacity.

- redefined domain falls in the same panchayat

- ‘g)" If the-capacity addition / redt;ctton amounts 1o change in Category of the Pl.‘O_]eCt the Pohcy= ‘

- appllcable to- such category after enhancement or reductton of the capaclty shall prevarl

[ A
4

) The Second Party shall submlt free of cost o the Frrst “Party the Hydrologlcal and
-~ Meteorological data observed at the project site, on monthly basis, The First Party shall have -

the right to use this data for any purpose whatsoever.

‘The Second: Party shall carry out the requisite detailed investigations and- identify the

transmission system for evacuation of power from the Project in consultation with the First
Party/State Transmission Utility (STU)/Central Transmrsswn Utlhty (CTU) keepmg in view,
the integrated system requirement.

The First Party shall allow the-Second Party to° set up temporary aerial ropeways / cable ways

Gram Panchayat subject: to adherence of safety parameters as per prevarllng rules and
regulatlons ~ :

f) No fresh NOCs / consultations required from Gram Panchayits for projects up to 25 MW -
-+ in-case allotted- installed. capacrty i’ enhanced ‘within the allotted domam or if- approved'

of any type for transporting material, men & machinery without the requirement of NOC of .

~ The 'F1r'st Party. through HPSEBL: shall "provide'electncrty conection for the constrction” = ' ¢ |
S -:power requtred fort: executton of- Pro_]ect to the Second Party on prlorlty ba31s wherever. '

The Second Party shall ensure proper quahty E control and safety easures’ durmg L
sinvestigations /-cxecution / Operation & Maintenance of the pmJect keeping in view all quality -~ . N
-icontrol-and 'safety measures as per relevant IS - Codes-/ adopted standards and O&M Manual R
K :;;Second Party shall also ensure essentral ﬁrst a1d fac111t1es at all PI'O_]BCI; s1tes S

.The Second Pa.rty shall be free.to dlspose of pOWer from the Project after allowmg royalty in-.ocs

: the shape of free power to the First' Party in any manner they like in accordance with the
. provisions contained- in the Electricity Act, 2003 and amendments thereof and the rules and ‘

regulations made there under:

L Act 1948 Mines Act, 1952 and such other statutory provisions relatlng to the safety of -the

29,

Projects and any subsequent amendments made thereto.

The Valldlty of this Pre Implementation Agreement shall be up to signing of Implementatlon
- Agreement. The Second Party shall be required to sign Implementation Agreement with the
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-.The Second: Party shall follow all: the relevant laws 1nc1ud1ng, but w1th0ut 11m1tat10n all’ labour i l'
. laws, and ‘shall also provide for safety’ provisions as “per’ the Eleciricity “Act; 2003, Factories " "




-~ g *FiIﬁt«Paﬂf -within the preseribed time period- meladmg-aﬁyextensron -gratited-by-the First Party.~ — -+~
o The Implementation agreement shall remain in force up to a period of 40 years from the
Scheduled Commercial Operation Date of the project. Thereafter, the project shall revert to the
-. First Party free of cost and free from all encumbrances and habllrtles :

30.. The Se_cond Party agrees to abide by the provisions of the Energy rpolicy and Industry Policy of
.. the State with regard to deployment of man power and employment to Himachalis in the
project. :

"

31.  The First-Party agrees to provide to the Second Party at its request coplcs of all available
-~ documents, data, information, reports relatrng to the project including copies of all
: mvestrgatrons and studies carried out since the 1ncept10n of the project to enable them to use
_ this -information in the best interest of )the 1mplementatron of the project. The Government -
2. - further agrees to render all possible asifStance 16, facilitate the Second Party in obtammg o
*7. necessary statutory clearances from the concerned authoﬂtles o
H
'+ 32, :The Second Party shall provrde royalty in the shape of free power from the’ pIOJeCt during the
7 gntire-agreement petiod to the Government of Himachal Pradgsh at the rate agreed in their
* tespective agreements (IA/SIA) of the Deliverable Energy of the project, from the date of -
‘synchronization of first unit whereas, the projects allotted in future shall provide royalty in the
shape of free power @ 12% uniformly.

33. = The boundaries (domain) marked (Intake & outfall locations) at the time of project allotment
- will not be altered and any increase or decrease in capacity will be subject to the developer
remaining within the boundaries/ domain marked. If the elevations indicated in the offer of
allotment / Bid documents found:to be incorrect at site the actual elevations based on the
marked boundarles shall be adopted after obtalmng approval of First Party

~ 34. . Subject to security and operational’ factors the Second Party shall permit free use by the First ,
~* Party and general public, of all service roads, constructed and maintainéd by it for the project. ~
. Other facilities like hospitals,. post offices, schools .etc., shall also be made available to the =~ =
- -general public as per policy of. the- Second Party The needs and requlrements of local people
' 'sha]l be kept in view in any such polrcy Cee

35,1 ,The Second: Party shall bear the:cost of 1mprovement!w1demng of the existing roads requrred to
" be carried out for the construction of the project.

RN S IR R R SR

..+ The: First Party shall have the right for. withdrawal of water from the river course for the. ~#-
... consumptive:.'use by:pumping or-by. gravrty for the purpose of potable water supply and-.,.r ‘
irrigation to the affected v1ilagers EREPEIE B BN

The Second Party shall. ensure minimum environmental flow (e-flow) immediately
- downstream of -the. diversion :structure of the pmject throughout the year, as per provisions
contained in Energy Policy of the State. :

. The Second-Party ‘shall ensuze proper quality control and safety measures during investigations
/"execution / Operation & Maintenance of the project keeping in view all quality control and
- safety measures as per relevant IS Codes / adopted standards and O&M Manual. The Second
Party shall also ensure essential first aid facilities at all project sites.
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- seooproject.: . There: shall  be:-a.stream/basin wise coordination commiftee of. .various. project

B

40.

41.

4.

43,

- 44,

. 46,

-47.

45.

the project work and also shall be allowed to set up captive stone crusher in the project area as
per the HP Minor Mineral Rules provided the Second Party adheres to the prevailing
environmental safe guards. The royalty on the usage of such minerals shall be payable to the
State Industries department as per rules. :

. The Second Party shall be required to follow environmental related regulations concerning

disposal of muck and soil etc. The Second Party shall use such material for the project as may

- be found suitable for the construction and the remaining material shall be allowed to be used by
-+ other development departments of the State subject to the prevailing Rulesan% Regulations.

: The Second Party agrees not to dump such material on the project site or any other
.. inappropriate place from where it could flow into rivers and streams and cause environmental
) damage Any such action will attract pedal,actlon by the State Pollution Control Board.

The Second Party shall ensure that she materlal excavated from the site shall be dumped in the

area duly approved by the MoEFé& CC, GoI)'HPSPCB

ro
4

In case any ex1stmg facilities including, but not. 11n11ted to, ungamm systems, water supplies,

* roads, bndges buildings, - communication system(s), power systems. and water mills are

adversely affected because of the implementation-of the project, the Second Party shall be
responsible for taking remedial measures to mitigate such adversc effects. The cost of the
above remedial measures shall become a part of the project cost. Such facilities shall be as
mutually identified and agreed upon between the Second Party and the First Party. The
Second Party shall not interfére with any of the exrstmg facilities till an alternate fac111ty as

- identified, is created.

The Second Party- shall make suitable financial provisions for mitigation of- adverse impacts as:
» -per the approved EIA plan and mitigation of degradation of environment due to disturbance of
_ eco-system in watershed area, at the cost of pro_lect - :

The Second Party shall be responsible for mitigation of adverse impacts as per the approved

r

~-The-Second-Party-shall-be aliowed te use the muck-/ ‘mineral generated-during the execution of =+ - e

ELA Plan -and: mitigation of degradation of environment due to-disturbance -of eco-system in: -

BN watershednarea.-,-‘l‘he cost of the same will be entire,_ly:fborne by.the -Second-.Par.ty.

_'The Second Party shall ensure - protectlon of the Water rlghts of the IOCal Inhabltants “for
“: drinking and: irrigation: purposes'etc. by verifying the’ revenue entries ‘and” activities of Jal .
-+ - Shakti department so as to-ensure-that such rights are not infringed upon. Any dispute in the . =
L matter shall be teferred to a: comnnttee to be appomted by the First Party lnvolvmg Jal Shakti _
B and Reveniie departments Thereafter the de01s1on of the Fu:st Party shall be final and bmdmg

‘ 'on all the partles '

“The lease-amount for aequiring Government / Forest Land for Hydro Power PrOJects shall be_ -
' charged as per the prevailing rates Il()tlfled by the Govermnent :

,The Second Party shall have no claim on any prQ]ect upstream or downstream of the allotted

developers of concerned stream!basm under the chairmanship of Director Energy to resolve

any issue-arising with the upstream and downstream project with respect to construction, water
availability, transmission, sharing of cost/obligation/benefit etc. as referred.
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- 4% -~ The First Party- shall;-as and-when required, put-in-place a-committee comprising of experts .-~ v
- . from Directorate of Energy for determining the impact, if any, on the existing project due to

allotment of any upstream and/or downstream project. In the event of a dispute, the decision of -

- First Party in the matter shall be final and binding on all the parties. . -

50,

5L

53.

5. -

B If a Force Ma_leure situation’ arises, the Second Party - shall promptly 1nfor1n the First Party in
: Wrttrng of -such conditions and the cause thereof. Unless otherwise directed by the First Party -

- 82

On completion of the Agreement Period, the Project shall revert to the First Party free from all

. encumbrances together with all land, buildings, plant, machinery, spare parts and all assets of - v

the project. After completion of 40 years, the First Party may either extend the agreement

period on mutually agreed terms or may go for competitive bidding under Renovation and’
- Modernization mode for next 30 years. The royalty for the extended pemod payable to First

party will not be less than 30%.

The Second Party agrees to lmplement the P['O_]cct smctly as per the nnlestones supulated by |
vthe First Party. . o :

. ~r

The Second Party shall exploreg the poss1b111ty of conveltmg the prOJect in™ 10 Pump

Storage/Pondage/Hybridization opt1en while preparing DPR. and, submit proposal for the

. approval of the-First Party accordingly. The prqvisions regardlng such optlons contalned in the .
‘State Energy Policy shall be applicable. e ‘

The First Patty agrees that till this Pre Irnplementatlon Agreement is in force, it shall not
entertain any proposal in respect of the Pr01ect from any other party

For the purpose of this agreement, “Force Ma]eure shall mean an event which is

unforeseeable, beyond the control of the Second Party and not involving the Second Party fault

or negligence. Such events may include acts of the First Party /Gol either in its sovereign or its -

contractual capacity, war, civil war, insurrection, riots, revolutions, fires, floods, epidemics,

: 'quarantlne restrlctlons, frelght embargoes, radroact1v1ty and earthquakes

. . in ‘writing, the Second: Party shall continue to perform:its obligations under the agreement, as

. faras is-reasonably practical, and shall. seek all, reasonable alternative means, for performance .

O '_j.:.-;"57;',=

58,

not prevented by the Force Ma_]eure event

In the event a Party is rendered unable to perf(nm any obhgatmn requlred to be perforrned by' E
it-under this agreement by: Force Majeure, the particular: obllgatmns :shall; upon. information to
- the other Party besuspended for the period of Force Majeure: The tirre:for performance of the
~. ' relative obligations suspended. by Force Majeure shall be extendable by the penod of delay'
i whichis dlrectly attrlbutable to Force, Ma]eure B VD P T e

- Thls Pre Implementatlon Agreement 18 excluswe to the Parttes hereto and nelther of them shall

a331gn its nghts and beneflts hereunder to third party except with mutual consent

-The Second Party shall ab1de by all prov131ons related to prOJects of above 5 MW capac1ty, of
.. . Energy Pohcy of the First Party as amended from time to time. :

i 'Each party’ hereto agrees that it shall ot drvulge any trade commercral or technical secrets or
: conﬂdent:lal matters of one another to any third party, save for the purpose of 1mplement1ng the

understandmg arrived at in ' this Pre—Irnplernentatlon Agreement

No party shall be cons1dered to be in default under this Pre-Implementatton Agreement for

- breach of any of the terms thereof due to the imposition of restrictions and onerous regulatlons
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59,

- 60.

62.

Energy Pollcy of First Party.

control.

‘Both the parties heréto shall do and execute all such aets; 'deeds, assurances and things, as may
‘be necessary and proper for carrying out the terms of this Pre Implémentation Agreement. The
~ parties agree to negotiate and enter into such agreements as may be requu*ed to glve effect to

the understanding arrived at under this agreement.

The Second Party assures the First Party that there is no misrepresentation in the 1nf0rmat10n
supplied by it to the First Party as a part of their Bid or during the subsequent selecuon process

- The First Party reserves the right to cancel the Pre-Implementation Agreement after giving an
. opportunity to the Second Party in case it is found that there was some such rrusrepresentatlon -

-~ by vany-«Government - or - statgtory- 'authonty or ageney« or-other-cause beyond-its- reaseuable-tf-: s

. by the Second Party and/or in the event of breach of any of the provisions of this Pre- -
.. *. Implementation Agreement. The Second’P,arty shall ablde by the | pr0v1s1ons as contamed in the:~ -

. gi-

Any difference and/or disputes arising at any time between the parties out of this PIA or

interpretation thereof shall be endeavored to be resolved by the parties hereto by mutual

‘negotiations, failing which the matter shall be referred to a two tier Grievance Redressal Process.

The matter shall be addressed by the departmental Grievance Redressal Committee constituted
by the First Party under the Chairmanship of Director Energy, GoHP, Shimla. In case the issue
remains unresolved to the satisfaction of the Second Paity, the matter shall be referred to a State

-+ Level Committee. If the Second Party is still not' satisfied with the verdict, the dlSpllte shall be
- sub_]ect of the Junsdictlon of C1v1l Courts in H1machal Pradesh -

year ﬂrst above wntten in the presence of:

o For &on behalf of the .- | ‘
L Govemment of Hlmachal Pradesh .

““T'he Director: Energy, _
Govermnent of Hlmachal Pradesh T

' For and on'behalf of -~ "

o Authorized s1gnat0ry __
"- izu.‘_";'z-‘-WITNESSEDBY o .j.:WITNESSEDBY
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= Any v1olat10ns of the above mentioned issues concemmg pohcy parameters PIA may result o
 -into- monetary penalty including cancellatlon qf the pro_lect and its subsequent amendments
: lssued from tlme to time. ‘ ‘

IN WITNESS WHEREOF the parties hereto have set theu' hands unto thJs on the day, month and T
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IMPLEMENTATION AGREEMENT
(For Projects Above 5§ MW up to 25 Mw)

FOR HYDRO-ELECTRIC PROJECT (___ __MW)
This ‘Agrecement ~ cxecuted on this day "Of__" the month of _ two thousand
: between the Governor of Himachal Pradesh, through Sh./Smt. ___ , Director
Energy, Government of Himachal Pradesh, having its office at . Shimla .

(hereinafter referred to as “First Party”), which expression unless repugnant t6 the context or
meaning thereof, shall include its successor(s), adnnnlstrator(s) or perrmtted a351gns of the FIRST

PART;

i’i
}1‘_7

'AND

_ ¥ ‘
M/s _, " having its regrstered offlce at :

3 : fre (heremafter referred- tg-as “Second Party”) which expression shall

' ‘unless repugnant to the context or meaning thereof, include its su€cessor(s), administrator(s) or-

_ permitted dssigns, through : ‘ - L who has been duly authorized by the -
Second Party vide their resolution dated o execute this agreement, of the SECOND
PART.

WHEREAS, the First Party in accordance with 1ts Energy Policy had entered into a Pre-

Implementation Agreement on in the year with the Second

~--Party to carry out detailed investigations, techno-economic studies, submission of a Detailed Project
Report (DPR) for the implementation of . Hydro Electric Project (HEP) MW -
installed capacity, located in District__ : ., of Himachal Pradesh hereinafter referred to
as the “PI'OjeCt”)' and D B T S A . o REF A

WHEREAS the - Second Party has dep051ted the First 1nstalment of the upfront premlum '
amounting to.Rs.. - - - : e ocoon - - withthe ‘First. Party and -shall. deposu the‘
'.balance upfront pren:uum as per prov1srons in the si gned PIA and -

WHEREAS the Second Party. has agreed to contribute and prov1de to the First Party 7
.., minimim of 1.5% of Final Project Cost.towards:L.ADF for financing local area development: act1v1ne5j- :
T durlng execution of Project as:per schedule: of payment mentloned in the- signed PL& and IR

T WHEREAS, in case the Second. Party fails to deposrt Pre-Commissioning LADF dues, the_;;.
[l 'FlrSt Party shall recover the amount due along w1th 1nterest apphcable as per pollcy and’ recovery- RN
o prov1s1ons and _ .

./ M 'WHEREAS, the Second Party has agreed to provrde to the First Party the royalty in the shape
y of free power as per prov1s1ons in the s1gned PIA and

. WHEREAS the- Second Party has agreed to contribute additional 1% Free Power over and S
L 'above the'agreed rates of normal Free Power Royalty Component 1 the First Party as per the’ pohcy' B
prov1srons, and

. NOW, THEREFORE, in consideration of the promises and mutual covenants and conditions set forth
. herein, it is agreed by and between the parties hereto as follows:
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- 111

114

123
- .. and any amendments thereto made in accordance with the provisions herein contained;

et Ry reag

11

1.1.2

113

115

1.1.6
1.1.7

1.1.8

INTERPRETATIONS AND DEFINIT IONS' ‘
INTERPRETATIONS -

The nomenclature of this agreement, headings and paragraph numbers are for convenience of

- reference only and shall be ignored in construing or interpreting this agreement.

References to persons and words denoting natural persons- shall include bodies corporate and

partnerships, joint ventures and statutory and other authorities and entities.

References to any enactment ordinance or regulatron or any prov1sron thereof shall 1nclude
any amendment thereof or any replacement in whole or in part.

i

) s"c-:

Reference to. Rec1tals, Artlcles Clauses, Sub Clauses or Annexures shall unless the context 5
- otherwise .requires, be: déemed JoF include the Rec1tals Artlcles Clauses, Sub-Clauses or
Annexures of this Agreement ' : :

‘-‘.'.
P S

'The'words 1mportmg singulars _shall incl_ude plurals and vice yer_s'a as may be necessary -

Terms heginning with capltal letters and defined as per Clause 1.2 of this agreement ‘shall have
the same meaning ascribed thereto and the terms defined in the Annexures, if any and used
therein shall have the meaning ascribed thereto in the Annexures, if any.

The Annexures and Schedules, if any, to this agreement form an integral part of this agreement

.and shall be in full force and effect as if they were expressly set out in the body of this

agreement.

‘Any reference :at anytlme to any-agreement, deed, instrument, license or document of any
-'descrlptlon shall be construed as reference ‘to that agreement deed, 1nstrument license or other

'.document as- amended, varied, supplemented modified or . suspended at the ‘time of such

119 -
 + " 1equired under-or. piirsuant to this agreement from or by any Party shall be vahd and effectual =~
-only if it is-in-writing-and under the hands of duly authorized representanve of such Party in

reference: provrded that this Clause shall not operate S0 as to increase 11ab111ty or obhgatlons of .
‘any: Party hereunder or- pursuant hereto in any manner whatsoever ._ : .

Any agreement;.consent, approval authonzauon notice, communication, mformatlon or. report

' th1s behalf and not otherw1se

R & X B

122

Any reference’to any:period commencmg “from™a specrfled day or. date and “ull” or: untll”
* specified day or date shall include both such days and dates. ST

DEFINITIONS:- In this Agreement, the followi'ng words and expressions, unless repugnant to B
© the-context or meamng thereof shall have the meanmgs heremafter respectxvely as ass1gned to- -

them.as under:- -

,“Act” means the Electr1c1ty Act, 2003 and its amendments, o _':"" SR

“Acqmred Land” shall have the meaning set forth in Clause 4. 3

“Agreement” means this agreement together w1th all its Appendices and Annexures, if any
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124

125
126
127

1.2.8
129
1.2.10

1.2.11

1.2.12

—A_é\e,: R LR LA PR R L DR RN - T R ) T EEELD . owrma ng, B N T

“Agreement Period” shall have the meamng as spemfied in- Clause 3. 2

“CEA” means the Central Electrlcuy Authorlty as defmed under sectton 2 (6) of the Electricity
Act, 2003 or its successors;

7“Central Transnnssnon Utility (CTU)” means any Government Company Wthh the Central
Government has notified under sub-section (1) of seet:on 38 of the Act

-+

“Commerclal Operatlon means the state of UmthrOJect when UIIIUP['O_]eCt is capable of |

deliveringActive Power and Reactive Power on a regular basis after having successfully

-completed the comnussmmng tests as per Prudent Ut111ty Practices;

“Commerclal Operation Date (CODY”’ in relatlon to generatlng unit: means the date

Commerolal Opefanon of Unlt/PrOJ ;ct as the case may be is achleved by the Second Party;

Sxpre -

- declared. by the generating.company- w1t11/t'he permission of the State Authority on which-the -~

“Commerclal Operatmn Date - (COD)” m nelatlon to the pro,lect ‘means the date of o
- eommercral operatlon of the last generatlng unit of the pro_|ect e P ‘

“Company” means a generatmg company w1thm the meaning of
section 2 (28) of the Electricity Act, 2003 and reglstered under Companies Act, 1956;

“Contractor” means any person, firm or body corporate engaged by the Second Party for the
implementation of the Project;

“Contrpl Centre” or “ State Load Despatch Centre” located at Shmtla or such other
- controk center - designated by. the First Party from time to timg from which the despatch

* instructions will be issued to the Second Party at the Statton

1213

= ...contracted or raised and received by the Second Party under the Financing agreements, and .

“Deht” means- the amount of any. loan non- convertlble debenture or other smular obhgatlon

"1=15factua11y expended (or to ‘be expended) for the PtOJect and whlch shall ‘not ‘be greater than the N

S L

- 1.2.15

principal-amount of debt specified:in the’ appllcable currency in the ésfirate of Capital Cost ‘of
the Pro]ect , . i

jo(i) . cActual auxrhary consumpt.lon for the bonaﬁde use of aux111ar1es hghtlng and'-.
-7 2H R ventilation in the Power-Station and Intake Works and' the transformation losses (from -
* 1%+ . generation:voltage to transmlssmn voltage) of the step up transfonners at the power

house sw1tchyard and

(i) - Transmission losses at actuals, which shall be the différence of the electrical energy

i..; measured at sending and receiving ends of the transrmssron hne (1 e. the power statlon
. end and the Interconnectlon Point); . :

For this purpose. and subject to above the energy meter readmg shall be taken on
* . monthly basis at the Interconnection Pomt o

“Despatch” means to schedule and control.the generatlon of the Project in order to

-comimence, increase, decrease or cease the electrical output as dehvered to the Grid System in
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e Station, as measured at




e en e e soo: gecordance withethe-instructions from-the- HPSLECf Control Centre it conformity - with the o -

agreement and Prudent Practices;

1.2.16 “Despatch In'stru‘ction” shall mean an instruction issued by the HPSLDC/ Control Centre to
the Second Party for the despatch of power by message/fax/email to be confirmed in writing by
- HPSLDC/Control Centre- as per the operating procedure developed by the Parties to operate

"the Project in accordance with the terms of this agreement and techmcal lmnts and Prudent o

Utlhty Practices including-

(a) an 1nstruct1on to target active/reactive power output to be tnaintained"by the =Project;'

(b) an instruction to synchronise or desynchromse a generatmg unitat a parncular time;
: e
(c) an mstmctlon to defer or cancel a scheduled outage or rnamtenance outage and
f E whN
7 _

(d) an 1nstructlon for backmg down the actlve!reactrve power due for Gnd condl,tlons

NS

:1.-2.1’-7 zf‘Detailed Proje_ct 'Report (DPR)” means the Project RepOrt submitted by the Second Party
and as approved by the competent authority;
1.2.18 “Disincentive” shall have the meaning set forth in Clause 5.36;
. 1.2.19 “Dispute” shall have the meaning as specified in Article 11;

“-71.._'.2.20- .f?Effective Date’” means the date of signing of the 'irnplementation Agreement;

1221 “Equity” means the aggregate of all subscribed_and.paid up share: capital -of the Second Party

e r.-.i.éSeconcl Party,.Which shall be in accordance with the' ﬁnancial;plan;

al‘lable to the Second Party under the terms of th ' Agi eentent_; I

- letters of credit and other documents relating to the financing (including refinancing) of the

- Projectrand the.capital-cost of -any part thereof, as amended, -supplemented or mod1ﬁed from. -

- time to time and approved by the First Party
e 1.2.24 “Force Majetjre_’"_shall have the meani‘ng as deserihed_ thereto in Aftlcle-?; a
Sen ."_'?'_;;;]_,_.72'.:25 | ffGovernment’? n_1eans the Governnient-'of HimaChaL;Pradesh;‘.;'_ Y

1.2.26 “GoI” means the Government of India;
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“ inr different-currencies as converted into Rupees, by application of the:-procedure approved by . .. 3
" -the Authority/Gol, as invested in-the Project.and held by one or more shareholders in the -

222" ‘“Financial Closure” ‘means the- first busmess“'ay on’ wh1ch substannal funds dfe’ rnade'

L -1:.2.23___'?fFlnancing.-jAgreeinent’?, mean :the loan agreement_s,:note_s,-;i_ndenture; security agreements, .




. 1.2.28

1.2.29.

1.2.30

- 1231
1232

=71233

- .switching .equipment,. communication, , protéctign, -control and.meteting devices etc. at the. ... - .

i s e k22T SGrid/Grid-System?® -means-the -network of -power-system-interconneeting-different: Power - - -+

Generating Stations, Transmission Lines and Sub-Stations for transmlttmg the electrical output
from the Interconnection Point up to main load Centre(s) :

“HPSEBL” means Himachal Pradesh State Electncny Board anted

“HPERC” and “State Regulatory Comrrussmn means the’ Hlmachal Pradesh Electricity
Regulatory Commlssmn

“HPPTCI” means Himachal Pradesh Power Transmission Corporation Limitéd;

“HPPCB” means Himachal Pradesh Poliution Control Board,;
b

i-f‘?

“Incentlve” shall have the meaning set, fofth in Clause 5 35 B Co L

“Interconnectlon Facllltles” méar!fs all the facﬂltles whtch shall mclucle w1thout lmntatmn

.+ Interconnection Point(s)to be installed and. mamtamed at the cost.of the Second Party to enable
- evacuation of power output from the Project in accordance with this agreement;

1.2.34

1.2.35

‘“EM1£36

i~deliverable energy share “at post. oomtmssmnmg stage to be dlstrlbuted amongst all the PrOJect e

“Interconnection Point(s)” shall mean the physical touch point at sub-station(s) of the
HPSEBL / State Transmission' Utility/Central Transmission Utility where the PrOJect 8
transmission line for evacuatmg the power from the Project is connected to the Gl’ld

“Local Area Development Committee (LADC) shall mean the Committee constituted by the '
Govemrnent and entrusted with the functton as spemfled in Clause 4, 18 ' B

“Local Area Development Fund (LADF)” shall imeéan the i) Pre —Cormmssmmng LADF-‘ -
fund to be deposited by the project at pre-commlssmmng stage for its utilisation towards local
area development, and ii) Post-Commissioning LADF - fund received from sale of 1%

e ‘Affected Farmhes s per pohcy prov1s1ons

i 1237

-Lzy;

1,239

1241
”-31242

1243

~ 1.2.40 -if‘NRL_DC” means ‘*Northern__Regional Load"De's:petcticentre"’ or its successor entity;

“Law” means any Act rule, rogulatlon' notification, order or instruction having the force of " -

«Liaw -enacted or-issued by any competent legrslature, Govermnent or statutory authonty in .,

I‘ndla ’ L I ' Ty ". l'.".‘-‘..'.,""' :

“MoEF & CC” means Ministry of Env1ronment Forest and Chmate Change Government of
India or 1ts successor authorlty/agency,

“Month” means Enghsh Calendar month;
“PGCIL” means Power Grid Corporatlon of Ind1a Lmnted

“Partres” refer to the Flrst Party and the Second Party collectlvely, :

“Party” shall refer to the Government and/or the Company mdlv:dually_;.
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<+ 1:2:44 “Permanent Works” means-the-permanent works-forming part of-the Project-that are required-- - = =

*.. to be constructed/installed and maintained as such for the implementation of the Project for at
. least the Agreement Period and shall also include housmg facilities for staff to- be engaged for
‘Operation & Malntenance of the Pr0]ect :

1.2.45 “Power. Purchase Agreemient (PPA)”’ means a contractual agreexnent to be signed by the .

Second Party with a party for sale of power from the Project to that party;

1.2, 46 “Pro,lect Affected Area (PAA)” shall have the meaning as setforth in Energy Pohcy

- L2, 47 “Project Affected Famlly (PAF)” shall have the meanmg as setforth in Energy Pohcy

1.2.48 “Project Affected Zone (PAZ)” shall have the meaning as setforth in 'Energy Policy.

a

i"-f'! .
1: 2.49 “PrOJect" means __ ... . .- Hydro—Electnc Project proposed to be established on
: - .. rmiver inwthe _ i:-g District of Himachal Pradesh, India including

complete hydro eleetnc power generatlng fac1l1t1es along thh all assoc1ated mfrastructure
. . p‘ T i N

: 1.2-.50 “Prudent Utl]lty Practlce means those pract1ces, methods, teﬁhmques and standards that are

- generally accepted internationally from time to time by electric utilities for the purpose .of
ensuring safe, efficient and economic design, engineering, construction, commissioning,
testing, operation and maintenance of various components of the Project of the type specified
in this agreement and which practices, methods and standards shall be adjusted as necessary to
take account of:-
(i) Installation, Operation & antenance guidelines recommended by the manufacturers

- of plant and equipment to be incorporated in the Project; and
(i)  The requirements of Indian Law; and
(ifi) - Physical conditions at the Site.

: -1.2.51 “R_oyalty” shall have the meaning--set forth in Cla_use 32& 4,3;

v -1.2.52 “Scheduled Cnmmercnal Operatlon Date” means the date by Whlch the Second Party shall_

"have "achieved ' the * ‘Commereial . Operat1on of the pro]ect and approved by appropnate
Authonty

62.53 “Site” mearis: the siteof PrOJect appurtenances generatmg ‘plant 1ﬂclud1ng land, waterways,. e
~'roads. and -any: rights.-agguired. or to-be dcquired by the Sécond Paity foi-the purposes-of: the it~

PrOJect

- '1.2.54 “State” mieans Hlmachal Pradesh

1255 “Stiation” means-the =-:------ for- ”generating"elech'ieitiz'; including any building and plant with '-

- step up:transformer, switchgear, sw1tchyard cables or’ other appurtenant equlpments 1f any,
used for that purpose :

1.2 56 “State Trausnussmn Utlllty (STU)” means HPPTCL / HPSEBL (the Government Company '

‘specified: as siich by the. First Party under sub-sectron(l) of sectlon 39 of the Electnmty‘
Act,2003); 7

1.2;57 “'I'emporary Worksl" means all temporary works of any kind required- for the
implementation of the Project and that are incidental and ancillary to the design, engineering
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e ey nmand -construetion ofi~the- Projectvand are - consteuetedfinstalled -+ -and- maintained- till » the-.~

1.2.58 “Transmlssmn Licensee” means. a hcensee authonzed by the Appropnate Electncny'

Commercial Operatlon Date of the Pr0_|cct and will not forrn part of Permanent Works;

- Regulatory- Commission to ¢stablish or operate transmission lines;

1.2.59 “Unit” means one hydro turbine generator including ancillary equipméni and facilities thereto;

and

14

1.2.60 “Works” mean all works of civil, electrical and rﬁechanical na.turer'and including design,

3.1

32

SRR & JEAS
71 . obligaticns and liabilities-of either Party under this agreement, nor shall it affect any continuing

engincering, . services, supplies -and other woik activities required and riécessary for the

. implementation of the Pr()]ect and shall also mclude the Permanent Works and the Temporary
- Works. . s - :

AR’]}ICLE 2.

‘ lUPFRONT PREMIUM “As per },prowswns contamed 1n 31gncd PIA” o

ARTIGLI} 3

_TERM OF THE AGREEMENT -

Effectiveness: - This Agreement shall come into force on the Effective Date.

Agreement Period:-

(a) This Agreement shall remain in force up to a period of 40 years from the Schedule

Commercial Operation Date of the Project, (Agreement Pen'od) ,uhl;ass terminated earlier in
. accordance with the provisions of this agreement.

~ (b) On completion of the:Agreement Period, the Project shaIl revert te ithe. Flrst Party free from -
~;=.all encumbrances together with all land, .buildings, plant machinery, -spare- parts and all .
. assets of the Project. After completion of 40 years, the First Party, may either extend the.
v+ agreement on mutvally agreed terms & conditions-or may go for competitive bidding under

~:.+.2. Renovation and Modernisation mode for next thirty years; however:the royalty payable to«

:¢-the First, Party for the extended penod in any case w111 not-bg less than 3@%

+ - obligations: which this agreement provides, whether expressly or by necessary implication.

ARTICLE 4

'OBLIGATIONS OF THE FIRST PARTY

1. Granting Consents/Permissions and Asmstance in Obtaining Clearances:-The First Party '
- -hereby agrees.to grant to the Second Party all consents, permissions, statutory/non-statutory,
.. within its purview as required by the Second Party to undertake, establish, operate, maintain
_and transfer-the Project; The First Party shall assist the Second Party for expediting the various

o ---statutory/non-statutory clearances required for the implementation of the Project, from various

- competent authorities of the First Party/Central Government or State Power Utilities. The First

Party shall forward all relevant proposals received from the Second Party to the
Gol/Governmeni authorities -and shall assist so that all sanctions are accordedlgot accorded

_ from the competent authorlty within the prescribed period.
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%" competent authority, prepare a Rehabilitation and Resettlement plan in association with the

ok '-Otliere,Approvals:'- | -If -any app‘roval is-reqnired ..under;-'thei--LaW:—by. the- éeecnd- -Party,‘ the - E
- lenders;‘or Contractor(s)-with respect to the Project, upon-applicatibn- therefore being made by -

a Company is w1th1n Hrmachal Pradesh.

Use of - materlals The First Party shall permit the Second Party, in accordance with the Law

- to collect and .use boulders, stones, shingles, limestone and other building materials, except
"~ precious and semi-precious materials, from the river beds, and/or from the land acquired for or -

transferred to or leased out to the Second Party for the project, on payment of royalty in
accordance with the Government rules/rates in force from time to time.

Acquisition and transfer of land:-

-{a)  The First Party shall acquire, at the request and expense of the Second Party, and in

accordance with-the provisions bf,anght to Fair. Compensation and Transparency in

... Land: Acquisition;: Rehabilitation’ and Resettlement.-Act,2013' (RFCTLARR Act, 2013). - -
. # and othef applicable laws such private lands within the:State of Himachal Pradesh as
* may be required by the Second Party for Permanent Works. The Second Party shall at-

3

- Subsidiary Company:- TFhe- First Party-'may provide-possible assistance to the ‘Second Party-~ -~ -
- in the incorporation of the new subsidiary Company provided that the registered office of such -

-1its-owrr risk: also.berallowed to acquire guch-land: through ‘direct negotiations’ with the -+

" owners in accordance with the prevailing laws, rules and fegulations in the State.

(b)  The First Party shall provide necessary assistance to the Second Party in obtaining
permission -of the competent authority for the removal of trees standing on the
Acquired/leased Land and on the Government lands which in its reasonable opinion are
required to be felled or removed for the Implementation of the Project. ‘

Rehabilitation and Resettlement Plan:- The First Party shall, subject to the approval of the

Second Party for. local residents likely to be adversely affected or displaced, if any, due to

_construction of the Project at ‘the Site as on tlie Effective Date. The cost of preparation and
) 1mplementat10n of the above plan shaIl be borne by the Second Party

permits the Second Party-to construct roads, bridges, culverts as considered necessary for the

Project. in-the: Project lands. The: First Party may. also permit the:Second Party to construct‘ i
: roads, bridgés, culverts as are considered reasonably necessaryf"rby the Fn‘st Party in the mterest L

of thé Pl‘O_] ect on a case-to-case basis.

' ~ the’ Second Party, - First Party ‘may take all reasonable and appropriate steps within its

. ".:._‘-.‘:7,;:1 ; _4.8A .

: admmrstratlve power and as permissible by Law, to ensure that such approval is granted ma’
- . time bound manner mutually agreed between the part1es S S

Communicatian' - The First Party. shall provide due a‘s:si'stance to.the Second Party to obtain, .
in-accerdance with the prevailing. Law and regulations, necessary permits to install and use
- suitable radio..communication systems, including Satellité communication equipment and

- walkie-talkies. Any system connecting with the National telecommunication system or any

International Telecommunication ‘system will be subject to the approval/hcense from: the

-relevant authorltlcs for the issuance of which Flrst Party shall ass1st
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. 'Upgradatlon of Roads and Brldges. "The First Party may, at the request and cost of thc_ E
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Exploswes - The First. Party shall provide due assmtance to the Second Party, under the Law

and regulations; to obtain permission to procure, stor¢ and use such explosives which are

required. for the execution of Project; provided that the responsibility of obtaining such a
clearance and making the necessary arrangements rests with the Second Party.

Import License:- The First Party shall provide due assistance to the Second Party in obtaining
all necessary import licenses for the Project from the relevant Gol authorities to the extent

imported for the Project to the First Party for approval

UpstreamlDownstream Projects:- The First Party, through 1ts departments/Boards or IPPs
~ -shall be entitled to- survey, investigatetand implement any River Valley Power Generation
- +Stheme upstream or downstream of the 15r01ect The Fitst Party shall,-as and when required,

" put‘in-place a Committee : compns}ng of experts from the relevant field for determining the

. impact,if any, on the existing Project due to allotment of any upstream and/or downstream
i - - Project. In.the.event of a dispute, the decrslon fof Fu'st Party in the matter shall be final and

blndmg on all the parties.

e
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 permissible by Law. The Second Party shall submit a list of.such equlpment required to be .

Commitment towards Social/Environmental Concerns: First Party reserves the right to
reduce capacity/discharge or abandon the pl‘O_]eCt for meeting the commitment towards social /

environmental concerns.

Monitoring Committee:- First Party shall review and address various issues faced by the
Second Party during the implementation of the project. State Level Committee under the
chairpersonship of Hon’ble Power Mlmster of Himachal Pradesh shall review the progress from time te

t]me_

: Authorlty of Hydro Project Safety, Quallty Control & Water Management. First Party

has constituted an Authority for Hydro-Electric Project’s Saféty, Quality Cortrol & Water

Management at Directorate of Energy, GoHP. The -Authority. shall be entrusted with roles and.

e responsibilities for developing monitoring rnechamsm for the safety, quality and management
.-of water ﬂows of I—IEPs ensurmg long term generat;on capablhty and: re51dua1 life of Hydro-

T 415
A declaration of COD: of.the generating umtfpro;ect as the case may be, by the Second Party ... = -
after ensuring successful trial run of the project and fulfilment of Codal formalities and
.. ‘procedures laid down by the appropriate authorities, in line.with the guldehnes deﬁned as’ per .
-~ provision under Clause 411.1A -~ xxxv) of the State Energy Pohcy -

A6

"-

B shall also act as Dam Safety cell to carry out Dam Safety programme in accordance w1th
“* stantlatd guidelines laid down by. Dam . Safety Orgamzatlon ‘of Centre Water Commission * 7 .,
.- (CWC) and recommeéndations.of Dam Safety Momtormg Diréctorate, CWC ‘Government of = .
. Indla The Second Party agrees to abide by the gu1de11nes of above authorlty '

Declaration of Date of Commercial Operatlon (COD) FlI‘St party will grant permission for

Local Area Development Commnttee. Flrst Party shall constltute Local Area Development_ ‘

State o
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Committee (LADC)-of:concerned: D1str1ct 1mmed1ately after sighing of the Implementatton. Co
- Agreement in line with the provisions of Energy ‘Policy to admiinister Pre- commissioning
"LADF and Post -commissioning LADF as per prov131ons contained in the Energy Policy of the
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pvasr ey f e b e 4.1’7~~*Infrastrueture Deveiopmenb Works:=The -Becond:-Party-shedl -build- such -infrastructural~-=-- =~
' g . development works in the vicinity for the Project area that may be essentially required for the

... benefit-of local population. .The expenditure on such works shall be incurred by the Second
-~ Party. These developmental works may be mutually decided with the First Party.

4,18 Trees in the Land transferred to the Second Party:- The First Party shall be responsible for

.. felling and removing of the trees which are necessarily required to be felled or damaged trees

during the execution of project on.receiving the payment by Forest Department from Second

Party on account of price of such trees at prevailing market rates as may be notified by the

First Party from time to time. The net sa[e proceeds of the trees shall be made over to the
Second Party. - S

- 4,19  Aerial Ropeway:- The First Party shall allow the Second Party to set up temporary. aerial °

- ropeways / cable.ways of ‘any type for"tr,ansportmg material, men & machinery without the B

requirement .of -NOC. of «Gram Panchayat - subject to ‘adherence of safety parameters as per PR
prevarhng rules and regulatlons y -{ o : o :

..4.20‘-15':‘,--‘Constructmn Power: The First Party tlnough.'HPSEBL shall prov1de electricity connection - -
-+ - for the construction power: requlred for executlon of Project td" 'the Second Party ‘o pnorlty
basis wherever feasible. '

421 Evacuation Arrangement:-The First Party through State Utilities — HPPTCL or HPSEBL as
- the case may be, shall create the required evacuation infrastructure for the project as per the
“terms and conditions of the connectivity agreement strictly as per the. CERC/HPERC

regulations

422 Recruitment of Staff' “The implementation of the provisions in respect of recrmtment of staff
= on the Project made under Clause 5.4 of this agrcement shall be monitored strictly by the
" Labdur Commissioner and Director, Employment as well as by the Departinent of Labour &
Employment and-in case of infringement of provisions of empléyment Clauses by the Second
Party, the Labour and Employment Department shall 1n1t1a1;e any strmgent legal act10n as they
may deem ﬁt ‘

e ‘ 423 : Comprehenswe Insurance.‘ . The: First Party s'hall" mbniior from tirne to time the validity of -
Ly *+#+.the Comprehensive Insurance executed by the Second Party, durmg the constructlon and O&M
P stage of the Project. ... . . - e . . Co
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L .'.For any. equlty change w1thout the pnor approval, ,-;Rs._Z0,000/— per MW subject to |

R ARTICLESS - v o swr oo oo 5 om0 0w 0

OBLIGATIONS OF THE SECOND PARTY

Equity Partictpation:-

The equity participation in implementation of the Project as under:-

Sr.No. . |Name of-CompanyIConsortium [ Equity parti_eipation‘

The Second Party agrees that Pnn01pal Promoters of the Second Party with prior approval of
~++. First Party aré allowed to-sell/transfer thelr equity up to;100% during the implementation of . "~
- project in the:name of Third Party, hich is possessing | better technical and financial strengths, L
. subject to the fulfillment of the below. mentioned terms & conditions; H0wever there will be

., Do restmcuon in respect of transfer of the- pro_lee‘t, after comm1s31on1ng, g :

e

a) A deta1led proposal showmg competence in terms of financial and techmcal credenttals of

the new entity willing to acquire the project, is submitted by the “Second Party for
consideration of the First Party by either of the parties, along with the firm letter of consent
and valid resolutions duly passed by the Board of Directors of both the concerned parties,
stating that all liabilities and responsibilities assigned in favour of the Second Party shall
be acceptable to the new entity.
b) An undertaking to the effect that all liabilities as well as payments due in favour of the
Second Party are duly accepted by the new entity.
¢)- The new. entity should possess adequate financial as well as techmcal competence in such a
~manner- that the credential of the new entity should meet the sttengths requn:ed for
" -Qualification as per the allotment terms and conditions. "+~ ™

-d) For allowing change / transfer of equity of Prmc1pal Prornoters a fee @ Rs. 50 000/- per' :

MW subject .to- maximum; of ‘Rs.50 lakh is.to. be deposned at the time of signing .of

" .:‘Trtpamte Agreement for transfer of prolect along w1th all 11ab111t1es / respon51b111t1es in the

) _ _.‘name of new entity.

=The Second Party agrees that if they change / dtlute equlty partmtpatlon of the constltuent
; amember(s) or, change the name: of the Second Party (whether.if.i
i Liability,; Partnershrp (LLP): ﬁrm 4 Body Corporate) without. the, pnor._approval of ‘the Fn:st .
" Party,.a penalty. at :the. rates described below shall be 1ev1ed Accordmgly, a Supplementary
* ..o IASTA fo this.effect shall: be signed within two.months: from the conveyance of approval. The . .
i -_;Second Party agrees that they shall intimate 10 the Fu‘st Party about the above changes as early‘_ :

as p0581ble on pnonty w1thln 6 months

: -Gompany /- Limited

T T, Description v .'_r,_;_‘._.;._'-,_-;-_,“Pena_lty.Charges

.| of the First Party. . .| maximum of Rs.20 lakh,

- | the prior approval of the First Party. .| maximum of Rs.20 lakh.

+|.For change of name of the Second: Party w1.thout; Rs.20,000/- per MW subject to |- EE

"3. | For change in equity as well'as change in name | Rs.20,000/- per MW subjéct to
' ' of the Second Party without prior approval of the | maximum of Rs.20 lakh.
Fll‘St Party.
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= .:5:bud-~The-First-Party ‘may-consider-the-request of the Second-Party for- ehanging the name-of the -

Second Party or Consortium subject to the condition that the Principal promoter shall retain the
controlling interest i.e. 51%.equity in the new entity. In the event of any contravenuon the
~ - First Party shall terminate this Agreement forthwith. at any stage

52 MILESTONES
52.1 Milestones achieved till date
A Milestones Detalls nf#achlevement :
No. - S , .
1. | Deposit of T Installment of Upfront Premium Dep0s1ted 10]| COPERE
2. | Allotment Letter o Yo Issued on | e
'3.. | Sigting of Pre Implementatlon Agreement _ ' Slgned Ol -rrom=rmsnmnnn
" | (PIA)YMemorandum of un&rstandlng (MOU) -~ o
|_4._ [ Submission of DPR o < Submlttecl O~
- 5.. -|'Grant of Techmcal Concurrence (TC) - p’Granted on---——--:- i
52.2 Mllestones To Be Achleved

-The Second Party agrees to-implement the Pro_|eet stnctly as per the milestones stipulated by
the First Palty

Following milestones shall be achieved by the Second Party, failing which consequential
... action as mentioned shall be taken by the First Party:-

. Page 192 of 230

- A Mile.s_tones‘, “Time Period | -. . -Gonsequential Action
“| No ‘ . I SR e
y " 1. | Date of Slgmng of this '(Date) ---------
: .7 | Agreerfient et
© | (Implémentation
o - F 7| Agreefnent) o IR .
2. |‘Application .- .~ for{ Within 1 month “from | Extension up to a maximum of 1
[-connectivity’ “&  Long |'the date "ofsighing - of {-month:for- the reasors beyond the
PoiofTerm-- Open “Access | TA: -~ - onloeing | Sontrgl-of Second” Party. If the
Lo [ (LTOA). - Agreement | | ‘Secoiid Party-fails to achieve the
.. - I'with HPPTCL. - milestone even within extended
S IR I time, allotment of Project shall be:
S - _cancelled with the forfelture of all
RS | deposits.
L3 Slgmng ~ of | Within 4 months from | Extension Up to.a maximumof 3 | -
'Connecttvny ~ | the date of 51gn1ng of months for the reasons beyond
| Agreement & -Lo_n’g JIA. ‘ .. | the’ control of project . developer
i | Term -Open - Access |- " | If project developer fails to |
o2 {(LTOA) . Agreement |- "', | achieve the milestone even within | -
| with HPPTCL. - - " | extended = time, allotment - of
S - project shall-be cancelled with the
forfeiture of all deposits,




T Y L T

| =4+ |-Achieying-Zere Date |- Within - 6- months—~frem 1-Extension up-to iaximum period |-
: the date of s1gnmg of | of 6 months  for the reasons
- 1A . attributable to .the Second Party
-| subject.to deposit of an extension
fee Rs.20,000/- per MW per
month ( extension for the period
of delay on account of reasons
beyond . the . control. of Second | .
Party shall be allowed without |-
imposition . of- extension fee
-subject to satisfaction of the First
: Party) failing which, allotment of
Project shall be cancelled with
L i forfeiture of all deposits. |
| Scheduled. Commercial | Zero* .- . date - . plus.|:Delays during construction period | -
=. «| Operation ° - Date,| gonstruction . period {.on account of the reasons beyond
(SCOD) of the Pro_|ect allowed as per TC plus | the control of Second Party shall |
- extension® :Jof - : - time | be considered ‘if applied with full | -
| granted by First Party, if | jutification within 6 months from
any.- +ine | COD of the Project and shall be-
condoned / adjusted only after
satisfaction of the appropriate
competent authority of the First
Party within six months from the
receipt of application.
SCQD of the project shall not be
revised beyond synchronization |
B _ of any one unit.
- 6., /| Commercial: Operation | Actual - date when last | Incentive / Dlsmcentlve as per:.
s Date. (COD) of the |unit of the -project Clause No...... -
'| Project : commences ‘commercial
_ _ operation. Al : )
"7, | Handing -over of the | The date detenmned on'[‘Action as deerned fit
"' |'Project”  to the completlon of” 40 years | R -
‘Goverhment | from - the- “Séheduled |-+ 7 - ¢
| Commercial, - Operatmn=
-Date (SCOD) o
: iNotes

i a) T case,.the Second Party is unable to ach1eve Fmanc1al Closure w1thm the tlme lumt_ _

by

Y -
oL B i

: spemfled above for achieving Zero date, the Second Party agrees to start construction work

... component. The Financial Closure shall be concluded within six months of start of the
b constructlon work on the pr0_|ect after acluevmg Zero Date ' '

In case; unit-wise construction schedule’ approved is dlfferent for different’ units of the _
- 'project, then unit wise: SCOD will be. considered and it will be for. calculation of .
“disincentive / penalty only and it will not redefine the project’s SCOD as defined above, "

- The Second Party shall not be entitled for any "benefit with respect to transfer of project
-after completion of the agreement period by referring to unit wise SCOD.
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. ¢) "Reasoné,for condonation of delays in achieving various milestones not atiributable to the

. on the project positively within the'time lifnit specified above by investing from its equity ="




puc o oo i oo -Segond Party shall be considered-and decided by the First Party -+« 0 - - e e

. 83.. Submlssmu of reportsldocuments. The Second Party shall subrmt the followmg reports and . .
© ... documents to the First party at the time of start of constructlon during construction and at
O&M stage of the Project:

5.3.1 At the time of start of construction:

i. Project related agreements including in particular the Construction’ Contracts / EPC
-dentr'aCt,' if any, the Financing Documents and the O&M‘Confract, if any,' 1;;1 a soft copy.

- il The Second Party shall ensure that these Project related agreements do not in any way hold
the First Party liable to.the Second Party or.any Contract in any manner _whatsoever and
shall be without prejuchce to the rlghts of, the F1rst Party

' ,‘111. Documents on Quahty Plarr aﬁd Safety measures to be adopted at site 1nd1cat1ng the .
' procedure, orgamzanon charts dep1ct1ng th hlerarchy of personnel deployed for Safety, '
' QA and.QC with their designated role botg internal .and’ ag_independent third party. The
third party inclusion is particularly required in respect of hydro-mechanical components
(Gates, Hoisting Arrangement etc.), Steel Liner & Penstock w.uar.t. Ultra-Sonic/ -
Radiographic, DPT (Dye Penetration Test), Spectroscopy and Hardness Test etc. and for
~ Electro-mechanical components.

iv. Important design parameters/specifications for civil works of the project.
5.3.2 During Construction Stage:
) M(__)_tlthly hydrological and meteorological data at the end of every _calendar__ month.

I i) -Quarterly Status of Employment at the énd of every calendar quarter on the prescrlbed..-
: format AR DU - A LT T S A

v o diE)E -Quarterly physrcal and ﬁnancml progress report at the eﬂd of every calendar quarter on the :
-':’<preser1bed format along with:: vrdeography covering various construction activities' of .the
Project in that quarter. : Stich. progress report. and video- recordmg shall be prov1ded net later Lo
- than flfteen days after the.close of- each quarter e ‘ ERETC cLonL

I s B Quarterly reports on quahty and safety ‘measures undertaken ! adopted supported w1th
o4 documentary proofs inqthe form of photographs, v1deography and test. reports etc. at. the end
-of every calendar quarter T o RO i

W), ‘--‘-‘rInventory of - hydro mechanical -and electrornechamcal ‘equipment - with - manufacturer - -
- ... manuals indicating the. spec1f1cattons to be followed str1ctly during construction, Operation
' _:& Mamtenance stage _ :

s 3 3 O&M stage' .
i ,.Monthly Discharge data at the end of every calendar month on the prescribed format.
ii) - Monthly report on release of environmental flow at the end of every calendar month.
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~- i) - Quarterly Status of Employment at the end of every calendar quarter on the prescribed

format.

- Iv) © Pre & Post Monsoon mandatory safety inspection/ audit reports in case of large Dam . -

project.

" 54  EMPLOYMENT TO HIMACHALIS IR . o

5.4.1 The project developer shall have to provide employment to bonafide himachalis in respect of -
' - all the unskilled # skilled staff and other non-executives as may be required for execution,
.operation and :maintenance .of the projéct. However, . the' first preferetice’ will' be given :to

requ1s1te qualification and expenen‘ée the pI'O]eCt developer vv1ll be free GE recrmt such persons
T from outs1de the state E y '
54.2 The pl'O_]eCt developer shall satrsfy that the contractors/sub- contractors engaged by them forthe
' project shall give employment: to local people / himachalis for appointment as supervisors,
workmen and labourers / workers in the project. The engagement of minimum himachalis in

the project shail be as per the Industrial Policy of the State Government.

5.4.3 In regard to direct recruitment of engineers and other executives, other things being equal in
terms of eligibility criteria, qualification, experience etc., the project developer shall give
preference to the candidates well conversant with customs, culture language and dialects of
Hrmachal Pradesh ‘ . e

--5.4.4- The project developer shall ensure that during the” deployment of hlmachahs in respect of

¥ dustees. In the event of non-avarlabllrty of the requisite skilled manpower at various levels Wlth*'_-*‘i' R

. executive/non-executive/workmen (skilled / unskilled) categories at any stage of the project’
"1mplementatlon Aif it is not. possiblé to recruit 100% staff from- himachalis’ for justifiable - -

- i redsons,‘only ‘thed the project developer shall maintain" not less thian 80% of the total
-'?"",-'-employeesioffrcers/execut1ves from bonafide hnnachahs persons s per State Industry Pohcy

545 'The projectidevelopershall -providé ernployrnent as per the prowsren ‘of R&R plan duly-""'"-"*
e approved by the: competent authorlty . : . . e

-+ 'gonstruction: material like sand, aggregate, cément, steel 616, engagement of all categories of -
. o other: service prowders taxis for the staff deployed to'the sites, engagement of other-light and - -

;-;_-heavy VethlBSg .runningof canteens / mess engagement of Secunty personnel through ex-:

o '-"serv1cemen shiall normally be awarded to locals 7 Himachalis. ' " :

: -"/9‘5;'4.6"'{The petty eontracts of the road work retammg walls butldlngs constructmn 'camage of

/[ . 54.7 - The. project developer shall ‘also:provide training programrhe to the locals affected by the - -
/g - - project :so- that they are in. -a position to get employment 1n respect of vanous_
S ' techmcaliadnnmstrative jobs in the Pro;ect ' S : :

and Resettlement Plan prepared by the First Party, pursuant to Clause 4.7 at its cost and also
- pay for the cost of preparation of the same to the First Party as strpulated under Clause 4.7. The
amount so incurred shall form part of the Pl‘O_]eCI; cost.
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5.7

58 ::

.- Consultaney:- The Second. Party.agrees io coniract engineering services of a repuied-design -~ -

consultancy organization to oversee the Project planning, its layout design of various project

“components and quality of construction to ensure safety of the project components/structures
. during execution and operation of the project in such a way that there is no loss of human life,

property of the people, energy generation etc.

Free Flow/Riparian distance:- The Second Party shall develop project in the domain allotted by
the First Party. The Second Party and the First Party shall ensure minimum horizontal distance of
250m or elevation difference of 50m-as the case may be, between two projects, depending upon -
the topography and terrain: of the:area to have visible flow of water in the original strear.

. However, the Domain Change Committee constituted by the First Party on case {0 case basis may

allow relaxation of this condition considering- the technical, design, socio-economic &
topographical aspects. :
l"

i
Slte Investlgatmns‘-s The Second Pa.rty shall be deemed to have conducted a due dﬂlgent'

' ‘-?exercme in respect of all the aspectsf of the Project, mcludlng a detailed survey ‘of the site. The

failure to investigate fully the Site or-sub-surface conditions shall not reheve the Second Party

S 'frorn its responsibility for successfully implemexting the Prolect

5.10

REATRE

12 "?Water requlrement for constructlon -. The Secqn Ity
. requirement for construction of the:Project including potable water:. shall be: generally arranged
..and harnessed by them from the river SOUICE. ' . v ia,Poe. o+ ldiies i - . .

'Compensatory Afforestatlon - The Second Party shall pay to the Flrst Party the cost of

raising compensatory afforestation and its maintenance for a period and the extent of area, as
may be determined by MoEF& CC, Gol.

Catchment Area Treatment Plans:- The Second Party shall make suitable financial
provisions in the project cost for the Catchment Area Treatment Plans, as may be determined

by the MoEF & CC, Gol. The cost involved on this account shall be paid by the Second Party
"-'_" ~to the First Party as per Forest and Environment clea'ranoe"’ 'aécorded by the GoI

’ Envrronmental Impact Assessment:- The Second. Party shall obtaln tie consent of HPPCB
~undef the Water (Preventlon and Control of Pollutlon) Act, 1974 or .any other env1ronmenta1;_" o
_ law(s) Wﬂd Llfe Protect1on Laws as may be apphcable o

The Second Party shall be responsible- for mlttganoh of adverse 1mpacts as per the - approved'

. -EIA Plan: and mitigation of degradation of environment dué to disturbance of eco- system in
e 'watershed area, The eost of the same will be ent1re1y borne by the=Second Party :

=Mainta_ining‘" Ecological;Balance:.-. The Second" Rarty shall be responsibié for maintaining the -
- ‘ecological balance by preventing deforestation, water pollution and defacement of ‘natural ‘
- ~landscape in-the.vicinity .of Works. The- Second Party shall take all reasonable measures to - - -

© -.prevent any unnecessary destructlon searnng or defacement of the natural surroundmgs in the -
- v1c1n1ty of the Works. : i .

:Ex1stmg f Alternatlve faclhtxes - In-case any ex1st1ng faC111tIes mcluchng, buit not’ lmuted to, ERE
- irrigation systems water supplies, roads, bridges, buildings, communication system(s) power
‘systems ‘and water mills are adversely affected because of the 1mp1ementat10n of the Project,-

the Second Party shall be responsible for taking remedial measures to mitigate such adverse

- effects. The cost of the above remedial measures shall become a part of the Project cost. Such

facilities shall be as mutually identified and agreed upon between the Second Party and the
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e oA nenBirst- Porty- Phe s Second - Party shail-not. interfere : w1tl’r”any“0f ﬁre »existmg»facrhtres Al anes e v
alternate facﬂlty, as 1dent1fied is created. o

. The. Second Pa'rty shall make suitable financial provisions for mitigation of adverse impaets as
- per the approved EIA plan and mitigation of degradation of environment due to disturbance of -
eco-system in watershed area, at the cost of pI'O_]BCt '

The Second Party shall be responsible for mitigation of adverse lmpacts as per the approved
EIA Plan and mitigation of degradation of environment due to disturbance of eco-system in
- watershed area. The cost of the same will be entirely borne by the Second Party.
3

515 Improvement of Existing Roads:- = The Second Party shall bear the cost of .
- -~ ‘improvement/widening of the existing rpads in’ the near v1cm1ty of the project area, which are
S essentlally required to be used for the cqnsﬁ'uctron of the PrOJect

i 516, Consumptlve Use of Water:- rTHe First Party shall have the rlght for’ wrthdrawal of water
-+ from the river course for the consumptwe nse by pumpmg or by gravny for the purpose of
potable water supply and 1rr1gat10n to the affectéd populatlon .

“517 - ‘Local Area Development:- The Second Party shall build such infrastructural development
works in the vicinity for the project area that may be essentially required for the benefits of
local population. The expenditure on such works shall be incurred by the Second Party. These
developmental works may be mutually decided with the First Party.

5.18 Police Station/Chowki and Labour Office:- The Second Party shall inform the local Police
- Station/Chowki and the Labour Office about the deta:ls of the work force engaged from within the
State or outside regularly.

. 519 :Protection of Water Rights:- The: Second Party. shall ensure protectron of the water rights of -
- * - the local inhabitants for. drinking -and irrigation purposes etc. by verifying the revenue entries

and activities. of Jal Shakii department so as (o ensure that such rights are not infringed upon. -

- . Any dispute in the matter shiall bé referted to a committee headed by Deputy Commissionerto-* *~ "

- % be appointed by the First. Party involving Jal Shakti and Revenue departments Thereafter The "

o decrslon of the Flrst Party shall be ﬁnal and bmdmg on all the partles B . k

5.20. . 'Upstream and Downstream Projects:- The Second Party shall have no claim on any pro;ect" KRR
i ‘-f'f;‘:"upstream or- downstream: of the: allotted project, Thefe shall 'be "a stream / ‘basin’ wise ™ "
- coordination committee of variotis pI'O_]ECt developers of concerned stream/ basin under the
'« s ‘chairmanship:* of Director - Energy to resolve any issuie” arlsrng ‘with the upstream and~
..~ ":downstream’ project ‘with: respect to constiuction, ‘watér avallabrhty, transmission, shanng of "

" cost/ obhgatlon/ beneﬁt etc. as referred :

Dumpmg of Excavated Material:-

The Second Party shall be allowed to use the muck / rmneral generated durmg the executlon of _

= the project work and also-shall be.allowed to set up.captive stone crusher in the project arca as: iy

- per'-the. HP-Minor Mineral Rules provided: the Second - Party adheres- to- the prevailing =~
- environmental safe guards: The royalty on the usage of such minerals.shall be payable to the - - =
State Industries depamnent as per rules. .

'5.21.2 The Second Party shall be required to follow environmental related regulations concerning
- disposal of muck and soil etc.. The Second Party shall use such material for the project as may
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e rns v i be-found-suitable for-the construction-and the remaining: material: shalt-be-allowed-to:be used by e =

© 521:3 ‘The Second Party shall ensure that the material excavated from the site shall be dumped in the

5.22

5.22.1

;8,222

other development departments of the State subject to the prevailing Rules and Regulations.

area duly approved by the MoEF& CC, Gol/HPPCB.
Project Inspection:-

The First Party shall carry out periodic ihspections to the project site during construction'étage
 after studying and analyzing the information supplied by the Second Party.

In case of notice of any deviation during inspection to the project site by the inspection team so

~ deputed by the First Party, in relation to the approved norms including the size and location of

5.22.3

5.224

various components such as Diversion '_ijuctmg, Water Conductor System, Penstock, Power

.- ‘House, Eleetro-Mechanical :installations etc: Irspection- team shall- seek 'a feport from .the -

- Second Party: 1o explain the reasont of such deviation. The -inspection tcam shall examine the - -

report so.received and analyse each deviation noticed and clearly deterimine the reasons thereof

-including ‘the compelling-:circumstances, such’ as geological . surprises, : designs ‘constraints, -

. . - -]
environmental and local issues etc. if any and make a . compreheiisive report. -

The deviations undertaken without any compelling reasons or with mala-fide intentions shall

invite levy of penalty to be computed by DoE in each case subject to maximum of the cost in
proportion to the deviation of the respective components apart from imposing appropriate cost
on the Second Party in consonance with the adverse impacts on social or community
infrastructure.

Provided where the deviation-is such that it affects or encroaches upon the domain of the

upstream or downstream ‘projects in any manner, the State Government may cancel the

" allotment of project after affording the opportunity of being heard. - -

. 5225

K 5.23

| \/ 524

52411

. Provided further that Fiist Party may depending upoh the circumstaﬁces of each case direct the -
Second Party o restrict to particular domain apart from levying penaity as laid down in the
T prgpeding Para. J.‘_f_.' S T e - TR T R T

The Second Party shall; at-all times, afford access to the Site to the authorized representatives - . . -
of the First Party and: to-the persons duly authorized by any Governmental Agency, having

jurisdiction over the Project;.including those concerned with safety, security or environmental ..
- protection to inspect the Project-Site and fo investigate any matter within their authority and

upon reasonable  notice, the .Second Party. shall provide to such persons reasonable

.+ assistance/necessary - information. to carry out their respective duties .and functions with .
. minimum disruption:to, the construction, operation and maintenance of the. Project consistent . - -

- with the purpose for which such persons have gained-such access to the Site. ",

Safefy_ Measures:-

" control and timely remedial action in case of operational problems. . - .

5:24.2

The Second Party shall ensure proper quality control and safety'rheasu_rés during investigations
{ execution / Operation & Maintenance of the project keeping in view all quality control and

. safety measures as per relevant IS Codes / adopted standards and O&M Manual. The Second -
. Party shall also ensure essential first aid facilities at all project sites. '
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The Second Party shall share. the detailed engineering drawings of the Project and equipment o
. ‘installed. whenever-directed by the First Party to do so, to ensure {ransparency, safety, quality .. .




re.

5243

- situated at safer locations by taking into consideration the occurrence of probable flash floods
- -and other eventualities like cloudbursts etc. The Second Party shall also ensure the well
. Interconnectivity of the whole Project area through-effective communication and transportation

5244

5

5.24.5 The Second party shall be entirely responsible for detailed designs and worﬁng drawings of ..

{

. 5.24.6.T

5.25

526

5.26.1

*35262

5.27

”:j=5271

arrangements
The Second Party shall ensure that all the Pl‘O_]eCt vehlcles and the access to roads are properly
maintained and fully safe for use. +

project components with regard to their structural, hydrological and mechanical performance &
safety and ensure 1ts comphance durmg execution of the PI'O_]eCt

Ji)ﬂ

-The Second Party shall abide by gmdehnes mentloned in. the Energy Pohcy of the First Partyf'_ e.:‘ :
regarding safety; Aquality;- dlsaster n1anagement and risk reduct1on in respect ‘of hydro electnc et
. pl‘O_]eCtS, as per its apphcab111ty : - .

v P
R A
.n'

"I‘he:Second Party shall ensure that the residential camps for all ca_tegories of manpower are

et

Project Performance - The Second Party shall ensure that the execution, operatron and

maintenance of the Project is in conformity with the Project concept as per Detailed Project

Report (DPR), Prudent Utility Practices and the manufacturer’s specifications. The
Project/Unit(s) shall be capable of meeting the load dispatch requirements. The Second Party
shall follow the directives of the HPSLDC/Control Centre in the interest of integrated grid
operation. Any dispute with reference to the directives of the HPSLDC/ Control Centre shall be
referred to State Electricity Regulatory Commission whose decision in such a matter shall be
final. " Till the decision of State Electricity Regulatory Commission, HPSLDC’s/Control
Ceitre’s. dlrectlves shall prevail in the interest of smooth operation of the grid. :

Free Power Royalty

Provrslons as. per srgned PIA, as: the case may be plus 1% add1t1ona1 free power towards -

LADF

In case the Flrst Palty levres any dutyftax on generatlon and supply of | power the same sha]l be S
7 ‘bortie by the Second Party except for free power royalty Wthh shall be’ borne by the Flrst B

Party

Mamtenance of Pro_]ect -

The agreetnent shall remain-in: force 1 up to a penod of 40 yeirs frorn the Scheduled Commercral

“Operation-Dite: of the project.. Thereafter, the prOJect “shall* revert 16 thi First Party free of cost
<+ and frée from all encumbrances- and liabilities: The project-assets WOlﬂd ‘be ‘maintained by-the

‘Second Party-in a‘condition that would ensure rated efficiency of the project and residual life of
civily thechamical and electro-mechanical components at any- poiit of time. During ‘the 10™,.

20M, 30™, 35™ & 40™ years of operations, the First Party would carry out maridatory. inspection

of the-project in this regard. After the mspecnon at35™ year decision will be taken by the First.
:Party with: respect to. transfer I extens1on / mmntenance of the pI‘O_]eCt within 2- years of’ the

o fmspectron

5272

If during such inspections it is found that the project capacity or life is being undermined by

-inadequate maintenance, the First Party reserves all the rights to terminate the agreement at any

time.
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e i, 28"~Ensurmg Flew- of Water:--The-Second Party shall ensure:release of minimam environmental:

529 ]

5.30

=5.31

flow (e-flow) 1mmed1ately downstream of the Diversion Structure of the project throughout the

- year, at a season-wise rates as recommended by Ministry of Environment and Forests &
. Climate Change (MoEF & CC), Government of India. For projects, where recommendations
- are not made by MoEF & CC, the e-Flows shall not be less than the threshold value of 15% of

the minimum inflow observed in the lean season in line with the State Pollution Control Board
notification. E-flow dlschargc shall be monitored by the concerned departments/agencies.

- The Second Party shall provide necessary arrangement/ mechanism in the civil structure
including - discharge . measurement - system for the release: of: laid down ~minimum  flow-

1mmed1ately downstream of the diversion structure.

:In case of v1olat10n by the Second Party, action w111 be taken by the Flrst Party inline with the
B} prevallmg guldehnes and laws. e R ,

l"
s"m o

Prol:ecl:lon of Flsh Culture - Thy! Second Party shall take appropnate steps as may be--
requlred for the protection of fish culture as per envuonmental requirements and promotion of
“rearing -of fish,-wherever feasible in the project area. The -Second - ‘Party. shall enter into’'a

separate agreement on protection of fish culture with the Fiist Party, if it is considered

- -necessary by the Fisheries Department of the Government of Hunachal Pradesh

Use of Facilities:- Subject to availability, security, safety, law and order and operational
. factors being met, the Second Party shall permit free use, by the First Party and the general

public, of all service roads/bridges constructed and maintained by it. Other facilities like
hospitals, post offices, schools etc. shall also be extended to the local public in this regard

, ,based on the objective of providing such facilities.

-Revalldatlon of TC:- In casc the Second Party falls to achleve the zero date and to start the
- construction.work within' 3 years -of granting. TC,. the ‘re-validation. of . the TC shall be - : *. -
.mandatory keeping in view the latest hydrologlcal data and perrmss1ble limit of CUF

:-_Declaratron of COD “After the Second Party ensures the successful trial run of the project
¢. - and fulfillment of Codal formalities and procedures.laid down :by.the .appropriate authont.les .

fordeclaration of COD.of the- pproject, the First Party shall grant permission for declaration of
:_..COD to the Second Party as per. the gulde]mes prov1smned an the State Energy Pol1cy

oo sa

“:. project(s), after allowing royalty in the shape .of free- power fo. the. First. Party in any manner

534

-+ they: like -in-:accordance with the provisions contalned in., the Electrlclty Act 2003 and .
-.'amendments thereof and the rules and regulatlons madc there under. Chal - SRR :

Mode of Sale of Power -. The. Second Party shall be free to dtspose of power from the :

Incéntivé"'For Eﬁﬂy' COmmercial Operation of:T]i'e "Pr'(')ject. “Ta case" the Commercial -

Operation Date (COD) of the project is achieved prior to the Scheduled Commercial Operatlon

= '." Date (SCOD) of thie: project, the Second Party shall be entltled for lncentlve as under -

5341

From COD of the pr()]ect up to the' SCOD of the projebt such percentage of project-deliverable
“: 7. energy as agreed in respective agreements two tenth (0.2) percentage points for each period of
- seventy: three (73) days (or part thereof) falhng between: the COD and SCOD of- the pro_lect‘ sl

generatlng units. -
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-- -5.34.2 - Incentive-+will -be caleulated-and--will be given in the. form of energy with free- power energy

delivery and it will be decided within 6 months of the COD of the Project/ Generatmg Unit and
‘will be adjusted in next 12 months in twelve cqual installments.

5.35 . Disincentive For Delayed Commercial Operatlon of The ProJeci::- In case the Commercial
- Operation Date (COD) of the project is delayed beyond the Scheduled Commercial Operation
- Date (SCOD) of the project, the Second Party shall be liabie for dis-incentive as under:-

*5.35.1 Dis-incentive shall not be imposed in the event that Synchronization of unit(s) achieved prior
to Scheduled Commercial Operation Date (SCOD) subject to. the condition that other
gencrating -unit(s) of the project shall achieve.Commercial Operation Dite of respective

~ generating units within 3 months from the date of synchronization of first generating unit.

-7 5.35.2 From SCOD of the respective generating nnits and up to the COD of the respective generating

_units, such;percentage of project deliverable energy as agreed in respective agreements, two

= tenth (0.2): percentage points for eagh period of seventy three (73) days (or part thereof) falhng .
between the COD and SCOD of the respectlve umts , ‘ :

L
4

SN . N 3 Dis-incentive will be calculated and will be given in the form of*energy with free power energy

o dehvery and.it will be decided within 6 months. of the COD of the Project/ Generating Unit and
will be adjusted in next 12 months in tweive equal installments.

5.48 Usage of Land:- The Second Party shall ensure that the land is used exclusively for the
activities related to the project. Any land exceeding the bonafide requirement of the project
shall be surrendered to the First Party.

“. 549 Common dedicated transmission system:-The project developers shall be at liberty to erect

common dedicated transmission lines for joint evacuation of power from two or more projects
by way of suitable Consortium Agreements. HPSEBL/HPPTCL, as the case may be, will
.ensure availability of evacuation arrangement before commissioning of the project. ;

. 5.50 Fishing, Recreational and Navigational Rights:- The fishing, recreational and navigational
S - -rights .in the river, water, channels, reservoirs, lakes shall remain vested in the First Party

-« subject to such restrictionsas may be necessary for the operatlonal requirements, safety and,.
security of the Project. S :

: ©5.51 - Precious Material Found Durlng Execution of Project:- During the implementation of It.'l:le

- ‘Projeéct, in case any object of archaeological importance is found by the Second Party or by any -

- +.-of its employees/ Contractors, the Second Party shall arrange to hand over the same to the First

o .:Second-Party shall inform .the First Party immediately and shall then abide by the instructions : -
of recelpt of such intimation from the Second Party

: Adherence to lJaws:- The Second Party shall follow all the relevant laws, 1nclud1ng, but/ |

=~ Electricity Act, 2003, Factories Act, 1948, Mines Act, 1952 and such other statutory prov1smns
- relating to the safety of the Projects and any subsequent amendments made thereto. '

Tiees in the Land. transferred to the Second Party:- The Second Party shall pay to the
Forest Department of the First Party, the price of the trees as are required to be felled or are
damaged in the execution of the Project, at prevailing market rates as may be notified by the
First Party from time to time.
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- Party free-of cost, provided-that, in case any preciouis or semi-precious material is located, the ==~ =

..+ of the First Party which shall be communicated within a period of two (2) months from the date'- - ST

. without' limitation, all-labour laws, -and shall also provide for safety provisions as per the : . -




S R e

554

The Second Patty shall explore the possrb1hty of convemng the project in to Pump
StoragefPondage/Hybrldmatron option and submit proposal for the approval of the First Party

... accordingly. The provisions regarding such optlons contalned in the State Energy Policy shall

5.55

556

5-'57

' 558

5.59

6.1 -

62

71

" FORCE MAJEURE:

be apphcable

- Tax Deduetlon at Source:- The Second Party shall ensure that it makes the paymenis for |
works within the State of Himachal Pradesh and deposits the tax deducted at source with the .

offices of the Income Tax Department located within the State of Hrmachal Pradesh.

: Indemmty The Second Party shall be fully respons1ble for any damage or loss arising out of
- the constructron operation or maintenance of the Project to any property or person.

: Mlsrepresentatmn - The- Second Parfyfassures the Ftrst Palty that there is no nns-__ ,

representation in the information supplled by it to. ‘thie First Party at any stage. The First Party a
. reserves-the right to cancel the [A after giving an opportunity:to the Second Party in case it is
. found that there was some such nnsnepresentahon by. the Second Party and/or in the event of
o breach of any of the provisions of this IA,.. -~ ¢ - SR '

-»:-Q.

Comprehenswe Insurance:- The: Seoond Party shall be bound to execute total comprehensive .

insurance of the whole PrOJect covering loss of human life, property etc 1nclud1ng third party
losses, during construction and O&M of the Project.

The Second Party agrees to abide by the provisions as contained in the Energy Policy of the
Government of Himachal Pradesh.

 ARTICLE6

- TERMINATION AND TAKING OVER OF THE, PROJECT -t

- The First Party. reserves the right to terminate the agreement if the Second Party farls to achreve
the mrlestone as strpulated in Clause 5. 2 S

- In the event it is eventually confn'med as 1mposs1ble or’ 1mpract1cal to start constructron work'f- DI |
i on the Project on or before the expiry of period mentioned in Clause 5.2-of this agreeriient, for ~- '
the reasons other than those- solely attnbutable to the Frrst Party, the F1rst Party reserves the o
rlght to terrmnate the agreement Lo : e

‘ In the event of contlnuous stoppage of constructlon on the miain Prolect cOmponents by the -

- “Second -Party for-a period. of ‘more than thice: months for reasons. not covered under Force L

-~ 'Majeuré and for reasons attributable to the’ Second Party, the First Party shall, after ¢ giving-due. "
.- opportunity to the - Second-Party, have the right to terininate this agreement. All deposrts shall
“stand forfeited and the site shall revert to and vest in thé name of First Party without -any
- compensation. Notwithstanding any investment in the First Party under this Clause, the Second
. -Party shall be liable to pay all the dues owed to the First Party by the Second Party in pursuant
- to th.lS agreement C

For the purpose of this agreement, “Force Majeure” shall mean an event which is
unforeseeable, beyond the control of the Second Party and not involving the Second Party fault

: 'or__neglige'nce. -Such events may include acts of the _First Party /Gol either in its sovereign or its
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72

73

o CONFIDENTIALITY-

_VIOLATION PENALTY'-

If a Force Majeure situation arises; the Second Party shall promptly mform the FlI'St Party in

.wntmg of such conditions and the cause thereof. Unless otherwise directed by the First Party -

in ertmg, the Second Party shall continue to perform its obligations under the agreement, as

.far as is reasonably practical, and shall seck.all reasonable alternative means for performance,
. not prevented by the Force Majecure cvent.

b}

-.rgontractual capacity, wary ¢ivil-war, insurrection;-riots; revolutions;-fires, floods; epldemlcs, e
. quarantine restnctlons, fre:ght embargoes radloaetmty and earthquakes

In the event, a Party is rendered unable to perform any obligation requtred to be performed by . .-

it under this agreement by. Force Majeure, the particular obligations shall, upon information to

the other Party be suspended for the period.of Force Majeure. The time for performance of the
relative obligations suspended by Force Majeure shall be extendable by the period of delay
which is directly attributable to Force Mh_] jeure. - .

4 ARTICLE 8
H

T
. ;f‘.,.--.‘-
v

Each Party hereto agrees that it shall not dlvulge any trade comﬁtermal or techmcal secrets or _

confidential matters of one another to any third party, exeept for the purpose of
implementation, operation and maintenance of the Project.

ARTICLE 9 ~
GOVERNING LAW:-

The rights and obhgauons of the Parties under or ‘pursuant to this Agreement shall be governed

" by and construed according to Law. This Agreement shall be subject to the Jurlscllctlon of the"

competent courts of Himachal Pradesh

ARTICLE 10

cge o E P ' S . ' e D

e AT
Ak

ARTICLE 11 T

ity

RESOLUTION OF DISPUTES:-

The Partles shalI attempt to resolve any dlspute in relatlon to arlsmg out of or in connection
~ -with the agreement (hereinafter referred to as the Dispute) by mutual discussions.

2. ‘Any dif_fe_rence .-andlor'-disput'e's arisihg at any time-.'.:b'eIWeer_i.the»;_:.pa:ties:-out of this- IA or
.-interpretation’; thereof shall be endeavored. to .be .resolved .by.the:parties hereto- by mutual .-, - -

;“Any v1olat10ns of: the above mentioned issies concermng Pohcy parameteré PIA/IA may result g '_
. 1nto monetary penalty mcludmg cancellatlon of the PI‘O_]eCt _ ’ e e

» . - negotiations, failing which.the matter shall-be referred to a two tier Grievance Redressal Process. - . -

The ‘matter shall be addressed by the Departmental Grievance Redressal Commiittee constituted
by the First Party under the Chairmanship of Director Energy, GoHP, Shimla. In case the issne
femains unresolved to the satisfaction of the Second Party, the matter shall be referred to a State
Level Committee. If the Second Party is still not satisfied with the verdict, the dlspute shall be

‘subject of the _}I.ll‘lSdlCt]O[l of Civil Courts in Himachal Pradesh.
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11.3

114

11.5

'ASSIGNMENT AND AMENDMENTS -

‘During the pendency of the such. proceedings, both.Parties shall continve to perform their
respective obligations under this agreement, unless the pcrformance of such obhgatzon 1tself is -

sub_lect of such proceedmgs

No party shall be cons1dered to be in default under this IA for any breach of any of the terms
thereof due to the imposition of restrictions and onerous regulations by any Government or
statutory authority or agency or other cause beyond its reasonable control.. . -

All legal proceedings .arising in connection with this agreemcnt shall be _subject to the
jurisdiction of the: Himachal ‘Pradesh High Court and its subordinate’ courts in the State of
Himachal Pradesh irrespective of the place of performance/execution of the Agreement.

I’ ‘f‘

fARTICLE 12

-f
- 4

- The,Second Party may, only for the purpose of arranging or rcanangmg finance for the PI‘Q]eCt
- assign or.otherwise transfer.all or any ‘portion of its rights. and benefits. with prior written

approval of the First Party, but not its obligations under the agreement to any other person or
entity. No amendment or waiver of any provision of the agreement, and no consent to any

- departure by either Party here from, shall in any event be effective unless the same is in wrlung

and signed by each of the partics.
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13.. . COMMUNICATION:-

13.1 Any communication/notice by one Party to the other Party under this agreement shall be

‘deemed to have been served if sent by cable, fax or Email followed by a conf'mnatlon letter .

delivered by hand or by mail to the respective addresses.

13.2 Communication should be addressed as below:- -~ - - - = |
. If to the Company - ; - If to the Government
Director Energy
o Lt ' - Government of Himachal Pradesh,
S T S . -Shitnla, H.P, India. . U
o e, s save dEE e ot e Teler- FaX:ND,-._—--'.--V---\ AR AL PN S

13.3 - Either Party may change the. address and/or addresses to which such communications/notices-

: -.are 1o be delivered or.mailed by duly informingghe-other Party: .~ -+ . " o coom. oo o
o . T M

. Any: ot;her terms and c’oﬁditions-- deemed necessary shall ,form;inte.gral part of this Implementation

Agreement as per provisions thereto.

- In witness whereof, the Parties hereto have executed and delivered this agreement at Shimla, Himachal

"Pradesh on the date first written above,

_For and on behalf of the

_ 7 : ~ For. and on behalf of Company
" Government of Himachal Pradesh : Mls' :
Director Energy
L Government of Himachal Pradesh -
Shlmla (HP)------ . 7 | o
“WITNESSED BY: " YUWITNESSEDBY:
) 1".':::"' -
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IMPLEMENTATION AGREEMENT .-

(For Projects Above 25MW)
OR HYDRO- ELECTRIC PRO,'IECT( - MW)

This Agreement executed on this__  day of the: month of two thousand
- between the Governor of Himachal Pradesh, through Sh./Smit. , Director.
Energy, Government of ‘Himachal Pradesh, having its office at _<~_ Shimla -,

. (hereinafter referred to as “First Party”) which expression unless repugnant to the context or
- meaning thereof, shall mclude its siiccessor(s), adnnmstrator(s) or permitted ass1gns, of the FIRST
PART; t : o _ ; . -

"AND

& 2

wOMfs RS hgvtng “its reglsteted offiCe -at

-permitted assigns, through __ - . : . who h#s been duly authorized by the

* Second Party vide their resolutton dated - to exccute this agreement, of the SECOND
PART. : :

- WHEREAS, the First Party in accordance with. its- Energy Pohcy had entered into a Pre-
Implementation Agreement on ___ in the year with the Second
Party to carry out detailed investigations, techno-economic studies, submission of a Detailed Project
Report (DPR) for the implementation of Hydro Electric Project (HEP) MW

installed capacity, located in District _*-.: , of Himachal Pradesh-hereinafter referred to

- asthe Pro_lect”), and

WHEREAS the Second Party has deposrted the First instalment: of the upfront premium
amounting to Rs._ : L. . on with the First Party and shall deposn the

, balance upfront premmm as- per provrslons in the’ s1gned PIA‘ and

: : (heremafter referred to as “Second Party”) which expression shall :
.. unless-: repugnant to the ccontext or meamng thereof, include its successor(s), administrator(s) or

N N w P L Y T Rt "‘A’NNEXURE-XV cirs m

WHEREAS the Second Party Tas agreed to contnbute and prov1de to. the F1rst Party a il

*. minimum of:1:5% of Final Project:Cost fowards LADF for financing local-area development activities .
dunng executton of Pl'O_]eCt as per schedule of payment menttoned in the 31gned PIA and

R

WHEREAS in-case: the Second Party falls to- deposlt Pre Comm1ssmmng LADF dues, the» e

WHEREAS the Second Party. has agreed to. provrde to the Ftrst Party the royalty in the shape
of free power as per provisions in the mgned PIA and :

' WHEREAS- the VS'econd Party has agreed'to contribute add1tiona1 1% Free Po.\yer ovet: and -

: :.above the agreed rates of normal Free Power Royalty Component to the First Party as per the pohcy
_provrstons and - S g : EEE el =

. NOW,.TI_-IEREFORE, in consideration of the promises and mutual covenant_s and conditions set forth
herein, it is agreed by and between the parties hereto as follows:
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1.1.2

113

1.14
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1‘. 1 .6

1.1.7

118

~INTERPRETATIONS AND DEFINITIONS - s:omr v s s i oo o waom it i

INTERPRETATIONS:-

. The nomenclature of this agreement, headings and paragraphs numbers are for convenience of

reference only and shall be ignored in construing or inferpreting this agreement.

References to persons and words denoting natural persons shall include bodies corporate and
i partnerships, joint ventures and statutory and other authorities and entities. -

" References to any-enactment, ordinance or regulation or any provision theféof shall include
.any amendment thereof or any replacement in whole or in part,

Reference to Recitals,- Articles, Clauses,, Sub-Clauses or Annexures shall unless the context .
- otherwise requires, beé: deemed to include the- Recitals; Articles; -Clauses, :Sub-Clauses or = - @

Annexures of this Agreement. ;¥

: The ".wo'rds import_ing'-singulars-shall include plu.rals and vice _.velf:s'a'as may be;\necessaryﬁ e :

~»f.

-Terms begmmng with capital letters and deﬁned as per Clause 1.2 of thlS agreement shall have

the same meaning ascribed thereto and the terms defined in the Annexures, if any and used
therein shall have the meaning ascribed thereto in the Annexutres, if any.

The Annexures and Schedules, if any, to this agreement form an integral part of this agreement

and shall be in full force and effect as if they were expressly set out in the body of this.
_agreement.

Any reference at'anytime to any agreement, deed, instrument, license or;-,d_oeument of any

~description shall be ¢onstrued asreference to that agreement, deed, instrument, license or other
document as- amended, varied, supplemented, modified .or suspended at the time-of such -
- reference. provided that thig Clause shall not operate so as- to increase. liability or obhgatlons of
~any. Party hereunder or pursuant hereto in any manner whatsoever. : :

.Any agreement consent approval authonzatlon notlce, communlcanon mforrnatlon or report.‘.
- .required under or-pursuant to this agreement from or by any Party shall be valid and effectual
~ . only if it is in writing ‘and under the hands of duly authomzed representanve of such Party in
thls behalf and not 0therw1se ' a

1.1.10 ‘Any:reference to. any: penod commencing “from” a specified day or date and “tlll” or “until” a

SIS -4 B

o L2.2

1.2;3

- specified day or date shall include both such days and dates

' ---DEFINITIONSz- In thlS Agreement the followmg words and expresswns unless repugnant to

the context or meaning thereof, shall have the meanings hereinafter respectively as assigned to
them as under:- ,

HAct” means_,the Electricity Act, 2003 and its amendments; .

-“Acquired Land” shall have the meaning set forth in Clause 4.3;

“Agreement” means this agreement together with all its Appendlces and Annexures, if any

-and any amendments thereto made in accordance with the provisions herein contamed
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-1.2.5
- 1.2.6

1.2.7

.--“Agreement Period’ shall have the meaning as-speelﬁed 1n€lause 3.2

“CEA” means the Central Electne1ty Authorlty as deﬁned under sectron 2 (6) of the Eleetncrty
Act, 2003 or 1ts SUCCESSOrs;

“Central Transmission Utility (CTU)” means any Government Compa.ny which the Central
Govemment has notified under sub-section (1) of section 38 of the Act; ' .

“Commercial Operation” means the state of Unit/Project when Unit/Project is capable of

_ delivering Active Power and Reactive Power on a regular basis after havmg successfully

- 128

- 129
~1.2.10.
1.2.11

1.2.12

- 1213

b 1.2 14

1.2.15

-completed the commissioning tests as per Prudent Utlllty Practlces, ‘

‘?Commerclal Operation Date (COD)” in relatlon to generatmg unit: means the date

" declared by the generating company with. ,the permission of the State Authority. on which the

Commer(:lal Operation: of Umt/PIOJect as the case may be is achieved by the Second Party,

g B
“Commercial Operatlon Date (COD)” in. relatlon to the project: means the date of

. ,'commerc1al operatron of the last generating umt.of the prOJect

“Company” means - | _a generatmg company W1th1n the meaning of
section 2 (28) of the Electricity Act, 2003 and registered under Companies Act, 1956;

“Contractor” means any person, firm or body corporate engaged by the Second Party for the
implementation of the Project; :

“Control Centre”” or « State Load Despatch Centre” located at Shimla or such other
control .center designated by the First Party from time to’ t1me from which the despatch
1nstruct10ns will be issued to the Second Party at the Statlon, Coe

“Debt” means the amount of any loan, non-convertible debenture or other similar obligation,
..contracted or raised and received by the Second Party under the Financing agreements, and

- actually expended (or to be expended) for the Project and which shall not be greater than the

: principal:amount of debt specified in the applrcable currency m the estlmate of Capital Cost of s

- the P['Q]BCt

“Dehverable Energy” means the eleetneal energy generated at the Statlon as measured at_
generator(s) terminals less the summation of the followmg - '

. fi). . - Actual- aux111ary consumpnon for the bonaﬁde use . of auxiliaries, lighﬁng and

~ . ventilation-in the. Power Station and Intake Works and the transformation losses (from
" 'e,-'-generatlon voltage to. transmrssmn voltage) of the’ step up transformers at the power
: house swrtchyard and . N o

"o (i) o Transmission losses at actuals, which shall be thi¢ “difference of the électrical energy )
: - measured. at sending and receiving ends of the transmlssmn lme (1 e. the power statlon S

: 'end and the Interconnectlon Pomt)

.+ For this purpose and ‘Subject to above the energy meter readmg shall be’ taken on
monthly basis at the Interconnection Pomt ' -

“Despatch” means to schedule and control the generation of the Project in order to

commence, increase, decrease or cease the electrical output as delivered to the Grid System in
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v e e e ECOEdaRGE With-the instruetions-from-the HP-SL—DG!»-Gontfe}r@entt'eﬂn ~gonformity- with-the - ~~ -

agreement and Prudent Practices;

1.2.16. “Despatch Instruction” shall mean an instruction 1ssued by the HPSLDC/ Control Centre to
the Second Party- for the despatch of power by message/faxiemall to be confirmed in writing by
- HPSLDC/Control Centre- as per the operating procedure developed by the Parties to operate
- the Project.in accordance with the terms of this agreement and techmcal lnmts and Prudent
Utility Practices mcludmg- '

(@) an instruction to target active/reactive power output to be maintained by the Project;

(b) an instruction to synchronise or desynchronise a generaﬁng unit at a particular time; -
| e
o (c)- an instruction to defer or cancel a"'scheduled but'age er maintenaneeiéutage; and
¥

,,,,,

- 1.2.17 “Detailed Project Report (DPR)” means the Project Report submitted by the Second Party
and as approved by the competent authority;

1.2.18 “Disincentive™ shall have the meaning set forth in Clause 5.36;
1.2.19 “Dispute” shall have the meaning as specified in Articie 11;
1.2.20 f‘Et‘tfecﬁve.Date?’ means the date of signing of tHeal'x;nt)ternentaﬁen'Agreen_ient;
1. '221:' ;;Equlty” means the aggregateefl all sueslcnbedend pald up shere Capltei' of the Second Paxty '
“in different currencies as converted. into Rupees, by application of the procedure approved by.

the ;Authority/Gol, as invested in the Project and held by one or more shareholders in the
RIERE ‘See_ond Party wh_1ch shall be in accordan_ce wltn t_he ﬁn_ang._lal pla_n 7 . S

2"22 “Fj inancial - Closure means the. first busmess day-on whlch substan,tlal funds are made— D B
:*“avatlable to the Second Party under the terms of the Fmancmg Agreement

1 223 “Flnanclng Agreement” mean. the Ioan agreements notes 1ndenture seeunty agreernents,-; ORI
S =Tetters of credit and-other documents relating to the financiiig (including refinancing) of the . ]
- Project and: the-capital.cost of any.part thereof; as- amended supplemented or modlﬁed from"— S
time to time and approved by the First Party : L

12 24 “Force MaJeure” shall have the meamng as descnbed thereto in Artmle—’f
N f.';'.'--:! .1;_2;2_5f' _‘?Government” _tneans the Govem_rnent of Hlmaehal Pradesh, - |

1.2.26 “Glﬁ" means the Government of ‘In‘dia; '
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1.2.28

1. 2.29

- 1.2.30

1231

1232,

Sy 1233

1.2.34

o 12227 -4Grid/Grid- System-means. the-network of power system interconnecting different: Power. -+ =

Generating Stations, Transmission Lines and Sub-Stations for transmitting the electrical output
from the Interconnection Point up to main load Centre(s); E

“HPSEBL” means Himachal Pradcsh State Electricity Board Limite'd: .

“HPERC” ‘and- “State Regulatory Commission” means the Hlmachal Pradesh Electricity
Regulatory Commlssmn :

S“HPPTCL” means Himachal Pradesh Power Transmission Corporation Limiiéd;

“HPPCB” means Himachal Pradesh Pollution Control Board;
l’
v

“Incentive” shall have the meaning. set forth in Clause 5.35;
¥ A .
“Interconnectlon Facilities” means "all the, facxhtles which shall include without hrmtatlon ‘

- switching equipment,” communication, protettin, ‘coritrol ‘and; mctenng devices etc. at the’ * "
Interconnection Point(s) to be installed and maintained at the cost of the Second Party to enable L

evacuation of power output from the PI'O] ect in accordance with this agreement;

“Interconnection Point(s)” shall mean the physical touch point- at sub-station(s) of the

- HPSEBL / State Transmission Utility/Central Transmission Utility where the Project’s

1235

1.2.36

transmission line for evacuating the power from the Project is connected to the Grid;

“Local Area Development Commlttee (LADC) shall mean the Comnnttee constituted by theé'-

.- Government and entrusted with the function as specified in Clause 4.18;

“Local Area Developmient Fund (LADKF)” shall mean the (i) Pre~Commissioning LADF-

-, fund to be deposited by the project at pre-commissioning stage for its utilization towards local

area. development - and:(ii) Post-Commissioning LADF - fund reccived from sale of 1%

~deliverable energy: share . at post commissioning stagc to bc dlstnbutcd amongst all the Pro;ect’ .

T Affected Familics as per pohcy prov1s10ns B NS

iz

-'1238

1.2.39

- 1.2.40:

1241

1.2.42

“Law” means .any Act; rule, regulatlon notlﬁcatlon order or instruction having the force of 3 o
- Law enacted or ‘issued . by -any: competent leglslature Government or statutory authorlty in

Indla

“MOEF & CC” means Ministry of Envuonment ‘Forest and Climate Change, Government of -
India or its successor authontylagcncy, Co

“Month” means English Calehda;‘ month;

r‘-‘NRLDC"’; means: “Northern Regional Load Despatch Centre” or its successor entity;

“PGCIL’_’ means Power Grid Corporation of India Limited.;

“Partics” refer to the First Party and the Second Party collectively;
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i 1.2.54 _;""S'tate?? llleii‘l'lS_Hilnaé.hal Pfa_des_h ;

+-1.243- “Party -shall-refer to-the Government-and/or the- Gompany mdiwdu&lly T

1.2.44 “Permanent Works’ means the permanent works forming part of the Project that are required

- to be constructed/installed and maintained as such for-the implementation of the Project for at - -

least the Agreement Period and shall aiso include housmg facilities for staff to be engaged for
- Operation & Maintenance of the Project; ‘

1.2.45 “Power Purchase Agreement (PPA)’ means a contractual agreement to be signed by the
- Second Party with a party for sale of power from the Pro_]ect to that party,

. 12.46 “Project Af[’ected Area (PAA)” shall have the meamng as setforth in Energy Pohcy

; '1 2 47 “PrOJect Affected Famlly (PAF)” shall l}a‘ve the meamng as setforth 1n Energy Pohcy

SR 1.2 48 “Project Affected Zoiie: (PAZY; slfall have the meaning as setforth in Energy Poltcy

.'1.2 49 “Project” means. Hydro—Electnc Pro;ect proposed to be established: on. .- -

- river -in; the S District ‘of Himachal Pradesh, Indja including
complete hydro-electric:power generating facilities along with all associated infrastructure. -

1.2,50 “Prudent Utility Practices” means those practices, methods, techniques and standards that are
generally accepted internationally from time to time by electric utilities- for the purpose of
ensuring safe, efficient and economic design, engineering, construction, commissioning,

testing, operation and maintenance of various components of the Project of the type specified

in this agreement and-which practices, methods and standards shall be adjusted as necessary to
take account of:-
D Installation Operation & Maintenance guidelines recotnntended by the manufacturers
=+ . of plant and equipment to be incorporated in the PIOJect and - ;-

" (ii)" I_The t‘equu:ements of Indian Law; and .

S (m) Physwal,c_ondmon_s at the Site.

Co 2.8 1 “Royalty” shall have the meamng set forth in Clause 3 2 & 4 3

C 1. 2.52 “Scheduled Commerclal Operatlon Date” means. the date by whleh the Second Party shall.' -
T _have achieved - the 'Commercial-. Operatlon of the prOJeet and approved by approprtate

Authorlty

- .'1';2":53_‘“S'i't'é_,;s,mean_s'f:t'héf slteof Projeet' 'appuirtenan'c'e_‘sf,‘ generatmgplantmcludmgland, Lwaterways,' T

roads and any rights acquired or to be acquired by the Second Party for the purposes of the
~ Project; '

' 1 2.55: “Statlon” means the ------- for generating electr1c1ty, 1nclud1ng any bmldlng and plant with

step up transformer, switchgear, switchyard, cables or other appurtenant equlpments if any, _

used for that purpose;
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pevvee =i LS G- State Transmission-Utility -(5TW)Y” means HPPFCE:/ HPSEBI: (the"Government- Company

specified as such by the First Party under sub~sect10n(l) of section 39 of the Electricity
- Act,2003); : : : :

1.2.57 “Temporary Works” mean all temporary works of any kind required for the implementation

+. of the Project and that are incidental and ancillary to the design, engineering and construction.
of the Project and -are constructed/installed * and maintained till the Commercial Operatlon
Date of the PI‘O]eCt and will not form part of Perrnanent Works; -

1.2.58 “Transmission Licensee” ‘means a licensee authorized by the Appropnate Electncuy
Regulatory Commission to establish or operate transmission lines;-

I

and - . : -y

: 1 2.59 “Unit” means one hydro turbine generator 1nclud1ng ancrllary equlpment and faClllthS thereto;

“1.2.60 “Works” mean all works of civif' electrical and mechanical nature and including design,

engmeermg, servrces supphes and other ~work act1v1t1es requlred and necessary for the

, Works

ARTICLE 2
2. - . UPFRONT PREMIUM:- “As per provisions contained in signed PIA”

ARTICLE 3

S 3 TERM OF THE AGREEMENT.

RN N R Effectweness < This Agreement shall come mto force on the Effecttve Date

s

32 - AgreementPerlod - - S IR

. ",::.'(a) ThlS Agreement shall remam in force up to 2 penod of 40 years from the Schedule

Cemmercaal Operation: Date of the Project, (Agreement Penod) unless temunated earher in .

accordance with the provisions of this agreement. S e

L ;(b) On. compleuon of the-Agreement Perlod the PrOJect shall revert to the Flrst Party free from
. all encumbrances together. with all land, buildings,, plant machmery, spare parts and all
-:'_assets of the Project. After- completlon of 40 years, the First Party , may either extend the

i ;agreement on.mutially agreed terms & conditions: or may go-for, competitive bidding under _ .. .

S Renovation and Modernisation mode for next thirty years, however the royalty payable to
- .the First Party for the extended penod in any.case will not be less than 30%.

o 33 - Survival: - The temunatlon or.expiry of this agreement shall not affect the-accrued rights,

- obli gations and- liabilities of either Party under this agreement, nor shall it affect any continuing
~---obligations which this agreement provides, whether,_expressly._ or.by necessary. tmpl_lcatton -
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4.4

o ARTICLEA - oo oo 5 i v i

OBLIGATIONS OF THE FIRST PARTY

- Granting Consents/Permissions and Assistance in Obtaining Clearances:- The First Party
.. hereby agrees to grant to the Second Party all consents, permissions, statutory/non-statutory,
. within its purview as required by the Second Party to undertake, establish, operate, maintain

- and transfer the Project. The First Party shall assist the Second Party for expediting the various

statutory/non - statutory clearances required for ‘the implementation of the Project, from
various competent authorities of the First Party/Central Government or State Power Utilities.

“The First Party shall forward all relevant proposals received from the Second Party to the

Gol/Government authorities and shall assist so that all sanctions are accorded/got accorded
from the competent authority within the prescribed perlod -
J"

- Subsndlary Company The First Party 'may prov1de p0331b1e assmtance to the Second Party o
o -in the mcorporanon of the new sungcllary Company pro\rlded that the reglstered office of such_ N

a Company is within Himachal Fradesh

-

_ Use of Materlals' The First Party shall perm1t the Second Palty in accordance with the Law
. [to collect and use. boulders, stones, shingles, limestone and other bu11dmg materials, except
‘precious and semi-precious materials, from the river beds, and/or from the land acquired for or

transferred to or leased out to the Second Party for the project, on payment of royalty in
accordance with the Government rules/rates in force from time to time.

Acquisition and transfer of land:-

(a)  The First Party shall acquire, at the request.and expense of the Second Party, and in
- .accordance with the provisions of Right to Fair Compensation and Transparency in

- ."Land Acquisition, Rehabilitation and Resettlement Act, 2013 (RFCTLARR Act, 2013)

- and other applicable laws, such private lands within the State of Himachal Pradesh as

may be required by the Second Party for Permanent Works. The S¢cond Party shall at

- its.own risk also be allowed to acquiressuch-land through direct negotiations with the

BRES owners in accordance w1th the prevalllng laws, *rules and: regulatlons in the State

L -_-.:i ' H .""; . o

- The First- Patty shall provide necessary assistance to the Second Party in obtalnmg .
.- permission of the competent authorlty for ‘the removal of Trees” stanchng on ‘the
. " Acquired/leased Land and on the. Government Tands whi
s 'requlred to be felled or removed for the Impleinentatlon of the Pro_]ect

5 - ‘Rehabilit_ationiand Resettlement Plan:- The-,First.-' Party shall;-‘isubject to the approval of the . -
= - Gol-or. any* other - competent- authority, - prepare: & -rehabilitation - and- re-settlement. plan' in-. -

association with the Second Party for local residents likely to be adversely affected or

EE displaced due ‘to construction of the Project-at the Site as on the Effective Date. The cost of-
-, .preparation and implementation of the above plan shall be borne by the-Second Party.: o

.-Upgi‘adation of Roads and Bridges:- The FirstParty nlay;;.at the request and cost-of the
~.8econd Party; construct, widen and strengthen such roads and bridges within the State of . . -

Himachal Pradesh as are considered reasonably necessary by the First Party. The First Party
permits the Second Party to construct roads, bridges, culverts as considered necessary for the

ProJect in the Pr01ect lands The First Party may also perrmt the Second Party to construct
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e v e s r0adsy bridges;-eulverts-astare-considered 1easonablvy necessary: by theﬁst%y in-the interest-» ~ - =

4.7

48

of the Projéct on a case-to-case basis.

~ Other Approvals:- - If any approval . is required ‘under -theLaW ‘by the-Second Party, the
“lenders, or.Contractor(s) with respect to the Project, upon application therefore being made by

the Second Party, First Party may take all reasonable and appropriate steps within its
administrative power and as permissible by Law, to ensure that suich approval is granted ina
time bound manner mutually agreed between the parties.

Communiéation:- The First Party shall provide due assistance to thé Second Party to obtain,

-in accordance with the prevailing Law and regulations, necessary permits to install and use

suitable radio communication systems, including Satellite communication equipment and

. walkie-ta]kies Any system connecting "bv;th the National Telecornmunication System or any

a0

! .relevant authorltles for the 1ssuancegof whlch Fu'st Party shall a551st

EXplosweé" The First Party shall prov1de due"asmstance to thg, Second Party, under the Law

- and -regulations, to obtain permission to procure, store and use such explosives which are
reqbired .for the execution of .Project; provided -that thie responsibility of obtaining such a’

4.10

o 4,11

clearance and making the necessary arrangements rests with the Second Party.

Import License:- The First Party shall provide due assistance to the Second Party in obtaining
all necessary import licenses for the Project from the relevant Gol authorities to the extent
permissible by Law. The Second Party shall submit a list of such. equipment required to be
imported for the Project to the First Party for approval.

Upstream/Dowristream Projects:- The First Patty, throuigh its departments/Boards or TPPs = =

~shall be entitled ‘to survey,-investigate and implement any River Valley Power Generation

- Stheme upstream or-downstream of the Project. The First Party shall, as-and when tequired,
“.-put i place a Commitice comprising of experts from :the relevant field for:determining. the
. impact, if any, on-the existing :Project due to -allotment-of any upstream - and/or downsfreamn . - - -
~ - Project..In:the event-of a dlspute the decision.of First Party in the :thatter shall be final and . o

blndlng on all the parties.

o

4.1 .-_-f:Commltment towards socmllemrlronmental concerns F1rst Party reserves the nght to- e

- reduce capacity/discharge or abandon the prOJect for rneetlng the comm1tment towards social /

env1ronmental concerns :

1 "?'MOmtormg Cemmlttee.:_: - First Party shall review. and address various issues faced by ‘the .. -
<« - Second .. Party ~ during:.the -implementation of- the:.project.:: State- level. Committec under - the : - i
~ chairpersonship of Hon'ble Power Minister of Hnnachal Pradesh shall review the progress ﬁom timeto

time.

, Authorlty of. Hydre ProJeet Safety, Quahty Control & Water Management - First Party':' R

- has constituted an “Authority-for: Hydro Electric Project’s Safety, Quality Control & Water )

respon31b111t1es for developing monitoring mechanism for the safety, quality and management
of water flows of HEPs ensuring long term genétation capability and residual life of Hydro-
electric projects as per-the guidelines provisioned in the State Energy Policy. The authority
shall also act as Dam Safety cell to carry out Dam safety programme in accordance with

_standard ‘guidélines laid down.by. Dam Safety Organization of Centre Water Commission
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4.16

AT

U420,
v e e construction: power. requued for execution of. Preject fo the Second Party on pnorlty basis .

421

- - - ..the case may be; shall create the required evacuation infrastructure for the projéct as per the
terms and :conditions' of - the: connectmty agreement stnctly as’ per the CERCIHPERC_;_ .
regulatlons ‘

;- (EWE)-and-recommendations of - Dam Safety Momteung -Directorater-EWC, Govemment of
India.The Second Party agrees: to abide by the guidelines of above authority. -

= Declaration of Date of Commercial Operation (COD) First Party will grant permission
~for declaration of COD of the generating unit/project, as the case may be, by the Second Party

after ensuring successful trial run of the project and fulfillment of codal formalities and

- procedures laid down by the appropriate authorities, in line with the guidelines defined -as per

pr0v1s1on under Clause 4.1.1.1 A — xxxvi) of the State Energy Pohcy

Loeal Area Development Committee:- First Party shall constltute Local Area Development
Committee (LADC) of -concerned District immediately after signing of thé Implementauon
Agreement in line with the prOVISlons of Energy - Pohcy to administer Pre- commissioning
LADF and Post -commissioning LADF ?s per prov131ons contained in the Energy Policy of the
State. o _ 4, . , .

Infrastructure Development quks The Second Party shall bmld such infrastructural
development works in the vicinity of the PrOJect area that may be essentially required for the

-~ benefit of: local population. The- expendlture op such works shall be incurred by the Second
: Party These developmental works rnay be mutually dec1ded wiffirthe Flrst Party h .

418

4,19

Trees in the Land transferred to the Second Party The Flrst Palty shall be resp0n31ble for
felling and removing of the trees which are necessarily required to be felled or damaged trees
during the execution of project on receiving the payment by Forest Department from Second
Party on account of price of such trees at prevailing market rates as may be notified by the
First Party from time to time. The net sale proceeds of the trees shall be made over to the
Second Party. -

Aerial Ropeway:- First Party shall allow the S_eeond Party to set up temporary aerial ropeways
/ cable ways of any type:for transporting material,' men & machinery without the requirement -

-of NOC of Gram Panchayat subject to adherence of safety- parameters as per prevailing rules

and regulations..

Construetion Power:- First Party through HPSEBL shall provide electricity: connection for the

.. wherever fea31ble

422

Evaeuation’Arrangetneiit::f%f[‘he First Party through State Utilities — HPPTCLorHPSEBL as

-Rec?ruitment of Staff::rThe implementation of the prorisiens in respect of recruitment of staff -

on the Project made under Clause 5.4 of this agreement shall be monitored strictly by the

- Labour Commissioner and Director, Employment as well as by the Department of Labour &

Employment 4nd in-case of infringement of provisions of employment Clauses by the Second

- Party, the: Labour and Employment Department shall initiate any strmgent legal action as they-

may deem fit.

: Comprehenswe Insurance:- The First Party shaII monitor from time to time, the val1d1ty of

the Comprehensive Insurance executed by the Second Pany dunng the construction and O&M
stage of the Proleet : : :
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5.1.1

512
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OBLIGATIONS OF THE SECONDV_PﬁAl"lTY -
Equity Participation:-

The equity participation in implementation of the Project as under:- . -

Sr. . - Name of Companleon_sofrtiurh Equity participation
No. _ R ' ‘ ' o

J"

7

a r

" The Secornd Party-agrees that Princgpal Promoters of the Second Pasty -with-prior approval of -

First Party are allowed to sell/transfer their equlty up to 100% during the implementation of
project-and in the. mame. of "Fhird, Party,. swhich is. possessing. better technical and financial

‘ strengths ‘subject ‘to the fulfillment of the below mentioned. t“é‘rms & condltlons However,
... there will be no restriction in respect of transfer of the project after commissioning;

a) A detailed proposal showing competence in terms of financial and technical credentials of
.the new entity willing to acquire the project, is submitted by the Second Party for
consideration of the First Party by either of the partiés, along with the firm letter of consent
and valid resolutions duly passed by the Board of Directors of both the concerned parties,
stating that all liabilities and responsibilities assigned in favour of the Second Party shall be
-acceptable to the new entity.

b} -An undertaking to: the effect that all liabilities as well as payments due 1n favour of the

':Second Party are duly accepted by the new entlty

c) “The new. entity should possess adequate financial as well as technical competence in'sucha -
*manner _that: the- credential of the new entlty shnuld_ meet the strengths required for
e Qualiflcatlon as per the allotment terms and COIldlthIlS i :

~-..4)- For allowing change / tradsfer.of equity of Principal Prometers, a:fee @ Rs.50,000/- per

o MW subjectto. maximum of Rs.50 lakh is to be ‘deposited at the time of signing of
o _"Tnpattlte Agreemeht for transfer of project along w1th a11 11ab1ht1es {: responmbllmes in the o

name.of new entlty

--The Second Party agrees that if they change / dilute equity participation of the constituent 7
- member(s)-or change. the name . of the SecondParty (whether it is.a Company / Limited - S
'Llablhty Partnership (LLP) firm / Body Corporate) without the prior approval of the First ‘
- -Party; a penalty at the tates described below shall be levied. Accordingly, a Supplementary

- IA/TA to this effect shall: be signed within two months from the conveyance of approval. The
- 2 Second Party agrees that they shall intimate to the Fll'St Palty about the above changes as early '

oas poss1ble on priority within 6 months. -

S | 7 Descripion - | Penalty Charges

No. . _
-1 | For any equity change without the prior approval | Rs.20,000 per MW subject to
. -of the First Party.. maximum of Rs.20 lakh.
.2 .| For change of name of the Second Party without | Rs.20,000 per MW subject to
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+ the-prior-approval of the First-Party. - - - - | maximum of Rs.20 lakh.

: 3 | For change in equity as well as change in name of | Rs.20,000 per MW subject to
- | the Second -Party without prior approval of the maximum of Rs.20 lakh.

Flrst Party.

“The First Party ‘may .consider the request of the Second Party for changing the name of the

Second Party or Consortium subject to-the condition that the Principal promoter shail retain the
controlling interest i.e. 51% equity in the new entity. In the event of any contravention, the

- First Party shall terminate this A greemcnt forthw1th at any stage.

52

MILESTONES
5.2.1 Milestones achieved till date N
. o
STV T T _‘ LA - - :‘*_:1 \‘;"_'l.; . - ‘
|Sr.No | - ¥.- "« . Milesfones - ¢+ | « Details of achievement
B T " Dep_osit 6f-; I*! Installment of Upfrdnt Premium: B .-]_jep@sifed on-———.—--.‘--.---.- ‘
12 | Allotment Letter =~ oo T Issued on eetomemeeeneees
"3, | Signing of Pre Implementation Agreement | Signed on ---——--<emme-
(PTIA)/Memorandum of understanding (MOU)
4, Submission of DPR oL Submitted 0N ——--mmmmmmmmmme
5. Grant of Technical Concurrence (TC) | Granted on-~--------
5.2.2 Milestones To Be Achieved

. The Second Party. agrees to 1mplement the Prolect strlctly as pcr the mllestones stlpulated by ’

- the Fu:st Party.

Followmg milestones shall be achieved by the Second Party, fa111ng Wthh consequential :
action as mentloned shall be taken by the Flrst Party_-

L

;-Milest'ones.fcl-_ - Time Perlod‘ 1 . 7"Consequential Action |
1. "Date of Signing of this (Date)
| Agreement R
.| Implementation ' oo
| Agreement) NN AR |
" I‘Application: - - - for.| Within 1 month from | Extension up to a maximum period
.| connectivity. & Long:| the date of signing of.|of I .month for the reasons beyond
‘Term. Open Access | IA. - | the control of Second Party. If the’
. [(LTOA). Agreement | .. .| Second Party. fails to achieve the
| with HPPTCL. . | - ... . |milestone . even . within extended | .
| RN SIS (S ~ |-time," alloiment of Project shall be |
cancelled with the forfeiture of all
L | deposits.
.. .| Signing - of | Within 4 months | Extension up to a maximum of 3
| Connectivity ‘[ from the date of | months for the reasons beyond the
| Agreement & Long .signing of IA. control of project developer. If
Term. .Open Access | . project developer fails to achieve
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with HPPTCL. -

-Agreement | ...

- the' milestone even within extended |- -

time, allotment of project shall be

| cancelled with the forfeiture of all

deposits.

| Achieving Zero Date

Within 6 months

| from the date of

signing of IA

Extension up to ‘maximum pB[‘lOd of
6 months for the reasons
attributable to the Second Party
subject to deposit of an extension

- | fee Rs 20,000 per MW per month (

extension for the permd of delay on
account of reasons beyond the

'| control of Second Party shall be

allowed = without ' imposition of
extension fee subject to satisfaction

"""_""of the  First Party) failing which,
allotment
cancelled with forfelture of all

of Project: shall be

deposns

! Scﬁgduled ‘
* ;| Commercial Operation®

Date (SCOD) of the
Project

-Zero “date ',"plus

construction ~ “period
allowed as per TC
plus extension of

- | time granted by First

Party, if any.

Delays durmg construction penod
on account of the reasons beyond
the control of Second Party shall be
considered if applied with full
justification within 6 months from
COD of the Project and shall be
condoned / adjusted only after
satisfaction of the appropriate
competent authority of the. First

- | Party within six months from the

receipt of application.

| SCOD  of the project shall not bc

revised beyond. synchromzatlon of

: - s : any one unit. F
...6.. |-Commercial Operation:{-Actual date when last { Incentive / Dlsmcentlve -as ‘per|*
... " Dat¢ (COD) of the |unit of the project | Clause No..

Project | commences _ - i
o | commercial .
| operation.” "/
{. 7. | Handing. over of the | The date determined | Action as deemed fit
o Project . to the | on completlon of 40 | . L
Government | years " from ""‘"""th‘e L
' |'Scheduled <7 T[T
Commercial - |
Operation ~ Date "
(SCOD).. o
“'Notes:

') Iii ‘case, the Second Party is unable to achieve Financial Closure within the tlme limit
- specified above for achieving zero date, the Sécond Party agrees to start construction work
“on the project positively within the time limit specified above by investing from its equity
component The Financial Closure shall be concluded within six months of start of the

. construction work on the project after achieving Zero Date. '
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R b) In case, unit-wise construcnon schedule approved is different for different un1ts of the

B e T

. project, then unit wise -SCOD will be considered: and it will be for calculation of

. disincentive / penalty only and it will not redefine the project’s SCOD as defined above.

- The Second Party shall not be entitled for any benefit with respect to transfer of project
after completion of the agreement period by referring to unit wise SCOD. ‘

. ¢} Reasons for condonation of delays in achieving various milestones not attributable to the

Second Party shall be considered and decided by the First Party

Submlssmn of reportsldocuments - The Second Party shall subrmt the follo‘i}vmg reports and |

documents to-the First Party. at the time start of construction, during construction and at O&M

stage of the Project:

-i. Project related agreements ‘inclading in particular -the Construction Contracts / EPC -

At the time of start ol' construction:

Y

1. - Contract; if any, the-Financing Documents apd the O&M Contract, if any, in a soft copy..-
. . . . . ‘ i om . . . a - .

53
531
532
. A 'i)
i)
i)
.

ii. The Second Party shall ensure-that these Project related agreements do not in any way hold
the First Party liable to the Second Party or any Contract in any manner whatsoever and
shall be without prejudice to the rights of the First Party.

iii. Documents on Quality Plan and Safety measures to be adopted at site indicating the

procedure, organization charts depicting the hierarchy of personnel deployed for Safety,

QA and QC with thejr designated role both internal and an independent third party. The -

third party inclusion is: particularly requtred in respect of hydro-mechanical components

" (Gates, Hoisting Arangement etc.), Steel Liner & Penstock w.r.t. Ultra-Sonic/
Radiographic; DPT (Dye Penetration Test) Spectroscopy and Hardness Test etc. and for -

Electro mechamcal components
iv. Important desrgn'parameters/spec1fication"s for civil works of the project.

Durmg Constructlon Stage' o

'Monthly hydrologrcal and meteorologlcal data at the end of every calendar month

format.

~ . than ﬁfteen days after the close of each qual'ter

j%Quarterly reports on- quahty and safety measures undertaken / adopted, “supported wrth'
T ‘documentary proofs in the-form: of photographs v1deography and test reports etc. at the end ,

- of évery calendar quarter.

‘Inventory of hydro mechamcal and electromechanical equlpment with manufacturer

manuals indicating the spec1ﬁcat10ns to be followed strlctly durlng constructlon Operatron
& Maintenance stage.
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"Quarterly Status of Employment at the end of every calendar quarter on the prescrlbed' e

'Quarterly phys1cal and ﬁnancral progress report at the end of every calendar qua.rter on the-:_' & ‘:_':' o
o 'prescribed format" along. with videography ‘covering various construction activities of the =~ = =
- 'Project in that quarter Such progress report and v1deo recordlng shall be pr0v1ded not later _




B - B T L T T R

53.3 O&M stage
i) -rMonth'ly'DischaIge data at the end of every calendar moutlr on the pres_cribed format.

‘ii) . Monthly report on release of environmental flow at the end of every eaiendar month.

iif)  Quarterly Status of Employment at the end of every calendar quarter on the prescribed
format. : :

. . . f“ .
iv) Pre & Post Monsoon mandatory safety mspectronl audit reports in case of large Dam

project.
1"

i
5.4 _EMPLOYMENTTOH_IMACHALIS o T L
el ‘ f ' . IR AT w

r
~ 54.1 The prO_]CCt developer shall have to provide employment to bonaﬁde himachalis in respect of

" ;- all the unskilled # skilled 'staff and -othei nonégxecuuves as’ mﬁy ‘b requlred “for execiution, **
operation ‘and maintenance of the project. However, the first preference will be given o’
oustees. In the event.of non-availability of the requisite skilled manpower at various levels with -
requisite qualification and experience, the project developer will be free to recruit such persons
from outside the state,

5.4.2 The progect developer shall satisfy that the contractors/sub- contractors engaged by them for the
project shall give employment to local people / himachalis for appointment as supervisors,
workmen and labourers / workers in the project. The engagement of minimum himachalis in
the project shall be as per the Industrial Policy of the State Government.

. 543 In ‘regard’ ‘0. direct recruitment of. engineers and other executrves, other things being equal in_

B terms of ehglbrhty criteria, qualification, experlence etc., the: project ‘developeér shall give

' pteference to the:candidates well conversant wrth custorns culture language and dialects of '
Himachal Pradesh ;

_"5:4"'.4'21"-'.The ‘project: developer shall ‘ensure that during thé depluyment of’ hlmachahs in respect of

*._'_"-executrve/non-executlve!workmen (skilled/ unskilled) categories ‘at aily stage of the project” =

implementation, - if:it is not possible to tecruit 100% staff from’ himachalis for Justlfrable
-+ - "o reasons;:only ithen the preject -developer shall maintajn. not les_s than 80% of the total
i employe g fi _rSlexeCHUVes from bonaﬁde hrmachahs persons as “‘Er Industry Pohcy

.4.5. The prOJect develope‘r ‘shall ‘provide employment as per ‘the provrsion of R&R plan duly”
approved by the competent authority. ‘

:6 ' The péity  contracis “of the road work, retaining walls, builditigs construction, carriage of
. -construction materral like sand, aggregate, cement, steel etc, engagement ¢ of all categories of
+other sepvice provrders, taxis for the staff deployed to tlre Sites, engagement “of other light and

" _heavy ‘vehicles; running of canteens / mess engagement of securlty personnel through ex- - .

- "servrcemen shall normally be awarded to Iocals / Hlmachahs
<. 5.4 The- prOJect developer shall also- -provide trammg programme to the locals affected by the

- project so that they are in a position to get employment in respest of various
technrcalladnumstratwe jobs in the Project. : :
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- 5.7

. .. Rehahilitation-and-Resettlement Plan:-. The Second Party shall execute the Rehabilitation - -

and Resettlement Plan prepared by the First Party, pursuant to Clause 4.7 at its cost and also

' pay-for the cost of preparation of the same to the First Party as sttpulated under Clause 4. 7 The

amount so incurred shall form part of the Project cost.

Consultancy:- The Second Party agrees to contract engineering services of a reputed design- - -

consultancy organization to oversee the Project planning, -its layout design of various-project
components and quality of construction to ensure safety of the project components/structures

during execution and operation of the project in such a way that there is no loss of human life,-

property of the people, energy generation etc.

" Free Flow/Riparian distance:- For pro]ects more than 25 MW capamty the Second Party shall s
- maintain free flow distance between two consecutive projects as per recommendations of MoEF

- : & CC, Cumulattve Environment Impadt ,Assessment (CEIA) studles and Carrymg Capa01ty
Studles(CCS) e S ;

- 5.8

.Slte mvestlgat]ons The Second Party shall be deemed to have conducted a due d111gent
- rexereiseqdn respect of-allithe-aspects of the Projgct, including a detailed survey of the site: The

s failure to investigate fully the Site or sub-surface conditions sh#Hl not relieve the Second Party

59

'5.10

514

Bl
: . under the Water (Prevention and Control of Pollutlon) Act 1974 or any other env1ronmental o
s law(s), Wlld Llfe Protection Laws as ma);r be appllcable '

~.from its responsibility for successfully implementing the Project.

Compensatory Afforestation:- The Second Party shall pay to the First Party the cost of

raising compensatory afforestation and its maintenance for a period and the extent of area, as -

may be determined by MoEF & CC, GoL.

Catchment Area Treatment Plans:- The Second Party shall make suitable financial
'+ provisions in the project cost for the Catchment Area Tieatment Plans, as may be determined
- . by the MoEF. & CC, Gol. The cost involved-on this account shall be paid by the Second Party

: o the‘ First Party as per Forest and Environment clearan'ce' 'accorded by the Gol. ’

Environmental Impact Assessment. . The Second Party shall obtain the consent of HPPCB: s

VO The Second Party shall be respon51ble for m1t1gat10n'of ‘adverse 1mpacts as per the approvecl
] { ue to disturbance of eco-system in.
E Watershed area The cost of the same will be entu'ely borne by the Second Party ‘ o

" "Water Reqmrement for Construction:- The Second Party shall ensure that the water
- requirement for construction of the:Project 1nclud1ng potable water shall be generally arranged
__ and harnessed by them from the river source.. . :

" Maintaining Ecological Balance:- The Second Party shall be responsible for maintaininig the
~-ecological balance by -preventing- deforestation, watet pollution and defacement of natural
~ -"landscape in the vicinity of Works. The Second Party shall take all reasonable measures to
. .prevent any unnecessary. destructlon scamng or_‘ '

v1c1n1ty of the Works

Ex:stmg / Alternatwe facilities:- In case any ex1stmg ‘facilities mcludmg, but not llrmted to '

irrigation systems, water supplies, roads, bridges, buildings, communication system(s), power
systems and water mills are adversely affected because of the implementation of the Project,
the Second Party shall be responsible for takmg remedial measures to mitigate such adverse
effects. The cost of the above remedial measures shall become a part of the Project cost. Such
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s e s e rfacilities: shall - be -ag mutually-identified and agreed-upon-between: the Second Party ~and the .
First Party. The Second Party shall not interfere with any of the ex1st:|ng facﬂltles till an
alternate facility, as identified, is created. : S

The Second Party shall make suitable financial provisions for mitigation of adverse impacts as
-per the approved EIA plan and mitigation of degradation of environment due to disturbance of
eco-system in watershed area, at the cost of project. I

The Second Party shall be responsible for mitigation of adverse imj;)acts .as-per the approved
EIA-Plan and mitigation of degradation of environment due to disturbance of eco-system in
: watershed area. The cost of the same will be entirely borne by the Second Party

5.15 TImprovement of Existing Roads:- The Second Party shall bear the cost of
L -improvement/widening of the existing fda,ds which are essentlally required to be used for the
) _construcuon of the PIO]eCt e ;
lan B g’ T M s T C
. - 516 Consumptwe Use of Water:- The ‘First Party shall -have the rlght for w1thdrawa1 of water
4 -+ from the river-course for, the consumptive use.’by pumping: or :by. grawty for the purpose of. . ..
. potable water supply and irrigation to the affected populatlon |

5.17 Local Area Development:- The Second Party shall build such infrastructural development
works in the vicinity for the project area that may be essentially required for the benefits of
local population. The expenditure on such works shall be incurred by the-Second Party. These
developmental works may be mutually decided with the First Party. '

5.18 Police Station/Chowki and Labour Office:- The Second Party shall inform the local Police
Station/Chowki and the Labour Office about the details of the work force engaged from within the
_ State or outside regularly. . . : ‘

In respect of projects of capacity above IOOMW the Seeehd Party shall facilitate and fund opehing _
. of a temporary Police Station./ Chowki in the project area. The Second Party also bear the cost,
_of deployment of Police Personnel durmg the construction phase of the pro_lect o

:5.19 . Protection of,Water rlghts The Second Party shall ensure protectlon of the water nghts of C e e
-~ the local inhabitants-for drinking and irrigation purposes ete. by verifying the revenue enfries . ., -~ .
v+ . and activities of Jal Shakti department so as to énsure that such rights are not infringed upon.
.i.- Any-dispute in the matter shalt be-referred to'a: committee headéd by Deputy Comrnissioner o'
+2.""" be appointed by-the First Party involving Jal Shakti and- Reveniie departments. Thereafter, The
i ‘de01s1on of the FII‘St Party shall be final and binding on all the partles

- Upstream and Downst-ream -Pr-o_lects:- The prOJeet--:developer' shall have no-claim on any: - ‘
%+ :.“project. upstréam -or downstream ‘of :the allotted project. There. shall be ‘a stream / basin wise:~ - -
coordination committee of various project developers of concerned stream/ basin under the
» -.’chairmanship - of Director .Energy to resolve. any  issué. arising. with .the upstream and
downstream project with respect to consn'uctlon water availability, transnussmn sharing of ‘
- cost/ obllgatlon! benefit etc. as referred. . : '

521 Dumping of Excavated Matenal'- _
"5.21.1 The Second Party shall be allowed to use the muck / mmeral generated during. the execution of

the project work and also shall be allowed to set up captive stone crusher in the project area as
per the HP Minor Mineral Rules provided the Second Party adheres to the prevailing
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e e e oo -@RVIFORIRORtA]- safe- guards: «The -royalty-on-the-usage-: ofrsuchr minerals-shall-be-payable to the«rere~x
-State Industrles department as per rules. .

'5.21.2 The Second Party shall be required to follow. environmental related regulations concerning
disposal of muck and soil etc. The Second Party shall use such material for the project as may

* be found suitable for the construction and the remaining ‘material shall be allowed to be used by
‘other development departments of the State subject to the prevailing Rules and Regulations. '

5.21.3 The Second Party shall ensure that the material excavated from the site shall be dumped in the
' area duly approved by the MoEF& CC ‘Gol/HPPCB. - ¢

522 Project inspection:-
J

'5.22 1. The First Party shall carry out perlodtc 1hspecuons to the prOJect s1te durmg constructlon stage. _ | D :
T after studymg and analyzrng the 1nf9rmat10n supplied by the Second Party b .

T - A 22 2: In case of notrce of any dev1at10n durmg mspectton t0 the proyect site by the mspectlon team SO e
L g 'deputed by the First Party, in‘relation to the approved norms in€huding the size and locatien of -

various. components: such as Diversion Structure, Water Conductor System, Penstock, Power. - .
House, Electro-Mechanical installations etc. Inspection team shall seek a report from the
Second Party to explain the reasons of such deviation. The inspection team shall examinc the

" report so received and analysc cach deviation noticed and clearly determine the reasons thereof
including the compelling circumstances, such as geological surprises, design constraints,
environmental and local issues etc., if any, and make a comprehensive report. '

5.22.3 The deviations undertaken :without any compelling reasons or with mala-fide intentions; shall
~ invite levy of penalty to be:computed by DoE in each case subject to maximnm of the cost in
© - proportion to the  and to investigate any matter within their authority and upon reasonable
-notice,.the  Second. Party shall provide to such. persons reasonable assistance/necessary
- information to cafry.out their respective duties and functions with minimum disruption to the
. construction,-operation.and. mainténance of the-Project consistent with the purpose for. which - -
such persons have- gamed .such: access to the Site.. . o e e et '

523 : Safety Measures.

; .: s 5231 The Second Party shaﬂ share. the ,detalled englneermg drawmgs of. the Pro_]ect and. equtpment LR
Voo _mstalled Whenever directed. by the First Party to do so, to ensure transparency, safety, quahty S
+ -control and timely remedial action in case of: operatlonal problems ; p e

o 5 23 2 The Second Party shall -ensure proper quahty control and safety measures durmg mvest:tgatrons e
--f:execution: / Operat:ton & Maintenanceof the. project. keeping in view all quality control and. - .. - . -

,/ safety measures as per relevant IS Codes / adopted standards and 0&M Manual Second Party

-+ shall also ensure essential first aid facilities at, all Pro_]ect sites.. R

- 5233 The Second Party shall -ensure that the re51dent1al camps for all. categones of manpower- are-
. . situated at safer locations by taking into consideration the occurrence of probable flash floods - .-
- -and other ‘gventualities - like:; ‘cloudbursts etc. The Second Party, shall . also ensure the well. -
interconnectivity of the whole: PrOJect arca through effective communication and transportation
arrangements.

5.23.4 The Second Party shall ensure that all the Project vehlcles and the access to roads are properly
' ~ maintained and fully safe for use.
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. 5.23.5 The Second Party shall be entirely responsible for detailed designe and Working drawings of

- project components. with regard to their structural, hydrological and rnechamcal performance &
: safety and ensure its compliance during exccution of the Pm]ect R

5 23.6 The Second Party shall abide by guldehnes mentloned in the Energy Pohcy of the First Party

524

regarding. safety; quality, disaster management and nsk reduction in respect of hydro electric
projects. - S

Project Perforniance:- The Second Party shall’ ensure that the execution, operation and

‘maintenance of the Project is in conformity with the Project concept as per Detailed Project

Report (DPR), Prudent Utility . Practices and: the manufacturer’s . specifications. The

-+ Project/Unit(s) shall be capable of meeting the load dispatch requirements.. The Second Party
- shall follow the directives of the HPSLDC}Gontrol ‘Centre/ NRLDC in the interest of integrated

«grid operation, Any dispute’ with-reference to the directives of the. HPSLDC/ Control Centre:/.

- NRLDC shalt be referred to Statg Bfectricity Regulatory Commission whose decision in such a

'5.25

5.25.1

5.25.2

526

3 5.26.1.

matter shall be final. "Pending . the *decision of Statc Electricity ‘Regulatory Commission,

operation of the grid.

Free Power Royelt:y.:-

Prov1s10ns as per s1gned PIA, as the case may be, plus 1% additional free power towards
LADF. _

In case the First Party levies any duty/tax on generation and supply of power, the same shall be
borne by’ the Second Party except for free power royalty wh1ch shall be ‘borne by the First
Party‘. .

_ M_ain_tenance of Projectiu'

The agt'eement shafl remain in forcé up to a periodiof 40 years from the Scheduled Commercial

- QOperation. Date of the project: Thereafter, the project. shall révert to the First Party free of cost

- - and free-from all encumbrances and liabilities. The project assets would be maintained by the .
2 -"--"3Sect)nd Party in a condition-that wounld ensure: rated efflclency of the project and remdual life of ©.
civil,-miechénical and electro-mechanical components at any poitit of ‘time. During the lOth )

' 5262

mspectlon

# HPSLDC?s/Control: Centre’s/NRLDC’s diréctives. shall: prevall ins the interest:of .smeoth - . : = ;=

20 30M; 35"1& 40™ years of ‘operations, the First: Party would ‘carry out.mandatory’ mSpectlonl ’
Caof the projectiify this regard. After the 1nspectlon at 35t year dec1s1on will be taken by the FlI'StV
. Party with ‘respect.to transfer f extensmn / mamtenance of the: pro;e’ct' Wlthin 2 years of- the -

If durmg such: mspectlons it-is found that the prOJect capamty or life is’ bemg undermmed by.

Coo 52T -
- i flow) fmmediately downstream of the Diversion Structure of the-project throughout the year, at .

i.7.a- season-wise- rates .as' recommended by MoEF: & cC,; GoI E—ﬂow ‘discharge - shall be
- monitored by the concerned departments/agenaes IR

'matleqliate malntenance the Fl[‘St Party reserves all the nghts to. terrmnate the agreement at any - i

Ensurmg Flow oi' ‘Water:- The Second Party shall ensure minimum env1ronmenta1 ﬂow (e-

’I‘he Second Party shall provide necessary arrarigement/ mechanism in the (:1v11 structure
including discharge measurement system for- the release of 1a1d down rmmmum flow

.~ immediately downstream of the diversion structure.
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In case of v1olat10n by the Second Party action will be taken by the- Flrst Party 1n11ne w1th the

prevailing guidelines and laws.

5.28 Protection of Fish Culture:- The Second Party shall take appropriate steps, as may be

required, for the protection of fish culture as per environmental requirements and promotion of

reating of fish, wherever feasible in the project area. The Second Party shall enter into a -

separate agreement on protection of fish culture with the First Party, if it is considered
- necessary:by the Fisheries Department of the Government of Himachal Pradesh,

- 529 Use of Facilities:- - Subject to. availability, security, .safety, law and ordef and operatio‘nal‘

factors being met, the. Second Party shall permit free use, by the First Party and the general

public, of all service roads/bridges constructed and maintained by it. Other facilities like

- hospitals, post offices, schools etc. shall also be extended to the local pubhc in this regard
based on the objective of providing such facrhtles

[N ‘- '. T EAC N

5.30 Revalidation of TEC:- In case the Second Party fails to achieve the zero date and 1o start the

< construction *work: within - 3- years of graming TC, the re-validation- of the TC .shall .be

. mandatory keeping in view the latest hydrologrcal data and: pen1ﬁ331ble hrmt of CUF.

5.31 Declaratmn of COD:- After the Second Party ensures the successful trial run of the project
and fulfillment of codal formalities and procedures laid down by the appropriate authorities for
declaration of COD of the project, the First Party shall grant permission for declaration of
COD to the Second Party as per the gnidelines provisioned in the State Energy Policy.

5.32 Mode of sale of power:- The Second Party shall be free to dispose of power from the

- .~ project(s), after allowing royalty in the shape of free power to-the First Party in any manner

¢+ they like in accordance with the provisions contained.in the Electricity Act, 2003 and
-amendments thereof and the rules and- regulatrons made there under

:5.33 Incentive For Early Commerclal Operation of The Project:- In case the. Commercml
- Operation Date (COD) of the project is achieved prior to the Scheduled Commercial Operation -

o ~¢ - Dateé (SCOD) of the project, the Second Party shall:be entitled-for incéntive as under:-

RS, 33 1 From-COD of the project up to:the: SCOD of the projeet, such percentage of project-deliverable -~ .-
oo o cENETEY-as agreed in respective-agreements two tenth .(0.2).percentage points for-each period of . . - -
v Seventy: three (73) days (or part thereof) falhng between the COD and SCOD of the pl‘Q]eCt S

o _;_generattng umts

-2 -will be adjusted in: next 12 months in twelve equal mstallments

- Disincentive For :Delayed Commercial Operation of The Project:- In case the Commercial

~... Operation Date (COD) of the project is delayed:beyond.the Scheduled Commercial Operation . . |

£ Date (SCOD) of the project, the Second Party shall be hable for dis- mcentlve as under -

5 34 1 Dls-mcentwe shall not-be 1mposed in the event: that Synchromzatten of umt(s) ach1eved prior ..' R

-to - Scheduled Commercial - Operation Date (SCOD) subject to the condition that other
generatmg unit(s) of the project shall achieve Commercial Operation Date of respective
generating units within 3 months from the date of synchronization of first generating unit.
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units, such percentage of project deliverable energy as agreed in respective agreements, two

~ tenth (0.2) percentage points for each period of seventy three (73) days (or part thereof) falling

5343

between the COD and SCOD of the respective units. -

Dis-incentive will be calculated and will be given in the form of energy- with free power energy
~ delivery and it will be decided within 6 months of the COD of the Project/ Generaung Unit and

: w111 be adjusted in next 12 months in twelve equal mstallments

- 5.35

-Usage of Land:- The Second Party shall ensure that the land is used excluswely for the
activities related to the project. Any land exceeding the bonaﬁde requu‘ement of the prolect

‘ shall be surrendered to the Flrst Party.

. 5.36

s

5.38

Common Dedlcated Transmission Sys‘fem ~The project dexrelopers shall be at liberty to.erect’

. -common dedicated transmission lines for joint evacuation of power from two or more projects

by way of suitable - Consorttum, Agreements. HPSEBL/HPPTCL, as the case may be, will
... ensure avallablhty of evacuation arrarigement before commtssmmng of the pro_]ect

T

Flshlng, Recreatlonal and NaVIgatlonal nghts The fishmg, recreatlonal and nav1gat10nal

subject only to such restrictions as may be necessary for the operat10nal requirements, safety
and security of the Pro_]ect

Precious material found during execution of Project:- During the implementation of the
Project, in case any object of archaeological importance is found by the Second Party or by any
of its employees/ Contractors, the Second Party shall arrange to hand over the same to the First
Party free of cost, provided that, in case any precious or semi-precious material is located, the

.- Second Party shall inform the First Party immediately and shall then abide by the instructions
=" of the First Party which:shall be communicated within a‘périod of two (2) months from the date_ ‘

e, \:r,. 5-39

S 541 .

..Storage/Pondage/Hybridization optlon and submit proposal for the approval of the First Party

of recelpt of such 1nt1matton from the Second Party

e v 5 30 Fronr §COD of the respectivegenerating units and-up-to-the-€OD-of the respective “generating+ -~

-rights in ‘the river, water, channels, reservoirs, lakes shall remain’ vested in the First Party - -

E

Adher-ence to laws:- The Second Party shall follow all the - relevant laws 1nclud1ng, but/ o
without -limitation, - all labour laws, and_shall.also, prowde for safety. provisions as per. the: - :

The Second Party shall - explore the p0551b111ty of convernng the pro_tect in to Pump

s ~accordingly. The. prov131ons regardmg such. opttbns contamed An the State Energy Pohcy shall

T 5.42

543

be apphcable

ofﬁces of the Income Tax Department located w1thm the State of Himachal Pradesh.

Indemnity:-- The Seeond Party shall be fully responsible for any damage or loss arising out of
the construction, operation or maintenance of the Project to any property or person.
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" Electricity: Act, 2003, Factories Act, 1948, Mines Act, 1952 and such other statutory prov131ons
'-relatmg to the. safety of the Pr01ects and any subsequent amendments made thereto ' ' =

( -.--'.Trees ‘. the Land transferred 'I:o the SecOnd Party The Second Party shall pay to the SR :
- .- Forest:Department of the First Party, the price of thé trees as are required o be felled or are | |
i+ damaged. in the-execution of the. Prolect, at prevalhng market rates as may be notlﬂed by the e M
: 'FlrstPartyfromttmetottme S AR T o )

Tax Deductton at’ Source. Ttic. Second Party shaH ensure that it makes the payments for o
~ works within the State: of Himachal Pradesh and deposits the tax deducted at source with the
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545
. insurance of the whole Project covering loss of human life, property etc including third party .

. 546

6.2

6.3

73

. FORCE MAJEURE:-

- Misrepresentation:~-—The--Secend Party - assures - the First Party .that there- -is: no- mis-
‘representation in the information supplied by it to the First Party at any stage. The First Party
. reserves the right to cancel the TA after giving an opportunity to the Second Party in case itis-. .
- found that there was some such rmsrepresentatlon by the Second Party and/or in the event of

breach of any of the provisions of this IA.
Comprehensive Insurance:- The Second Party shall be laound to execute total comprehensive
losses, durmg construction and O&M of the Project.

The Second Party agrees. to abide by the prov1s1ons as contained in the Enefgy Policy of the
Government of Himachal Pradesh. :

ARTICLE 6.

i TERMINATION AND TAKINGX)VER OF THE PROJ ECT:-

S @ Thie First Party réserves the right 1o termiinate i agreemcnt i the Seécond Party fails to achleve ' e

the milestone as stlpulated in Clause 5.2.

In the event it is eventually confirmed as impossible or impractical to start construction work
on the Project on or before the expiry of period mentioned in Clause 5.2 of this agreement, for
the reasons other than those solely attributable to the First Party, the First Party reserves the -
right to terminate the agreement.

In the event of continuous-stoppage of construction on the main Project components by the
Second Party for a period of more than three months for reasons not covered under Force -

‘Majeure and for reasons attributable to the Second Party, the First Party shall, after giving due

- -opportunity to the :Second Party, have the rlght to terminate this agreement. All deposits shall
.stand forféited and. the site.shall revert to and vest in the name of First Party without any

. -compensation. Notwithstanding any investment in the First Party under this Clause, the Second
- “Party shall be liable to pay all the’ dues owed to, the Fu:st Party by the Second Party in pursuant o

to this agreement. -

“"ARTICLE7 =

For .the: purpose of. this. agreement, “Force . Majeure” shall. mean an- event which is -

-+ unforeseeable, beyond the control of the Second Party and not involving the Second Party fault
 ornegligence. Such.events may-include acts of the First Party./Gol either in its sovereign or its

contractual ‘capacity, war, civil war, insurrection, riots, revolutions, fires, floods, epldemlcs

quarantine restrictions, frelght embargoes, radloactmty and earthquakes

. If a.Force Ma_;eure situation’arises; the Second Party shall promptly inform the First Party in.
~writing of ‘'such conditions .and  the cause thereof. Unless otherwise directed by the First Party
in writing, the:Second. Party shall continue to perform its obligations under the agreement, as

- far as is reasonably practical, and shall seek all reasonable alternative means for performance,

not prevented by the Force Majeure event.

In the .eVent, a Party is rendered unable to perform any obligation required to be performed by

it under this agreement by-Force Majeure, the particular obligations shall, upon information to
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snse wimn e o s e denaensthe- other, Party be-suspended for-the ‘period of Force-Majeure;The-time for performance of:the s~ - -z

. relative.-obligations suspended by Force Majeure shall be extendable by the penod of delay
which is directly attributable to Force Majeure. :

e R | AR’_I'ICLE_S;_ |
8. CONFI])ENTIA_LITY:-
‘ Each Party hereto agrees that it shall not divulge any trade, commercial or technical secrets or
- confidential matters of . one another to any - third party, except- for the purpose of
implementation, operation and maintenance of the PrOJect
ARTICLE 9
*9. " GOVERNING'LAW:- ¥

- The rights and obligations.of the Parties under qt pursuant to'this Agreement shall be-governed
by and constriied-according to Law. This Agreement shall’ be sﬁ'b]ect to the: Junsdlctlon of. the
competent courts of Himachal Pradesh. - '

ARTICLE 10
16. VIOLATION PENALTY:-

Any violationsof the above mentioned issues concerning Policy parameters :PIA/IA may result
- into monetary penalty 1nclud1ng cancellatlon of the Prcuect .

ARTICLE 11 SR
N O RESOLUTION OF DISPUTES:-

ERCIEE E X | ’-The Partles shall attempt to resolve ary dlspute mn relatmn to, ansmg out of or in connectlon TR
S -w1th the agreement (heremafter referred to as the Dlspute) by mutual dlscussmns .

2 '='Any dlffereﬂce andlor dIsputes ansmg at any - t1rne between the partles ‘ot of thls IA or -
.interpretation theteof shall be endeavored to- be resolved by the parties héréto by mutual
-+ 'megotiations, failing which'the matter shall be referred to a two tier Grievance Redressal Process.
..+ +.. The matter shall-be-addressed by the Departmental Grievance- Rediessal Committee constituted

<" by the Fist: Party under. the Chairmanship of Director’ Energy, GoHP, Shimla. In case the issue. -
- remains unresolved to the satisfaction of the Second Party, the mattér shall be referred to a State
oo+ Level Committee.: IT the Seécond. Party is still not_satisfied: with*thie vérdict, the dispute shall be

C subject of the ]l.lnsdlCthIl of Civil Courts in I-Ilmachal Pradesh

Pellid Dunng the pendency of ithe such proceedmgs, both Pames shall Continue to* ‘perform thelr
e Tespective obligations under this agreement, unless the perfottnance of such obllgatlon 1tself is”
subject of such proceedings. 8 - :

- 11.4 No party shall be considered to be in default under this IA for any breach of any of the terms

thereof due to the imposition of restrictions and onerous regulat1ons by any Government or
+ statutory authonty or agency or other cause beyond its reasonablé control.
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- 11.5 All legal proccedmgs arising in connection with this agreement shall be Sllb_]ect to the
-jurisdiction of the Himachal Pradesh High Court and its subordinate courts:in the State of
" Himachal Pradesh irrespective of the place of'perfonnance/execution of the Agreement.

12,

B e R S TE L T

ARTICLE 12

ASSIGNMENT AND AMENDMENTS:-

Fa

The Second Party may, only for the purpose of arranging or rearrangmg finance for the Pl‘O]eCt

* assign or otherwise ‘transfer all or any portion of its rights and benefits with prior written

approval of the First Party, but not its obligations under the agreement to any other person or
;dbity No amendment or waiver of any provision of the agreement, and no consent to any

_departure by either Party here from shal¥i in, any event be effective unless the same is in wntlng
- and signed by each of the partles ' '

' ,;/7 o ¥ S
' . *
. : . . : BN St

&
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- ARTICLE13 -~ =

13. - COMMUNICATION -

13.1 -Any commumcatlon/notlce by one Party to the other Party under this agreement shall be

deemed to have been served if sent by cable, fax or Email followed by a confirmation letter-
delivered by hand or by mail to the respectlve addresses.

13.2 - Com_munication should be addressed as below:- .

If to the Company - If to the Government L e
S : : Director Energy - oo
Government of Himachal Pradesh
Shimla, H:P. India. - S
_ Tele-’i:ax NO.--"-------- et e

- 13.3 Either Party may change the addregs and/or addresses to which’ such COHHnumcauonslnotlces

- are 1o be delivered or mailed by-duly informing ‘pe other Party

o

- Any other terms and conditions deemed necessary shall form mtegral paﬂ of thls Implementatlon

Agreement as per provisions thereto.

In witness whereof; the Parties hereto have executed and delivered this agreement at Shlmla Himachal
Pradesh on the date first writien above.

.+ . -For and on behalf of the o - - Forand on behalf of Company

Government of Himachal Pradesh . .-~ Mls
* Director Energy, - :
", Government of Himachal Pradesh S
“" Shimla (HP)------." L
WITNE'SSED BY:: B ... WITNESSED BY: " - EETREE
( P ,:
2 L2
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